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MORTGAGE AND
ASSIGNMENT OF NOTE AND MORTGAGE

THIS MORTGAGE (srcuiity Inslrumant®) is given on _AUGUST 23, 1996
The mongagor is MICHAEL E, MELEIN AND GAIL M. NELSON, HUSBAND AND WIFE.
/ (‘Borrower*). This Security instrumant Is given to
SHELTER MORTGAGE CORPORATION , which Is organized and exisling
under the laws of ___THE STATE OF WhSLCHSIN , and whose address Is
4201 EUCLID AYENUE, ROLLING MEADCIWS, 1L1.40O;S 60008 {"Lendar*).
Botrower awas Lander the principal sum of Ovs Hiendred Eight Thousand and 00/10¢
Dollars {LI.5. §__108,000.00 s--1¥s dabt is evidenced by Borrower's note dated the same date as this
Security Insirument ("Nole"), which prevdes for mond™y Zayments, with the full debt, If not pald eariler, dus and payabls on
SEPTEMBER_1, 2001 . This Securlly Instrument secures to Lender: (a) the repayment
of the debt evidenced by the Note, witn interest, and all rene wals, extensions and modifications of the Noie; (b} the payment
of all other sums, with interest, advanced under paragraph 7 1o pratect the security of this Security instrument; and () the -
performance of Borrower's covenamy and agreements under tni Sacurity Instrument and the Note. For this purpose,
Borrower doas heraby mortgage, grart and convey to Lender the foirwir o described property located In
COOK County, llinols:
LOT 9 IN BLOCK 44 IN HOFFMAN ESTATES i), A SUBDIVISION IN PART OF
SECTION 15, TOWNSHIP 41 NORTH, RAHGE 10, EAST OF THE THIRD PRINCIPAL

MERIDIAN, IN COOK COUNTY, ILLINGIS. ﬂg\@‘\f

18057ens

= a0 % j}vffz

SUCH PROPERTY HAVING BEEN PURCHASED IN WHOLE OR IN PART WITH THE SUMS SECURED HEREBY.

Tax Key No:  07-15-203+009
which has the addrass of 330 FLAGSTAFF LANE . HOFFMAN ESTATES

[Stiant)
fiinois 60134~ (Property Address’);

[ip Cods)

[City]
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TOGETHER WITH ali the improvemsnts now or hereaher erecied on the propery, and all easements, appurtenances,
and fixures now or hereafter a pan of the property. All replacements and additions shalf also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrumant ag the ‘Property”.

BORROWER GOVENANTS that Borrowar is lawfully saised of the astate hereby conveyed and hes the right to
morigage, grant and convey the Property and that the Property is unsncumbered, except for encumbrances of record.
Bosrower warrants and will defend generally the titie 10 the Property against all claims ana demands, subject 10 any en-

cumbrances of record.
THIS SECURITY INSTRUMENT combinas uniform covenanis for natlonal use and non-uniform covenants with limited

 variations by Jurisdiction to congtitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Paymant of Princinal and interest: Prapayment and Late Charges.  Borrower shall promptly pay whan due the
principal of and Interest on the debt evidenced by the Note and any prepayment and late charges due under ihe Note.

2. Funds for Taxes and Insuranca.  Subject to applicabie law or to a written walver by Lender, Borrowar shall pay ‘o
Lender on the duv monthly payments are due under the Note, urtil the Note is pald in full, & sum ("Funds®) for: (a} yearly
1axes and assessme: i3 which may attain priority over this Security instrument as a Hen on the Property; (b} yearly leasshold
payments ar ground ferls on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yeary flood in-
surance premiumns, If ary; {7} vearly mortgage insurance premiums, If any; and (f) any sums payable by Borrower to Lender,
in accordance with the provsicns of paragraph 8, In fleu of the payment of mortgage insurance pramiums. These ltems are
called "Escrow ltems.” Lender mey, af any lime, collect and hold Funds In an amount not to excesd the maximun amout a
lender for a faderally related mor gage loan may require for Borrower's escrow account urider the federal Real Eslale
Settlemant Procedures Act of 1974 a5 amended from time 1o time, 12 U.8.C. Section 2601 et seq. ("RESPA’), unless
another law thet applies to the Funds sets a lasser amount. If so, Lender may, et any time, collect and hold Funds in an
amount not to exceed the lessar amount. Londe. may estimate the amount of Funds duse on the basis of current data and
reasonable estimates of expenditures of fulure Excrow ltlems or othierwise In accordancs with afpilcable law.

