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Prepared by oo
KAREN L PANKON!N
MCA MORTGAGE CORPORATION e %
23999 NCRTHWESTERN HWY, STE 260 ‘ S
SOUTHFIELD, MI 48075 )

Loan No~ 1163006313
TState of Hhinois  ** NOTE: SEE LAST PAGE FOR INFO REQUIRED ON ARM LOANS,

MORTGAGE

. THIS MORTGAGE {"Securny 2ostrument”) is given on July 5th, 1996
' JESUS RESENDEZ and MARIA ELEWA MEZA, Husoand and Wite

FITA Case N0
131-8372072-729

. The Mortgagar i3

%:.(“licnrrtjxx*ur"),'l'hix Security Instrumient is given (o HCA MORTGAGE CORPORATION

‘.

[
i
]

b
which is organized and exisiing under the taws of - the Stave of Michigan » and whose

addressis 23999 NORTHWESTERN HWY, STE 260

> SOUTHFIELG, MI 48075 % ender™). Borrower owes Lender the principal sum of

CEIGHTY NINE THOUSAND NINE HUNDRED AND 00/100

Dollars {US. $ 89,900.00 ).

This debt is evidenced by Borrower's note dated the same dite as this Security trstument ("Noie"), which provides for monthly
0lst, 2026 . This Sceurity

payments, with the Tull dedt, sf not paud eaclier, due and payable on August
Instrumet seeures o Lender: (ay the repayment of the debuevidenced by the Note, with Latzrest, and all renewatls, extensions and
modifications; (b) the paymerit of all other sums, with interest, advanced under paragraph 6 20.nmtect the security of this Security
Instrument; and (c) the pedormance of Borrawer's covenants and agreemenis under this Scoue'yy Instrument and the Note, For
ihis purpose, Borrower does hereby mortgage, grant and convey o Lemder the foltowing deseribed property located in

00K

| Vil
Qj&i?? 36 [N BLOCK 2 IN W.D. MURDOCK'S MARQUETTE PARK ADDITION,
vT\EEiNG A SUBRIVESION OF THE SOUTH 1/2 OF THE SOUTHWEST 1/4 OF
-SSECTION SKZ3TOWNSHIP 38 NORTH, RANGE 13, FAST OF THE THIRD

PRINCIPAL MERIDIAN. IN COOX COUNTY, TLLINOIS.

County, Hinois;

i
i

19-23-323- 036
(Steer, Cay),

which has the address of 2602 WEST 70TH STREET. CHICAGO
Ulinais 60629 tap Codel{"Property Adiress™);

nitialy: jﬁ . /‘,', } FHA Ulnofs Murmagc . 5/95
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TOGETHER WITH all the improvements now or hereafier crected on the property, and abl casements, rights, appurienances,
reats, royaltes, mineral, o and gas rights and profits, water rights and stock and all fixturcs now or hereafter a part of the

propecty. All replacements and additions shall aise be covered By this Sceurity [nstrument. Al ol the foregoing is referred (o i |

this Scewrity Instrument as the **Property.””

RBORROWER COVENANTS that Borrower is lawlully seised of the estate hereby conveyed and has the right 10 morstpage,
grant and convey the Property and that the Property is waencambered, sxeept for encumbrances of cecord. Borrower warrants and
will defend generally the tile to the Praperty agaiast all elaims and demands, subject 1o any encumbrances of record.

1. Payment of Principal, Interest and Late Charge, Borrower shall pay when due the principal of, and interest on, the
debt evidence:d by the Note and lote charges due ander the Noie,

2. Munthly Puyment of Taxes, insurance and Other Charges.  Borrower shall include in cach monthly payment,
together with the principal and interest as set torth in the Nete and any fie charges, 2 sum {or () axes and specisl agsessments

