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MORTGAGE

THIS MORTGAGE (*Cacurity Instrument’) is given on August 16, 1596 The martgagor (s
JUANITA M. CHAVEZ, A-5'GLE WOMAN NEVER MARRIED AND MARIA V. CHAVEZ, DIVORCED
NOT SINCE REMARRIED

("Borrowar™),

AN ILLINOIS CORPORAT! .
which is organized and existing under tha favss of ILLINOIS , and whose
addressis 1020 31ST STREET, SUITE 500, DOWNERS GROVE, IL 60515 ("Lendler?).
Borrowar owas Lender the prtnclpal sum of Sigtty Six Thousand One Hundred Fifty Dollars and

no/100 Dollars (U.S. § 86,150.00 ). This
debt is evidenced by Borrower's note dated the saine date as this Security Instrument ("Nate'), which provides
for monthly payments, with the full debt, if not paid earier, due and payable on  September 1, 2026 .
This Security Instrument secures to Lender: (a) the rep.avimant of ihe debt evidenced by the Note, with interest,
and all renawals, extensions and modifications of the Nots: {0 the payment of all other sums, with interast,
advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the performance of
Borrower's covenants and agreements under this Security Instrumart and the Note. For this purpose, q

This Security Instrument Is grven ty . MIDWEST FUNDING CORPORATION

Borrower does hereby mortgage, grant and convey to Lender the ‘of'owing described property located in
COOK County, lllinois:

gskéaﬁémmmm R N e OG0T BED PARCEL OF

LOT4 AND THE NORTH 24.19 FEET OF LOT 5 IN BLOCK 7 IN L.L. WHALING'S

RESUBDIVISION OF BLOCKS 7, 8 AND 9 IN CLYBOURN'S ADDITION TO RAVENSY/OOD IN

THE NORTH 1d/2 OF THE WEST 1/2 OF THE SQUTH EAST 1 (4 OF SECTION 7, TONN‘“ nP 40
NORTH, RANGE 14 EAST OF THE THIRD PRINCIPAL MERIDIAN, WHICH SURVEY |

ATTACHED AS EXHIBIT A TO THE DECLARATION OF CONDOMINIUM RECORDED¥AS SO/%UMENT

NUMBERTOGETHER WITH TS UNDIVIDED PERCENTAGE INTEREST IN THE COMMON €.?4ENTS,
iIN COOK COUNTY, ILLINOIS.

b WKL
0% TRS CTaTOD HAul, L

Tax |.D. #; 14-07-412-00
which has the address of 5011-13 N. WOLCOTT AVE. CHICAGO
( Street [City]
lifincis 1 "Pro Address
e[% Code] perty

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. Ali replacements and additions shall also
be covered by this Security Instrument. All of the foregoing s referred to in this Security Instrument as the
*Properiy.”

BORROWER COVENANTS that Borrower s lawfully selsed of the estate hershy conveyed and has the
right to mongage, grant and convey the Property and that the Property is unencumbered, except for
sncumbrances of record. Borrower warrants and will defend generally the title 12 the Property against all clalms
ani demands, subject to any encumbrances of record,
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LOAN NO. 3110038
maintained In the amounts and for the perlods that Lender raqulres. The insurance carrier providing the
Insurance shall ba chosen by Borrower subject to Lender's approval which shall not be unreasonably withheld.
If Borrower falis to malniain coverage described above, Lender may, at Lender’s option, obtaln coverage to

protect Lender's rights in the Praperty In accordance with paragraph 7.
All Insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage

clause. Lender shall have the right io hold the policies and renewals. If Lender requires, Borrower shall
promptly give to Lender all receipts of paid premiums and renewal notices. in the event of loss, Borrower shall
give prompt notice to the insurance carrler and Lender. Lendel may make proot of loss If not imade promptly
by Borrower.

y Uniess Lender and Borrower otherwise agree in writing, Insurance procesds shall be applied to restoration
or repair of the Property damaged, If the restoration or repair Is economically feasibie and Lander's security is
not lessened. if the restoration or repalr is not economically feasible or Lender's security would be lessened,
the insurance proceeds shall be applied to the sums secured by this Sacurity Instrument, whether or not then
dus, with any excess paid to Borrower. If Borrower abandons the Property, or does not answer within 30 days
a notice from Lerder that the insurance carrier has offered to settle & clalm, then Lender may collect the
insurance proceads. Lender may use the proceeds to repair or restore the Proparty or to pay sums secured by
this Securlt{lnsm':nent whether or not then due. The 30-day pertod will bagin when the notlce Is given.

