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THIS MORTGAGE ("Security Instniement”™) is given on JULY 29, 15996
The Mongagoris  gosg L. PULIDO AND
BIATRIZ PULIDN) HUSE2I(. AND WIPFPE

STTORNEYS' NATIONAL
TITLE NETWORK

{"Borrower™). This Security Instrument is given 1o CTX MORTCGAGE COMPANY

3EEST 787

which is orgamzcd and cxisung under the laws of THE STATE OF NEVADA Land

whoscaddressis  p,o. BOX 199000, DALLAS, TEXAS 75219 o
("Lender™). Borrower owes Lendes the principal sum of

NINRTY THRRE THOUSAND FORTY SEVEN & 00/100

Dellars (US. S 93.047.00 ).
This debt is evidenced by Borower's note dated the sanc dawe as this Sccurity Instrument ("INoice™), which
provides for mosthly payments, with the full debt, if not peid earlier, duc and payable on  apgusT 1,
| 2026 . This Security Instrument secures to Lender: () the repayment of the debt evidenced by the
| Note, with interest, and all renewals, extensions and modifications of the Note; (b) the paymen: of all other sums, with
interest, advanced under paragraph 7 1o protect the sccurity of this Sccurity Instrument; and (¢) the performance
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of Borrower's covenants and agreements under this Security Instrumemt and the Note. For this purpasc, Berrewer does
hereby mongage, gramt and convey 0 the lécggg the following described propenty locaied in

County. lllineis:
LOT 16 AND THE BAST HALF COF LOT 17 IN BLOCK 1 IN PARADIS SUBDIVISION OF THE

WEST BALF OF THE HORTHEAST QUARTER OF THE SOUTEWEST QUARTER OF SECTION 23,
TOWNSHIP 38 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK
COUNTY, ILLINOIS.

PIN® 19-23-302-057-000D

which has the address of Z737 WEST MARQUETTE ROAD, CHICAGO
[llinois foi2s {Zip Codey (“Property Address™);
TOGETHER WITH ali the unorovements now or hereafter crecied on the property, and all casements,

appurtenances and fixtures now or helcafier a pan of the property. Al replacements and additions shall also be coverod
by this Security Instrument. All of the forcgotug is refersed to in this Security instrument as the "Property.”

BORROWER COVENANTS that Borvover is lawfully scized of the estate bercby conveyed and has the right 1o
mortgage, grant and convey the Property and ih2t vhi¢ Propesty is unencumbered, cxcept for encumbrances of record.

[Streer, Cizy),

Borrower warranis and wiil defend generally the tilde w0 the Property against all claims and demands, subject to any -

cncumbrances of record.

THIS SECURITY INSTRUMENT combines uniforin ¢o vananis for naticnal use and non-uniform covenants with
imited variations by furisdiction to constitue a uniform security i nunent covering real propenty.

Bariower and Lender covenant and agree as follows:
UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay whea due the principal of, and interest
on, the debt evidenced by the Note and late charges due under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall 'nclude in cach monthly paymeat,
tgether with the principal and interest as set fosth in the Note and any late charges, a sum for (a) taxes and special
assessments levied or 10 be levied against the Property, (b) leaschold payments or ground ren's ox the Propety, and {C)

-preminms for insurance required under paragraph 4. In any vear in which the Lender must pay s «norigage insurance

premium o the Secretary of Housing and Urban Development ("Secretary™), of in any year in warh such premium
would have been required if Lender still hedd the Security Instrument, each monthly payment shall alse iclude either: (i)
a sum for the annual mongage insurance premium (o be paid by Lender to the Secretary, or (i) a monthly charge instcad
of a mortgage insurance premium if this Security Instrument is held by the Secreiary, in a reasonable amount 10 be
determined by the Secretary. Except for the monthly charge by the Secretary, these items arc called "Escrow ltems™ and
the sums paid to Lender are called "Escrow Funds.”