The Funds shall be held in an institution wiv.se deposits are iInsuwred by a tederal agericy, instrumantality, or emntity
{inciuding Lender, it Lender is such an institution) orin‘any Federal Home Loan Bank. Lender shall apply the Funds to pay
ihe Escrow ltems. Lender may not charge Borrower fur hziding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow tems, unless Lender pa/s Borrower Interest on the Funds and applicable law permits
Lender to make such a charge. However, Lender may require Br.rrower to pay a one-time charge for an indepencien 'eal
asiete tax reporting service used by Lender in connection with this 'sen, unless applicable law provides otherwise. Unless
an agreement is made of applicable law requires interast to be peid, LonTer shall not be required to pay Borrower any in-
terast or earnings on the Funds. Borrower ang Lender may agree in‘writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, without charge, an annual accounting #ithe Funds, showing credits and debits to
the Funds and the purpose for which each debit to the Funds was made. The Funds are pledged as additional security for
all sums secured by this Security Instrument.

it the Funds held by Lender excesd the amounts permitted to be held by upjiczole law, Lendser shall account to
Borrower for the excess Funds In accordance with the requiremernts of appiicable law. “i the amount of the Funds held by
Lender at any thne i3 not sufficlent 1o pay the Escrow tems when due, Lender may so nctiyy Borrower in writing, and, in
such case Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrowver shall make up the
deficiency in no more than welve monthly payments, at Lender's sole discretion.

Upon payment in fuil of all sums secured by this Secunty Instrument, Lender shall promptly refurd to Borrower any
Funds held by Lender. ¥, under paragraph 21, Lendet shall acquite or seil the Property, Lender, prior 6 the acquisition of
gale of the Propenty, shall apply any Funds held by Lender at the time of acquisition or sale as a credif &Jaist the sums
secured by this Security Instrument.

3. Application of Paymenmts.  Unlass applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: firs!, to any prepayment charges due under the Note; second, to amounts payable
under paragraph 2; third, 1o Interest due; fourth, to principal due; and last, 10 any fate charges due under the Nots.

4, Charges; Uene.  Borrower shall pay all taxes, assessments, charges, fines and impositions aftributable 1o the

Property which may attain priority over this Security tnstrument, and isasehold payments of ground sents, if any. Borrower

shell pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on
time diractly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be pald
under this paragraph. I Borrower makes these payments directly, Borrower shell prompily furnish to Lender recsipis

evidencing the payments.
Borrower shall promptly discharge any lien which has pricrity over this Security Instrument unless Borrower: (i)
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% agrees in writing to tha paymant of thy obligation secured by the llen in & mannar acceptable to Lender; (k) contests in
. good falth the lien by, or defends agalnst enforcement of the lien In, legal procesdings which In tha Lender's cpinion

operata to prevent the enforcemsant of the lien; or () sacures from the holder of the lien an agreament satisfactory to Lender
subordinating the lien to this Securlty Instrument. If Lender determines that any part of the Property is suljject to & flen
which may attain priority over this Seturity Instrument, Lender may give Borrower a notice identifying the lien. Borrower
shali satisfy the lien or take one or mora of the actions set forth abovs within 10 days of the giving of nelice.

5. Hezard or Property Insurancn.  Borrower shall keep the improvemants now existing or hereatter erected on the

t‘f Property insured against loss by fire, mazards included within the term “extended coverage” and any other hazards, includ-

ing floods or flooding, for which Lendsur requires insurance. This insurance shall be maintalnad in the amounts and for the
periods that Lender requires. The insurance carrier providing the Insurance shali be chosan by Borrower subject 10
Lender's approval which shall not be unreasonably withheld. If Borrower falls to maintain coverage described above,
Lendar may, at Lender's option, obtailh coverage to protect Landar's rights in the Properly in accordance with paragraph 7.

All Insurance poicles and renawals shall be acceptable to Lendar and shall inclide a standard mortgage clauss.
Lander shall have na right 1o hold the policles and renewals. I Lender requires, Borrower shall promptly give 1o Lender all
recelpts of paid presi¥ums and renewrl notices. In the event of loss, Borrower shall give prompt notica to the insurance car-
rier and Lendar. Lendar may make praof of loss it not made promptly by Borrower.

