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State of Wlinois T SMORTGAGE 131-8407930-729 ﬂ‘ <D
THIS MORTGAGE [“SCCIH'I[Y Instrusivenic™) is given on AUGUIT 5, 1996

The Morigagoris  pRANCISCO JASSC AN WIFR

MARIA JASSO
("Borrower"}. This Securily Instrument is given & CTX HORTGAGR COADANY 966e~-

63y

which is organized and existing under the laws of THR STATE OF NEVADA ,and

whosc addressis — p o, BOX 199000, DALLAS, TBXAS 75219 o
("Lender"), Borrower owes Lendor e rincipal sur of

ONE HUNDRED ELEVEN THOUSAND ONE HUNDRED PORTY FIVE & 00/100
Dollars (U.5. 3 115,145.00 )
This debt is evidenced by Borrower’s nole dated the same date as this Security Instrument (*Nowe"), which
provides for monthly payments, with the full debt, if not paid carlier, due and payable on  ggpTEMBER 1,
2026 . This Security Instrument secures t Lender: (a) the repayment of the debt evidenced by the
Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of alf other sems, with
interest, advanced under paragraph 7 1o protect the security of this Sccurity Instrument; and (c} the performance
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of Bomower’s covenants and agrecments under this Security Instrument and the Note, For this purpose, Borrower docs
hereby morgage, grant and comvey (o the Lender the following described property located in

coox County, [ltinois;
LOT 542 (ZXCEPT THE NCRTH 3,86 FEBT THERREOP) AND TEE NORTH &.66 PFEET OF T

S41 IN NILLIAM ZELOSKY'S SECOND TERMINAL ADDITION TO WESTCHESTER, A
SUBDIVISION OF LOTS 10 AND 11, IN SCHOOL TRUSTERS’ SUBDIVISION OF SECTION 1§,
TOWNSHIP 39 NORTH, RANGR 12, RAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK
COUNTY, ILLINOIS.

15-16-409-114

which has the address of - 754 SOUTR GARDNER, WESTCHRSTER {Sireer, City),
1lkinois 69154 [Zip Code] ("Property Address”);

TOGETHER WITH all the improvements now or hercafter erccled on the property, and all easements,
appurienances and fixturas now or hereafter a part of the property, Al replacements and additions shall also be covered
by this Security Instrument, All of the for :goir g is refemed o in this Segurity Instrument as the "Property.”

BORROWER COVENANTS that Bonower is lawfully seized of the estate hercby conveyed and has the right to
mostgage, grant and convey the Propesty and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the tile to the Property against all claims and demands, subject o any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenanis with
limited variations by jurisdiction o constitute a uniform securit ins=ument covering real property.

Botrower and Lender covenant and agree as follows:
_ UNIFORM COVENANTS,

1. Payment of Principal, Interest and Late Charge. Borrower shall pay ~vhen due the principal of, and interest
or, the debt evidenced by the Note and laie charges due under the Note,

2. Monthly Payment of Taxes, Insurance and Other Charges, Borower shall iclude in cach monthly paymemt,
together with the principal and inlerest as set forth in the Note and any laic charges, & cum for (a) 1axes and special
assessments levied or to be levied against the Property, (b} leaschold payments or ground renyz o the Property, and (c)
premiums for insurance required under paragraph 4. In any year in which the Lender must mav @ mortgage insurance
premium to the Secrelary of Housing and Urban Development ("Secretary™), or in any year in wlorh such premium
would have been required if Lender still held the Security Instrument, cach monthly payment shall also melude either: (i)
a sum for the annual mortgage insurance premium Lo be paid by Lender to the Sceretary, or (i) a monthiy chxge instead
of a morigage insurance premium if this Security Instrument is held by the Secretary, in a reasonable amount o be
dctermined by the Secretary. Except for the monthly charge by the Secresary, these items are called "Escrow [tems” and
the sumg paid to Lender are called "Escrow Funds.”