Cevicd or o be levicd against the Propenty, (0) kaschold payments or ground rents on the Propenty, and {¢) premiums for
ffg insurance required under paragrapl 4. lo any year in which the Lemder must pay 2 morigage insurance premism to the Secretary
v of Housing and Utban Dévelonment ("Sceretacy™, or inany year in wiich such premium would have been required if Lender siill
“oheld the Security Instrumedt,_coch montbly payment shall alse nclude cither: (i) @ swm for the annual mortgage imsuraice
= premium w be paid by Lender W te Seeretary, or (i) a monthly charge insiead of @ mengage insurance premium i this Security
“Tnstrument is held by the Sceretary, 2a a reasonable amount o be determined by the Secrctary. Exeept for the monthly charge by
“the Seeretary, these ems are called “Focrow twims” and the sums paid 1o Lender are called "Escrow Funds.”

Lender may, at any time, colleet and hond amounts Tor Escrow ltems in an aggregaie smomt not 1o ¢xeeed the maximmt

- amount that may be required for Barrower's eselow dccount under the Real Estate Sewtfernent Procedures Act of 1974, 12 US.C
Section 2601 et seq. and implementing regiations 24 CFR Pary 3500, as they way be amended from e © tme ("RESPA™),

except that the cushion or reserve permiticd by RESFA Tor pnanticipated disbursements or disbursements before the Borrower's

TE the amouints held by Lender for Escrow ltems exceed theamaunts permitted to be held by RESPA, Leader shail deal with
the excess funds s tequired by RESPA. 11 the amounts of funds hebd by Lender at any time are not sulTicient so pay the Escrow
Ttems when due, Lender may noufy the Borrower and reguire Borrowse 2o make up the shortage or deficicncy as permitted by
RESPA,

o The Bserow Funds are pledged as additional security for all sumy secared by Zus Sceurity Instranuent, 1 Borrower tenders (o
Lender the full payment of all such swms. Borrowee's account shall be credited with/the balance remaining for all installment
iters (), (5), and () amd any morigage inssrance premin installment thad Lended e no! became obligated w0 pay o the
Seceetary, antd Lender shall prosmptly refund any excess {unds 1o Borrower, Immedistely paesm o foreclosure sale of the Property
uf fs acduisibon by Leader, Borrower's account shall be credited with any bidance remainiag for all installments for ltems (),
(), and (c).

3. Application of Payments, All payments under paragraphs 1 and 2 shall be applicd by Lender as f0lfaws:

& First, 10 the martgage insurance premina (o be paid by Lender o the Seeretary of to the monthly chasge oy the Secsetary
instead of the monthly mortgage insurance premivny;

& Second, 10 any taxes, special assessraents, leasehold payments or ground rents, and fiee, Moot and other hazard insurance
premiuims, as required;

£ Tz, to iterest due unger the Note;

i Fourth, o amortization of the principal of the Notg;

# Fifth, to late charges due under the Nate.
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. 4. Fire, Flood und- Other Hazard Insurance.  Borrower shail insure all improvements on tic Property, whether now in
@ cxistence or subscquently erected, against any hazards, casualtis, and contingencies, including fire, for which Lender requires
€ insurance. This insurance shall be mainsuncd in the amounts and for the periods that Lender requires. Borrower shall also insure
6? all improvements on Lhe Praperty, whether now in existence or subsequently erected, against loss by floods Lo the exient required
by the Secrelary. All insurance shall be carried with companics approved by Lender. The insurance policies and any renewals
l shiall be held by Lender and shalt include toss payable clawses in favor of, and in o form aceeplable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make prool of loss if not made
promply by Borrower, Each insurance company concernied is hereby authorized and dirceted o make payment for such loss
directly 10 Lender, instead of to Borrower and 1o Lender jointly. Alf or any part of the insurance proceeds may be applicd by
Lender, at its opiion. cither (a) 1o the reduction of the indebtedness under the Note and this Sceurity Instrument, first to any
delinquent amounts applied in the order in paragraph 3, and then to prepayment of principal, or (b) to the restoralion or repair of
the damaged Property. Any application of the proceeds 1o the principal shall not exiend or postpone the duc dae of the munthly
payments which are referred (o in paragraph 2, of change the amount of such payments, Any excess insurance proceeds over an
amount required o4y ll outstanding indebtedness under the Note and this Sccurity Instrument shall be paid to the entity legally

2%

?> entitled thereto.

by

% in the event of forcziosure of this Sceurity Instrument or other transter of title 1o the Property that extinguishes the

i indebtedness, all right, title and inierest of Borrower inand W insurance policies in force shall pass o the porchaser.