Unless Lender any Borrower ciherwise agree In wiiting, insurance proceeds shall be applied to restoration or repalr
ol the Property damageo, v ths restaraticn or repalr is economically feasible and Lender's security is not lessened. If the
restoration of repalr is not ecciorichlly feasibie or Lendar's security would be lessened, the insurance proceads shall be
applied to the sums secJured by t'is. Secuilly Instrument, whether or not then due, with any excess paid to Borrowaer. (f
Borrower abandons the Property, or tlezs not answar within 30 days a notice from Lender that the insurance carrisr has of-
fered to settle a claim, then Lendar may-coieact the insurance procesds. Lender may use the proceeds 1o rapalr or restore
the Property or to pay sums secured by this-aesurity instrument, whether or not then gue. The 30-day pariod will begin
‘when the notice Is given.

Unless Lander and Borrower otherwise varie.in writing, any application of proceeds to principal shali not extend or

1postpone the due date of the monthly payments resr7ac to In paragraphs 1 and 2 or change the amount of the paymants. .

f under paragraph 21 the Property is acquired by Lend: s, Borrower's right to any insurance policies and proceeds rastiting

from damage to the Propeny prior to the acquisition shall fass o Lender to the extent of the sums secured by this Security

Instrumant immediatsly prior to the acquisition,

6. Occupancy, Preservation, Maintenance and Protection 4 the Propeny; Borrower's Loan Applicatian; Leaseholds,
Borrower shiall occupy, sstablish, anl use the Property as Borrawer's principal resldence within sixty days after the execu-
tion of this Security Instrument and shall cortinue to occupy the Properiy s Borrower's principal residence for at [east one
year after the date of nocupancy, unless Lender othetwise agrees In-witing..which consent shall not he urveasonably
withheld, or uniess extanuating circumstances exist which are beyond Boriowe.'s control. Borrower shail not destroy,
damage or impair the Property, allow the Property to deterlorate, or commit wasie-an the Praperty. Borrower ghall be In
default it any forfeiture astion or proceeding, whether civil or criminal, is begun thatin/conder's good faith judgment could
result in forfeiture of the Praperty or otherwise materially impair the lien created by *is Sacurity Instrumant or Lender’s
securlty interest. Borrower may cure such a default and relnstate, as provided In paragraph' 18, by causing the action or
proceeding to e dismissed with a ruling that, In Lender's good faith determination, precludes forfaiure of the Borrower's in-
teresi in the Property or other material Impairment of the lien created by this Security Instrame't.or Lander's security
interest. Borrower shall also be in default if Borrowsr, during the loan applicaticn process, gave.ns.otally false or inac-
curate Informaiion or stalements to Lender (or falled 1o pravide Lender with any material Information) ki Zoinection with the
loan evidencaed by the Note, including, but not limited 1o, representations concerning Borrower's occupanc; o' tha Property
as a princlpal residence. If this Security Instrument Is on a leasehold, Borrower shail comply with all the provisions of the

lease. If Barrower acquires fae title to the Property, the leasahold and the fee tile shalf not merge unless Lender agrees to

the merger in wiiting,

7. Protection of Landwr's Righta In the Property. i Borrower fails to partorm the covenanis and ngreements con-
tained In this Security nstrument, or there i3 a legal proceeding that may significantly affect Lender's rightss in the Property
{such as a proceeding in bankruptcy, probate, tor condemnation or fortelture of to enforce laws or regulaticns), then Lender
may do ang pay for whatever Is nacassary to protect the vaiue of the Property and Lender's rights In the Property. Lender's
actions may include paying any sums sacured by a llen which has priority over this Security Instrumsnt, appearing in court,
paying reasonable attorneys’ fees and entering on the Property 1o make rapairs. Although Lender may take action under
this paragraph 7, Lencer does not have to do so.

