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MORTGAGE

,. mant') Is givan on JULY 25, 1986

¥ gr_ml_.gs AND LORAAINE M. PHELPS, HUSBAND AND WIFE,
' ('Borrower'). This Security Instrumeni ls given io

SHELTER MORTGAGE E CORPORATION , which Ia organized and existing

undor the taws of ___THE STATE OF W% “gNSW » and whose addrass ls

4201 EUCLID AVENUE, ROLLING MEADOWS, |1 (NS 40008 ("Lender"),

Boriowar owes Lendar the principal sum of Severty Flye Thousand and 06/100

Dallirs (U.S. $___75,000.00 )./ Thig dabit Is avidenced by Borrower's note dated the same daie a8 this

Security mstrumam (*Note"), which providas for moatkiv-paymants, with the full debt, it not pald eariler, due and payabls on

AUGUST 1, 2026 . This Secunty Instrumant secures to Lender: (8) the repayment

of thiz debt evidencad by tha Note, with intarest, end all ren ewalu, extanslons and modifications of the Note; (b) the payment

of &l ethar sums, with Intarest, advancad under paragraph 7 19 protect the aecurity of this Sucurity Instrument; and (c) the

pertormance of Berrower's covenants and agresments under this Securlty Instrument and the Note. For this purpose,

Bormwaer coes hareby mortgage, grant and convey to Lender the fotiow' 1o describad property tocated In

COnLK County, lingis:

THit EAST HALF OF LOT 3 IN BLOCK @ IN STREAMWOOD GREEN UNIT FIVE,

BEING A SUBDIVISION OF PART OF THE EAST HALF OF THE NORTHWEST

GUARTER OF SECTION 24, TOWNSHIP 41 NORTH, RAKGE 8, EAST OF THE

THIAD PRINGIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

The morigagor I3 WILL(A

Towe Koy Ny, 06-24-115-012 96658152

which has the address of 1241 CLEMATIS DRIVE - , STREAMWOOD - .
T }J
Minols 80107~ ("Propsnly Addrass");
{<ip Cans)
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- TOGETHER WITH all the improvamants now or hareafter erecled on the property, and all aasemants, appunonance&
and nxlures now or hereafter & par: cf the property. Ali replacements and additiona shall also be covered by this Sacurity
Instrument, All of the foragoing I8 referred 1o in this Security Insifument as the "Property”.

BOHAOWER COVENANTS that Borrower Is lawlully seised of the estate heraby conveyed and has the right o
morigage, grent and convay the Property end that the Property Is unencumbered, excapt for encumbrances of record.
Borrower warrants and will defend generally the title to the Praperty against all claims and demands, subject fo any en-

cumbrances of racord,
THIS SECURITY INSTRUMENT comblnes uniform covanants for natlonal use ana non-uniform covenants with iimited

 varlations by Jurisdiction to constitute a uniform security Instrumant covering real property.

UNIFORM COVENANTS, Borrowar and Lender covenant and agree as follows:

1. Payment of Principal and Intereet; Prepeyment and Late Charges.  Borrower shnll promptly pey when due the
principal of and Interest on the dabt evidenced by the Note and any prepaymant and late charges due under the Note.

2, Funds for Taxes and Insurance.  Subjuc! to applicable law or to a writien waiver by Lender, Borrower shell pay to
Lendsr on the davincnihly payments are due under the Note, until the Note Is pald In full, a sum (‘Funda'} tor: {a) yearty
taxes knd assessmantz which may attaln priarily over this Security instrument as a llan on the Property, (b) yearly leasehold
payments ar ground reats on the Property, if any; (c) yearly hazard or property insuranca pramivma; {d) yearly fioed In-
surance premiums, It any: e) yearly mortgage Insurance premiums, if any; and (f) eny suma payabla by Borrower to Lender,
In accordance with the provis'or, of paragraph 8, In fleu of the payment of montgags insiirance pramiuins, These itams are
cailad *Eacrow ltlema.” Lender may, 4! any fime, collect and hold Funds in an amount not to exceed the maxmum amount a
Iender for o fedarally related moripaca loan may require for Bofrower's escrow account under the fedoral Real Estele
Seitlement Procedures Act of 1974 as winended from time to time, 12 US.C. Saction 2601 of seq.  (RESPAY), uniess
another law that applies 1o the Funds seis = iesser amount. If so, Lender may, at any time, collect and hold Funds In an
amount not to exceed the lasser amount. Lenser may estimate the amount of Funds due on the basis of currant deta and
rousonable astimates of expendiiures of futura Secrw tems or otherwise In accordance with applicable law.

" The Funds shall be held In an Institution wirye-daposils are insured by a federal agency, instrumentality, or entity
(including Lender, I Lender is such an Institutlon) or in-any Federal Home Loan 8ank. Lender shall apply tha Funds to pay
the Esgrow items. - Lendsr may not charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying tha Zscrow tems, unless Lender pay:: Boirower interest on the Funds and applicable law permis
Lender lo make such a charge. However, Lender may require Portower to pay a one-time charge for an Independent res:
astate iax reporting serice used by Lender In connectlon with this joen, unless applicable law provides otherwise. Unless
an agrmamant Is made or appliceble law requiras interest to ba paid, Lanver shall nol be required to pay Borrower any In-
terayt or earnings on the Funds, Borrower and Lander may agree In wiitig, however, that Interest shall be pald on the
Funds.‘ ‘Lendar shall give to Borrowar, without charge, an annual accouriiiig of e Funds, skowing credits and deilts to
the Funds and the purpose for which sach deblt to the Funds was made. The  unds are pledged as additional security for
nil aums securad by this Security Instrument.
~ .-l the Funds hald by Lender excesd thi amounts permitted to ba held by appllcalia law, Lender shall account to
Borrower for the excess Funds in accordance with the requirements of applicable law. |2'11e amount of the Funds held by
Lender gt any time is not sufficlent to pay the Escrow tems when due, Lender may so natlfy Borrowss in writing, and, in
such cxm Borrower shall pay to Lender the amount necessary to make up the deficlency. Borowsr shall meke up the
daﬂclehcy in no more than twelve monthly payments, at Lender's sole discretion.

