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MORTGAGE

FlIA CASE NO.
131:8315618

THIS MORTGAGE ({"Security Listramant™) is givenon June 14, 1996, The mortgagor is Audelio Sandoval and Lourdes

M. Sandoval |, husband and wife (“Bor/ower®). This Secority Instrument is given 1 Resource Plus Mortgage Corporation,
which is organized and existing under the lavss of Rlinois, and whese address is 1628 Colonial Parkway, Inverness, IL 60067
{"Lender™). Borrower owes Lender the princip2i sum of One Hundred Thirty Seven Thousand Six Hundred Twenty Eight
and no/109 Dollars (U.S. $137,628.00). This den! is evidenced by Borrower's note dated the same daie as this Security
Instrumens ("Note™), which provides for monthly paymisis, with the full debt, if not paid earlier, due and payabie an July i,
2026. This Security Instrument secures to Lender: (3) the cepayment of the debt evidenced by the Note, with interest, and
all renewals, extensions and modifications of the Note; (t} the payment of all other sums, with interest, advanced under
paragraph 7 o protect the security of this Security Instrument, .and (c) the performance of Borrowsr's covenanis and
agreements under this Security Instrument and the Note, For this purpose, Borrower does hereby mortgage, grant and convey
to Lender the following described property located in Cook County,” Hilacis:

SEE ATTACHED LEGAL DESCRIPTION RIDER

G
P.LN.: 07-08-029-604 % G)
whtich has the address of 1160 Lancaster Lane, Hufl‘man Estates, IL 60195 {"Prcproy Address™);
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TOGETHER WITH all the impravemenis now or hereafter erecied on the property, and all casements, appurtenances.
and fixtures now or fereafter 2 part of the property. Al replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is ceferred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
morigage, grant and convey the Property and that the Property is uncncumbered, except for encumbrances of record.
Borrower warrants and will defend gencrally the fitle to the Property against all claims and demands, subject 1o any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniforms covenants with ltimited
vagiations by jurisdiction io consiiuie a uriform security instrument covering real property.

UNIFORM COVEMANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest and Late Charge. Borrower shali pay when due the principai of, and interest on,
the debt cvidenced by the Note and laie charges due under the Nose.

2. Montk’y Cayment of Taxes, Insurance, and Other Charges. Borrower shall include in each monthly payment,
together with the priacipal and interest as set forth in the Noic and any lale charges, a sum for (3) taxes and special
assessments levied or io e levied against (ke Property, (b) leasshold paymenis or ground rents on the Property, and
{c) premiums {or insurance required under paragraph 4. In any year in which the Lender musi pay a mosigage insurance
premium to the Secretaty 0. Housing and Urban Development (*Secretary™), or in any year in which such preminm would
have been required if Lender stid peld the Security Instrument, each monthly payment shall also include either: §) 2 sum for
the anrual morigage insusance preriivm to be paid by Lender o the Secretary, or (ji) a monthly charge insicad of 2 mortgage
insurance premism if this Secunry Instument is held by the Secretary. in a reasonable amount 1o be determined by the

Secretary. Except for the monthly charge uvinie Secrstary, these items are called "Escrow ltems” and the sums paid w Lender

are called “Escrow Funds,”

Lender may, at any time, collect and hol! 2mounts for Escrow liems in an aggregate amount nol o exceed the maximum
amount that may be required for Borrower’s es(ros/ account under the Real Estate Sewtlement Procedures Act of 1974, 12
U.5.C. § 2601 et seq. and implementing regulaticns, 24 CFR Part 350G, as they may be amended from time w time
{"RESPAT), except that the cushion or reserve perminied oy RESPA for unacticipated dishursements or dishursements before
the Borrower's payments are available in the account may net be based on amounts dus for the mortgage insurance premium.

if the amounts held by Lender for Escrow ltems excued 'he amounts permitted 1o be held by RESPA, Lender shall
account to Borrower for the excess funds as required by RESPA if the amounts of funds held by Lender at any time are not
sufficient to pay the Escrow ltems when due, Lender may notify the Dorrower and require Borrower to make up the shortage
as permitted by RESPA.