Any amounts disbursad by Lander under this paragraph 7 shall become additional debt of Borrower secured by this
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Sacunity instrument, Unless Borrower and Lender agres (o other terms of payment, these arnounts shail besr intere:t from
the date of disburaement at the Note rate and shall be payable, with interest, upon notice fram Lenger to Borrower roquest-
ing paymant,

8. Mortgage ingurance. f Lender required morigage insurance as a condition of making the loan secured by this
Securlty instrument, Borrower shall pay the premiums required to maintain the morigage insurance In effect. If, for any
reason, the mortgage Insurance coverage required by Lender lapses or ceases (0 be in #ffect, Borrower shal! pay the
pramiums required to oblain coverage substantially equivalent to the mongage insurance previously In affect, at a cost sab-
stantialfy equivalent to tha cust to Borrower of the morigage Insurance praviousty in effect, from en alternate morngags in-
surer approved by Lender. If substantinlly equivalant mortgage insurance is not avallable, Borresver shall pay to Lender
each month a sum equal 1o one-twalfth of the yearly morlgage fnsurance premium being peid by Borrower when the in-
surance coverage lapsed of ceased to be in effect. Lender will accept, use and retaln these payments as a 1055 reserve in
lieu of mortgage Insurance. Loss resaerve payments may no longer be required, at the option of Lender, it morigeye in-
surance coverage fin the amoaunt and for the reriod that Lender requires) provided by an insurer approved by Lender again
bacomes avalleb’c @ d is obteined. Borrower shall pay the premiums reguired to maimain mortgage insurance in effect, or
to provide a less resuive, untll the requirement for morigage Insurance snds In accordance vith aity written agreement be-
tween Borrower and Leny.er or applicable law.

9. Inspection, 1 %nd.s or its agent may make reasonable entries upon and Inspections: of the Property. Lender shall
give Borrower notics at the L1y of or prior {0 an inspection specilying reasonable cause for tha inspaction.

10. Condemnation. Tha riozeeds of any award or claim for damages, airect or consequerttial, in connaction with
any condemnation or other 1aking -t any part of the Property, or for conveyance in ileu of condemnigtion, ara heraby assig-
ned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums sucured by this Security
instrument, whether or not then dus, with an/ excess paid to Borrower. In the event of a pential tixing of the Propeny in
which the fair market valus of the Property imniar'iaisly before the laking is equal to or grealer than tha amoun of the sums
sacured by this Security Instrument immediately Lafure tha taking, unless Borrower and Lender otherwise agree in wriling,
the suma securad by this Security Instrument shall bz /23uced by the amount of the proceeds multiplisd by the following
fraction: (a) the fotal amourt of the sums secured immeJiate’y before the taking, divided by (Ib) the fair market valua of the
Property immediately before the taking. Any balance sha! be paid {0 Botrower. In the event of & partial taking of the
‘Property In which the fair market value of the Property immedie; before the taking is (sss than the mount of the sums
securad immediately before the faking, unless Borrower and Leiide. atherwiss agree in wriling or unless applicable law
otherwise provides, the proceeds shall bhe applled to the sums secured v ihis Security instrumaent whather of not tfe sums
are than due,

if the Property is abandonad by Borrower, or if, after notice by Lender to Soizower that the condemnor offers 1o 1nake
an awerd or settle a claim for damages, Borrawer falls to respond to Lander witivin 30/days after the date the notice is given,
Lender is authorized 1o collect and apply the proceeds, at its option, either to res.c/otian or tapalr of the Property or 10 the
sums secured by this Security Instrument, whether or not then due.

Unless Landar and Borrowsr otherwise agree in writing, any application of procsedis to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or changt 11e amount of such payments.

11. Borrower Not Releasad; Forbearance By Lender Mot a Walver,  Extenslon of the time (or 2aymsant or modifica-
tion of amortization of the sums secured by this Security Instrument granted by Lender 1o any-ciriessor in inerest of
Botrower shall not oparate to release the llability of the otiginal Borrower or Borrower's successors in irteiest. Lender shall
not be required to commence procesdings against any successor in interest or refuse to axtend time for payment or other-
wisa modify amonization of the sums secured by this Security Instrument by reason of any derard made b; the originai
Borrower or Borrower's successors In interest, Ary forbearance by Lender in axercising any rght or remedy shall not be a
~ walver of or praciude the exercige of any right or remeay.