Lender may, at any time, colfect and hold amounts for Escrow ltems in an aggregate amobnt not io exceed the
maximunt amount that may be required for Borrowesr's escrow accouns under the Real Estate Sctilement Procedures Act
of 1974, 12 U.S.C. Section 2507 et s2q. and implementing regulations, 24 CFR Pan 3500, as they may be amended
from time to time ("RESPA”), except that the cushion or rescrve permitied by RESPA for unanticipated disbursements
or disbursements before the Borrower’s payments are available in the account may nol be based on amounts due for the
morigage insurance premium.
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If the amounts beld by Lender for Escrow [tems exceed the amounis permitted o be held by RESPA, Lender shall
account to Borrower for the excess funds as regquired by RESPA. [f the amounts of funds held by Leader at any time is
not sufficient w pay the Escrow Items when due, Lender may notify the Borrower and require Borrower (o make up the
shortage as permitted by RESPA.

The Escrow Funds are pledged as additional secunity for all sums secured by this Secunty Instrument, If Borrower
tenders to Lender the full payment of alf such sums, Boarrower's aceount shall be credited with the balance remaining {or
all installment items (3), (b), and {¢) and any mongage insurance premium installment that Lender has not become
obligated to pay to the Secretary, and Lender shall prompdly refund any excess funds to Berrower. Immedialely prior o
a foreclosure sale of the Property or its acquisition by Lender, Borrower™s account shall be credited with any balance
remaining for ail instalfments for items (2}, (b), and (c).

3. App¥aaiion of Payments. All paymenis uader paragraphs 1 and 2 shall be applied by Lender as follows:

First, v the-marigage insurance premium (o be paid by Lender io the Scerctary or (o the monthly chargc by the
Secretary instead /1 11e monthly mortgage insurance premium;

Second. o any @ es, special assessments, leaschold payments or ground rents, and fire, flocd and other hazard
insurance premiums, as warired;

Third. w interest due und .y the Note;

Fourkh, o amortization of the principal of the Note; and

Eifth, to late charges duc under the Note.

4, Fire, Flood and Other Hazara Insurance. Bormower shall insure ali improvemenis on the Property, whether
now in existence or subsequently erecler, aghinst any hazards, casualties, and coatingencics, including fire. for which
Lender requires insurance. This insurance chzii be mainuined in the amounts and for the periods that Lender requires.
Borrower shall also insure ail improvements G “w Property, whether now in existence or subsoquently erected, against
1oss by floods to the extent required by the Secrewny A1l insurance shall be carried with companies approvad by Lender.
'The insurance policies and any rencwals shafl be he.d b-Londer and shall inciude Joss payable clanses in favor of, and
in a form acceptable 1o, Lender.

In the event of loss, Borrower snall give Lender immd?ire notice by mail. Lmdcr may make proof of loss if rot
made prompty by Bormower. Each insurance company concen.es! is hereby authorized and direcied to make payment for
such loss directly @ Lender, instead of to Borrower and to Lender jointly. All or any pari of the insurance proceeds may
be applied by Lender, at its option, cither {a} (o the reduction of she. indebizdness under the Note and this Security
Instrument, first to any delinquent amounts applied in the order in paragrap’s 3, and ihen to prepaymeni of principal, or
(b} te the restoration or repair of the damaged Propetty. Any application of the proceeds 10 the principal shall not exiend
ar postpone the duc daie of the monthly payments which are referred to in parigeiph 2, or change the amount of such
peyments. Any cxcess insurance proceeds over an amount required 10 pay ail outranZag indebicdnass under the Note
and this Security instrument shall be paid to the entity legally entiled thereto.