The Escrow funds are pledged as additional security for all sums secur.-Dy this Security Instrument. 1f Borrower tenders
io Lender the full payment of all such sums, Barrower's account shali be credites” with the balance remaining for all installment
irers (a), (b), and () and 2ny morigage insurance premium installment that Lender has not become obligated to pay to the
Seeretary, and Lender shall promptly refund any excess funds o Borrower. immieliaiely prior 1o a foreclosure sale of the
Property or its acquisition by Lender, Berrower’s account shall be credited with any ba’anc¢ rematning for all installments for
iterms (). (b). and (c).

3. Application of Payments. All payments under paragraphs ! and 2 shall be apphzd by Lender as follows:

FIRST, to the morigage insurance premium to be paid by Lender to the Secretary or 1o the Jponthly charge by the

Secretary instead of the monthly mortgage insurance premium;

SECOND, to any taxes, special assessnients, leasehold payments or ground rents, and fire, flood ad other hazard

insurance premiums, as tequired;

THIRD, to interest due under the Note;

FOURTH, w amortization of the principal of the Note; and

FIFTH, to late charges due under the Note.

4.  Fire, Flood and Other Hazard insurance. Borrower shall insure alf improvements on the Property, whether now
in existence or subsequently erected, against any hazards, casualties, and costingencies, including fire, for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. Borrower shall
also insure all improvements on the Property, whether now in existence or subsequently erected, against loss by floods to the
extent required by the Secretary. All insurance shall be carried with companies approved by Lender. The insurance policies
and any renewals shall be held by Lender and shall include loss payable <lauses in favor of, and in 2 form accepiable to,

Lender.

i
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In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of Toss if not made
promptly by Borrower. Each insurance company concerned is hereby authorized and directed to make payment for such loss
directly to Lender, instead of to Borrower and to Lender jointly. All or any part of the insurance proceeds may be applied
by Lender, at its option, either (a) to the reduction of the indebtedness under the Noic and this Security Instrument, {irst to
any delinquent amounts appliec in ths order in paragraph 3, and then to prepayment of principal, or {b) to the restoration
or repair of the damaged Property. Any application of the proceeds to the principal shall not extend or postpone the due date
of the monthly paymenis which are referred 10 in paragraph 2, or change the amount of such payments. Any excess insurance
proceeds over an amount required to pay all ourstanding indebiedness under the Note and this Security Instrument shall be
paid to the cnoty legaliy entitled thereto.

In the event of foreclosure of this Sccurity Instrument or other transter of title to the Property that extinguishes the
indzbtedness, all right, title and interest of Bogrower in and to insurance policies in force shall pass 1o the purchaser.

3. Occupancy,Preservation, Maintenance and Protection of the Property; Borrower’sLoan Application; Leaseholds.
Borrower shall ocerpy, establish, and use the Property as Borrower’s principal residence within sixty days after the execution
of this Security Tusto'ment (or within sixty days of a fater sale or transfer of the Property) and shall continue 1o occupy the
Froperty as Borrowe. s nrincipal residence for at least one year after the date of occupancy, unless Lender determines that
requirement will cause urdue hardship for Borrower, or unless extenuating circumstances exist which are heyond Borrower’s
control. Borrower shall -otify Tender of any exienuating circumstances. Borrower shall not commit waste or destroy, damage
or substantially change the Picperty or allow the Property to deteriorate, reasonabie wear and tear sxcepted. Lender may
inspect the Property if the Propercy is vacant or abandoned or the loan is in default. Lender may take reasonable action fo
protect and preserve such vacant °r-abandoned Property. Borrower shali also be in dzfaul: if Borrower, during the loan
application process, gave materially falsC o- inaccurate information or statements to Lender {or failed to provide Lender with
any msaterial information) in connection witi the Ioan evidenced by the Note, including, but not limited 1o, representations
concerning Borrower's occupancy of the Prrpeny as a principal residence. IF thiz Security Instrument is on a leaschold,
Borrower shall comply with the provisions of k= !=ase, if Borrower acquites fee 1itle to the Property, the leasehold and fee
title shall not be merged unless Lender agrees to the-merger in writing.