' ‘Upon peyment in full of all sums secured by this Securty Instrument, Lendar shall promptly reiur.a to Borrower any
Funds held by Lender, i, under paragraph 21, Lender shalt acquire or sell the Property, Lender, prior tu ria acquisttion or
eale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit agrns! the sums
secured by this Security Instrument,

- 3 Application of Payments.  Liniess applicable iew provides otherwise, gl paymenis faceived by Lender undar
paragrgphs 1 and 2 shall be applied: first, to any prepaymant charges due under the Nate, second, to amounts payablp
under paragraph 2; third, to interest dus; fourth, to principal dus; and last, to any lute charges dua under the Note.

4, Oharﬁoa' Lisns. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may* qnnln pnomy over this Security Instrument, and leasehoid payments or ground rants, If any. Borrowar
ghall pay these obllgaﬁons In'the manner provided in paragraph 2, or If not pald in that manner, Borrower shalf pey them on
time. diroct#y 10 the person owed payment. Borrower shall promptly furnish to Lender ali notices of amounts to he paid
under thla paragraph, If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts

avldonolng the payments.
}!'Bo_rrowar shal! promptly discharge any lien which has priority over this Securlty Instrumant untess Borrower: (g)

smoodz,‘r" | 966558152 (page 2017 pages)



UNOFFICIAL COPY

agrets In wriling to the paymant of the obligation secured by the llen In & manner accepiable to Lander; (b} contests in
good fakh the llen by, or defends against enforcemant of the len In, lagal proceadings which In the Lender's opinion
operate to prevent the enforcemant of the llen; or (¢} securas from the helder of the lien an agreament satlstactory to Lender
subordinating the lien to this Security Instrument. It Lencter determings that any part cf the Property Is subject to a lien
whigh may attain priority over this Sacurity Inatrument, Lander may give Borrower a notlce Identifying the lien. Borrower
shall satlsty the lien or take sna or mara of the actlans set farth above within 10 days of the giving of nollce,

5. Hazard or Property Inaurance,  Borrawer shall keep the Improvaments now existing or hereafier eracted on the
Propanty Insured against loas by fire, hazards included within the term "axtended coverage' and any olher hazards, includ-
Ing fluods or flooding, for which Lender requires insurance. This Insurance ahall be maintained in the amounts and for the
perios \hat Lender tsquires. The Insurance carer providing the Insurance shall be chosen by Borrower sublect lo
Lentier's approval which shall not be unreascnably withheld. If Borrower fafis to maintain coverago described above,
Lene: may, &l Lender's option, cbtaln coverage to protact Lender's fighis in the Property in accordanca with paragraph 7.

Ail insurance poiicies and renewals shell be acceptable to Landor and ahall include a standard mortgage clause.
Lenciw shall have the right to hold the pollcles and renawals. It Lender requires, Borrower shall promptly give lo Lender all
recolple of pald pre/niums and renawal noticos. In the avent of loss, Bofrowr shall give prompt notice to tha insurance car-
rier and Lender. Leraar may rmake proof of loss if not mada promplly by Borrower.

Unlass Lendut 2.4 Borrawer otherwiss agrae in writing, Insurance proceeds shall ba applied 1o restoration or repair
ol the: Property damagad..f tha restoration or rapair is economically feaslble and Londer's security is not loasoned. If the
restoration or recsls Is not etonainically feasible o Lender's security would be lesaened, the Insurance procesds shall be
appilug 1o the sums secured by this Securlty Instrument, whethar or not than due, with any axcess pald lo Borrowar, it
Borrowat abancions the Property. i doas not answer within 30 days & nollce from Lender that the Insurance casriar has of-
farad to settle a clalm, then Lender may inllact tha Insurance proceeds. Lender may use the proceeds to repair or reslofo
the P:aperty or 1o pay sums secured by thig Security Instrument, whether or not then due, Tho 30-day perlod will bagin
whyn the notlce Is glivan,

Unless Lander and Bairower otherwise ugtae In wriling, any application of proceads to principel shall not extend o
postpona the due date of the monthly payments re/eriac! to In paragraphs t and 2 or changs the amount of the payments.
If uncer paragraph 21 the Property Is acquired by Lerdar, Borrower's right to any Insurance policles and proceeds resulting
from demage to the Properly prlor to the acqusition ahall Fass to Lendar ta ihe extent of the suma securad by this Seaurity
Ingtrumant immediately prior 1o the acquisttion.