Lender may, at any time, collect and hold amcunts for Escrow Items in an aggregate amoumt not 10 cxceed the
maximum amount that may be required for Borrower's escrow account under the Real Estate Settlement Procedures Act
of 1974, 12 U.S.C, Section 2601 et seq. and implementing regulations, 24 CFR Part 3500, as they may be amended
from time to time ("RESPA"), except that the cushion or reserve permitied by RESPA for unanticipated disbursements
or disbursements before the Barrower's payments are available in the account may not be based on amounts duc for the
MOrtgage NSUrance premium.
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If the amounts held by Lender for Escrow Iiems exceed the amounts permitted to be held by RESPA, Lender shall
account to Borrawer for the excess funds as required by RESPA. I the amounts of funds held by Lender at any time is
not sufficient to pay the Escrow Items when due, Lender may notify the Borrower and require Borrower to make up the
shoriage as permitied by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Sccurity Instrument, 1f Borrower
tenders to Lender the full payment of all such sums, Borrower’s account shall be credited with the balance remaining for
all installment items (a), (b), and (¢} and any mortgage insurance premium instaliment that Lender has not become
obligated to pay 1o the Sceresary, and Lender shall promptly refund any excess funds to Borrower. Immediately prior 1o
a foreclosure sale of the Property or its acquisition by Lender, Borrower’s accoumt shall be credited with any balance
remaining for all installments for items (a), (b), and (c).

3. Applaation of Payments. All payments under paragraphs | and 2 shall be applied by Lender as follows:

First, to v mortgage insurance premium to be paid by Lender to the Secretary or 1o the monthly charge by the
Secrerary instead of the monthly mongage insurance premium;

Second, 10w txes, special assessments, leaschold payments or ground rents, and fire, flood and other hazard
insurance premiums, as o juired;

Third, 1o interest due anvler the Note;

¥ouni, to amortization o! the principal of the Note; and

Fifth, ‘o late charges due nnderthe Note,

4, Fire, Flood and Other Koer.d Insurance, Borrower shail insure all improvements on the Property, whether
now in existence or subsequently erecies, against any hazards, casualties, and contingencies, including fire, for which
Lender requires insurance. This insurance she!t be maintained in the amounts and for the periods that Lender requires,
Bormower shall also insure all improvements oz the Property, whether now in exisience or subsequently erected, against
loss by floods to the extent requircd by the Secretuey. All insurance shall be carried with companies approved by Lender.
The insurance policies and any rencwals shall be hold b Lender and shall include loss payable clauses in favor of, and
in a form acceptable to, Lender.

In the event of loss, Borrower shali give Lender immicdiate notice by mail. Lender may make proof of loss if not
made promptly by Borrower, Each insurance company concerd is herchy authorized and directed to make payment for
such {oss directly to Lender, instead of to Borrower and to Lendes jointly. All or any part of the insurance proceeds may
be applied by Lender, at its option, cither (3} to the reduction of v, indebtedness under the Note and this Security
Instroment, first to any delinquent amourus applied in the order in pa:agraph.3, and then to prepayment of principal, of
(b} to the restoration or repair of the damaged Property. Any applicalion o the proceeds 1o the principal shall not eatend
ur postpone the due date of the menthly payments which are referred to in purgraph 2, or change the amaount of such
paymenis. Any excess insurance procegds over an amount required to pay all cuistinding indebledness under the Note
and this Security Instrument shall be paid 10 the entity legally entitied thereto,

In the event of foreclosure of this Security Instrument or other sransfer of tide 1o the Property that extinguishes the
indebtedness, all right, title and interest of Borrewer in and to insurance policies in force snall jass 10 the purchaser,