6. Condemnation. The proceeds of any awa:# 07 claim for damages, direc: or consequential, in connection with any
condemnation or other taking of any part of the Proper'y, or for conveyance in place of condzmnation, are hereby assigned
and shall be paid to Lender 1o the extent of the fuli amount (of th> indebtedness that remains unpaid under the Note and this
Security Instrument. Lender shall appiy such proceeds io the reduction of the indebiedness under the Note and this Security
Instrument, first to any delinquent amounts applied in the order previdsd in paragraph 3, and then 10 prepayment of principal.
Any application of the proceeds to the prircipal shall not extend or rosidone the due date of the monthly payments, which
are seferred to in paragraph 2, or change the amount of such payments. Ay excess proceeds over an amouni required to pay
all outstanding indebredness under the Note and this Security Instrument sizall be paid ¢ the entity legally entitled thereto.

7.  Charges to Borrowerand Protection of Lender’s Rights in the Projerty. Borrower shall pay all governmental or
amnicipal charges, fines and impositions that are not included in paragraph 2. Torzower shall pay these obligations on time
directly to the entity which is owed the payment. If failure 1o pay would adversely affs -t L.2nder’s interest in the Property, upon
Lender” s request Borrower shall promptly furnish to Lender receipts evidencing these pavments,

If Borrower fails 1o make these payments or the payments required by paragrapk 2,-or fails 1o perform any other
covenants and agreements contained in this Security Instrument, or there is a legal proceedirg that may significantly affect
Lender's rights in-the Property {such as a proceeding in bankrupicy. for condemnation or to enforce 1aivs or regulations, then
Lender may do and pay whatever is necessary to protect the value of the Property and Lendes™s righ's in the Propenty,
including payment of taxes, hazard insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lendar under this paragraph shall become an additional debt of Borrotver aod be secured
by this Security Instrument. These amounts shall bear interest from the date of disbursemant a1 the Notc raic, and at the
option of Lender shall be immediately due and payable.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (3) agrees
in writing 10 the payment of the obligation secured by the lien in 2 manner acceptable to Lender; (b) contests in good fzith
the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate o prevent
the enforcement of the lien; or {c) secures from the holder of the fien an agreement saiisfaciory to Lender subordinating the
Yen to this Security Instrument. if Lender determines that any pan of the Property is subject to a lien which may aitain
priotity over this Security Instrument, Lender may give Borrower a notice identifyirg the lien. Borrower shall satisfy the fien
or Iake one or more of the actions set forth above within 10 days of the giving of notice.

. Doumex Expeeus, I,
ITEM A531L) (S508) (Page 3 of & prges) To Order Ceat: 3-34-B9SLOR 572990622