& Occupancy, Preservaiion, Maimenance and Proteciior: #t the Property; Borrower's Loan Application; Laaseholds.
Borrowsr shall occupy, establish, and uge the Property as Borrowsi's principul rosidance within sixty doys after the execu-
tion of this Seaurlty irstrument and shall continue to ocoupy the Propatty ne Borrower's principul residenco for ot ianst one
year afler the date o occupascy, uniess Lender otherwlse agrees In valting, which consent shall not ba unroasonably
withhald, or unless extenuating clrcumatances exist which are beyond Bot-awer's control, Borrower shall not destroy,
damaga or Impair the Property, aliow the Propenty 1o deterlarate. or commit wasts on the Proporty, Borrowar shall be in
detalt IF any forfalture action o procesding, whether civil or criminal, ls begun thai. !y Lender's good (aith judgment could
result In foiteltura of the Propery oF otharwise materially impelr the llen created by thia Security Instrument or Lander's
sacurlly !morest. Borrower may cure such a daefaull and rolnstate, as provided in parajraph 14, by causing the action or
proceeiing to be dismisage wilth a rullng thay, In Lender's gocd faith determinatlon, practucs: forfelture of the Borrower's n-
terest In the Propeity or other materlal Impalrment of the Nen crealed by this Securlly Instcument or Lendor's socurity
Inteswst. Borrower shall elso be In dafault It Borrower, during the loan applicetion process, gave ni'arlally false of inao:
curate information or statements lo Lender (or felled to provide Lender with any materlal Information; ir connaction with the
ioen evidenced by the Nots, inoluding, but not limited to, representations concerning Borrawer's occuptingy of the Propenty
8s a principal residence. If this Securlty instrument Is on a leaeehold, Borrower shallt comply with all tho provielons of the
isase, ! Dorrower acqulres faw tile to the Property, the leasehcid and thu fee title shall not merge unless Londer agrees to
tha rmerger in welting.

7. Protaction of Lender's Rights In the Property.  If Borrowar fails to perform the covenants and agreements con-
teined in this Security !nstrumant, or thera Is & legal proceeding that may significantly effect Lender's righta In the Property
(such ns & pracaeding n bankiuptcy, probate, for condamnation ef fortalture or to enfarca laws or reguiations), then Lender
may do and pay for whataver |y necessary to pralect tha value of the Property and Lender's rights In the Proparty, Lender's
actiung may Include paylng any sums securad by a ftan which has prierity over this Security Instrument, appearing In coun,
payleig reasonable attorneys' fnes and entaring on the Property to make repalrs. Although Lendar may take action under
this paragraph 7, Lender does not have to do sc.

Any amolirits disbursed by Lender under this paragraph 7 shall become addltional dabt of Borrower sacured by this
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;
Sec '_rlly Instrument, Unlesa Borrower and Lender agres ta other terma of payment, thasa amounts shall bear intarest from
the qme of disbursement at the Note rale and shell be payable, with intarest, upon netice from Lender to Borrawer réquest-

Ing paynent,
'+ & Mortgage Insurance.  |f Lender required mortgage insurance as g condition of making the ioan secured by this

'Soclrtty instrument, Borrower shall pay the pramiuma reguired to malntaln the mortgage insurance In effect. 1f, for any
reason, the mortgage Insurance coverage equired by Lender lapses or canses 1o be in effect, Borrowsy shall pay the
premiums required to obtaln coverage substantially equivalent to the mongage Insurarice praviously in sffect, at @ cos! sul-

atantiatly aquivalent to the cost 1o Borrower of the mongage Insurance previpusly In effect, from an alternate moripage in-
atirdrjpprovod by Lender. If substantially oquivalert martgage insuranca s not avallable, Borrowar shall pay to Lender
aaclfl‘ month a sum equal to one-twaifth of the yearly montgage insurance premium being pald by Borrowsr when the In-
surance coverage lapsed or ceased to be In effect. Lender will accept, use end retain these peyments as a loss inserve in
liau lof mortgage insurance. 1088 reserve payments may no jonger bs required, at the option of Lander, If mortgage in-

“surance coverage (in the amount and for the period that Lendar requires) proviged by an Insurer appraved by Lender again

bect mqa avallable 71 |s obtained. Borrower shull pay the premiums required to malntain mortgage Insurance in efct, or
to provide 8 loss Teswrve, unill the requiramant for morgage Inauranca ands in accordance with any written agresmant be-

twaon Boirower and Leruey or applicable law.
1 8 Inspection. Laiives or ite agent may make reasanable entrias upon and Inepections of the Property, Lender shall
pive Borrower notige at iy iima of or prior o an inspaction specitying ressanable cause for the nspection,

© 10, Condempistion. Tha nrcoeeds of any award or cleim for damages, direct or consequertial, In connection with

any, condemnation or other taking of any part of the Property, or for conveyance In leu of condamnation, are hereby essig-

hed and shall be pald to Lender,

. In tha svent of a tolal laking of \he Fioperty, ihe precesds shall ba applied to the sums securad by this Sacurity
Instrument; whethar or not then dus, with any zaceas paid 1o Borrower. In the event of a parilal taking of the Property in
whlbh' the falr market valus of tha Property imn.edietaly bafore 1he taking i3 aqual to or greater than the amount of the sums
asouraq by thls Ssourtly Instrument Immediately Lefi= the taking, unless Borrower and Lender otherwise agree in writing,
thelsums secured by this Securlty Inatrument shall La.rezuced by the amount of the proceeds multiplied by the following
fragtion: (a) the lotal amount of the sums secured immed ately before the taking, divided by (b} the far market value of the
Propanty immediately befora the laking, Any balance shall be pald to Borrower, In the svent of a parilal taking of the