Unless Lender tno Borrower otherwise agree In writing, any application of proceeds to principal shall not
extend or postpone tn7 ¢he date of the monthly payments referred to In paragraphs 1 and 2 or change the
amount of the payments. 1t iinder paragraph 21 the Property is acquired by Lender, Borrower's right to any
insurance polictes and proceaa- resuliting from damage to the Property prior to the acquisition shall pass to

Lender to the extent of the suras sacured by this Security Instrument immediately prior 10 the acquisition.
8. Occupancy, Preservati<ii, Maintenance and Protection of the Property; Borrower’s Loan

Application; Leaseholds. Borrowor shalt accupy, establish, and use the Property as Borrower's principal
residance within sbay days after the exacution of this Security instrument and shall continue to occupy the
Property as Borrower's principai residenca fo; at least one year after the date of occupancy, unlass Lendar
otherwisa agrees in writing, which consar:t.ch2! not be unreasonably withheid, or unless extenuating
circumstances exist which are beyond Borrove.’s control. Borrower shall not destroy, damage or impair the
Property, ailow the Property to deterlorate, or com.ric waste on the Property. Borrower shall be In defaut if any
forfelture action or proceeding, whethar civil or criininal, is begun that in Lender's good faith judgment could
result in farfefture of the Proparty or otherwise material'y inipair the llen created by this Security Instrument or
Lender's security Interest. Borrower may cure such a dufau® and reinstate, as provided In paragraph 18, by
causing the action or proceeding to be dismissed with a riding that, in Lender's good faith determination,
preciudes forfeiture of the Borrower's interest in the Property or 0ther materlal impairment of the lien created by
this Security Instrument or Lander's sacurity interest. Borrower shed 2lso be in default # Borrower, during the
loan application process, gave materiaily false or inaccurate Inforration or statements to Lender (or failed to
pravide Lender with any material informatlon) In connection with the ioan svidenced by the Note, including, but
not limited to, representations concerning Borrower's occupancy of the “roperty as a principal residence. If this
Security Instrument is on & leasehold, Borrower shall comply with all the provisions of the lease. |f Borrower
acqulres fee tiitla to the Property, the leasehold and the fee title shall not metge Lnless Lender agrees to the

I fnwriting.

. Prouctlogn of Lender’s Rights in the Property, it Borrower fails to perform the covenants and
agreements contained in this Security Instrument, or there is a legal proceeding that n.ay significantly affect
Lender's rights (n the Property (such as a proceeding in bankruptcy, probate, for cangem aiion or forfeiture or
to enforce laws or regulations}, than Lender may do and pay for whatever is necessary to oreect the value of
the Property and Lender's rights In the Property. Lender's actions may include paying any suins 36cured by &
lignr which has priotity over this Sacurity Instrument, appearing In court, paying reasonable attariinys’ fees and
entering on the Property to make repairs. Athough Lender may take action under this paragraph 7, Lender

does not have to do so.
Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower

secured by this Securlty Instrument. Unless Borrowsr and Lender agree to other terms of pag‘ment. these
amounts shall bear Interest from tha date of disbursement at the Note rate and shall be payable, with interest,

upon natice from Lender to Borrower raquestler:? payment.
8. Mortgage Insurance. If Lender required moitgage insurance as a condition of making the loan secured

by this Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in
effect. If, for any reason, the mongage insurance coverage required by Lender lapses or caases to be in effect,
Barrower shall pay the premiums required 10 obtain coverage substantially equivalent o the mortgage
insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of the mortgage
insurance previcusly in effect, from an allernate mongage insurer approved by Lender, If substantially
equivalent mortgage insurance coverage Is not avallzble, Borrower shall pay to Lender each month a sum
equal to one-twelfty of the yearly mortgage insurance premium belng paid by Borrower when the insurance
coverage lapsed or ceased to ba In effect. Lender will accept, use and retain these payments as a loss reserve
in lieu of mortgage insurance. Loss reserve payments may no longer be required, at the optlon of Lender, i
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LOAN NO. 3110038
instrument or the Note conflicts with applicable law, such confiict shall not affect other provisions of this
Security Instrument or the Note which can be given effact without the conflicting provisior. To this end the

provisions of this Security Instrumant and the Note are declarsd 10 be severable. .
16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security

instrument.

