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THIS MORTGAGE ("Security Instrumen ™) is misde on Auaust 22, 1996 1604082601
The Mortgagor is ) A -
: # FELIPE NAVA, y oy,
R A ITA FADIIX MALDONADO, HIS WIFE // G \
: ¢ FILIBERTO CARRENO, e
N ANGELICA CARRENO, HIS WIFE Ac A }
£ # )
o ! 7/ ( 1 o
, o
q?
Dowhose address s ,Ej

1827 NORTH PULASKI ROAD, CHICACO, 1L 6068319
U Bdrewer™y, This Security Instrusment is given »

Lo

CHASE MANHATTAN MORTGACE CORPORATION

which is organiced and existing under the laws of the State of New Jersey , andl whose
addeess s 343 THORNALL ST EDISON, NJ 08837
ALender s, Borrower gwes Loader the principal sum
of
One Hundred Thivty-Two Thousand, Four Hundred Thirteen and 00/100
). This debt is evidenced by Borrower's Note dated the same date as this

o Dollars (U.5.3  132,413,00
G Security Tastrument ("Note™s, which provides for monthly paysients, with the fuil debe, if not paid carlier, due and payable on
. ‘This Security instrument secures to Lender: (a) the repavment of the debt evidenced

& September 1, 2026

Y by the Nute, with interest, and all repewals, extensions and modifications; (b) the payment of alf other sums, with interest,
By atvanced upder paragraph 7 fo protect the security of this Security Instrument; and (¢} the performance of Borrower’s covenants
2 and agreements under this Security fnstewment and the Note, Tor this purpose, Borrower dovs hereby mortgage, grant and convey

T

to Lender the Toffowing described property locaied in

CQOK Coumy, Ilinois:
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LOT 12 IN BLOCK 4 IN ROBERT F. SUMMER'S SUBDIVISION OF THE WEST
1/2 OF THE NORTHWEST 1/4 OF THE SOUTHWEST 1/4 OF SECTION 35,
TOWNSHIP 40 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL
MERIDIAN, IN COCK COUNTY, ILLINOIS (EXCEPT RAILROAD LANDS) IN
COOK COUNTY, ILLINOIS,

PIN # 13-35-30¢7-012

which bas the address of
1827 NORTH  BULASKI RCAD, CHICAGO, IL 60639

{Propeny Address)
TOGETHER WITH-al! the improvements now or hereadier erected on the property, and all casements, rights, appurtesances,
rents, royalties, mineral, 01 and gas rights and profis, water rights and steck and alt fixtures now or hereafier a part ol the
property. All replacements and-iulditions shall also be covered by this Security (nstrument. All of the foregoing is referred to
in this Security Instroment as the” Praperty "
BORROWER COVENANTS that Porrower is lawfully seised of the estate hereby conveyed and has the right 1o mortgage,
grant and convey the Property and That the-Property is unencumbered, except for encumbzances of record. Borrower warrants
ad will defend penerally the title to the Reopitty against all claims and demands, subject to any encumbrances of record.

Borrower and Lender covenant and ngroegs-follows:

UNIFORM COVENANTS:

{. Payment of Principal, Interest and Late Chargre Borrower shall pay when due the principal of, and interest on, the
debt evidenced by the Note and late charges due vnder the Now.

2. Montbly Payment of Taxes, lnsurance, and Other Charges, Borrower shall include in each monthly payment, together
with the principal and interest as set {orth in the Note and any Lie charges, a sum Tor (a) taxes and spacial assessments tevied

or o be levied against the Property, (b leasehold payments or grovnlrciis on the Property, and (¢) premiums for insurance
required under Paragraph 4. In any year in which (he Lender musi #ay) a morigage insurance premium to the Secretary of
Housing and Urhan Development ("Secretary "), or in any year in which sysa premium would have been required if Lender still
held the Seeurity Instrament, each monthly payment shall also include either: ¢ sum for the annual morigage insurance premium
i be paid by Lender to the Secretary, or (i) 3 monthly charge instead ol adnorigage insurance premium if this Sccurity
lnstrument is keld by the Secretary, in a reasonable amount to be determined by the Sceretary.  Except for the monthly charge
by the Seeretary, these items are called "Escrow ems” and the sums paid to Lendei sre called “Escrow Funds®.