12 Successors and Assigns Bound; Joim and Several Uablity, Co-signers.  Ths covenants and agreemsnts of this
Security Instrument shali bind and banefit the successors and assigns of Lender and Borrowar, subject o the provisions of
3 paragraph 17, Borrcwer's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security

Instrument but does not execute the Note: {a) is co-signing this Security Instrument only to mortgage, grant and convey that

" Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay 1he
sums secured by this Security Instrument; and {c) agrees thatl Lender and any other Borrower may agree to extend, modify,
forbear or make any accommodations with regard 1o the terms of this Security Insirumerit or the Note without that

Borrowes's consent.
13 Loan Charges.  If the loan secured by this Security Instrument is subject 10 a law which sets maximum loan
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{‘3 sharges, and that law Is finally Interpreted so that the interast or other loan charges cofiected or to be collected in connec-

1
{d
P

tion with the loan axceed the permittad limits, then: (a) any such loan charge sha'l be reduced by the amount necessary 1o
reguce the charge ta the permitied limit; and (o) any sums already collected from Borrower which exceedad permitied limits
will ba refunded to Borrowsr. Lender may choose to make this refund by reducing the principat owed under the Nole or by
making a direct payment to Borrower. !f a refund reduces principal, the reduction will be treated as a partial prepayment
without any prepayment charge under the Note,

14. Notices. Any niotice to Borrower provided for In this Security Instrument shall be given by delivering it or by mail-
ing 1t by first class mail uniess applicable law requires use of another method. Tha notice shall be directed to the Proparty
Address of any other atdress Borrowar deslgnates by notice to Lendar. Any netice to Lender shall be given by first class
mail o Lender's addrass stated hersin or any other address Lender designates by notice to Borrower, Any nolice provided
for in this Security Instrument shail be deemed to have been given to Bofrawer or Lender when given as provided in this
jparagraph.

15. Governing Law; Severabifty. This Security Instrument shall be governed by federal law and the law of the jurls-
diction in which the Property is located. In the event that any provision or clause cf this Security Instrument or the Note con-
flicts with applicac!s aw, such confiict shall not affact other provisions of this Security Instrument or the Note which can be
given effect withott the confiicting provision. To this end the provisions of this Security Instrument and the Nole are
geclared 10 be saverublz,

16. Borrower's Cony. Rorrower shall be given one conformed copy of the Note and of this Security instrument.

17. Transfer of the Proner; of a Beneficial interest In Borrowe! all or any part of the Property or any interest in It Is
sold or transfarrad (or If a bensfcie: interest in Borrower Is sold or transferred and Borrower Is nod a natural person) without
Lender's prior written consent, Lurider may, at its option, require immediate paymant In fuli of ali sums secured by this
Security Instrument. However, this option =hall not be exercised by Lender if exercise is prohibited by federal law as of the
date of this Security Instrument,

it Lendar exsrcises this option, Lender shall glve Botrower natice of acceleration. The notice shall provide a pericd of
not less than 30 days from the date the notice I3 dalivered ar mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrowar falls 1o pay tress, sums prior to the expiration of this perlod, Lender may invoke any .
remadies parmitted by this Sacurity Instrument without 1urther natice or demand on Botrowar.

18. Borrower's Right to Reinstate. Y Barrower meel. ceitain conditions, Borrower shail have the right lo have enfor-
cament of this Security Instrument discontinued at any time-pri: to the earlier of. (a} 5 days (or such other period as ap- -
plicable faw may specily for reinstatement) before sale of the-Irupenty pursuant to any power of sele contained In this
Security Instrument; or (b) entry of a judgment enforcing this Securitvinstrument. Those conditions are that Borrower. (a)
pays Lendar all sums which then would be due under this Security (nairument and the Note as if no acceleration had
occurrad; (D) cures any default of any other covenants or agreements. o} pays all expenses Incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys' feer, ani (q) takes such action as Lender may
reasonably require to assure that the tien of this Security Instrument, Lender's iights in the Property and Borrower's obliga-
tion to pay the sums secured by this Security Instrument shall continue unchanged'. Unon rainstatement by Borrower, this
Security instrument and the obligations secured hereby shall remain fully effective” as #.nn acceleration had occurred.
However, this right ta reinstate shal not apply in the case of acceleration under paragraph 17,

19, Sale of Note; Change of Loan Servicer. The Note or a partlal Interast in the Nota {ingather with this Security
Instrument) may be sold one or more times without prior natice to Borrower. A saie may resu’t In a change In the entlty
{known as the “Loan Servicer") that collects monthiy payments due under the Note and this Security inst.ument. There also
may be one of more changes of the Loan Servicer unralated 10 a sale of the Note. If there Is & change 44w Loan Servcer,
Borrower will be given written nolice of the change in accordance with paragraph 14 above and applicabie 'w The notice
will state the name and address of the new Loan Servicer and the adaress ta which payments should be made. The nolice
will also contain any other infarmation required by applicable law.