In the cvent of foreclosure of this Security Instrument or other transfer of title 1o thie ®roperty that exunguishes the
indebtedness, all right, dtde and interest of Borrower in and to insurance policies in force shall pass o the purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrow::’z Lnan Application;
Leaseholds. Borrower shall occupy, esiablish, and use the Propenty as Barrower's principal resideacs within sixty Gays
after the execution of this Security Instrument (or within sixty days of a later sale or ransler of the roperty) and shali
continue 10 occupy the Property as Bomower’s principai residence for at least one year after the dake 6. occopancy,
unless Lender determines that requirement will cause undue hardship for Borrower, or unless extenualing circumsiances
exist which are beyond Borrower”s control. Borrower shall notify Lender of any extenuating circumstances. Borrower
shal! not commit wasie or destroy, damage or substantially change the Propeny or allow the Property to deteriorate,
reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant or abandoned or the loan is
in default. Lender may take reasonzble action ip protect and preserve such vacant or abandoncd Property.
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Borrower shall also be in default if Borrower, during the loan application process, gave materially false or inaccurate
information or statements (o Leader (or failed to provide Lender with any material information) in connection with the
loan evidenced by the Note, including, but not limited 10, represeniations concerning Bomower's occupancy of the
Property as a principal residence, If this Security Instrument is on a lcaschold, Borrower shall comply with the
provisions of the lease. If Borrower acquires fec fitle to the Property, the leasehold and fec title shall not be merged
unless Lender agrees to the merger in wriling.

6. Condemaation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby
assigned and shall be paid 10 Lender to the extent of the full amount of the indebicdness that remains unpaid under the
Note and this Security Instrument. Lender shall apply such proceeds to the reduction of the indebizdness under the Note
and this Secriity Instrument, first to any delinguent amounts applied in the order provided in paragraph 3, and thea to
prepayment of principal. Any application of the proceeds to the principal shall not extend or postpone the due daie of the
monthly paymen’s, which are referred 1o in paragraph 2, or change the amount of such payments. Any excess proceeds
over an amount reire/] to pay all cutstanding indebtedness under the Note and this Security Instrument shall be paid to
the entity legatly entitled thereto.

7. Charges to Boitower and Protection of Lender's Rights in the Property. Borrower shall pay all
governmental or municipal chirges, fines and impositions that are not included in paragraph 2. Borrower shal! pay thesc
obligations on time direcily to theenity which is owed the payment. If failurc to pay would adversely affect Lender's
interest in the Property, upon Lenue:'s request Borrower shall promptly furnish to Leader receipts evidencing these
paymenis.

If Borrower fails to make these payiieras of the payments required by paragraph 2, or fails to perform any other
covenants and agreements contained in this Se-wiity. Instrument, or there is a legal proceeding that may significantly
affect Lender’s rights in the Property (such as a yroceeding in hankrupicy, for condemnation or to enforce iaws or
reguiations), then Lender may do and pay whatever is nzcessary to protect the value of the Propesty and Lender’s rights
in the Property, including payment of taxes, hazard inswance and other ilems mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragvara. shall become an additional debt of Borrower and be
secured by this Security Instrument. These amounts shall bea: iniprest from the date of disburssment, at the Note rate,
and at the option of Lender, shall be immediately due and payable.

Borrower shall promptly discharge any lien which has priority over this Security Instrument uniess Borrower: (a}
2grees in writing to the payment of the obligation secured by the lien in a znanner acceplable to Lender; (b) contests in
good faith the lien by, or defends against enforcement of the lien in, legal proseedings which in the Lender’s opinion
operate (o prevent the enforcement of the fien; or (¢) secures from the holder oF b lier an agrecment satisfactory w
f_znder subordinating the liea to this Security Insrument. If Leader determines that apy nat of the Property is subject t0
a fien which may auain priority over this Security Instrument, Lender may give Barruwer a notice identifying the lien.
Borrower shall satisfy the iien or take one or more of the actions set forth above within 10 <ays of the giving of nolice.