Lender may. at any tite, colleet and hoid amounts for Escrow Tems ir an aggrezars-amount not to exceed the maximum
amount that niay be reguired for Barrower's escrow acecount under the Real Estate Settlemers Procedures Act of 1974, 12 U.S.C.
§ 2601 ¢t seq. and implementing regulatipns, 24 CEFR Part 3500, as they may be amended fromgime to time ("RESPAY), except
that the cushion or reserve permitted by RESPA for unanticipated disbursements or disbursemenie before the Borrower's payments
are available in the account may not be based on amounts due for the mortgage insurance premivn.

({ the amounts held by Lender for Escrow llems exceed the amounts permitted to be held by REEFATLsuder shall deal with

the excess (unds as required by RESPA, 1f the amounts of (unds held by Lender at any tme are not suificient o pay the Lscrow
ltems when due, Lender may notify the Borrower and require Borrower to make up the shortage or deficizndy as permitted by
RESPA.
The Escrow Funds are piedped as alditional secuity for all sums secured by this Security Instrument. It Borrower tenders
to Lender the full payment of atl such swms, Borrower's zecouni shall be credited with the balance remaining for all instaliment
items (1), (b and (¢) and any morigage insurance premium installment that Lender has not become obligated to pay to the
Seerctary, and Lender shabl promptly refund any excess funds o Borrower,  Immediately prior to a foreclosure sale of the
Property or its acquisition by Lender, Borrower’s account shall be credited with any balance remaining for all installments for
items (), ¢h) and ().

3. Apptication of Payments. Al paynents wier Paragraphs 1 and 2 shatl be appticd by Leader as follows:

First, to the mongage insurance premium (o be paid by Lender Lo the Secretary or to the monthly charge by the Secretary
instead of the monthly mortgage insurance premiam,

Second, 1o any taxes, special assessments, {easchold piymems or ground rents, and fire, flood and other hazard insurance
premiums, as required;

Third, o interest due under the Note,

Fourth, to amortization of the principal ef the Note;

Fifth. to late charges due under the Note.
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COXORLT BAGE 2 OF 6 (F9) iReplace X150




UNOFFICIAL COPY ,




R

o . p
SRR e

T

. UNOFFICIAL COPY

4. Fire, Flond angd Othee Bozard Insweunce,  Borrower shall insure all improvements on the Propenty, whether now in
L3 existence or subsequently erected, against any hazards, casualties and contingencies, including fire, for which Leader reyuires
¢ insurance. This insurance shail be maintained in the amounts and for the periods ihat Lender requires. Borrower shail also insure
all improvements on the Property, whether now in existence or subsequently erected, against loss by floods 1o the exsent required
{‘ by the Secretary, All insurance shall be carried with companies approved by Lender. The insurance policies and any rencwals
£1 shall be held by Lender und shall include (oss payable clagses in faver of, and ina form acceptable 1o, Lender,

§ I the event ol loss, Borrower shall give Leader inmediate notice by mail,  Lender may make proof of foss it not made
L2 promptly by Borrower.  Each insurance company concerned is hereby authorized and directed to make payment for such loss
T divectly 1o Lender, insivad of 0 Borrowee and to Leader jointly, Allor any part of the insurance proceeds may be applied by
Lender, at its option, vither (@ o the ceduction of the indebtedness under the Note and this Security [nstrument, Nirst o any
delinguent amounts applied in the order in Paragraph 3, and then o prepayment of principal, or (b} to the restoration or repir

Erl B

o ol

. ol the damaged property. Any application of the proceeds to the principal shall not extend or postparie the due date of the monthly

¢ payments which are referred o in Paragraph 2, or change the amount of such payments. Aty excess insurance progeeds over
o an amount required w pay all outstanding indebtedness under the Note and this Security Instrument shall be paid 1o the cnity
tewally entitled thereto,

in the event of forcclosire of this Security Instrument or other transfer of title to the Property that extinguishes the
indebtedness, afl right. title and interest of Boerower in and o insuranee policies i force shall pass 10 the purchaser.