20. Hazardous Substances. Borrower shall not cause of permit the presence, use, disposal. stcrage, of release -
of any Harardous Substances on or in the Property. Borrower shall not do, nar aliow anyone else to do, anything affecting
the Property that is in viclation of any Environmental Law. The preceding two sentences shall not apply to the presencs,
use, of storage on the Property of small quantities of Hazardous Subslances thal are generally recognized to be ap-
propriate to normal residentlal uses and to malnteinance of the Property.

Barrower shall promptly give Lender written notice of any Investigation, claim, demand, {fawsuit or other action by any
gavernmental of reguiatory agency or privata party Involving the Praperty and any Hazardous Substance or Envirorumental
Law of which Borrower has actual knowledge. if Borrower learns, of is notified by any governmantal or regulatory authority,
that any removal of other remadiation of any Hazardous Substance affecting the Property is necessary, Borrower shall
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promptly take all necessary remedial actions in accordance with Environmental Law.

As uged in thia paragraph 20, "Hazardous Substances’ are those substances defined as toxc of hazardous substen-
ces by Environmental Law and the fallowing substances: gascling, Kerosena, other iammabiw of toxic petroleum produc?s,
toxic pesticides and herbicides, volatile solvents, materfals contalning asbestos or formaldehyde and radioactive matanials.
As usad in ihis paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Praperty is lo-
catod that relete to health, safety or environmental protection.

NON-UNIFQRM COVENANTS, Borrower and Lender further covenant and agres as follows:

21, Accaloration; Remedies. Lender shall give notice to Borrower prior to acceieration following Borrower's breach of
any covenant or agreament in this Securty instrument (but not prior to acceleration under paragraph 17 uniess applicable
isw provides ctherwise). The notice shall specify: (a) the delault; (b) the action requirad to cure the default; (¢} a date, not
lons than 30 days from the date the notice is given to Borrower, by which the default must be: cured; and (d) that failre to
cure the default on or before the cate specified in the notice may result in acceleration of the sumas secured by this Securty
Instrumen, foreciosurs by judicia’ proceading and aale of the Piopaity. Tha notice shall further Inform Borrower of the rgit
to reinstate aftor o2cleration and the right to assent in the foreciosure proceeding the non-istencs of a default or ary
other defanse of dorover to acceleration and foreciosura. if the detault Is not cured on or bafore the date specified [n the
nolice, Lender &1 It opion may require immadiate payment in full of all sums sacured by this Securlty Instrument without
further demand and may .reiose this Security Instrument by judicial proceeding. Lender shill be entitied to collect aff ex-
peneen incutred tn pureitng t'a 'emedles providad In this paragraph 21, induding, but not limfied to, reesonable attormeys’
feas and costs of titls eMdence.

22. Reloase. Upon payrient of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower. Puirower shall pay any recordation costs.

23. Waiver of Homestead.  Bovionver walves all right of homestead exempiion in the Proparty.

24. Rideca to this Secuitty insirumant. © 1t one or more riders are executed by Borrewer and recorded together
with thia Security Instrument, the vovenants atid-ao7caments of each such rider shall be incorporated Into and shall amenc
and supplemsnt the covenants and agreements of.i's Securlty instrument as if the rider(s) were a parnt of this Sacurity
ingtrument.

[Chack applicable box{(es)]
[7] Adjustable Rate Rider [J condominium Rider [J 14 Family Rider

D Graduated Payment Rider D Planned UnitOavelopmert Rider D Biweekly Payment R der
Balloon Rider D Rute improveme:d Pidar D Second Home Rider
(] other(s) fspeciy}

BY SIGNING BELOW, Borrowar accepts and agraes to tha terms and covananis-corfained In this Security Ifnistrumen;
and In any rider{s} executed by Bofrower and racorded with it,

Witngsses:

L (Sual

_MICHAELE. NELSON -~ -Borroveer

il 7 Al

GAIL M. NELSON -Borover

(Seal)
-Barrower

Seal)
-Borrower
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C- [Space Below This Line For Acknowledgmant)
:

G STATE OF ILLINDIS, COOK County ss:
‘& ' \‘\\__N\ \,____,&.S‘.f: \%\_J

8 Notary Public In and for sald county and state, do
hergby certify that MICHAEL E. NELSON AND GAIL M. NELSON, HUSBAND AND WIFE.