8. Fees. Lender may collect foes and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.

(a) Default. Lender may, except as limited by regulations issued by the Secretary, in th zase of paymeat
defauits, require immediate payment in full of all sums sccured by this Security Instrument if:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Secwity Instrument
prior to or on the due date of the next monthly payment, or
(ii) Borrower defaulis by failing, for a period of thirty days, to perform any other obligations containied in
this Security Instrument.
{b) Sale Without Credit Approval. Lender shall, if permitted by applicable law (including Scction 341(d) of
the Garn-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the pricr approval of
the Secretary, require immediate payment in full of all sums securcd by this Security Insuument if:
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(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold or
otherwise transferred (other than by devise or descent), and
(ii) The Propesty is not oconpied by the purchaser or grantee as his or her principai residence, or the
purchaser ar granice does 50 occupy the Property but his or her credit has not been approved in accordance
with the requirements of the Secretary.,
(c) No Waiver. If circumstances occur that would permit Lender to require immediate payment in full, but
Lender docs not require such payments, Lender does not waive its rights with respect to subsequent events.
(d) Regulations of HUD Secreiary. In many circumstances regulations issued by the Secretary will limit
Lender’s rights, in the case of payment defaults, to require immediate payment in fuil and foreclose if not paid.
This Security instrument does not authorize acceleration or foreclesure if not permitted by regulations of the
Secrerary.
{e) Mic: tgage Not Insured. Borrower agrees that if this Security Instrument and the Note are rot determined 10
be eligiol: far insurance under the National Housing Act within &0 days from the date hereof, Lender may, al
its option, rejuire immediate payment in full of all sums secured by this Security Instument. A writen
statement of a0y authorized agent of the Secretary dated subsequent {o 60 days from the date hereof, declining
to insure this Serurit; Instrument and the Note, shall be deemed conclusive proof of such ineligibitity.
Notwithstanding th: fomgoing, this option may not be exercised by Lender when the unavailability of
insurance is solely aue to [ 2ndes’s failure to remit a morigage insurance premium (o the Secretary.

10. Reinstatement. Borrowes bus & right io be reinstated if Lender has requized immediate payment in full because
of Borrower's failure (o pay an amoun: 7ec under the Note or this Sccurity Instrument. This right applies even afier
foreclosure proceedings are institutzd. To reinstate the Security Instramest, Borrower shall lender in a lump sum all
amounts required to bring Borrower's account.crerent including, (o the exient they are obligations of Borrower under
this Securily Instrument, foreclosure costs and irasonable and customary attomneys’ fees and expenses properly
assaciated with the foreclosure proceeding. Upon reinstaiement by Bomower, this Sccurity Instrument and the
obligations that it secures shall remain in effect as if |ender had not required immediate payment in full, However,
Lender is not required to permit reinstatement if: (i) Lenuer has accepted reinstatement after the commencement of
foreclosure proceedings within two years immediately prceding the commencement of a current foreclosure
proceeding, (i) reinstatement will preclude foreclosure on diftecer. srounds in the future, or (iii) reinstatement will
adverscly affect the priority of the lien created by this Security InstruiaeiL

11, Borrower Not Released; Forbearance By Lender Nota Wai or. Exicnsion of the time of payrnnnt or
modification of amortization of the sums secured by this Security Instrwaent sanied by Lender o any successor in
interest of Borrower shall not operate to release the liability of the original Boricvwe- or Borrower’s successcs in interest.
Lender shall not be required 10 commence proceedings against any successor i Aierest or refuse o extend time for

payment or otherwise modify amariization of the sums secured by this Security Instument by reason of any demand -

made by the onginal Borrower or Borrower's successors in interest. Any forbearance by L ender in exercising any right
or remedy shall not be a waives of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint 2nd Several Liability; Co-Signers. The covenars and agreements of
ihis Security Instrument shall bind and benefit the successors and assigns of Lender and Boraver, subject to the
provisions of paragraph 9(b). Borrower’s covenants and agreements shall be joint and several. Aay Rongwer who
co-signs this Security Instrument but does not execute the Note: (3) is co-signing this Security Instuient only o
mortgage, grant and cenvey that Borrower's interest in the Property under the terms of this Security Instrument; (b) is
not personatly obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower may agree o extend, modify, forbear or make any accommodations with regard (o the terms of this Security
Instrument or the Note without that Borrower’s consent.
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13. Notices. Any notice to Borrawer provided for in this Security Instrument shall be given by delivering it or hy
mailing it by first class mai] unless applicable law requires use of another method. The notice shall be dirccted o the
Property Address or any other address Borrower designaies by notice 10 Lender. Any notice 10 Leader shail be given by
first class mail to Lender’s address stated herein or any address Lender designates ty aotice to Borrower. Any notice
provided for in this Sccurity Instrument shall be decmed (o have been given to Borrower or Leader when given as
provided in this paragraph.