3. Oceapiney; Proservation, Maintenanee und Protection of the Property: Borrawer’s Loan Application; Leascholds.

Botrower shall occupy ~establish, and use the Property as Borrower's principal residence within sixty days after the execution
of this Security tnstrusers and shall continue o oceupy the Property as Borrower's prircipal residence for at least one year aller
the date of occupancy, unicss Cender determines this requirement will cause unckic hardship for Borrower, or unless extenvating
circumstinees exist which“are ieyond Borrower's comrol,  Borrowet shall notify Lenders of any extenuing circumstances.
Baorrower shall not commit waste oodestroy, damage or substatially change the Property or allow the Property to deteriorate,
reasonable wear and fear exceptedt. /1 ender may inspect the property if the property is viicant or abandoned or the joas is in
defaull. Lender may take reasonable fotion (o proteet and preserve sueh vacant or abandoned property. Borrower shatl also be
in default i Barrower, during the loan application process, gave materially false or inaceurate information or staiements (o Lender
tor failed to provide Lender with any matesial aitormacion) in connection with the toan evidenced by the Note. inchuding, but not
timited 1o, representations concerning, Bersower soccupancy of the Property as a principal residence, I this Security lnstrument
is on a leasehold, Borrower shall comply with the provisions of the lease. 11 Borrower acquires fee titfe to the Property, the
leasehokd and (e tide shall not be merged paless Lender agress 1o the merger in writing,

6. Condempation, The proceeds of any award on ehaim for damages, direct or consequential, in connection with any
condemnation or other taking of agy part of the Propenty, artor conveyanst in place of condemnation, arc ercby assigned and
shall be paid to Lender to the exeent of the fell amount of tae ipdebtedness that remains unpaid under the Note and this Security
Instrument.  Lender shall apply such proceeds to the reduction of tie indebtedness under the Note and this Security Instrument,
first to any definguent amotets applied in the ovder provided in Parpgroph 3, and then to prepayment of principal. Any application
of the proceeds o the principal shall not extend or postpone the wis”daie of the monthly payments, which are referred o in
Paragraph 2, or change the amount of such payments.  Any excess procesds over an amouat required to pay all outstanding
idebtedness under the Note and this Seeurity Instrument shall be paid to.y sty legatly entitled thereto,

7. Charges to Borrewer and Protection of Lender's Rights fn the Peoperty, Borrower shall pay all governmental or
municipal charges, fines and impositions that are not included in Paragrapit 2. Burrower shad) pay these obligations on time
direutly to the eatity which is owed the payment, If failure to pay would adversel - aftee: Lender's iiterest in the Property, upon
Lender's request Berrower shall prompily furnish to Lender reccipts evidencing thess sayments,

I Barrower fails 1o make these payments or the payments required by Paragraph 2. 0n1ails to perform any other covenants
ard agreements contained in this Security Instrument, ot there is 4 degal procewding thiat ma; cignificantly affect Lender’s righis
in the Property (such as a procecding in bankruptey, for condemnation or 1o enforee laws < reaudations), then Lender may do
s pay whatever is neeessary Lo protect the vafue of the Propecty and Lender’s rights in the Projerty, including paymeni of taxes,
hazard insurance and other iteme mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall become an additional debl of Borsowarand be secured by this
Security Instrument. Fhese amounts shall bear interest from the date of disbursement, at the Note ratey il a the option of the
Lender, shall be immediately due and payable,

Borrawer shall promptly discharge any lien which has priority over this Security Instrument unless Bovropaor: (a) agrees in
writing 1o the payment of the obligation secured by the Jien in o manner deceptable to Lender; (by contests in powd Faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion aperae o prevent e
entorcement of the lien: or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security [nstrument. 16 Lender determines that any part of the Property is subject to a lico which may alain priorily over
this Security Instrument, Lender may give Borrower a notice identilying the lien. Borrower shiall satisfy the lien or tuke one or
mare ol the actions set forth above within 10 days of the giving of notice.