. P:o;p_ény In which the fair-market value of the Property Immeaiataly befora the 1aking s isss than the amount of the suma

sequred immediately before the 1aking, unless Borrawer and Lenrier olherwise agree In writing or unless applicatle law

~ otherwise provides, the proceeds shall ba appliac 10 the sums sacurec by this Securlty Instrument whether ar not the sums

are thon due.

| It the Property is abandoned by Borrower, or if, alter notice by Lencz: 1o Borrower that the condamnor offers io make

~ an laward or setile a claim for damages, Borrower fails to reapond to Lendar wittin 3C 'ays after the date the notica Is given,

Leidor }s uuthorized to collect and appiy the proceeds, at its option, either to reste.eton or repalr of the Properly or to the

~ Suma ascured by this Ssaurlty Instrument, whather or nol then dus.

i Unipas Landar and Borrower otherwise agrao in writing, any application of proceesa io-principal shall not extend or
puL!pona ihe dua dato of the monthly paymants referred to In paragraphs 1 end 2 or change t e amouni of auch peyments,

| 11, Borrower Not Releasadt; Forbearance By Lencer Not & Waiver.  Extension of the g tor-payment of modifica:
fioh of amortization of the sums agoured by this Security Instrument granted by Lender to any. suscsssor In interest of
Borrower shall not oporate to release the llabliity of the original Borrower or Borrower's successors iniatuast. Lender shall
n'o] berequired to commence proreadings against any successor in interast or rafuse to extend time for’ payment or othar-
wite modify amortization of the sums secured by 1hls Security Instrument by reason of any demand made Oy he orlglial
Barrower ar Borrgver's successors In interest. Any forbearance by Lender In exercising any right or remedy shall not be a
wejver of or praclucie the exerclse cf any right or remady.

12 Buccassors and Assigns Bound; Jolnt and Several Liabliity, Co-signers.  The covenants and agresments of this
Sepurily Instrumam shall bind and benefit the succassors and assigns of Lender and Borrower, subject to the provisiong of
paragraph 17, Borrowur's covenarte and agreerments shall be joint and several. Any Borrower who co-signs this Security
[nstrument but doea not execute the Note: (8) Is co-signing this Security Instrumant only 10 morigage, grant and convey that
Borrowsr's Interest in the Property under the terma of this Security Instrument; (b) Is not persorally obligated to pay the

~ aums socured by this Securlly instrument; and (c) agrees that Lender and any aiher Borrower may agree 1o axtend, modliy,

forbasr or make any accommodations with regard 10 the terms of this Security Instrument or the Note without that

Barrower'a consent.
13 Loan Charges. Y the Joan sacured by 1his Securdty Instrumaent s subject to e law which sets maximum ican
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charges, ang that law is finally intarpretad so ihat the Interest or other loan charges collscted of 1o be collected In connac-
tion with the loan ex¢aed the permitted imits, then: (a) any such loan charge shall be reduced by the amount nacessary to
reduce the charge ta the permitted limit; and (b) any aums aiready collacted from Borrower which exceaded permitted Himits
wll! be refunded o Borrower. Lancier may choose 10 make this refund by reducing the principal owed under tha Nota or by
makinyg & direct payrment to Borrower. If a rafund reduces pringipal, the reduction wil! be trealed as a partial prepayment
without any prepayment charge under the Note,

14. Notlgea. Any notice to Borrowsr provided fof In this Sacurity instrument shall ba given by dellvoring it or by mall-
Ing 1t by first class mall unless applicable law requires usse of anclher meihod. The notica shall be diracted to the Proparty
Address or any othar address Borrower designates by notice to Lender. Any notice ta Lender shal! be given by first clags
malf ty Lender's address stated nerein or any olher address Lendar designates by nofice to Borrower, Any natice provided
for in this Securlty Instrument ghall be deemed to have been given to Borrewer or Lender whan given as provided in this
paragraph.

15, Qovarning Law; Sevarabliity,. This Security instrument shall be governed by federal law and the faw of the juis-
dicllan in which the Froparty ls located. In the eveni that any provision or clause of this Securlty Instrument of the Note con-
fiicts with applicable 1ev2. such confilct shall not affect other provisiona of this Security Instrument or the Nole which can be
given eMact withowt tha vonflicting provision. To this end the provisions of thia Security Instruinent and the Note ara
declared to be sevarabla.

18. Borrow'a Copy. ‘©o:rower shali be given ona conformed copy of the Note and of Ihis Security Instrument.

17. Transler of the Propiriy £1 & Beneflciai interaest in Barrowarlf all or any pent of the Property or any Inlarest In It |8
soid of transferrad (or it a bennficie! Inarest In Borrower Is soid or transterrad and Borrower Is not & natural person) without
Lendar's prior written congent, Lender miy, & its option, require Immediato payment in full of all sums secured by this
Secunty Instrument, However, thls opticr “nall not be exercisad tiy Lendar if exorcise Is prohiblted by foderal lew as of the
ate of 1hls Security Instrumaeni,

If Lendar exercises this optlon, Lender shell slve Sorrower notice of accaleration. The notice shali provide a parlod of
not less than S0 days from the date the notice is ~avsred or malied within which Borrower must pay all sums secured by
this Securlty Instrument. It Burrower falls to pay thees cums prior to the explration of this perlad, Lender may Invoke any
remidies parmittnd by this Securlty Instrument without fu rthar.nctice or demand on Borrower,