:}]’ 5. Occupancy, Preservation, Miiatenance @nd Protection of the Property; Borrower’s Loan Application; Leaseholds.

! Borrower shall occupy, establish, and use/thi Property as Borrower's principal residence waihin sixty days alter the execulion of

:. this Sccarity Instrument and shall continue 1/occuny the Property as Borrower's principal residence for ot least one year after the

5. date of oceupancy, unless the Sccretary dete/mines this requirement will cavse undue hardship {or Borrower, ar unless

L cxtenuating circumstances exist which are beyGnd Borrower’s conwrol. Borrower shal! notify Lender of any cxicnuating

I circumstances. Borrower shall nol commil waste or dcsaoy, damage or substantially change the Property or allow the Property o

[ deieriorate, reasonable wear and ar exceptes], Lender may mspect the Property if the Property is vacant or abandoned o the Joan

" is in default. Lender may take reasonable action 10 proteet and pivserve such vacant or abandoned Property. Borrower shall also

};_‘3? be in default if Borrower, during the loan application process, vave materially false or inaccuraie information or statemenis 1o

% Lender {or faited to provide Lender with any material information; ir ponncetion with the loan evitknced by the Noie, including,

; but not linuted to, representations concerning Borrower's occupancy ofahe Property as o principal residence. I this Sceurity
instrument is on a leaschold, Borsower shall comply with the provisions of the lease. 1f Borrower acquires fee title 10 the

Property, the leaschoid and fee titke shall not be merged uniess Lender agrees (e #5e merger in writmg.

6. Charges to Borrower and Protection of Lender’s Rights in the Property. Poreower shall pay all governmental or
municipal charges, fines and impositions that are not included in paragraph 2, Borower shall pay these obligations on lime
direcly to the enlity which is owed the payment. IT failure 0 pay would adversely affect Loader's interest in the Property, upon
Lender's request Borrower shatl promptly fuenish to Leader receipts evidencing these paymen.s.,

If Borrower fails to make these payments or the payments requiredd by paragraph 2, or fails 10/ perlorm any other covenants
and agreements contained in this Security Instrument, or there is a legal proceeding that may significaiiy «test Lender's rights in
the Property (such as a procecding in bankeuptey, for condlemnation or 1o enforce faws or reguiations), then Lender may do and
pay whalever is necessary o protect the value of the Property and Leader's rights in the Property, inchisding pryment of taxes,
hazard insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shalt become an additionat debt of Borrower ani be secured by this
Security Instrunient, These amounts shall bear interest from the date of disbursement, at the Noltc rate, and ai the option of Lender, (2

i
N

shall be inmediately due and payable. v

w4

7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any ba

condemnation or other taking of aty part of the Property, or for conveyance in place of condemnation, arc hereby assipned and €2

shall be paid 1o Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this Sceurity L
lnstrument. Lender shadl apply such proceeds w the reduction of the indebledness under the Note and this Sceurity Instrument,
first to any delinguent amounts applied in the order provided in patagraph 3, and then to prepayment of principal. Any application
of the proceeds 1o the principal shall not extend or postpone the due date of the monthily payments, which arc referred 1o in

2
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& parpgraph 2, or change the amount of such payments, Any excess proceds over wi amount required 1o pay all outstanding
¥ indebiedness under the Motz and this Security Instrument shali be paid to the eatity legally entitled thereto.

r

IR
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&, Fees, Leader may collect tees and charges tuathorized by the Seerelary.
9, Grounds for Acceleration of Debt,