14. Governing Law; Severability. This Security Instrument shall be govered by Federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clavse of this Security Insirument or the
Note confiicts with applicable law, such conflict shall not affect other provisions of this Sccurity Instrument or the Note
which can be given cffent without the conflicting provision. To this end the provisions of this Security Instrument and
the Note are de.lared (o be severable.

15, Bovrow¢r's Copy. Barrower shall be given one confermed copy of the Note and of this Securily Instrument.

16. Hazardous Substances. Bomower shall not cayse or parmit the presence, use, disposal, siorage, or reicase of
any Hazardous Subzavss on or i the Property. Bomower shail not do, nos allow anyone clse 1o do, anything affecting
the Property that is in vicluion of any Environmental Law. The preceding two sentences shall not apply 1o the presence,
use, or storage on the Firpery of small quantities of Hazardous Substances that arc geacrally recognized 10 be
appropriaic 1o normal residenia! uces and (o maintenance of the Property.

Borrower shail promptly give L.ander writizn notice of any investigation, ¢laim, demand, lawsuit or other action by
any governmerial or regulatory agsary or privale party involving the Property and any Harzardovs Substance or
Environmental Law of which Borrower ha. aciual knowledge. If Borrower learns, or is notified by any governmental or
regulatory authority, that any removal o other remediation of any Hazardous Substances affecting the Property is
necessary, Borrower shall promptly take all necesszry remedial actions in accordance with Environmental Law.

As used in this paragraph 16, "Hazardocs  Sabstances™ arc those substances defmed as toxic ot hazardous
substances by Environmental Law and the following subst2nces: gasoline, keroscne, cther flammabie or toxic petroleum
products, toxic pesticides and herbicides, volatile sclvenss, malerials containing asbestos or {ormaldehyde, and
radioactive maicrials. As used in this paragraph 16, "Eavionmental Law™ mcans federal laws and Jaws of the
juctsdiction where the Propeny is located that relaic (o health, széer; or environmental protection.

NON-UNTFORM COVENANTS. Borrower and Lender further coves'ant and agzee as follows:

17. Assignment of Rents. Barrower unconditionally assigns and trans’ic 1o Lender all the rents and revenues of
the Property. Borrower avthorizes Lender or Lender's agents (o collect the wents-and revenues and hereby directs each
tenant af the Property 10 pay the rents 10 Lender or Lender's agents, However, nowr to Lender’s notice to Borrower of
Borrower’s breach of any covenant or agreement in the Security Instrument, Borrorver shall collect and receive all reats
and revenues of the Property as trustee for the benefit of Lender and Borrower. This ; ssigmment of rents constitutes an
absolute assignment and not an assignment for additional security only.

If Lender gives notice of breach 1o Borrower: (2) all rents received by Borrowsr shai’ be held by Bormower as
trustee for benefit of Lender only, to be applied to the sums secured by the Security Instrumcit; (b} Lender shall be
catitled to collect and reccive all of the rents of the Property; and (c) each tenant of the Property sial may all reats due
and unpaid to Lender or Lender’s agent on Lender's wnitien demand 1o the terant,

Borrower has not execuied any prior assignment of the rents and has not and will not perform any ¢« that would
prevent Lender from exercising its rights under this paragraph 17.