18. Bosrowar's Aight to Reingtie.  |f Borrower meatt cerialn condllions, Borrower shall have tha right to have enfor-
coment of this Securlly Instrument discontinued at any time pi'or Jo the earlier of: (a) § daya (or such other period as ap-
nliicable law may speclty for reinstatement) before sale of the Propsity purguant to any power of sale contalned I this
Sacurity Intrurnant; ar (b) entry of & jJudgment anforcing this Securlty Inatrument. Those conditions are that Barrowar: (8)
pays Lender alf sumsg which then would be due under this Securlty ligtument and the Note as if no acceleration had
oscurred; (b) cures any defuult of any other covenenis or agresments, (¢) pays all axpenses Incurred in enforcing this
Security Instrumant, Inciuding, but nat tmited to, reasonable attorneys' feas’ and{d) takes such uctlon as Lender may
rgmonably require 1o assure that the flen of this Securlty Instrumaent, Lender'a right=in the Property and Borrower's obdliga
tior 1o pay the sums securec! by this Security instrumant shall sontinue unchanged.” VJpvr relnstatament by Borrower, this
Sacurity Ingtrumant and the obiigations secured hareby shall remain fully sHeclive &2 It o acceliration had ocourred,
Herwaver, thia right to reinstate shall not epply In the cuse of accelerstion under paragraph 17.

19, Sale o Nate; Changs of Loan Seivicer. The Nota or a panlal Interest In the Note (fugether with this Sacurity
inatrument) may be sald onin or More times without pdar nolica to Borrowsr, A sale may reswt.in »-ghange in the entity
{xnown as the *l.oan Servicer™) that collects monthly payments due under the Note and this Securlty iratrument. There also
may ba ono of Mmore changes of the Loan Servicer unrelated (o a sale of the Note, |If thers i a change " tha Loan Semvicer,
Borrower will be glvan writtun notice of the change In accordane with paragraph 14 above and applicable 1vy, Tha notice
wili state the name and addrans of the new Loan Servicar and the address to which paymenis should be made. The nolica
wll ilso contein any other inlarmation required by applicable law.

20, Hazardous Subiglances,  Borrower shall not causa or permit the prosence, use, disposal, storage, o relense
of gny Hazardous Substangsh on or In the Property. Borrowaer siall not do. nor allow anyone elaa 1o <o, anyihing affecting
thia Property that ls In violation of any Environmental Law, The preceding two aentences shall no! epply 10 the prosence,
usig, or storage cn the Properly of smal guanthies of Hazardous Substences that are generally recognized lo be ap-
propriate to normel residenial uses and 1o malrtenance of the Property.

dorrowaer shall promtly give Lendss writien notice of any investigation, clalm, demand, lawsult or ather actlon by any
gavernmental or ragulatary sgency or private parly Involving the Property and any Hazardous Substance or Erviranmente)
Law of which Blorrower hag nctual knowledge. )t Borrower learns, of I8 notified by any governmental or regulatory sutharity,
it any remowii or other ririiedlation of any Hazardous Substance alfecting the Properly is necessary, Borrowe: shall
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prompﬂy take all necessary ramedial achons In accordance with Environmental Law.
As used in ihis paragraph 20, *Hazardoua Substances' are thoss substances defined as toxic or hazardous aubstan
ves by Environmental Law and the following substances: gasoline, kerosena, other flammable or taxic petroleum products, ‘ :
toxic pesticides and herbicides, volatils sclverts, materials containing asbestoa or formaldehyde and radloactive matarials. V!
As uss! in this paragraph 20, "Environmental L.aw” means feders! faws and laws of the jurisdiction where the Property is lo- B
cated that relate to healith, safety or environmental protection.
*NON-UNIFORM COVENANTS. Borrower and Lander further covenant and agree as ‘ollows: |
© 21, Accelwation; Remedies. Lendar shall give notice {0 Borrower prior to acceterntion foliowing Borrower's breach of
any covenant of agremmnt In this Securlty instrument (but not prior 1o accaleration under paragraph 17 unlees applicable
.+ law provides otherwise). The notice shall apeclly: (a) the defaut; () the action required to cure the defaul; (c) a date, not
. nea than 30 days from ths dats the notics is given to Borrower, by which the defsutt must be cured; and (d) that fallure to
- cure the default on-or before the date specified In the notics may result in accelsration of the suma aecured by this Securty
- 1 instrument, foracioaura by judicial proceeding and sals of the Property. The notice shall further Infrm Borrower of the dght
i " to reinstate after ~uostermtion and the right to assert In the foreciosure procesding the non-axstence of a defautt or any
other dd-nao of B rawer to accsleration and forecicours, i the default is not cured on or before the date specified In the
notics, Lender at it« mm may raquire Immediate paymant in full of all sums secured by thin Securlty instrument wthout
x further. demand and misv ‘ovecioss this Security instrument by judicial proceeding. Lander shall ba antitied to collect ail ax-
i penned Incurred [n purswe M remiedise provided in this paragraph 21, including, but not limited to, reasonable attomeys
Y foss and conts of tite evidence.
S .22 Relsase. Upon paymant of all sums gacured by this Security Instrumant, Lendsr shell releasa this Secumy
W Instriment without charge to Borrowaer. 2arrower shall pay any recordation costs,
: 23, Waiver of Homestead,  22irower walves al! right of hamestead exemption in the Propanty.
24 Riders to thia Security Instrument if one or miore riders are executad by Borrowsr and racorcled togsther
with this Security instrument, the covenants and aoreements of sach such rider shell be incorperated Into and shall amend
~ and supplament the covenants and agreemants.* thia Security Instrument as If the rider(s) were a part of this Security