RGLLS8I6

ET







-

‘t‘ij.-‘ &

",

14

o

\'l

{

[ RIRENE

UNOFFICIAL COPY

8.  Fees. Lender may collect fees and charges authorized by the Secreiary.
9. Grounds for Acceleration of Debt.
(a) Default. Lender may, cxcept as limited by regulations issued by the Secretary in the case of paymemt defaults,
require immediate payment in full of all sums secured by this Security Instrument if:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument prior
10 or on the due date of the next monthly payment, or
{iiy Borrower defaults by failing, for a period of thirty days, to perform any other obhgatwns contained in this
Security Instrument.
{b} Sale Without Credit Approval. Lender shall, if permiited by applicable law (including section 341{d) of the
Garn- St. Germain Deposilory Institutions Act of 1982, 12 U.S.C. 1701 - 3(d)) and with the prior approval of the
Secretary, require immediate payment in full of all sums secared by this Security Instrument if:
(i} Al or part of the Property, or a bencficial interest in a trust owning all or part of the Propcrty, is sold or
otherwise transferred (other than by devise or descent), and
(i2" The Property is not occapicd by the purchaser or grantee as his or her principal residence, er the purchaser
or grazaee does so occupy Fie Property, but his or her credit has not been approvcd in accordance with the
requirerier.s. of the Secretary.
(c) No Waivr.:. }. circumstances occur that would permit Lender to require immediate payment in full, but Lender
does not require su.b payments, Lender does not waive iis rights with respect 1o subsequent events,
(d) Regulations of A1 Secretary. In many circumstances regulations issued by the Secretary wiil limit Lender’s
rights, in the case of pavment defaults, w require immediate payment in full and foreclose if ot paid. This Security
Instrument does not authorze) acceleration or foreclosure if not permitied by regulations of the Secrelary.
{e} Mortgage Not Insured. boriower agrees that if this Security Instrument and the Note are not delermined to
be eligible for insurance under the Nationzl Housing Act within 60 DAYS from the date hereof, Lender may,
at its option require immediate paynizri-in full of all sums secured by this Security Instrument. A written statement
of any authorized agem of the Secretary dxwed subsequent 1o 60 DAYS from the date hereof, declining to insure
this Security Instrument and the Note, skiali ke deemed conclusive proof of such ineligibility. Notwithstanding the
foregoing, this option may not be exercised by Lend=r when the unavailability of insurance is solely due o Lender’s
failure to remit 2 morigage insurance premium o the Secretary.

10, Reinstatement. Borrower has a right to be reinstaier it Lender has required immediate payment in full because of
Borrower’s failure to pay an amount due under the Note or this drCurity Instrume:t. This right applies even afier foreclosure
proceedings are instituied. To reinstate the Security Instrument, Borioveer shall tender in a lump sum all amounts sequired
(o bring Borrower's account current including, to the extent they are ouligalions of Borrower under this Security Instrument,
foreclosure costs and reasonable and customary atlormeys’ fees and.~ipenses properly associated with the foreclosure
proceeding. Upor reinstatement by Borrower, this Security Instrument and the obligations that it secures shall remain in
effect as if Lender had not regquired immediate payment in full. However, Lentcc s nol required to permit reinstatement if:
(i} Lender has accepted reinstatement afier the commencement of forcclosure prozendings within iwo years immediately
preceding the commencement of a current foreclosure proceeding, (i} 7einstatement” wisinreclude foreclosure on different
grounds in the fuwre, or (iif) reinstatcment will adversely affect the priority of the lien creatcd by this Security Instrument.

11. Borrewer Not Released; Forbearance by Lender Not a Waiver. Extension of the tme of payiment or modification
of amortization of the sums sccured by this Secusity Instrument granted by Lender 1o any successor in interest of Barrower
shall not operate (o release the liability of the original Borrower or Borrower's successors in interest. wender shal! not be
required to cominence proceedings against any successor in iaterest or refuse to extend time for paymcnt or otherwise modify
amortization of the sums secured by this Security Instrument by feason of any demand made by the crginal Borrower or
Borrower's successors in interest. Any fothearance by Lender in exercising any right or remedy shall not o~'a waiver of or
preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The cavenanis and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 9(b). Borrower's covenants and agreements shail be joint and several. Any Borrower who co-signs this Security
Instrument bur does not execute the Note: () is co-signing this Security Instrument only to monigage, gram and convey that
Borrower's interest in the Property under the terms of this Security Instrument; {b) is not personally obligated 1o pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear
or make any accommodations with regard 1o the terms of this Security Instrument or the Note without that Borrower’s

consent.
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13. Notices. Any sotice to Borrower provided for in this Security fnstrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of znather method. The notice shall be directed 10 the Property Address
or any other address Borrower designates by nofice to Lender. Any notice to Lender shall be given by first class mail 1o
Lender’s address stated herein or any address Lender designates by notice to Borrower, Any notice provided for in this Szcurity
Instrument shall be deemed (o have been given (o Borrower or Lender when given as provided in this paragraph.

14, Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clausc of this Security Instrument ot the Note
conflicts with applicable law, such conflict shall nor affect ather provisions of this Security Instrument or the Note which can
be given effect without the conflicting provision. To this end the provisions of this Security instrument and the Note are
declared to be severable.

15. Borrower’s Copy. Borrower shall be given one conformed copy of thz Nole and of this Security Instrument.

16. Hazardous Substances, Borrower shali not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall nol do, nor allow anyone else 1o do, anything affecting the
Property that i2 1 violation of any Environmenial Law. The preceding iwo seniences shall not apply to the presence, use, or
storage on the Propiniy of small quantities of Hazardous Substances that are generally recognized 1o be appropriate 10 normal
residential uses and (0 zarintenance of the Property.

Borrower shall pramrily give Lendzr written notice of any investization, claim, demand, fawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmenta)
Law of which Borrower has aGru-s knowledge. If Borrower learns, or is notified by any governmeniat or regulatory authority,
thar any removal or other remed«ion of any Hazardous Substances affecting the Property is necessary, Borrower shall
promptly take all necessary remedial ~ctidas in accordance with Environmental Law.

As used in this paragraph 16, "Hazardous Substances”™ are those substances defined as roxic or hazardous substances by
Environmental Law and the following subsrances: gasoline, kerosene, other flammable or toxic pewolenm products, toxic
pesticides and herbicides, volatile solvents, marzrizls containing asbestos or formaldehyde, and radioactive miaterials. As vsed
in this paragraph 16, "Environmental Law" means-iedzfal Jaws and laws of the jurisdiction where the Property is locaied that
refate 1o health, safety or environmental protection.

WG ¢

WA 1o b

NON-UNTFORM COVENANTS. Borrowsr and Lender ‘urther covenant and agree as follows:

17. Assignment of Rents. Borrower upconditionally ass'gn: and transfers o Lender all the rents and revepues of the
Property. Borrower authorizes Lender or Lender's agents to cui'ct.the remts and revenues and hereby directs each tenant
of the Property io pay ihe rents to Lender or Lender’s agents, Hoveever) prior (0 Lender’s notice to Borrower of Borrower's
breach of any covenant or agreement in the Security Instrument, Boirewer shall collect and receive all rents and revenues
of the Property as trustee for the benefit of Lender and Borrower.. ius assignment of rents comstiates an absolute
assignment and not an assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all remts received by Buirower shall be held by Borrower as trusice
for henefit of Lender only, (0 be applied to the sums secured by the Security Instrumni; /) Lender shall be entitled to collect
and receiva all of the rents of the Property: and (c) each tenamt of the Property shall pav all rents due and unpeid to Lender
or Lender’s 2gent on Lender’s written demand w the tenant.

Berrower has not executed any prior assignment of the reats and has not and willnot perfurm any act lha( would prevem
Lender from exercising it rights under this paragraph 17.

Leader shall not be required 1o enter upon, take control of or maintain the Property before oo 2f2r giving notice of
breach te Borrower. However, Lender or a judicially appointed recsiver may do so at any time thers is a breach. Any
application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This assignment
of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full. .

18. Foreclosure Procedure. if Lender requires immediate payment in full under paragraph 9, Lender may foreclose this
Security Instrument by judicial proceeding, and any other remedies permitted by applicable law. Lender shall be entitled to
collect atl expenses incurred in pursuing the remedies provided in this paragraph 18, including, but not limited to, reasonable
atrneys’ fees and costs of title evidence.