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borruwer 5 Loan Application;
Leasehoids. Borrower shall occupy, establish, and use the Propenty as Borrower’s principal resiuerce wilhin sixty days
after the execution of this Security Instrument {or within sixty days of a later sale or transfer of the Troperty) and shall
continue 10 occupy the Property as Borrower's principal residence for at least one year afler the dab: o occapancy,
unless Lender delermines that requirement will cause undue hardship for Borrower, or unless extenuating ciscumsiances
exist which are beyond Borrower's control. Borrower shall notify Lender of any exienuating circumstances. Borrower
shall not commit waste or destroy, damage or subsiantially change the Property or allow the Property to deleriorate,
reasonabie wear and tear excepled. Lender may inspect the Property if the Property is vacant or abandoned or the loan is
in default. Lender may takc reasonable action to protect and preserve such vacamt or abandoned Property.
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Borrower shall also be in default if Borower, during the loan application process, gave materially false or inaccurate
infprmation or siatements to Lender (or failed to provide Lender with any material information) in connection with the
loan evidenced by the Now, including, but not limited to, representations concerning Borrower’s occupancy of the
Property as a principal residence. If this Securily Instrument is on a leasehold, Botrower shali comply with the
provisions of the lease. If Borrower acquires fee litle to the Property, the leaschold and fee titie shall not be merged
uniess Lender agrees to the mesger in writing.

6. Condemnation. The proceeds of eny award or claim for damages, direci or consequential, in connection with
any condemnation or other taking of any part of the Propeny, or for conveyance in place of condemnation, are hereby
assigned and shall be paid to Lender io the extent of the full amount of the indebiedness that remains unpaid under the
Note and this Security Instrument. Lender shall apply such proceeds 1o the reduction of the indebiedness under the Note
and this Security Instrument, first 1o any delinguent amounts applied in the order provided in paragraph 3, and then to
prepayment o rincipal. Any application of the proceeds (o the principal shall not extend or postpong the due date of the
monthly paymérs. -« hich are referred 10 in paragraph 2, or change the amount of such payments. Any cxcess proceeds
over an amount reazad to pay all cutsianding indcbiedness under the Note and this Security Instrument shail be paid to
the entity degally enasl=y ihereio.

7. Charges to Boresiver and Protection of Lender's Rights in the Property. Borrower shall pay all
governmental or municipal cliarges, fines and impositions that are not included in paragraph 2. Borrower shall pay these
obligutions on time directly i the entity which is owed the payment. If failure to pay would adversely affect Lender's
interest in the Property, upon Lende.’~ request Borrower shall promptly fumish 10 Lender reccipts evidencing these
payments.

If Borrower fails 10 make these paymenis or the payments required by paragraph 2, or fails to perform any other
covenanis and agreements contained in this Se:urity Instrument, or there is a legal proceeding that may significantly
affect Lender's rights in the Property (such a( s proceeding in bankrupicy, for condemnation or 1o enforce laws or
regulations), then Lender may do and pay whatevcs 1s necessary to protect the value of the Property and Lender's rights
in the Property, including payment of \axcs, hazard insvianc: and other iterns mentioned in paragraph 2.

Any amounts disbursed by Lender under this paagzaph shall become an additional debt of Borrower and be
secured by this Security Instrument. These amounts shall bear/interest from the date of disbursement, at the Note rale,
and at the option of Lender, shall be immediately duc and payatie.

Borrower shall prompily discharge any lien which has prioricy over this Security Instrument unless Borrower: (a)
agrees in wriling to the payment of the obligation secured by the lisn i a manner acceptable to Lender; (b) contests in
good faith the lien by, or defends against enforcement of the lien in, legi! pruceedings which in the Lender's opinion
cperate to prevent the enforcement of the lien; or (¢) secures from the hoide: of the lien an agrcement satisfactory to
Lender subordinating the lien to this Security Instrument. If Lender determines thai zny part of the Property is subject to
@ lien which may atlain priotity over this Security Instrument, Lender may give Boizcwer a notice identifying the lien,
Borrower shall satisfy the lien or take one or more of the actions se1 forth above within 1C Uays of the giving of notice,

8. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.