[T NS SR

Instrument, .
{,"ji [cnacu applicable box{as)) ;‘ -
¢ - [X] Adjustable Rete Rider ] Gondaminum Rider (] 1-4 Famiy Rider
- ‘ [:l Graduated Payment Rider Planned Uni Development Rider D Biwiekly Payment Rider .
'( | [ Bataon Rider O Rate Improvemant Rlder O Secbnd Home Rider ‘
48 [ otherts) tspecity) i
31;,;‘ © “BY SIGNING BELOW, Borrower accepts and agress to the terms and ¢o /enants contalned in this Securtty tnstrumant )
L and in any rider(s) exaclied by Borrower and recarded with It
g Witnasaes:
y - M@M&Z@L (Sea)
¥ WILLIAM EDWARD PHELPS -Borrower
_ -_ igﬁﬂﬂ /7 Q,;ﬁa_w e (Sea)
LORRAINE M. PHELPS 7T -Borrower
R : (Seal)
-Borrowar
=
L (Seal) '
g -Borrowesr
.
B - Forma014  8/90

S100007 (page & of 7 pages)
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{Space Below This Line Far Acknowindgment)

Ewsif IFv= i n .

STATE OF ILLINGIS, COOK County ss:

k '{h‘-e’ "5 ’4 ) @ ‘ % a Notary Public in and far sald counly and stals, do
hereby certify tihal WILLIAM EDWARD PHELPS AND LORRAINE M. PHELPS, HUSBAND AND WIFE. .

perscnally known to ma 1o be Iie same persan(s) whose nama(s) Is/are subscribed to the foragoing Instrument, appeared

before ma this dav A sargon, and acknowladged that he/she/they signad and deliverad the aaid Instrumbnt as
hisfherfthelr  frae and volumary ast, for the usea and purposed nerein get forh,

Glven under my hard aid Jii'ciil) seel, this  25TH day of JULY, 1996 T 0%
/ % (ﬁ 2L P 17_ ﬂ

My Commiselon expires:

Notar raumli)F~ JCI/\L e /\L ™
THERESA A Gl

This instrument wag praparad hy: WENLT REIS HOTARY PugLIe, BTATE U i
My COM.\MSSION FAPIRE; KTV L;
‘ f:..

Form 3014

96658152 (vage 7 of 7 piﬁ? )
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ADJUSTABLE RATE RIDER

{1 Year Treagury Index -~ Aute Caps)

Jhoan Nq: 5736848
_ Invastor No:50231002751

THIS ADJUSTABLE RATE RIDER Is made thls 25TH day ot JULY, 1996 )
and Is Incorporated Into and shall be deemsd 10 amend and supplement tho Morigege, Dend of Trusl or Security Deud
{tho "Secutity mstrument'} of the same date glven by tha underaigned (the ‘Borrowa”) lo socura  Borrower's
Ad|ustable Rate Niste {tha *Nate') to
SHELTER MORTIRAGE CORPORATION
(Ihe *Lender) of the same date and covering the property describedi in the Securlty Instrument and locatad! al:

1241 CLEMATIS DRIVE, STREAMWOOD, ILLINOIS §0107-

[Property Addross)

THE NCTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE

AND THE) MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S

g‘gﬁzﬁﬁﬁ"‘-@pﬁﬁ" CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR-
1 g"' .

ADDITIONAL COVENANTS. ‘n rddition to the covenanis and agreemenia made 'n tho Security Instrumenl, Borrower
and Lander further covenant an agrea as follows:

A, INTEREST HATE AND MONTH.Y PAYMENT CHANGES

The Note pravides for an Inltlai interest rats or 8,000 %. Tha Noto alse provides for changss (n the
Interest rate and the monthly nayments, as iallows;

4, INTEREST RATE AND MONTHLY PAYME:NT CHANGES
(A} Change Datas

Tre Intereat rate | will pay may change on the first day of AUQUST, 2001 , and on that
tiay every 12th month thereatter. Each date an whici-riy Interest rate could change Is called a*Change Dat.”

(B) Tha Index

Beglnring vath the first Change Date, my Interest rate wil be Ursad on an Index. The‘index' ia the waekly
avarags yield on Unlted Stales Treasury securliles adjusted to a ccostant maludty of 1 year, ay made avallable
by the Fedatal Reserve Board. The most recenl Index figure avaiiable zs-of the date 45 days before each Change
Date is called tha *Current Index.”

It the Inclex Is no longer avallable, the Nole Holdar will choose & new indzy which s based upon comparable
information. The Mote Hoider will give me notice of 1hla choics.

(C) Caleulation of Changea

Before each Change Date, the Note Holder wil calculate my new ‘nerest rete by adding
Two and Three Quartars parcentage points { 2780 %) to the Current Index. The Note Holder wil
then round the rasult of this addition to the nearest ona-eighth of one percentage point (J25%) Subject t0
the limits stated In Section 4(D) below, this rounded amaunt will be my new Interast rata until thu pu-Change  Dat.