{ the Lender's interest in this Security [nstrument isheld by the Secretary and the Secretary requires immediate payment
in full under paragraph 9, the Secretary may invoke the nonjudicial power of sale provided in the Single Family Morigage
Forzclosure Act of 1994 ("Act™) (12 U.S.C. 3751 et seq.) by requesting a foreclasure commissioner designated vnder the Act
to commence foreclosure and to sell the Property as provided in the Aci. Nothing in the preceding sentence shall deprive
the Secresary of any rights otherwise available to a Lender under this paragraph 18 or applicable law.

19. Release. Upon payment of all sums secured by this Security {mstrument, Lender shall release this Security
Instrument without charge to Borrower. Barcower shall pay auy recordation costs.

20. Walver of Homestead. Borrower waives all rights of homestead exemption in the Property.

Docement Exprest, loc,
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21. Riders to this Sccurity Instrument. I one or more riders are cxecuted by Borrower and recorded together with
this Security Instrument, the covenants of each such rider shall be incorporated into and shali amend and supplement the
covenanis and agreements of the Security Instrument as if the rider(s) were a part of this Security Instrument.

[Check applicable box(es)].

s Ve T Y

[ ] Condominium Rider [ ] Graduated Payment Rider I ] Growing Equity Rider

l:;d"-‘n: B

[ 1Planged Unit Development Rider [ }Other {Speciiv]

BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in pages 1 through 6 of this Security
Instrument and in any rider(s) exccuted by Borrower and recorded with .

ML / M/@é______(&an waﬁu }M)JW

Aniclio Sandoval -Bottower Leurdes M. Sandoval

(Scai)
-Botrowet

(Seal)

~Borrower

STATE OF ILLINQIS, County ss: (o

I, ,JW*ES E. V/dm Y % . @ Notary Public in and Jor+3°d county and state, do hereby certify that Audelio
Sandoval and Lourdes ¥. Sandoval |, personally known to me 16 be'th: same person(s) whose name(s) they subscribed
to the foregoing insirument, appeared before me this day in person, and acknow!sJeed that they signed and delivered the said
instruments as their free and voluntary act, for the uses and purposes therein' set wooth.

Given under my hand and official sezl, this {Y Ty of Juae 4 199¢C

My Commission expires:
)ﬁ"\ ALLLCLARLLLRARAALAR AR RERLANSSS
i

/‘
% “OFFICIALSEAL” ¥ Q7 e & Uipmicon
M \W\
g‘ James E. Vranicar :5 i =
¢ Nola]y Public. Staze of Hiinais X

Plijsp Expives GHU2R) (
m
This instrume )(\\\‘9\\ AR Ri'\\\\\\\‘ AR

Notary Pudlic

(Name)

{Addrzss)
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FHA MULTISTATE ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this fourteenth day of june, 1996 and is incorporated into and
shali be desmed to amend and supplement the Mortgage, Deed of Trust or Security Deed (“Security instrament”™)
of the same date given by the updersigned ("Borrower™) to secure Borrower's Note {"Note™) 10 Resource Plus
Mortgage Corporation (the “Lender”) of the same date and covering the Property described in the Security
[nstrument and located at:

1160 Lancaster Lane
Hoffman Estates, IL 60195
{Propernty Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE »ONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST
RATE CAl¢« CHANGE AT ANY GNE TIME AND THE MAXIMUM RATE THE BORROWER MUST
PAY.

ADDITIONAL COVLMANTS. In addition 10 the covenants and agreements made in the Security Instrumsnt,
Borrower and Lender furtner ¢ovenant and agree as follows:

INTEREST RATE AND MQ.WTHLY PAYMENT CHANGES

{A) Change Dates

The interest rate may change on fae 'rst day of October, 1997, and on that day of cach sveceeding year.
“Change Daie™ means cach date on whiciib< interest rate could change.