17. Transier of the Property or a Beneficial Interest in Borrower, [f all or any part of the Property or
any interest In ft is sold or transfarred (or if & beneficial Interest in Borrower Is sold or transferred and Borrower
is not a natural person) without Lander’s prior written consent, Lender may, at its option, require immediate
payment In full of all sums secured by this Security Instrument. Howaver, this option shall not be exercised by
Lender if exercise is prohibited by federal law as of the date of this Security Instrument.

it Lender exercises this option, Lender shail give Borrower notlce of acceleratior. The notice shal! provide
a perlod of not less than 30 days from the date the notice is deliversd or mailed within which Borrower must
pay all sums secured by this Security Instrument. If Borrower fails 10 pay these sums prior to the explration of
this period, Lender may invoke any remedies permitted by this Securlty Instrument without further notice or
demand on Beivawer.

18. Borraw=."s Right 16 Rainstate. }f Borrower meets cartain conditions, Borrower shall have the right to
have enforcemer of this Security Instrument discontinued at any time prior to the earlier of: {a) 5 days {or such
other perlod as ap.olizzble law may specily for reinstatement) before sale of the Property pursuant to any
power of sale contal/ et In this Security Instrument; or (b) entry of a judgment enforcing this Security
instrument. Those condticas are that Borrower: (a} pays Lendar all sums which then would be due under thls
Securlty Instrument and tha Mte as if no acceleration had occurred; (b) cures any delault of any other
covenans or agreements; (C) 22rys all expenses Inctirred in enforcing this Security Instrument, including, but
not limited to, reasonabla attomeys’ {ses; and (d) takes such action as Lender may reasonably require to
assure that the lien of this Securlty Insh:ument, Lander's rights in the Property and Borrower's obligation 1o pay
the sums secured by this Security Instrumant shall cuntinue unchanged. Upon relnstatement by Borrower, this
Security Instrument and the obligations securad hereby shall remain fully effective as if no acceleration had
occtrred. However, this right to reinstate stal not apply in the case of acceleration under paragraph 17,

19. Sale of Note; Change of Loan Servicer. The Note or a partlal Interest in the Note {together with this
Security Instrument} may be sold one or more tir#< without prlor notice ta Borrower. A sale may result in a
change In the entity (known as the “Loan Servicer') thatcollects menthly payments due under the Note and
this Security Instrument. There also may be one or more changes of the Loan Servicer unrelated to a sale of the
Note, If there Is a change of the Loan Servicer, Borrower '#1li be given writlen notice of the change in
accordance with paragraph 14 above and applicable law. %@ notice will state the hame and address of the
new Loan Servicer and the address to which payments shouia be made. The notice will also contain any other
information required by applicabla law.

20. Hazardous Substances, Borrower shall not cause or perm!tine presence, use, disposal, storage, or
release of any Hazardous Substances on or in the Property. Borrawer s'an not do, nor allow anyone else 1o
do, anything affecting the Property that Is in violation of any Environmei:tat L uw. The praceding two sentances
shall not apply to the presence, use, or storage on the Property of small guziithies of Hazardous Substances
that are generally recagnized to be appropriate to normal residential uses anu *o maintenance of the Property.

Borrower shall promptly glve Lender written notice of any Investigation, clair, de/nand, lawsuit or other
action by any governmantal or regulatory agency or private party Involving the Propety and any Hazardous
Substance or Environmental Law of which Borrower has actual knowledge. If Borrowsr lezins, or is notified by
any governmental of regulatory authority, that any removal or other remediation of any + 'aze drus Substance
affecting the Property i3 necessary, Borrower shall promptly take all necessary remedial actizns o accordance
with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or
hazardotts substances by Environmental Law and the following substances: gasdline, kerosene, olner
flammable or toxic petroleum prodicts, toxic pesticides and herbicidss, volatile solvents, materlals contalning
asbestos or formakdehyde, and radioactive materlals. As used in this paragraph 20, "Environmental Law"
means faderal laws and laws of the jurisdiction where the Property Is located that relate to heaith, saiety or
environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as followes:

21, Acceleration; Remedles. Lendor shall glve notice to Borrower prior to ecceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under peragraph 17 uniess applicable law provides otherwise), The notice shall apacify: (s)
ihe detsult; (b) the action required to cure the default; (c) a date, not less than 30 days from the date the
notice is givan to Borrower, by which the default must be cured; and (d) that failure to cure the default on
or before the date specified in the notice may result in asceleration of the sums secured by this Security
Instrument, foreciosure by judiciai proceeding and sale of the Property. The notice shall further inform
Borrower of the right to reinstate after accoleration and the right 1o assert in the foreclosure procesding
the non-existence of a defautt or any other defense of Borrower to acceleration and foreclosure. If the
defaull is not cured on or belore the date spacified In the notice, Lender at its option may regquire
ILLINOIS--SINGLE FAMILY--FNMA/FHLMC UNIFORM INSTRUMENT FORM 3014 9/80
1SC/CMOTIL/ /0491 /3014(3-90)-L PAGE S OF 6
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ADJUSTABLE RATE RIDER

{ 1 Year Treasury Index—Rate Caps }

THIS ADJUSTABLE RATE RIDER is made this 16th day of August . 1996 , and is
incarporated Into and shall be deemed to amend and supplement the Mongagse, Deed of Trust or Securily Deed
(the "Security Instrument”) of the same date given by the undersigned (the "Borrower”) to secure Borrower's
Adjustable Rate Note (the ‘Note®) 1o MIDWEST FUNDING CORPORATION, AN ILLINQIS CORPORATION

{the “Lender’)
of the same date and covering the property described in the Security Instrument and located at:

5011-13 N. WOLCOTT AVE. #3N,CHICAGO I 60641
[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE 4ND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWZR'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM ANTE THE BORROWER MUST PAY.

ADDITIONAL COVENANTYS.. in addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further coverant and agree as follows:

A. INTEREST RATE AND MONTH.Y PAYMENT CHANGES
The Note provides for an initial interest sate of 7.5000  %. The Note provides for changes in the
interest rate and the monthly payments, a follows:
4. INTEREST RATE AND MONTHLY PAYMcENT CHANGES
(A} Change Dates
The interest rate | will pay may change on the nirst day of September 1988, and on that day
every 12th month thereafter. Each date on which my Intarect rata could change Is called a "Change Date.”
(B) The Index
Beginning with the first Change Date, my Interest rate " e based on an Index. The "Index” is the weekly
average yield on United States Treasury securities adjusted to 2 constant maturity of 1 year, as made available by
the Federal Resarve Board.  The most recant index figura availa®a as of the dats 45 days before each Change
Date Is called the "Current Index.”
it the Index Is no longer avaitable, the Ncte Holder will choose a new 'sdax which Is based upon comparable
information. The Note Holder will give me notice of this choica.
{C) Calculation of Changes
Before each Change Date, the Note Holder will calculate my new interest rats oy adding Two and Three /
Quarters percentage points { 2.7500 %) to the Current Index. The v uie Holder will then round the
result of this addition 10 the nearest one-eighth of one percentage palnt (0.125%). Su mct to the limits stated in
Section 4(0) below, this rounded amount will bs my new interest rate until the next Chaiige Date.
The Note Holder will then determing the amount of tha monthly payment that would kg su Feilent to repay the
unpald principai that | am expected to owe at the Change Date in full an the maturity dats ai my ow Interest rate
in substantially equal payments. The result of this calculation wilt be the new amount of my morthiv. nayment.

(D) Limits on Intereat Rate Changes
The interest rate | am required 10 pay at the tirst Change Date wili not be greater than 9.5000 % or
lass than 5.5000 %. Thereatter, my intorest rate will never be increased or decreased on any single Change
Date by more than two percentage points (2.0%) from the rate of interest | hava been paying for the preceding 12
months. My Interest rate will never be greater than 13.5000 %. _
{E} Effectiva Date of Changes
My new interest rate wil becoma effective on each Change Date. | will pay the amount of my new monthly
payment beginning on the first monthly payment date after the Change Date untl the amount of my monthly -
payment changes again.
(F) Notice o Changes
The Note Holder will deliver or mait to me a notice of any changes In my adjustabie interest rate and the
amount of my monthly payment before the effective date of any change. The natice will Inciude information
reguired by law 10 be given me and also the title and telsphone number of a person who will answer any quastion
I may have regarding the notice.