personaliy known to Me 1o be the same person(s) whose name(s) is/ere subscribed to the foregoing Instrument, appearad
before me this day in person, and acknowledged that ha/shefthey signed and dallverad the sald instrument as
his/herfthelr  frea ans voluntary act, tor the uses and purposes therein set forth,

Given under my hand anv ~fiiclal gael, this 23R40
Rl‘_' " .“_ r USE

My Commisslon explres:

This instrument was prepared by: VVENDY GELS

For vajue received, Shelter Mortgage Corp. of Miwz ukes, W, hersby assians {0 Guaranty Bank, S.8.8., of Milwaukes, Wi
without recourse the within Mortgage together with (ne indebtedness thersin mentioned.

Witness its hand geaithis  23RD day ALGUST, 1996

S ER MORTGAGE CURPORATION
By- %ﬁ/ C%W (SEAL) Attestf/% — éﬁ ;j (SEAL)
ASST, SECRETARY ~ / . TLECRETARY
Stata of dllinols, County of COOK: The foreffoing instrument was acknowivaged =ofore me this 2aRD day of AUQUST, 1996

by DARLENE GOURLEY ang  ELEANQA BENNETT

of Shelter Martgage Corp.. a Wisconsin Corporation, on behalf of the corporation:
ot Muw.u b
My commission expires:

12/28/1999 Notary Public
This instrument was prepared by: WENDY GEILS

A
OFFICIAL SEA
WENDY M KUNISCH

NOTARY PUBLIC. STATE OF HLLINDIS
MY CAMMISSION EXPIRES; 12/28/98

oy |

I

8100030

1 Ly T T AINLY

Tt
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investor No:

BALLOON RIDER
(CONDITIONAL MODIFICATION AND EXTENSION OF LOAN TERMS)

THIS BALLOON RIDER is made 1als__23R0 day of __ AUGUST, 1996 .
and Is Incarpaorated into and shall be Jeemed to amend and supplement the Morigage, Deed of Trust or Dead to Secure

Dabt (the “Security Instrument’) of the same date glven by th f the *Borrower® 1 '
o (SHELTER Feument) of tha sam g y the undersigned (the *Barrower") to secure the Borrﬁggf’ﬁe#%g)

of the same date and covering the pruperty deseribed In the Security Instrument and locatad at:

330 FLAGSTAFF LANE, HOFFMAN ESTATES, ILLINOLS 60184~
[Propsriy Address)

The interest ate stated on the Nota is called 1he *Note Rate.* The date of fiis Note is cailed the *Note Date" | undorstand
the Lender may transfar the Note, Security instrument and this Rider. The Lender or anyons who takes the Nide, the
Security Instrumert and this Rider Ly transfer and who is entitied 1o raceive paymants under the Note Is callsd the "Note
Holder."

ADDITIONAL CQVENANTS, In adclitton to the covenans and agreements in tha Security Instrument, Borrower and Lender
furthar covenant and ag.p.-as foliows (despite anything to the contrary camained In the Security Instrument or the Note):

1. CONDITIONAL MODIGICATIIN AND EXTENSION OF LOAN TERMS

At the maturity date of the Maty and Security Instrument (the *Note Maturity Data"), | will be able to extend the Nole
Maturity Date to ___SEFTEMBER *. 2026 , (the "Extended Maturity
Cate"} and modity the Note Rate to tho "Wocifled Note Rale' determined in accordance with Sectlon 3 below if all the condl-
tions provided in Sections 2 and & below are met (the "Canditional Modification and Extension Option®). if those conditions
ars nol met, | understand that the Vols Hold i is under no obligation 1o refinance the Note or to modify the Note, raset the
Note Rate or extand the Note Maturity Date, anvi that | will have to repay the Note from my own rasources or find a lender
willing to lend me the money to reyiay the Nota,

2. CONDITIONS TO OPTION
If { want to exercise the Conaitllonal Modification and Extansinn Option, certain conditlons must be met as of the Note

Malurity Dale. These conditiony are: (1} | must still be the ewr e and occupant of the property sublect to the Security ‘

Instrumeng (the "Property”); (2) ! raust be current in my monthly puynsts and cannot have bean more ihan 30 days late on
any of the 12 scheduled monthly payments immediately preceding thew.ie Maturity Date; (3) there are no llens, dsfecls or
ancumbrancas agains! the Proparty, of other adverse matters affecting titls < the Properly (except for taxes and speclal as-
sezsments no! yet due and pay:bie} arising aRler the Security instrument was recorded; (4) the Modified Note Rate cannot
be more than § percertage points above the Note Rate; and {5) | must mak:a = writtan requast 10 the Note Hoidar as
provided in Seclion 5 below.