8. Fees. Lender may collect fees and charges authorized by the Secretary.

4. Grounds for Acceleration of Debt.

(1) Pefault. Lender may, exeept as limited by regulations issued by the Secretary iy the case ol payment defaubs,
require immediate payment in full of all sums secured by this Securtiy Instrument il
() Borrower defaults by failing to pay in full any monthly payment required by this Sccurity Tnsirument prior
te or on the due date of the next monthfy payment, or
{11} Borrower defaults by faifing, for a period of thirty days, to perform any other obligaions contained in this
Security [nsteunient,

PLEANOIS FHA DEED OF TRUST
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ib) Sale Without Credit Approval. Lender shall, if permitted by applicable faw (ineluding section 4 1) of the Gara-
St Guermain Depository instituzions Act of 1982, 12 U S.C. 1701]-3(d)) and with the prior approval of the Seeretary,
require immediate payment in full of atl sums secured by this Security Instrument ift
(is Al or part of the Property, or a beneficial interest in a trust owning alb or part of the Property, is sold or
otherwise translerred {other than by devise or descent), and
(it The property is not occupied by the purchaser of grantee as his or her principal residence, of the puichuser
or gramee does so occupy the Property, but his or her credit has not been approved in accordance with the
reguirements of the Secretary.
(¢) No Walver. If circuumstances veeut tht would permit Lender to require immediate payment in fuli, but Lender
does not reguire such payments, Lender does not waive its rights with respect (o subsequent events,
i) Repulations of HUD Secretary. [n many circumstances regulations issued by the Secretary will fimit Lender's
rights th the case oF payment delaults (o require immediate payment in full and foreclose if not paid,  This Security
Instrunient does pot awthorize acceleration or Yoreelosure if not permitted by regulations of the Seeretary,
(e} Mortgage Not Insured. Borrower agrees that il this Seeunity Insirument and the Note are not determined to be
eligible for msurance under the National Housing Act within 60 diys (rom the date hereof, Lender may, at its oplion
requite imemediate payment in full of all sums sceured by this Security Instrument. A written statement of any
anthorized peent of the Secretary dated subsequent 10 60 days from the date hereof, declining 1o insure this Security
Instrumensan! the Note, shath be deemed conclusive proof of such ineligibility, Notwithstanding the foregoing, this
option sty neche exercised by Lender when the wnavaitability vf insurance is solely due o Lender’s fuilure 1o remit
a mortgage ingarince premivm to the Secretary.

10, Reinstatement. Motrower has a right to be reinstated it Lender has required immediate payment in (ull because of
Botrowes's failure 1o pay anabount due under the Note or this Security Instrument.  This right applics even after foreciosure
proceedings are instituted . To veiramte the Security Instrument, Borrower shail tender in a lump sum all amounts required 1o
bring Borrower's account current yicluding, o the extent they are obligations of Borrawer under this Security Instrunient,
foreclosure costs and reasonable andedsiomary attorney”’s fees and expenses properly associated with the foreclosure proceeding.
Upon reinstatement by Borrower, this Secariy dnstrument wnd the obligations that it seeures shall remain i effect as if Lender
Wil te) required mmmediate payment i Tolk Fowever, Lender is not required to permit reinstatement if: (i) Lender has accepted
reinstatement alter the commenvement of foreclosure proceedings within two years immediately preceding the commencement of
a current foreclosure procesding, (Qb) retnstaement witl preciude forectosure on different grownds in the future, or (iii)
reinstatement wiil adversely affect the priority of the Jien created by this Security Instrument.

11, Borrower not Released; Forbenrunce by Mewder not a Walver, Extension of the time of payment or modification
ol umortization of the sums secured by this Seeurity listewient granted by Lender o any suceessor in interest of Borrower shall
not operale to celease the tability of the original Borrower or Borower’s suceessor in interesi. Lender shall not be requinsd o
commence proveedings against any successar in interest of refuse 1o exiend time for payment or oherwise modify amortization
of the sums secured by ihis Security Instrument by reason of any demand made by the origieal Borrower or Borrower's siceessors
ininferest. Any forbearance by Lender in exercising any right or remédy-shall not be a waiver of ue prectude the exercise of any
right or femedy.