(B) The Index

Beginning with the first Change Date, the io*2rest rate will be based on an Index. “index”means the weekly
average vicld on United Sttes Treasury Securities 2djust=3 1o a constant maturity of one year, as made available by
the Federal Reserve Board. *Current index” means the imost recent Index figure available 30 days before the Change
Datz, If the Index (as defined above) is no longer availabir, L:nder willuse as a new Index any index prescribed by
the Secretary. As used in this Rider, "Secretary” means the decrerary of Housing and Urban Development or his o7
her designee. Lender will give Borrower notice of the new Indur:

(C) Calculation of Interest Rate Changes

Before each Change Date, Lender will calculate a new interes: rate_hv adding 2 margin of Two and Three
Quarters percentage points (2.750%) 1o the Current Index and rounding (ke tum to the nearest onc-cighth of one
percentage point (0.325%). Subject 0 the limits stated in Paragraph (D) of tbis Rider, this rounded amount will be
the new interest rate vatil the next Change Daie.

(D) Limits on Interest Rate Changes

The inierest rate will never increase or decrease by more than one percentege point (1.0%) on any single
Change Date. The interest rate will never be more than five percentage points (5.0%) Ligher.or lower than initial
interest rate.

(E) Calculation of Payment Change

[f the interest rate changes on a Change Date, Lender willcaleulate the amount of monthly payruent of principal
and interes; which would be necessary to repay the unpaid principal balance in full ai the mamrity daie 2t the pew
interest rate through substaniially cqual paymenis. In making such calculation, Lender willuse the unpaia principal
balance which would be owed on the Change Date if there had been no default in payment on the Note, reduced
by the amount of any prepayments [o principal. The result of this calculation willbe the amount of the new monthly
payment cf principal and interest.
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A (F) Notice of Changes

= Lender wiilgive notice to Borrower of any changs in the interest rate and monthly payment amount. The notice -
;__: must be given at least 25 days before the new momthly payment amount is due, and must se forth i) the date of the

] notice, (i) the Change Date, (jii], the old interest rate, (iv) the new inlerest rate, (v} the new monthly paymens

K4 amount, (vi) the Current Index and the date it was published, (vii) the method of calculating the change in menthly

'7 payment amoun!, and (viil} any other information which may be required by law from time fo time.

Fa {G) Effective Date of Changes

’E A new inierest raie calculated in accordance with paragraphs (C} and (D) of this Rider will become effective

on the Change Date. Borrower shall make a payment in the new monthly amount beginning on the first payment

date which occurs at least 25 days afier Lender has given Borrower (he notice of changes required by Paragraph (F)

of this Rider. Barvower shall have no obligation to pay any increase in the monthly payment amount calculaied in

accordance with Paragraph (E) of this Rider for any payment date occurring less than 25 daysafter Lender has given

the required codice. [f the monthly payment amount calculated in accordance with Paragraph (E) of this Rider .
decreased, wut-Lender failed to give timely notice of the decrease and Borrower made any mopthly payment amounts '
exceeding the ,-av'.;cnt amouni which should have been slated in a timely notice, then Borrower has the option o P
enther (i} demand e vcturn o Borrower of any excess payment, with interest thereon at the Note rate {a rate equal -
to the interest rate’ whiclrshould have been stated in a timely notice), or (ii) request that any excess payment, with

interest thereon at the Neic rate, be applied as payment of principal. Lender’s obligation to rerum any excess

payment with interest on dzavind is not assignable even if the Note is otherwise assigned before the demand for

return is made.

BY SIGNING BELOW, Borroter acrepis and agrees to the 1erms and provisions contained in pagcs {and 2
of this Adjustable Rate Rider.

&m@"&a{éf@ﬂ_“ %ﬁ@t@g‘/ﬂ\ﬁ %/W\ (Seal

Andelio Sandoval -Bor ower Horrower
{Sealy~ (Seal)

-Bamrawer -Borowe:

{Seal) Z (Seal)

-Barrower -Borrower

{Sign Original Only)

85(.£53396
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