(w) Default,  Lender may, except as limited by regulations issued by the Seerelary in the case of payment defaulis,
require immediate payment i full of all sums sceured by this Secunty instrument if:
(i} Borrower defaults by [iiling to pay in full any monthly payment required by this Security Instrument prior 10 or

b3

© on the due date of the next monthly payment, or

; (it Borrower defauls by failing, for a perniod of thirty days, to perform any other obligations contained in this
i Security [pstrament,

(1) Snle Withort Credit Approval.  Lender shall, if permitted by applicable law and with the prior approval of the
3, Secretary, sequice immediae payment in full of all sunis scoured by this Security Instrument if:

‘ (1) All or par.of the Property, or a beneficial intevest in a trust owning all or pan of the Property, is sold or otherwise

wransferred (othér 2on by devise or descent) by the Borrower, and
(i) The Property is ovoceupied by the purchaser or grantee as his or her principal residence, or the purchaser or

arantee does so peeupy Xie Property bul his or her credit bas not been approved in accordance with the requirements
of the Secretiry,

s

? (¢) No Waiver, If circumstances occur that would permit Lender 1o require immediate payment in full, but Lender does
b ROt Tequire such payments, Lender does ot waive s rights with respect to subsequent cvents,

1 () Repulations of HHUD Secretary, In many cir¢emstances regulations issued by the Secretary will limit Lender's
Ey rights in the case of payment defauhs to require immediate payment in full and foreclose if not paid. This Security

Instrument does net authorize acceleration or foreelosure it wot permitted by regulations of the Secretary.

{e) Mortgage Not Insured. Borrawoer agrees thae should dis/3ccurity Tostrument and the Note secured thereby not be
i cligible for insurance under the National Housing Act within 65 days from the date hercof, Lender may, at its opdon and
notwithsunding anything in parageaph 9, requirz immediale paysaent in full of atl sums secured by this Securily
Instrument. A written statement of any authorized agent of the Seeriary dated subscquent 10 60 days from the date
hereol, declining o insure this Security Instrment and the Note secured theizby, shall be decmed conclusive proof of
such ineligibility. Notwithstanding the foregoing, this option may not be excrzieed by Lender when the unavaitubitity of
insurance is solely duc (o Lender's failure 1o remit a mortgage insurance preminm-the Secretary.

e 10, Reinstatement,  Borrower has g right 10 be reinstmed if Lender has required iminediane payment in full because of
¢ Borrower's failure o pay an amount due under the Note or this Sccurily Instrument, This rigat appiics even after foreclosure
B proceedings are instituled. To reinstate the Security Instrumient, Borrower shall tender in @ lump sum all asounts required to bring
i,' Borrower's account current including, 1o the extent they arc obligations of Borrower under this Sccurity fnatrament, foreclosure
- costs and reasonable and customary atorneys’ fees and expenses properly associated with the Toreclosurs pmcccdm;, Upon
; reinstatement by Borrower, this Sccurity Instrument and the obligations that it sccures shatl remain in effeet as il entder had noi
24 rcqulrcd immediate payment in full. However, Lender is not required te permit reinstatement if: (i) Lender has accepled -
“ reinstatement afier the commencement of fereclosure proceedings within two years immedialely preceding the commencement of
“a curreni foreclesure proceeding, (if) reinstatement will preclude forecloswre on different grounds in the future, or (iii)
< reinstatement will adversely affect the priority of the lien created by this Security Instrument,

G

. - . , D
{1, Bovrower Not Released; Forbearance By Lender Not g Waiver.  Extension of the lime of payment or modification 2
ut amertization of the sums secuced by this Sccurity Instrument granted by Lender o any siccessor in interest of Borrower shall.”

i
“not operale to release the liability of the originad Borrower or Borrower's suceessor in interest. Lender shall not be required lo\'