(a) Defauit. Lender may, except as limited by regulations issued by the Secretary, in L case of payment
defaults, require immediate payment in full of all sums secured by this Security Insirumentf:
(i) Bosrower defaults by failing to pay in full any monthly payment required by this Secun'y Instrument
prior 10 or on the due date of the next monthly payment, or
(i) Borrower defuults by failing, for a period of thiny days, 10 perform any other obligations contained in
this Security Instrumnent.
() Sale Without Credit Approval. Lender shall, if permitted by applicable law (including Section 341(d} of
the Garn-St, Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior approval of
the Secretary, require immediatc paymen in full of all sums secured by this Security Instrument if:
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(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold or
otherwise transferred (other than by devise or descent), and
(iiy The Property is not occupied by the purchaser or granice as his or her principal residence, or the
purchaser or granice does so occupy the Property but his or her credit has nol been approved in accordance
with the requirements of the Secreary,
(¢} No Waiver. If circumstances occur that would permit Lender 1o reguire immediate payment in full, but
Lender does not require such payments, Lender docs not waive its sights with respect to subsequent events,
{d) Regulations of HUD Secretary. [n many circumsiances regulations issued by the Secretary will limit
Lender's rights, in the case of payment defaults, to require immediale payment in full and foreclose if not paid.
This Security Instrument does nol authorize acceleration or foreclosure i nol permitied by regulations of the
Secritary,
(¢) Mur‘zage Not Insured. Borrower agrees that if this Security Instrument and the Note are not determined 10
be cligibic Tor insurance under the National Housing Act within 60 days from the dale hereof, Lender may, at
its option, “equire immediate payment in full of all sums secured by this Security Instrument. A wrilien
statement of ary. s whorized agent of the Secretary dated subsequert to 60 days from the date hercof, declining
to insure this Securiv Instrument and the Note, shall be deemed conclusive proof of such ineligibility.
Notwithstanding the foregoing, this option may not be excrcised by Lender when the unavailability of
insurance is solely due to "xader's failure to remit 4 mortgage insurance premium 1o the Secrelary.

10, Reinstatement. Borrower1a: a right o be reinstated if Lender has required immediate payment in full because
of Borrower's failure to pay an amount due under the Note or this Security Instrument. This right applies even after
foreclosure proceedings are institued. To-reinstate the Security Instrument, Borrower shall iender in a lump sum all
amounts required (o bring Borrowes’s accoun: surrent including, io the extent they are obligations of Borrower under
this Security Instrument, foreclosure costs and rcasonable and customary attomeys’ fees and expenses properly
associaled with the foreclosure proceeding. Upon reinswatement by Borrower, this Security Instrument and the
obligations that it secures shall remain in effect as il ‘Lencer had mot required immediate payment in ful). However,
Lender is not required to permit reinstatement if: (i) Lerder has accepted reinstatement after the commencement of
foreclosure proceedings within two years immediately preceding the commencement of a cumreny foreclosure
proceeding, (ii) reinstalement will preclude foreclosure on diffcrer. srounds in the future, or (i) reinstatement will
adversely affect the priority of the licn created by this Security Instruingat.

11. Borrower Not Relessed; Forbearance By Lender Not s Waivce, Exiension of the time of payment or
modification of amortization of the sums secured by this Security Instnenent sranted by Lender to any successor in
interest of Borrower shall nol operate to relcase the liability of the original Borio wer of Borrower's successor in inlesest.
Lender shall not be required 1o commence procecdings against any successor i imeiest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instument by reason of any demand
made by the original Borower or Borrower’s successors in interest. Any ferbearance by Jonder in excrcising any right
or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12, Successors and Assigns Bound; Joint and Seveval Liability; Co-Signers, The coveninis and agrecments of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Bomower, subjest to the
provisions of paragraph %(b). Borrower's covenants and agreements shall be joint and several, Ay Homower who
co-signs this Security Instrument but does not execute the Note: (a) is co-signing this Security Insturent only to
mortgage, grant and convey that Borrower’s interest in the Property under the terms of this Security Instrameny; (b) is
not personally obligated to pay the sums secured by this Security [nserument; and (c) agrees that Lender and any other
Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security
Instrument or the Noie without that Borrower's consent,