Lender shall not be required to enter upon, take control of or maintain the Propersty beiore or afier giving notice of
breach to Borrower, However, Lender or a judicially appointed receiver may do so at any time there is a breach. Any
application of rents shalfl not case or waive any defauli or invalidate any other right or remedy of Lender. This

assignment of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in fuli.
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18, Foreclosure Procedure. If Lender requires immedinte payment in full under paragraph 9, Lender may
foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred
tn pursuing the remedies provided in this paragraph 18, including, but not limited to, reasonable aitorneys’ fees
and costs of title evidence.

If the Lender’s interest in this Security Instrument s held by the Secretary and the Secretary requires
immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided
in the Single Family Mortgage Foreclosure Act of 1994 ("Act™) (12 US.C. 3751 ef seq.) by requesting a
foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available to 2 Lender under this Paragraph 18 or applicable law.

19. Rekeass. Upon payment of all sums secured by this Security Instnnnent. Lender shal? release this Secarity
Instrument withou( charge to Borrower. Bommower shail pay anv recordation costs.

20. Waiver of Hon.esleod. Borrower waives all right of homestead exemption in the Property.
21. Riders to this Security Iustnment. If one or more riders are executed by Borrower and recorded iogelher

with this Security Insirument, the covenants of each such rider shall be incerporated into and shall amend and
supplement the covenants and agreements oi this Security Instrument as if the rider(s) were a part of this Security

[nstrument. [Check applicabic box(cs)]. G
_ Condominium Rider L' Crowing Equity Rider (X other [specify)
[ Pianned Unit Development Rider  {__! Giauaied Payment Rider ADJUSTABLE RATE RIDER
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BY SIGNING BELOW, Bomower accepts and agrees 10 the terms contained in this Secarity {nstrument and in zny

rides(s) executed by Rormower and recorded with iL
Witnesses:

(Seal)

-Borrower

{Seal)

-Borrower

. (Szal)

-Burower

thal yose L. PULIDO
BIATRIZ PULIDO

BIATRIZ PULIDO omower

(Seal)

-Borrower

{Seal)

-Borrower

(Seal)

-Bomrower

=

T Couhty ss:

STATE OFILLINOfS,  ° .
LMt TR Vieeod TL ,  Notary 7nitic in and for said county and state do hereby certify

, personally known 1o me (o be the same parson(s} whose namel(s)
subscribed to the forcgoing instrement, appeared before me this day in person, and acknowieded 1187 upy Have

signed and delivered the said insttumentaS ygIR

frec and voluntary act for the uses an.3 purposes therein

set forth, .
Given undar my hand and official seal, this 2—7/#:‘ -j;l"_dayof-}ébﬂ?, A575
) ~

My Commission Expires: -

\'“"""“QWT 7}%(’%

({L0{e441 (L OO £43a 3 L{{{ B W

“OFFICIALSEAL” 3}
y DIANA T. NICOLETTI %
' Notary Public, State of Illinols %
! My Commission Expires 11/30/97 &
ARURLL AL L LARRLARLAALAARAR AL

Nowry Public -
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ADJUSTABLE RATE RIDER

THISAPRJUSTABLE RATE RIDER is made this ~ 29tB gayof JULY , 1995
and is incorpovzies into and shall be deemed 1o amend and supplement the Menigage, Deed of Trust or Sbcum\
Deed ("Security fisvwavent”) of the same date given by the undersigned {"Borrower™) 10 secure Borrower's Noie
(™Note™) to '

C.¥ MORTGAGE COMPANY

(the "Lender™) of the same date aru 2overing the property described in the Sceurity Instrument and jocated at

3737 WBST MXR0IJETTE ROAD, CHICAGQ, ILLINCIS 60625
(P.operty Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHL) PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER’S INTERES (' BATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORF.O'YER MUST PAY.