2. Successors und Assigns Bound; Joint and Severat Liability; CooSigners.  The covenants and agreements of 1his
Security Instrument shal! bind and benetit the successors and assipns of Bender and Borrower, subject to the provisions of
Paragraph 9(b). Borrawer's covenants and agreements shall be joint and severzi.  Any Borrower who co-signs this Security
Tnstrument but does not exceute the Note: ) is co-signing this Security Instrueent snly o morigage, grant and convey that
¢ Borrower's imerest in the Property wider the ferms of this Security Instrument; (b) a5/ persortally obligated @ pay the sums
tsecured hy this Security Instrunient; ad {0 agrees that Lender and any other Borrower i agree 1o extend, modify, forbear
i or make any accommodations with tegard (o she terms of this Seeurity Iastrament or the Mot vithout tiat Borrower's consent,

i 13, Notices. Any notice w0 Borrower provided for in this Security Iistrumient shatl be piyeby delivering it or by mailing
by first class mail unless applicable Taw requires use of anather method. The notice shall be diregrad to the Propenty Address
Cor any oiher address Borsower designates by notice 1o Lender. Any notice 1o Lender shall be given Uy firi class madl 1o Lender's
address stated herein or any address Lender designates by notice to Borrower, Any notice provided forinaitiv Security Instrument
shall he deemed o have been piven w Borrower or Lemder when given as provided in ihis Paragraph.

4. Governing Law: Severability, This Security Instrument shafl be governed by Federal law and_the law of the
& jurisdiction in which the Property is Tocated,  In the cvent that any provision or clause ol this Seeurity Instnutieat or the MNote
conthicts with applicable law, such conflict shat! not affect other provisions of this Seeurity [nstrument or the Nete which can be
5 given effect wighout the conflicting provision. To this end the provisions of this Seeurity Instrument and the Note are declared

310 be severable,

i 15, Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

il 16. Hazrdous Substances. Borrower shall not cause or permit the presence, use, disposal, stotage, or telease of any
i Hazardous Substances on or i the Property. Borrower shall not do, nor allow anyone else to do, anything aliecting the Property
5 that is iu violation of quy Environmental Law, The preceding two sentences shall not apply to the presence, use, or storage on
7 the Property of small quantities of Hazardous Substinces that are generally recognized 1o be appropriate to norntal residential uses
i anl Lo maintenance of the Property. .

% Borrawer shall prompily give Lender written netice of any invesigation, claim, demand, fawsuit or ather action by any

e
-4

of which Borrower has achual knowledge, 11 Borrower learns, or is notified by any governmental or regulatory awhorily, th
any removal or other remediation of way Hazardous Substances affecting the Property is necessary, Rorrower shall promptly take
alf necessary remedial actions o accordance with Environmental Lasw.

)
iy
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As used in this paragraph 16, "Hazardous Substances” wre those substances defined as toxic or hazardous substances by
! Environmenal Law and the following subslances:  gasoline, kerosene, other flammable or toxic petroleum products, toxic
M pesticides and berbicides, volatite solvents, materials containing asbestos or tormaldehyde, and radioactive materials, As used
4 whe paragraph 16, "Environmental Law” means federal lows and laws of the Jjurisdiction where the Property is located tha relate
{' 1o health, safety or environmental protection.

4
3 NON-JNIFORM COVENANTS. Borrower and Lender further covenant and agiee as follows:
i (} {7, Assignment of Rents, Borrower unconditionally assigns and transfers 10 Lender ali the rents and revenues of the

& Property. Horrower awthorizes Lender or Lender's agents o colfect the rents and revenues and hereby directs each fenant of the
. i Properly (o pay the rents to Lender or Leader’s agenls.  However, prior to Lender’s notice te Borrower of Borrower's breach
. 2 of any covenant or agreement in the Security fnstrument, Borrower shall collect and receive all rents and revenues of the Property
as trustee for the benefit of Lender and Borrower.  This assignment of rents constitutes an absoltite assignment and not an
assignment for additional security only.

If Leoder gives notice of breach to Borrower: () sl rems rectived by Borrower shall e held by Borrower as trustee for
benetit of Lender only, to be applied to the sums secured by the Security [nstrument; (b) Lender shall be entitled to collect and
receive all ol the reats of the Property; and (c) sach tenant of (he Property shall pay all rents due and unpaid 1o Lender or
Lender's agent on Lender's written demand to the tenant,

Borrower hasacs execated any prior assignment of the rents and has not and will not perform any act that would prevent
Letider from exercisnnedts rights ander this Paragraph 17,

Lender shall not'be-required to enter upon, take comrol of or maintain the Property betore or after giving notice of breach
to Borrower.  However,-Lesder or a judicially appointed receiver may do so e any time there is a breach.  Any application of
reats shall not cire ar waove 2y default or invaiidaie any other right or remedy of Lender.  This assignment of rents of the
Propeny shall terminate wher Bieslebt seeured by the Seeurity Instrument is paid o full,