MULTISTATE ADJUSTABLE RATE RIDER--ARM §-2-SINGLE FAMILV
Fannle Mas/Freddie Mac Uniform Instrument P:(?E"i‘ :'61 F12 3/8

85&999967'




UNOFFICIAL COPY

Z 0 g ebed
S8/C LLIEUUO04  RIMUNOSU) WLIOHUM KK SIPPEL1/aTIy UL
ATV STONIS=2-9 WYV-HIAH 31vH 1GVLISOraY SLVISULTINN

T / ZIAVHD ‘A YIHY 1BMoLOg-
(weg) 7577 7} / '/r ‘ {jeag)
- ;,\

_:'\
A

is{r;w;;?a AVH:.E/J(: ¢UNvNL/ mg::c;a-
] : ! S
s

f
. = 1Pty S18y
eMpesnipy S|t U] PBUIBILOD SIUBLBADD Pue Stisy] Byl 0] seeife pue sidedoe Jamouog 'MO13E DNINDIS A9

‘IBMS 08 UD PUBLLSR JO 80110 JeyLIn}
Y WSNNSY) AWnoes siy) Aq peniuuad SsipawIe) AU 8XOAU) AR JBpueT| 'Died Siyl J0 LoRBAIXE By} O
233 SWNS osaY) Akd 0] 8iiB) JI0MOLIOG §| TUBLLINISUY AIINOSS SIYT AQ PAINES SWINC e And (8MU 16MOLI0E LIUM
UM PEIBW JO PEIBAIIBP S SOI0U BU) 612 BUY WL SABP OF UBY) $58) 10U J0 poyed (@ ep Aoid iBys 800U &yl
‘UDNBISIPITR JO BONOU JamoLog BAD (reys Jepus '[iny uf iuewAed aimbel O] UDIAO BY; 9P 019X Japue) §f
‘Buppm uj JOMOLOg SSEBI0 JBPLAT, SEBIUN JUBINISU)
Aymoes spp pus eloN eyl Japun pelebiigc 8g O) BNUAUCY M Jemouog ‘WeWNnNsu) ANISS Sl W pue
aloN &4 1) epew sueeeBe pus sesuucid ey e deey o} 8819jSURI) 917 SEIEGHO 1RUL PUB JBPIXK Y %) BKgBIda0OE
8] Uy weweeile uopdiensse ue ubis 0) eelBsUEBY BY) BJNbes 0Sfe ABW J8pueT LONAUINSSER LB} BY] O] WISUDD
8 JOPUST O] UCIUPUCY ¥ SB ea) ejqeLOsEe) B eDJeyo Apw Jepua ‘me| 8geojdde Aq pelywsed Juexe ay) 0]
. “Jopuat o} eKgeIdacos 8) JBWNNSU} Allnoeg
eyt uj wewee:Be J0 WBUEADD AUR JO YOREN] B JO XSU 8yl [By) puB uopdwinese Uk 841 AQ pesedw) eq jou
« (s ANINOGS §,J8PUS TeU) SBUJLLIIBP AKJBUOSES) J8pUST (T) PUB ‘Ba)ajsuB) By] O) Apew Sueq aiem ueo) mais B
© 8B @eseBUR] PAPUO) BY) ajen[eAs Of 8pueT Aq pesnbel UCHIBLIONY JBPUBT OF PEIUIGNS &g O] SBSNED JSMOU0E
¥ (8} -3 UORAO B BBIDAXS [0 RUE OS[E JBPUETT TUBWINASY AINOAS Sy} JO BIBP BU} JO SB ME] B18P8) Aq peyqrjod
S 8] ©51040%0 Jf Jopue AQ pes|2Iexe 6q J0u IBYs LodO S{UL JOABMOH "IUBLUNIISU] AlINOeS SIL) AQ peindes swins
& 12 30 M Uy uewded erRipewwL] aqnba) ‘UC|IdO SI 1B ‘ABwi JepueT Wesu0d ueRum toud § sepue noyym (uossed
. JEMNYEU ¥ JOU §] JGMOLIOE PUB DOHBJSUBIL JO PIOS S JOMOLIOE U} 180i8)U) [BIOJBUEQ B JO 10) PBLEISUBI JC PIOS 1 1 U
1884034 AuR Jo Ausdoiy 8yt jO Led AUR JO I8 §)  "HMOLIOR U) 180401U) |WOysUeg 8 10 ALISUOLE Bl JO JEjSURIL
'SMOJIO} S PBE. O} POPUBLLE S| IeLUNASU} ANIES 8y JO £} WRUBADD WIOHUN