LYZCo99%
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13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be direcied to the
Property Address or any other address Borrower designates by notice 10 Lender. Any notice to Lender shall be given by
first class mail to Lender's address staled herein or any address Lender designates by nolice to Borrower. Any notice
provided for in this Security Instrument shall be deemed o have been given o Borrower or Lender when given as
provided in this patagraph,

14, Governing Law; Severability. This Security Instrument shall be governed by Federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such condlict shall not affect other provisions of this Securisy Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Sccurity Instrument and
the Note arc derlared 1o be scverable.

18, Bovcuwar's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

16, Huzario:: Substances. Borrower shall not cause or permil the presence, use, disposal, storage, or release of
any Hazardous Suveiances on or in the Property. Borrower shall not do, nor aliow anyone else to do, anything affecting
the Property that is in vi'ation of any Environmental Law. The preceding two sentences shall not apply 10 the presence,
use, or sicrage on the Dyopeny of small Guantities of Hazardous Substances that arc generally recognized 1 be
apprapriate lo nommal residen’ia) uses and 1o maintenance of the Property.

Borrower shali promptly give 1 ender wrilten notice of any investigation, claim, demand, lawsuit or ather action by
any governmental or regulatoty agenc; or privaie parly involving the Property and any Hazardous Substance or
Environmental Law of which Borrow¢r has octual knowledge. If Borrower Jeams, or is notified by any governmental or
regulatory authority, that any removal ¢+ other remediation of any Hazardous Substances affecling the Propesty is
necessary, Borrower shall promptly take ali nice.sary remedial actions in accordance with Environmental Law,

As used in this paragraph 16, "Hazardcus Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or woxic petroleum
products, toxic pesticides and herbicides, volalile sravents, materials comtaining ashestos or formaldehyde, and
radioactive maierials. As used in this paragraph 16, "Environmenial Law" means federal laws and laws of the
ivrisdiction where the Property is located that relats 1w heaith, #/etv or environmental protection,

NON-UNIFOKM COVENANTS. Borrower and Lender further coverart and agree as follows:

17. Assignment of Renis. Borrower unconditionally assigns and Zansfers 1o Lender all the renis and revenues of
the Property. Borrower authorizes Lender or Lender's agents to collect the rens and revenues and hereby directs each
tenant of the Property to pay the rents to Lender or Lender's agents. However, prior to Lender's notice to Borrower of
Borrower's breach of any covenant or agrecment in the Security Instrument, Berrowsr shall collect and receive alt rents
and revenues of the Property as trustee for the benefit of Lender and Borrower. Tais cssianment of renls constitutes an
absolute assignment and not an assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall-t« held by Borrower as
trustee for benefit of Lender only, to be applied to the sums secured by the Security Insirimer: (b) Lender shall be
entitled 1o cotlect and receive all of the rents of the Property; and (¢) each 1enant of the Property shud pay ail rents due
and unpaid to Lender or Lender’s agent on Lender's written demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform we 't that would
prevent Lender from exercising its righis under this paragraph 17.

Lender shall not be required 1o enter upon, take control of or maintain the Property before: or after giving notice of
breach 10 Borrower. However, Lender or a judicially appointed receiver may do so at any time there is 8 breach. Any
application of rems shall not cure or waive any defavll or invalidate any other right or remedy of Lender. This
assigneuent of renis of the Property shall ierminate when the debt secured by the Security Instrument is paid in fuil.
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13. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred
in pursuing the remedies provided in this paragraph 18, including, but not limited to, reasonable attorneys’ fees
and costs of title evidence.