18. Foreclosure Procedure, il Lender requires immediute puyment in fall under parngraph 9, Lender may foreclose
this Necurity Instranient by judiciel grocecding, Leader shall be entitled to collect all expenses incurred in pursuing the
remedies provided in this parugraph 1E-eiuding, but not fimited to, reasonable attorneys' Tees and cost of title evidence,

It the Lender's interest in thoe Secarity Instrument is held by the Secretary und the Secretary requires immediate
puyment in Tull under Parngraph 9, the Seerviary may invoke the nonjudicial power of sale provided in the Single Family
Mortgage Foreclosure Act of 1994 (*Act") (12 U.S.C. 3751 ot seq.) by requesting a foreclosure commissioner designated
under the Act to commence foreclosure and tosal the Property as provided in the Act. Nothing in the preceding sentence
shall deprive the Seeretary of uny rights otherwise awaitable to a Lender under this Pavagraph 18 or applicable law.

19, Release. Upon payment of all sums seeured-bv this Security [astrument, Lender shall release this Security Instrument
without charge o Borrower.  Borrower shall pay any recordation costs,

20. Waiver of Homestead. Borrower waives all rights of homestead exemption in the Property.

21, Riders to this Security Instrument, 1 one or more-riders are executed by Borrower and recorded together with this
Secucity lusteuinent, the covenams and agreements of each such ridershall be incorporated into and shalt amend and supplement
the covenants and agreements of this Seeurity Instrusnent as if the Bers) were a part of this Security [nstrument,

The following viders are attached:
Adjustable Rate Rider

ILLINOIS FHA DEED OF TRUST
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11 BY SIGNING BELOW, Borrower accepts and agrees 10 the erms contained in this Seeurity Instrument and in any ridet(s)

exceuted by Borrower and recorded with i

&
f
?3 Witnesses:
{y .
g b
% }M{ L
. 1
/ “e Z@r"‘ Sgals /f)w e, Aj
% & mitra ol
3 p}_"LI 3 N A gg{fﬁﬁ:’mim‘( MALDONADOC 7
0 T AL iz ) pVICh ) CHRACH
% FILIBERTO CARRLNO ANGELICA CARRENO
:f_f’i
STATE OF HLLINOIS, COOK COURTY ss:

I, the undersigned, o Notary ’uyh f” ,md for said county and state do hereby venify tha
FELIPE NAVA, g
PATIJA MALDONADO, W 5 WII‘E‘
FILIBERTO CARRENO,

NGELICA CARRENO, HIS WIFE

v’(_ ,.-

%* personally known to me to be the same person(s) whose name(s) subscrived 1o the lorug,mng, instrument, appeared before me Ihl‘\
1?' day in person, and acknowledged that (e, she, they) signed and delivered the spid instrument ns ¢his, her, their) {ree and
B voluntary act, for the uses and purposes therein set forth,
o Given under my hand and official seal. this day C /t (//( st / G
£ D
& My Commission expires: g‘;
i ) e
'r‘i.‘, LR [l
5, Noig Ig o
o cuagrt HANDES AN CORPORATION r
} 1548 Lo o4 ﬂftwamwur; o1

ORL %ﬁorrwwﬁgx
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ADJUSTABLE RATE RIDER

L S

THIS ADJUSTASLE RATE RIDER is made this - 22nd  day of August, 1996
. and is incorporaed imo and shall be deemed 10 amend and supplement the

Morstgage, Deed of Trust of Sceority Deed ("Sceurity Instrument™) of the same dite given by the undersigned

S

("Rorrower”y tw secure Borrower's-Mote {"Note") 10

CHASE MANHATTAN MORTGAGE CORPORATION

existing under the laws oh the State of New Jersey.
{the "Lender™ of the same date and covering.the property described in the Su,unh fristrument and located at:

TR

1A corporation organized and

1827 NORTH PULASKI ROAL CHICAGO, IL 60639

S uperty et lrens]

THE NOTE CONTAINS PROYVISIONS ALLOWING VOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY PAYMENT. THE NOTE LIMITS HE AMOUNT THE BORROWER'S INTEREST
RATE (AN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST
PAY,

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security

Instrument, Borrower and Lender further covenant and agree as follows:

1. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A Chunge Pate

The interest rale may change on the first day of January, 1998 | audonthat day of cach
succeeding year, "Change Date” ineans each date o which the interest rate could change.