ADDITIONAL COVENANTS. In addition to the coveaanis and agreements made in the Secusity
instrument, Borrower and Lender further covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Date

The interest rate may change on the firstday of ~ OCTOBER 1437 | and on that day
of each succeeding year, "Change Date™ means cach date on which the interest ram could change,

(B) The Index

Beginning with the first Change Date, the interest rate will be based on an Index. “Index” nicins the weekly
average yicld on United States Treasury Securities adjusted to a constant maturity of ane year, as mzd- available
by the Federal Reserve Board. "Current Index™ means the most vecent Index figure available 30 days Gefore the
Change Date. If the Index (as defined above) is no {onger availabic, Lender will use as a new Index any index
prescribed by the Secretary. As used in this Rider, "Secretary means the Sccretary of Housing and Urban
Development or his or her designee.” Lender will give Bormower notice of the new Index.
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(C) Calenlation of Interest Rate Changes
Before cach Chan§e Date, Lender will calculate a new interest rate by adding a margin of
THO AND 750/1000 percentage point{s) ( 2.750 %) 1o
the Current Index and rounding the sum to the nearest one-eighth of one percentage point (0.125%). Subject to
the limits catnd in paragraph (D) of this Rider, this rounded amount will be the new interest rate until the next

Change Date,

(D) Limits un Yaterest Rate Changes

The existing ineavat rake will never increase or decrease by mare than one percentage point {1.0%) on any
single Change Date. The inwrest rate will never be more than five percentage points (5.0%) higher or lower than
the initial interest rate, as stz/2d in Paragraph 2 of the Noie.

{E) Calculation of Payment Lhange
If the interest rate changes on « Chinge Daie, Lender will calculate the amount of monthly payment of

principal ard taterest which would be nerssory to repay the unpaid principal balance in {ull at the Matarity Date

at the new interest rate through substantiain ecunl payments. In making such calculation, Lender wil) use the

unpaid principal balance which would be owed <~-the Change Date if there had been no default in payment on
the Note, reduced by the amount of any prepaymenis w0 principal. The result of this cakulation will be the
amount of the new monthly payment of principal ang inlerest

(F} Notice of Changes

Lender will give potice (o Bormower of any change in (rein’irest raic and monthly payment amount The
notice must be given at icast 25 days before the new monthly paym.en: amount is due, and must se1 forth (i) the
daie of the potice, (if) the Change Date, (iii) the old interest rawe, (iv) the now interest se, {v) the new monthly
paymesat amount, (i) the Carrent Index and the date it was published, {1} e method of calenlaung the charge
m monthly payment amount, and (viii) any other inforsation which may be rayvired by law from tme o Gme.

{(G) Effective Diate of Changes

A new inlerest rate calculated in accordance with paragraphs (C) and (D) of this R der will become effective
an the Change Daie. Borrower shall make a paymens in the new monthly amount beginnirig or the first payment
datc which occurs at least 25 days after Lender has given Borrower the notice of changes ragprisas by paragraph
(F) of this Rider. Borrower shall have no obligation 1o pay any increase in the monthly ‘gmyment amount
calculated in accordance with paragraph (E) of this Rider for any payment date occurring fess thai 25 days after
Lender has given the required notice. I the monthly payment amount calculated in accordance with paragraph
(E) of this Rider decreased, but Lender failed to give tmely natice of the decrease and Bomower made any
monthly payment amounts exceeding the payment amount which shoulid have been stated in-a timely notice, then
Barrower has the option to either (3) demand the return to Borrower of 2ny excess payment, with interest thereon
at the Note rate (a rate equa! to the interest rate which should have been stated in 2 timely notice), or (i) request
that any excess payment, with interest therean at the Hote rate, be applied as payment of principal. Leader's
obligation to return any excess payment with intcrest on demand is net assignable even if the Note is ctherwise
assigned before the demand for retum is made.
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BY SIGNING BELOW, Borrower accepts and agrees 1o the ternms and covenanls contained in this
Adjustable Rate Rider.
) ///2{7 (Seal) (Sea))
E L. pEiIbol/~ -Borrower -Borrower
[ras i '
% 1? (Seal) (Scal)
BIATRIZ P ’,f -Borrower -Bomower
(Seah) (Seal)
-Borrower -Bormower
{Seal) {Scal)
-3orrower -Bormower
€y
™y
™
7T
CJ
%591%!} Paga3cla 'E:.
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