3. CALCULATING THE MOLIFIED NOTE RATE

The Modlified Note Rate will e & fixed rale of interest equal io the Federal Home Loan [dungage Corporation's required
net yield for 30-year fixed rate rmongages subject to & 60-day mandatory deiivary commitment, pius nne-helf of one percent
(0.5%), rounded to the nearest one-eighth of cne parcent (0,125%) (the "Modified Note Rate’). Thz rigulred net yisld shall
bo the applicable net yisid in eliect an the date and time of day that the Note Holder receives notics < my election to exer-
cise the Conditional Modificaticn and Extension Option. if this required net yleld is not avallable, the Ncie Holder will deter-
rine the Modified Notg#iate by using comparable information.

4. CALCULATING THE NE'N PAYMENT AMOUNT

Provided tha Modifiad Note Rate as calculated in Section 3 above Is not greater than 5 percentage points above the Nota

Rate and all other conditions required in Section 2 above are satisfied, the Note Holder will determine the amount of the
monthly payment that wiil be sufficiant to repay In full (8) the unpaid principd, plus (b} accrued but unpald Interest, plus (c)
all other sums | will owe under the Nole and Sacurity iristrumant on the Note Maturity Date (assuming my monthly paymants
then are current, as required nder Secifon 2 above), over the remaining extended term at the Modified Nota Rate in equal
monthly payments. Tha result of this calculation will be the new amount of my principal and interast payment every month
untii the Note is hlly pald. ,
MULTISTATE BALLOON RIliER- Single Family- Fraddle Mac UNIFORM INSTRUMENT  Form 3180 10/90
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5. EXERCISING THE CONDITIONAL MODIFICATION AND EXTENSION OPTION

The Note Holder will notify me et least 60 calendar days In advance of tha Note Maturity Date and adviss me of the
principai, accrued but unpald inMarest, and & other sums | am expected to owe on tha Note Malurity Date. The Note Hoider
also Wil advise me that | may axercise the Conditional Modification and Extension Option if the conditions In Section 2
above are met. The Nole Holder will provide my payment record information, together with the name, title and address nf
the parson represanting the Note Holder that | must notHy in order to exerciss the Conditional Modification and Extensicn
Qptiont, if | mest the condltions of Section 2 above, | may exercise the Conditional Modification and Extension Option by
notifying the Note Hoider no earller than 60 calendar daya and no later than 45 calendar days prior 1o the Note Maturity
Date. The Note Holder wili celculate the fixed Modified Note Rate based upon the Federal Home Loan Mortgage
Corporation's applicabie announced required net yield In effect on the date"ind time of day notification is received by the
Note Hoider and as calculated In Saction 3 above. | will then have 30 calendar days to provids the Note Holder with ac-
ceptable proot of my required ownership, occupancy and property llen status. Before the Note Maturity Dale the Note
Holder wil advise i o the new imerest rate (the Modified Note Rale), new monthiy payment amount and a date, time and”
piace & which | must cop2ar to sign any documents required to complate the required Note Rate modification and Note
Maturity Date extension. {uncsrstand the Nole Holder will charge me a $250 processing fee and the costs associatad with
the exercise of the Condilluna) #*crification and Extension Option, inciuding but not limited to, the cost of updating the titie

inguranca pclicy.
By SIGNING BELOW, Buirower accepts and agrees {o the terms and covenants contained in this Balioon Rider.

/‘/%/ - /}’/z/’ﬁ\’ (Sea)) ~ .fri _:/[Z(.j ﬂ,/ / / *Z’M}L’/ (Seal)

* _WICHAEL E. NELSON Borrower G2t M. NELSON Borrower
».
(Seal) (Seal)
Borrower Borrower
{Sikgn Ot snel Ondy)
”
RETURN TO:
Guaranty Sank, S.5.8,
* PO, Box 23929  Atin: Doc Audit Department
Milwaukes, Wi 63223-0029
vl
C'.'J
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