(8} The Index

Begtaning with the st Change Date, the inferest rate will be bused on an index. “Index” meas theweekly
average vield on United States Treasury Securities adjusted to a constant makyrity of one year, as made available
by the Federal Reserve Board, " Current Index” means the most recent Index figure aviitable 30 days before the
Change Date. [ the [ndex (as defined above) is no longer avalable, Lender will use as a new Index any index

FHA Adpstedle Rt Ruder
CMHLT Page ©of 3 (596 {Replaces rev. 1044
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preseribed by the Seerctary tas defined in Paragraph 7(B)). Leader will give Borrower aotice of the new Index,

(Cy Calcolation of interest Rate Chanpes

Before cach Change Date, Lender will caleulate a new imterest rate by adding a margin of

Three

percentage points { 3,000 %) tothe Currest Index and rounding the sum 1o the nearest one-
cihth of one percentage point {0.125%). Subject o the limits stated in Paragraph 5(D) of this Note, this rounded
amount will be the new interest rate untit the next Change Date.

(1) Limits on Interest Rate Changes

The interest rate will never fnerease or decrease by more than one pereentage point (1.05%) on any single
Change Date. "The interest rate will never be more than five percentage points (5.0%) higher or lower (han e
initiad interest rate stated i Paragraph 2 of this Note.

() < atcutntion of Payment Change

if the mrerest rate changes on a Change Date, Lender will caleulate the amount of menthly payment of

principal and mtzrest which would be necessary to repay the uapaid principal balance in foll at the maturity date
at the new interest rae through substantiatly equal payments.  [n making such caleulation, Lender will use the
unpaidd principal basneswhich would be owed on the Change Date if there had been no defaull tn payient on the
Note, reduced by the wmgent of any prepayments to principal. The result of this calculation will be the amount
ol the new monhly payiieed of principat and interest,

(1N Naotice of Changis

Lender witl give notice o Secrower of any change in the interest rate and monthly payment amount. The
notice must be given at least 23 dayeoetore the new monthly payment amount is due, and must set forth (i) the
date of the notice, (i) the Change Date G0 the old interest rate, (1v) the new tnterest rate, (v) the new monthly
pavinent amaount, (vi) the Current Indel ana the date it was published, {(vii) the method of caleulating the change
in monthly payment anount, and (viii} any othier information which may be required by Law {rom time to lime.

(G Elfective Date of Changes

A new interest rate caleulated in accordeer with Paragraphs S(C) and 5(D) of this Note will becors
eftective on tie Change Date. Borrower shall make azaynent in the new monthly amount beginning on the first
payent date which occars at least 25 days after Lerder aas given Borrower the notice of changes required by
Wrngraph 3(F) of this Note.  Horrower shall have no“eblization to pay any increase in the monthly paymenl
ameunt caleulated i accordanee with Pagagraplt 5(E) of this'ploie for any payment date oceurring less than 25 days
after Lender has givew the regoired notice. I the montidy gavment amount caleulated in accordance with
Pazagraph 3(£) of this Note decreased, but Lender faited to give tasy notice of the decrease and Borrower made
any monthly payment amounts exceeding the payment amount whict: should have been stated in a timely notice,
then Borrower has the option to cither (i) demand the return (o Borrower el any excess payment, with imerest
thereon at the Note rite (a rate equat to the interest rate which should have beea stated in a timely notice), or (ii)
request that any excess paviment, with interest thereon at the Note rate, decanplied as payment of principal.
Lender's obligation o return any excess payment with interest on demand isanotassignable even i this Note is
otherwise assigned before the demand for return is made.
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BY SIGNING BELOW, Barrawer geeepts and agrees to the teems and covenants comained in this Adjustable Race

Rider.

] (/(
cf..rf Lo el

/]” 57[76.0

{

F‘ o C _
Lol T pabitopn et
Ly Lo Mn bt

FELLPE NAVA

KRN MALDQNADO j&?gff
A 9 ¢ ¢ BRACHO

/
L'—"" IR ’ .
_daiké'&Wﬁﬂwvg
FILIBERTG .CARRENO

ANGELICA CARRENO
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