The Note Holdar will then determine the amount of the monthly payment that would be sufficlzet-io repay 1ha
unpaic principal that | am expacted lo owe &t the Change Data in full on the maturlty dete at my new Intsiast rate In
substantially equal payments. The rasuit of this calcuiation will be the naw amount of my monthly payment.

{D) Limita on Interest Rate Changes

The Interest rate | am requirad to pay at the first Change Date will not be greater than  10.000 % of
lgsa than 6.000 %, Tharealter, my interest rate will never be Incroased or decreased on any sirgle
Change Date by more than two percentage pointa {2.0%) from the rate of interest | have been paying for the preceding

twelve months. My (nteres! rate will never be greater than 14.000 * 98858152

MULTISTATE ADJUSTABLE RATE RIDER - ARMDSNK~ Single Family -Fannle Mae/Fraddie Mac Unitorm Instrument  Form 3111 385
Form - SGC0083 {page 101 2)
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| (&) Eftectiva Dato of Changea

© My new [ntarast rute vl become etfective each Change Date. | will pay the amount of my naw monihly payment
bginning on the first monthly payment date after the Change Date untl the amount of my inonthly paymant changes
. again.
' ‘ {F) Notios of Changes .
| The Note Holder wil cieliver or mall to me & notice of any changes in my interest rate anc the amount of my month- |

;- ly payment befora the effecilve date of any change. The nolice wil Include Information raquived by law to be given ms ‘r-‘
"B ant) ko the the and telaphone number of a person who will answer any Auastion | may have regarding the notice. :

1

' B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER -
: Unitorm Covenant 17 of {he Security Instrument |s amandsd to read aa follows:
- Tranater of the Property or i Seneficlal Interust In Borrower, | all or any part of the Property cr any Interest in (t (s aoid 7
. of traneferred (o W a banaficlel Interast in Borrower Is sald or iransferred and Borrower is not a natural person) without

Lander's prior writien consant, Lender may, at s optlon, require Immediata payment in full of sl sums secured by this '

B Seourlly Instrumeri. ‘icwevar, this option shall not be exarcised by Lander if exercise is prohibited by federal law aa of

the date of this Secuilty %xirument, Lender also shall not exerclsa this option If: (a) Borrower causes to be aubmitted 1o

; Lender Informetion requlror-hy Lender to evaluate the Intended transferee as if & new loan were being made to the
transferes; and (b).Lender rass«nably determines that Lander's security will not be impalred by 1hy loan assumption and
thit the risk of a breach of any crvenant or agresment in this Security instrument Is acceptable to Lender,

- . Tothe extent parmitted by apphczo’s law, Lender may charge a reasonable fee as a condition to Lender's consert
" 10 the Joan &ssumplion. Lender may &l2o resuics the transferes 1o sign an assumption agreement that {s acceptable 1o
: Lender and that obligates the tranaferes to kaep s!l the promises and agresments made in tha Note and in this Security
Instrument. Borrower will continue to be ubigeied under the Note and thie Sacurity instrumont unless Lendar relaases

Barrowar In writing, N

g " if Lender exarcises the option ta raouire Immetliate raymant I fufl, Lender shall glive Borrower notice of
! accelsration, The notice shall provide a period of not less (nan 30 days from the date the notice s deliverad or melad
within which Borrower must pay el sums securag by this Securiy Instrument. If Borrower falls to pay thesa sums priof

-, 10 the explration-of this period, Lender raay involka any remedivs parmitted by this Securlty Instrument without further
9 notice or demand on Borrower, B

, BY SIGNING BELOW, Borrowar accepts and agress fc'the terms and covenants conteingd in this
Adjustable Rate Rider. (
‘ |

WILLIAM EDWARD PHELPS -Bormwer

Ul Cloind foli! —om |

jﬁm@ SR /%4@ (Sorl)

LORRAINE M, PHELPS -Bomowar \

(Sea) .
~Bomowar ' '

(Seni)
~Eormower

| g
RETURN TO! SR 1.

Guaranty Bank, 8.58. 9655815 fSign Original Oniy)

P.0, Box 2304¢ Atin: Post Ciosing
‘Miwaukae, W1 52223-0046 (paga 201 2) Form 3111 %85
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L Loan No: 5754848
inventr No: 5031002751

PLANNED UNIT DEVELOPMENT RIDER

A THIS PLANNED UNIT DEVELOPMENT RIDER i3 made (his .. 25TH day of __lLY, 1998
_ b and is Incorpornted Into and shall be deemed to amend and supplament the Mortgage, Doed of Trusl or Security Dood (ihe “Socurity
)' Ingtrutrent”) of the ssme dale aiven by the undersigned (the "Borrowor'} to secure Borrowar's Nolo 1o
| SHELTER MORTGAQGE CCRPORATION (the "Londor)

1241 CLEMATIS DRIVE, STREAMINOOD, ILLINQIS 80107
‘ {Proparly Address]

Tha Property inchides, bul is not limitad to, & parcal of land Improvad with & dwalling, togothor with othar auch parcels and cortain commen

N 989 and lacilidos, o described In
: The Declaration of N\ STREAMWOOD GREEN

and al| othar supperis.n documernts,

) \ . of tha same date and covering the Frapory descitbed In the Secuity !nstrument and located at:

(the "Declaration™), The Fraranty is i part of a plannad Unit devolopmant knowit ag
STREAMWOOD GREEN

(Mame ol Piannsd Unit Developmant)
{the "PUD"). Thu Property aleo iratc e Borrowar's Inlerent In tho homeownors nssoclation or pquivaloni ontity owning or monaging tho

common areas and facilitios 2! tha PLD/tha "Ownorg Associntion”) end the usos, bunallls and procoeds of Borrowsr's Intorost.