? commence proceedings against any successor in interest or refuse 10 extend time for payment or otherwise modify amortization of A
© the sums seeured by this Security tnstrument hy reason of any demand made by the original Borrower or Borrower's successors v
2’ in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any
‘ right or remedy. o A

s
i
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. 12, Suéressors and.Assigns Bound; Joint und Several Liability; Co-Signers. The covenants and  agreements of  this
gcurity Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject o the provisions of

agraph O.b. Borrower's covenants and agreements shall be jeimt and several. Any Borrower who co-signs this Sceurity -
strument but does nol execute the Noter () is co-signing this Sceurity Instrument only 1o morlgage, granl and convey that
orrower’s mterest in the Property under the terms of tus Security Instrument; {8) is not personally obligated 10 pay the sums
cured by this Security Instrament; and (o) agrees that Lender and any other Borrower may agree to extend, modily, forbear or
ake any accommodations with regard o the erms of this Sceurity Instrument or the Note without that Borrower™s consenl,

F. 13 Notices.  Any notice o Borrower provided for in this Security Instrument shall he given by delivering it or by mailing it
“by first class mail anless applicable taw requites use of another method. The notice shall be dirceted 1o tic Propeny Address or
: any other address Borrawer designates by notice 1o Lender. Any notice to Lender shiall be given by first class mail to Lender’s
£ acldress sited herein or any address Lender designates by notice to Borrower. Any notice provided for jn this Securily nstrument
- shall be deemed 1 fave been given o Borrower or Lender when given as provided in this paragraph,

14, Governing Cav; Severability,  This Security Inswument shall be governed by federal Jaw and the law of the
jurisdiction in which die Property is Jocated. Tn the event that any provision or clause of this Securniy Instrument ot the Nowe
eonflicts with applicable law aach conflict shall aot affecr other provisions of this Seeurity Instrument or the Note which can be

i given cttect without the conticriag provision, To tes end the provisions of this Seeurity [nstrument and the Note are declared o
= be severable.

15, Borrower's Copy.  Borrower shaflbe given one conformed copy of this Securily Instrament,

16, Assipgnment of Rents, Borrower sncondidenalty assigns and transfers to Lender aff the rents and revenues of the
Property. Borrawer authorizes Leader or Lender's ageais to collect 1he rents and cevenues and hereby dircels each senant of the
Property 10 pay the rents to Lender or Lender's agents: Hawever, prior (o Lender's notice o Borrower of Barrower's breach of
any covenant e agreemen in the Scearity Instrument, Eoriower shall collect and receive all rents and revendes of the Property as
tustee for the benefit of Lender and Borrower, This assignoent of rents constitutes an absolute assignment and net an assigament

for additional security only.

. If Lender gives notice of breach w Borrawer: (a) all rents recorved by Borrower shall be held by Borrower as trusice {or
“ benellt of Lender onty, 1o be applied ta the sums secured by the Securiy Tnstrument; (b) Lender shall be entitled w0 collees and
£ receive al) of the rents of the Property; and {¢) each tenaint of the Property shai pay atl rents due and unpaid to Lender vr Lender's
7o apent on Lender's written demand o the tenam,

Borrower has not execuied any prior assigament ot the rents wnd has aot aml wal-sot perform any act that would prevent
Lender from exerciging s rights under tus paragraph 196,

Lender shall not be reguired 1o enter upon, take control of or maintain the Property hetore ol fter giving notice of breach 1o
Borrower, However, Lender or a judicially appoimed receiver may do so ad any time there is a breaviAny application of renls
stial not cure or waive any defauh or invalidate any other right or remedy of Lender, This assigrment/ofvents of the Propenty
sl terminate when the debt secured by the Secarity Instrument s paud in full.

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:
17. Foreclosure Procedure. IF Lender requires immediate poyment in full under parugraph 9, Lender may foreclose

this Security Instrument by judicial proceeding. Lender shall be entitied 1o colleet all expenses incurred in pursuing the
retaedies provided in this paragraph 17, inciuding, bui not limited 1o, rensonsble attorneys’ fees and casts of title evidence, Lo

&

. . . . , o
W 18, Relesse.  Upon payment of ail sums secured by this Security Instrument, Lender shafl release this Sccurity Instrument 20
& without charge o Borrower, Borrower shall pay any recordation costs. b
<
g P . . X . . s
S 19, Waiver of Homestead. Borrower waives alf righit of homestead exemplion in the Property, -

!j;‘ inhials: J- /EH
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20, Riders to this Sceurity Instrument,  [f one or more riders are execuled by Borrower and recorded together with this
Security Instrument, the covenants of cach such rider shall be incorporated ino und shall amend and supplement the covenants
and agreements of this Securily Instrument as if the rider(s) were a part of this Securily Instrument.