If the Lender's interest in this Security Instrument is held by the Secretary and the Secretary requires
immediate payment in full under Paragraph 9, the Secretary mey Invoke the nonjudicial power of sale provided
in the Single Family Morigage Foreclosure Act of 1994 ("Act") (12 US.C. 3751 et seq.) by requesting a
foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available tc a Lender under this Paragraph 18 or applicable law,

19. Rekzss, Upon payment of all sums secured by this Security Instrument, Leader shall release this Security
Instrument wineui charge to Borrower. Borrower shall pay any recordation costs,

20, Waiver of slozaestead. Borrower waives all right of homestead exemption in the Propenty.

21. Riders to this Security Instrument. If one or more riders are executed by Borower and recorded together
with this Security Instrument, the Covenants of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreemerts of this Sccurity Instrument as if the rider{s) werc a part of this Security
Instrument. [Check applicable box(cs)). i

Condominium Rider (.1 Growing Equity Rider (XX Other Ispecity)
Planned Unit Deveiopment Rider  |_ | Ciaduated Payment Rider ADJUSTABLE RATE RIDER
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BY SIGNING BELOW, Borrower accepts and agrees (0 the terms contained in this Sccurity Instrument and in any
rider(s} executed by Borrowsr and recorded with it.
Witnesses:
o “
< ) :
/ Y Sa ‘A/ i (Seal)
/Tmcxsco JASS0 Borrower

7
/%uu’_ 12 gy € 777 (Seal)

MARIA JASBO (// -Rorrower

(Scal)

-Borrower

(Scal)

-Borrower

(Seal)

Borrower

oo

STATE OF ILLINOIS, County ss:
, fogaur . CagtM . i Now@ry Public in and for said county and state do hereby certify

thal yRANCISCO JASSO f
MARIA JAS80 . oo bracond 4t fSem

. personally known to me to be the sume person(s) whose name(s)
subscribed 1o the foregoing instrument, appeared before me this day in person, and acknowlefged that  rugy RavE
signed and delivered the sad instrumentas  qupIR frec and voluntary &ct, for the pzesand purposes thergin
set forth,

Given under my hand and official seal, this O™ dayof Aratuse ' 179b

\k‘kﬁ‘
RLAARERNEE,
\kw.w.\&““ n

2
o 0 e
b ACHEL 5] M //7
lotary weﬂbﬁp‘f"’ i«

Notary Public

@mun 19604) Page&al g
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ADJUSTABLE RATE RIDER
THIS ASTUSTABLE RATE RIDER is made this  >*B day of AUGUST , 1996

and is incorperated into and shall be deemed to amend and supplement the Morigage, Deed of Trust or Security

Deed ("Securiiy Trstumient”) of the same date given by the undersigned ("Borrower") io secure Borrower's Nolg
("Note™; 1o
ZTA MORTGAGE COMPANY

(the "Lender”) of the same date i) covering the property doscribed in the Security Instrument and located ai:

764 SOUTH CARINER, WESTCHESTER, ILLINCIS &§0154
dropeny Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTr'.Y PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTERESY ATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BGRADWER MUST PAY.

ADDITIONAL COVENANTS. In addition 10 the covinanis ond agreements made in the Security
- Instrument, Borrower aid Lender further covenant and agree as follow.::

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A} Change Date

The interest rate may change on the first day of ~ OCTOBER 4287 and on that day
of each succeeding year. "Change Date™ means each date on which the interest ratc could rnange.