FUD COVENANTS. In adiltlon to tha covanants and ngroomeante madao ih the Socurlyy Insliumen, Borrawor and Londler ftuthor
cavanant and agreo as lollows:

A. PUD Cbligations, Borrgwor shall perforrs i o Borrower's okligations undar the #U0's Contituant Dosumems, The "Conatituont
Dacuments™ sre thia: (i} Doclaration () articles of nzomroration, truat Insirumont ar any aquivalont documant which crenlog tho Owners
Association; and (W) any ty-laws nr uther rulas or rogu!*ion of the Qwriors Aesoclation, Borrowor shiall prompfly pay, whon duo, alf duoa

and aseessmanis imposed purguant to the Constivant Doty e its.
B. Hazard Insurance, S0 long as tho Ownera Assoclition malntaing, with & genorally accoplod Inautiinco carrler, n "masior of

"tlanket” poiicy Insuting the Proparty which Ia gatisfagtory to Londe and'which prevides insuranco coveragu in thy amauite, for the periads,
#nd ngeinst the hazerds Londer regulres, Inctuding fire and hazarda Inclidor within tho torm "oxtondod covarago,” thom;
| (? Lendar walvea the provision In Uniform Cavenant 2 for ine'menthly paymaont to Londer of ono~twottli of tho yoarly promium
s Instalimonta for hazmrd (nourance on lna Property; and
{#) Borrower's abligation under Unifosm Covenant 8 1o malntain hasr d 'sauranco covorago on tho Froporty o doomotl sotisliod

to the extent that thiy requlred covaragu Is pravidod by tho Ownors Assacintion polsy.

Borrower shall give Lendor prompt nolico of any lopse in roquired hazerd insu’ance covarngo providast by the master or biankol
pailey.

In the ovam of a distribution of hazard inturance proceeds In llau of restoration of sopalr toraving a loca to the Proporty, of fo common
arora and tacilies of the PUD, any procoads payable to Borrower aro horohy nsalgnod and ahal bs =it to Lon<or, Londar shall spply tho
procneds te the sting securad by the Sucurlty instrumont, with any excoes palid to Botrowor,

C. Publlc Liabliity Insurance, Borrowor shall take such aclions a0 may bo rangonable to Inaure-wnat ¥ Ownere Association maln-
talng o putilic labillty Insurance palicy accoptablo In form, amouni, and oxtant of coverage to Lehdor,

D. Condamnatlon. The procaeds of any award ar claim lor domagoa, diroc! or congaguordial, payable to Barawor in conneation with
any condamnation or othor taking of all or ary part of tho Froparty or the comimon arans and lacillius al tho PUD, or 'or uny ponvoyance In
lou ol sondsmnation, aro heraby assignod and shall ko pold Yo Lender, Such proceads shall bo appliod by Lordor to th's ovme secured by
tha Securlty Instrument as provided In Uniferm Covenant 10,

E. Lender's Prior Conaent.  Barrowar shall nol, axcep: aflte naflco to Londor and wiih Lender's prior writtan contuant, atthoer pantliion
or subd' ida the Properly or congant to:

(I} \he nbandonmant ot tormination of tha PUD, oxcopt for abandonmant or tormination roguired by law in tho caap of subatan=
thal deeliiction by fira or other casualty or in the case of n taking by candomnalion ar emironl domaln;

() any ameandmeni to any provision of the "Conatituent Bocumenia” I the pravision (s lor the vxprean bonalit of Londer;

(1) tarmination of professional management and nsaurmpilan of soif-managoman of tho Cwnors Aglioclalion; or

(Iv) sny action which would have the offect of rendeting tho publio lability Inourance covorage maintainud by tho Ownors
Asanclation unaccopiable to Lend-r.
MULTISTATE PUD RIDER ~Single Family- Fannie Mae/Frackila Mac UNIFORM INSTRUMENT Pago 1 of 2 Form 2150 §/00

Foim SGC0063 96658152




UNOFFICIAL COPY

F. Remodies. [l Borrowor toed not pay PUD dues and assassments when due, than Lender may pay tham, Any amounts disbur-
soU by Lender under this paragraph F shall bacome additional dabt of Borrowar secured by the Security Ingrument. Unless Borrower and
tLendor igrea 10 other tarms of poyment, these amounts ahefl boar (nterest from tha data of dishursement at thit Note rale and shell be
payaeble, with interost, upon notics friom Lender to Boirower requeating paymant.

By S8 QNING BELOW, Borrowar &ccopte and agroes to the terms and provisions contained in this AUD Rider,

r LS : .\rﬂ , ..
Z%&M@d (Seal) w_ﬁt@__ {Gaal)
WILLIAM EDWARD PHELPS ' LORRAIKE M. PHELPS ‘

=Bornwar ~Borrawer

(Seal) : (Sea)

=Botrower ~fonowar

6658152

RETURM TO:
Guaranty Rank, 5.8,

.o.’;{:am Atin: Doa Audit Department
Mitwiiukea, Wi 532230929
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