{Check applicable bux(es)) .
] Condominium Rider [_J Graduatedt Payment Rider (X1 Other {specify]  ARM Rider

] Planned Usit Development Rider (] Growing Equity Rider

& SEE ADJUSTABLE RATE RIDER ATTACHED HERETO AND MADE A PART HEREOF FOR
v ADDITIONAL TERMS TVENANTS AND CONDITIONS OF THIS MORTGAGE

BY SIGNING BELOW, Boriower accepls and agrees 10 the terms contained in this Secerity Instrument and in any rider(s)

i executed by Borrower and recorded witkiL

b Witnesses: / b

: ( /5 @u > et lR AL {Scal)

% JESUS RESENDEZ - -Borrower

&" Trg ’ T --.' .

g sl A (S

£ . . o MARIA ELENA MEZA Horrower
—Seaty L — .(Scat)

-Borruwer Borru\wr

L STATE OF ILLINOIS, CO0K Caunty ss:

i rays 7 .

it g v T VRN .

L [ ‘/{ & il (% (gL {’)/ . i Nolar I’uhhc in and fue zaid county and state do hereby centify that

' JESUS RESENDEZ, and MARIA ELENA MEZA, Husband and

¥ subseribed to the foregoing instrument, appeared before me this day in person, and acknowledged tha they
= signed and delivered the saidd instrument as - their }1.011(11 voluntary act, 101’ th uses and purpuzes Kersin st forth,
Given under my hand and official scal, this day of (( 5/’ | /,, s A
,.

My Commission Expires:
Notary bt

e e
(armse st RCIAL SEAL

Michahn B Lhar
pary Rubid. Sgte o !Hmon
Lsmn Expras B-

Mb

£ : W“

5 Lesssrsaratesr

be Rocord And Roturn To:

b MCA MORTGAGE CORP.

& P.O BOX 5012

r: SOUTHFIELD, Ml 48086

iy @)-muumsom Pagugolo

, personally known to me (o be (e same person(s) whose name(s)

VT Lrzraes
WU, el oar UG

£
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[ FHA Cuse No.
l 131-8372072-729

L

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this ~ 05th day of
} July . 1896 |, and s incorporated into and shalt be deemed o amend and
i supplernent the Martgage, Deed of Trust or Secarity Deed ("Sceurity Instrument”) of the same date given by the
‘ undersigned ("Borrower™) o secure Borrower's Noie ("Noie"y 1o

i MCA MORTGAGE CORPORATION, A Michigan Corporation

23999 WNNTHWESTERN HWY, STE 260, SOQUTHFIELD, MI 48075

(the "Lender™>ol the same date 2nd covering Lhe pronerty described in the Security Insirument and located at:

3602 WEST 20TH STREET, CHICAGO I[L 60629

'l"‘f [Propeny Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INFEREST RATE ANU THY MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORRCWER!S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RA'TE TdE BORROWER MUST PAY,

ADDITIONAL COYENANTS. In addition/iosihe covenants and agreements made in the Sceurity Instritment,
Borrower and Lender ftirther covenam and agreeas 10lows:

INTEREST RATE AND MONTUHLY PAYMENT CIARNGES
(A) Change Date

‘The nterest rae may change on the first day of October ., 1997 , and on that day
ol cach succeeding year. “Change Date” means each date on which g inlerest rate could chunge.