(B) The Index

Beginning with the: first Change Daie, the interest rate will be based on an Index. "Index" memas the weekly
average yield on United Staies Treasury Securilies adjusted to a constant malurity of one year, as me. available
by the Federal Reserve Board. "Current Index” means the most recent Index figure available 30 days before the
Change Daie. If the Index (as defined above) is no longer available, Lender wiil use as a new Index any index
prescribed by the Secrelary. As used in this Rider, "Secretary means the Sccretary of Housing and Urban
Development or his or her designee.” Lender will give Borrower notice of the new Indax,

LY 29996

FHA Mulllstate ARM Rider - 10/95

sttmm n
VMP MOATGAQE FOAMS - (800j421.7281 % ‘uuﬂmmww
5’ S ' il 11l
Page1ol3 initiale: /- .ﬁ . \_[': 1y ! :




© UNOFFICIAL COPY




TV B B Y e b

UNOFFICIAL COPY

2084043132

(C) Calculation of Interest Raie Changes
Beforc cach Change Date, Lender will calculate a new inlerest rate by adding a margin of
TWC AND 750/1000 percentage point(s) ( 2.750 %) 10
the Current Index and rounding the sum to the nearest one-cighth of one percentage point (0.125%). Subject 1o
the limits s*ated in paragraph (D) of this Rider, this rounded amoum will be the new interest rate untib the next
Change Diaic.

(D) Limis v Interest Rate Changes

The existing iatzeest rate will never increase or decrease by more than one percentage point (1.0%) on any
single Change Date. The i'zrest rate will never be more than five percentage points (5.0%) higher or lower than
the initial intcrest rate, as Cla‘ed in Paragraph 2 of the Note.

(E) Calculation of Payme»? Change

If the interest rale changes on 2'Change Date, Lender will calculate the amount of monthly payment of
principal and inlerest which would be neceseary o repay the unpaid principal balance in full at the Maturity Date
at the new intercst raie through substantialy =qual payments. In making such calculation, Lender will use the
unpaid principal balance which would be owes ca the Change Date if there had been no default in payment on
the Note, reduced by the amount of any prepaymenis 10 principal. The result of this calculation will be the
amount of the new monthly payment of principal an( intesest.

(F) Notice of Changes

Lender will give notice to Borrowsr of any change in thc yierest rate and monthly payment amount. The
notirz must be given at Jeast 25 days before the new monthiy payment amount is due, and must set forth (i) the
date of the notice, (ii) the Change Date, (iit} the old intercst raie; {iv) the-oew interesi rase, (v) the new monthly

- payment amount, (vi) the Current Index and the date it was published, (vii) b2 method of calculating the change

in monthly payment amount, and (viii) ary other information which may be trguired by law from time to time.

(G) Effective Date of Changes

A new interest rate calcolated in accordance with paragraphs (C) and (D) of this kider will become effective
on the Change Date. Borrower shall make a payment in the new momthly amount beginnirg 0 the first payment
date which occurs at least 25 days after Lender has given Borrower the notice of changes s~qaizedt by paragraph
(F) of this Rider. Borrower shall have no obligation 10 pay any increase in the monthly o yment amount
calculated in aceordance with paragraph (E) of this Rider for any payment date occurring less tha's 23 days after
Lender has given the required notice. If the monthly payment amount calculated in accordance wilh paragraph
(E) of this Rider decreased, but Leader failed 1o give timely notice of the decrease and Borrower made any
monthly payment amounis excceding the payment amount which should kave been stated in a timely notice, then
Borrower has the option to ¢ither (i) demand the return 10 Borrower of any excess payment, with interest thereon
al the Note rate (a rate equal 10 the interest rate which should have been stated in a tinely siotice), or (ii) request
that any excess payment, with interest thereon at the Note rate, be applied as payment of principal. Lander's
obligation to return any excess payment with interest on demand is not assignable ever if the Note is otherwise
assigned before the demand for return is made.
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BY SIGNING BELOW, Borrower accepts and agrees 10 the terms and covenants contained in this
Adjustable Rate Rider.
e K
2 S o g 2l S ’gz&hﬁ(&m) (Seal)
" CI'S(‘? JASBO e Borrower -Borrower
. 'f;r;,chL~cc?x‘- {Seal) {Seal)
A JABS0O -Borrower -Borrower
- _(Seal) (Seal)
-Borrower -Borrower
- ——(Scai) (Seal)
-Bomrower -Borrower
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