H3MOUHOS NI LSFHILNI TVIOIIINTE V HO ALd3d0lG 3HL 40 UIISNVHL '8

6656478

2001 1€ 'ON NVO1




UNOFFICIAL COPY

7 LOAN NO. 3110038

CONDOMINIUM RIDER

T THIS CONDOMINIUM RIDER is made this 16th day of August , 1996 . and |s Incorporated
into and shall be deemed 1o amend and supplement the Mortgage, Deed of Trust or Security Deed (the “Security
instrument”} of the same date given by the undersigned (the “Borrower’) to secure Borrower's Note 10

MIDWEST FUNDING CORPORATION, AN ILLINOIS CORPORATION

{the “Lender) of the same date and covering the Property described in the Security Instrument and located at:

501113 N. WOLCOTT AVE. #3N,CHICAGO.IL 60641

[Property Address)

The Property Includes a unit in, together with an undivided Interest In the common elements of, a condominium
project known as:

THE WOLCOTT CONDOMINIUM

a,a__- N S

[Name of Condominium Project]
{the "Condominium Froject”). If the owners association or other entity which acts for the Condominium Project
{the "Owners Assocatlon”) holds title to property for the benefit or use of its members or shargholders, the
Property also includes do:rower's interest In the Ownars Association and the uses, protesds and benefits of
Borrowet's interest.

CONDOMINIUM COVENAM F¥.  In addiiion to the covenants and agreements made in the Security
instrument, Borrower and Lencer further covenant and agree as follows:

A. Condominium Obligations. Pzrrowaer shall parform all of Borrower's obllgations under the Condominium
Project’s Constituent Documents. Thz "Lonstituent Documents® are the: (I} Declaration or any other document
which creates the Condominium Project;-{l} bylaws; (i} code of regulations, and (iv) other equivalent
documents. Borrower shall promptly puy, when due, all dues and assessments imposed pursuamt to the
Constituent Documents.

B. Hazard insurance.  Solong as the Owners Association maintains, with a generally accepted insurance
carrier, a "master" o "blanket" policy on the Coruuininlum Project which Is satisfaciory 1o Lender and which
provides insurance coverage in the amounts, for the pesiw’s, and agalnst the hazards Lender requires, including
fire and hazards inciuded within the term “extended covarage.” then:

) Lender walves the provision in Uniform Coveran? 2 for the monthly payment to Lender of one-twelfth
ot the yearly premium Installments tor hazard insurance on thr, Pracerty; and

(i) Botrower's obligation under Uniform Covenant £ to maintain hazard Insurance coverage on the
Proigarty is deemed satisfied to the extent that the required coveiage s provided by the Owners Assoclation
poilcy.
Borrower shall give Lender prompt notice of any fapse in required hazs d insurance coverage.

In the event of a distribution of hazard Insurance proceeds In lieu oi ras*aration or repair following a loss to

the Property, whether to the unit or 1o common elements, any proceeds paya'sato Borrower are hereby assigned
and shall be paid ta Lender for application io the sums secured by the Secury Instiument, with any excess pald

to Borrower.

C. Public Liablity Insurance. Borrower shall take such actions as may be reascnable to insure that the
Owners Assoclation maintains a public Nabilty insurance policy acceptable in forin, 2:ount, and extent of
coverage to Lender.

D. Condemnation. The proceeds of any award or clalm for damages, direct or consesusatial, payable to
Borrower in connection with any condemnation or other taking of all or any part of the Property. ‘vhether of the
unit or of the common elements, or for any conveyance In lleu of condemnation, are hereby assignad and shall be
paid to Lender. Such proceeds shail be applied by Lender to the sums secured by the Security Insrument as
provided in Uniform Covenant 10. :

E. Lender's Prior Consent. Borrower shall not, except after notice to Lender and with Lender’s prior written >
consent, elther partition or subdivide the Properiy or congsent to: T

() the abandonment or termination of the Condominium ProLact, except for abandonment or termination e
required by law In the case of substantlal destruction by fire or other casualty or In the case of a taking by e
condemnation or eminent domain; - &

(i) any amendment to any provision of the Constituent Doctiments # the provision Is for the express %2
benefit o Lender, .;;, A
(if) termination of professional management and assumption of sel-management of the Owners 3
Association; of 3

{vi) any action which would have the efiect of rendering the public Habllity insurance coverage
malntained by the Owners Association unacceptabie to Lender.
MULTISTATE CONDOMINIUM RIDER- SINGLE FAMILY- FNMA/FHLMC UNIFORM INSTRUMENT

FORM 3140 09/90
ISC/CCR**/ /0291 /3140(09-90)-L PAGE10OF 2
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