(B} The Index

Beginning with the first Change Date, the interest rate will be based on on Index. "Index” means the weekly
average yield on United States Treasury Securities adjusted to a constant mabiity of one year, as made available by
L the Federal Reserve Board. "Current Index” means the most recont Index Dgeee available 30 days before the

Change Date. I the Index (as defined above) is no lenger avaitable, Lemder witiuseas u new Index any index
prescribed by the Secrctary. As used m (his Rider, "Seerctary means the Secretacy, of Housing and Urban
Development or his or her designee.” Lender will give Borrower notice of the new Index.

(€} Caleubtion of Interest Rate Changes

- Before cach Change Date, Lender will caleuliate o new interest rate by adding a margin of
i TWG AND 750/1000 percentage point(s) ( 2.750 )
10 the Current Index and rounding the sum 10 the nearest one-cighth of one pereentage point (6.125%). Subject 10
o the limits sted in paragraph (D) of this Rider, this rounded amouny will be the new interest rate untit the next
g3 Change Dute.
Lv\
{D) Limits on Interest Raie Chunges o
e . . . . ' ol
The interest rate will never increase or decrease by more than ene percentage point (1.0%) on any single v
Change Date. The interest rate witl never be more than five percentage points (5.0%) higher or fower than the initisl b
interest rate. [
{1
!
Page fo12 FHA Multistate ARM Rider - 2/91
s @%591 (910902 VMP MORTGAGE FORME - {312)299-0100 - (800)521.726 ¢ miats: - K
Q‘ : " Raad
".f,' ///3’,/,"’ (.—f' LA
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{EY Caleulation of Payment Chanpe

If the imterest rate changes on a Change Date, Lender will caleulate the amoust of moenthly payment of
principal and interest which would be nesessary o repay the unpaid principal balance in full at the maurity date at
the new interest rate through substantially equal payments. Tn making swch caleakation, Lender will use the unpaid
principai baiance which would be owed on the Change Date if there had heen no delault in payment on the Noe,
recduced by the ameunt of any prepayments w principal, The result of this caleudation will be the amount of the new
monthly payment of principal and inlcrest,

(K} Notice of Chunges

Lender il give notice o Borrower of any change in the inlerest raie and monthly payment amount. The
notice mew e given al least 25 days before the new monthly payment amount is due, and must set forth (i) the date
uf the notice, i the Change Date, (ki) the old interest rate, (iv) the new interest rime, (v} the new moathly paymnent
amount, (vi) the Carzent Index and the date it was published, (vii) the method of calculating the change in monthly
puayment amount,andrii) any other information which may be required by law from time to time,

(3} Effective Date of Changes

A new interest rawe caleaiated in accordance with paragraphs (C) and (D) of this Rider will become cffective
ont the Change Date. Borrower saal! make o payment in the aew monthly amount beginning on the first payment
date which vecurs at least 25 days afier Leader has given Borrower the notice of changes required by paragraph (F)
of this Rider. Borrower shall bave no ¢bligalion W pay any increase in the monthly payment amount calculated 1n
accondance with parageaph (E) of this Ricér Tor any payment date occurring less than 25 days aller Lender has
given the required notice. [ the monthly payircntamount calculated in accordance with paragraph (E) of this Rider
decreased, bul Lender failed w give timely notiveof the decrease and Borrower made any monthly payment
amounts exceeding the payment amount which should nave been staled in a timely notice, then Borrower has the
oplion k ¢ither (i) demand the tetnm to Borrower of asty axcess payment, with interest thereon at the Note raie (a
rale cqual to the interest rate which should have been sietcd in a timely notice), or (i) request thal any cxcess
payment, with inlerest thereon at the Note rate, be applied as peyrent of principal. Lemder’s obligation to return any
¢xcess paymend with interest on demand is not assignable even if e diote is othierwise assigned before the demand
for return is made,

BY SIGNING BELOW, Borrower accepts and agrees o the terms ans-cavenants condained in this Adjusiable
Rate Rider.

AN Sinai - gy o/ teen ligie 7, (Seal)
Te8Us resefdE2 == MARIA ELENA MEZA
Rorrower Borrawer
e (Scal) Lo (Scab
-Borower Horrower

18pace Below This Line Reserved for Acknowledgment]--—
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