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This Mortgage ("Security lrstrament”) is gives on Junuary 29, 1496,
The Mongsagor is William C. Hass r2d Lynme T. Mitchell |, hushard and wife
whose address is
1623 West Eates
Chicage, 11 60626
("Borrower"), This Securitv lnstrument is given to
First Ir0- Marigage Corporation , DEPT-01 RECORDING . $35,50
which is organized and existing under the laws of Lifieols, and whose address is - T#0014 TRAN B317 08/29/94 13:46:00
950 N. Elm/wrs Rd.,Sulte 102 , 33588 % b} %—-P6H—-&5453298
Mouut Prospici, 1L 60056 . CODK COLUNTY RECORDER
("Lender™). Borrower owes Lender the principal sum of
Eighty Five Thousand Seven Hundred Eighty Seven and uo/100 Dollars
(U.5.$85,787.00). This debs is evidenced by Horrower’s note dated the rarme date as this Security Instrument ("Note"), which
provides for monthly payments, with the full debt, if not paid earlier, dv=-and payable on February 1, 2026. This Security
Instrument secures 1o Lender: (a} the repayment of the debt evidenced by the/Noto, with interest, and all renewals, extensions
and modifications: (b} the payment of all other sums, with interest, advanced widies naragraph 6to protect the security of this
Security Instrument; and (¢} the performence of Borrower’s covenants and agreemua's under this Security Instrument and
the Note. For this purpese, Borrower does hereby grant and convey to Lender, the fo'iowing described property lovated in
Cook County, illinais:

SEE ATTACHED LEGAL DESCRIPTION RIDER w
v J“" \'j g
&
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=)
{Q_“ -
5 . ,
which has the address of
1787 West Touhy, #C,
Chicago, IL. 60626

{"Property Address");
TOGETHER WITH all the improvements now or hereufter erected on the property, and all casemnents,
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rights.appurtenances, rents, royalties, mineral, oil and gas rights and profits, wnter rights and stock and all fixtures now oy
hereafter a part of the property, All replacements and additions shall also be covered by this Security Instrument. Alj of the
foregoing is referred 10 in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the right to
mortgage, gram and convey the Property and thal the Property is uncncumbered, except for encumbrances of record,
Borrower warrants snd will defend generally the tile to the Property against all claims and demands, subject to any
encumbtances of record.

1. Payment of Principa!, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on, the
debt evidenced by the Note and late charges due under the Nole.

2. Menthly Payments of Taxes, Insurance and Other Charres, Borrower shall include in each monthly payment,
together with the principal and interest 2s set forth in the Nul: and ony late charges, a sum for (a) taxes ond special
assessments levied or 10 be levied against the Property, (b) leasehold paymenls or ground rents on the Property. snd (c)
premiums for insurance required under Paragraph 4. In any year in which the Lender must pay a morigage insurance
premium to the Secretary of Housing and Urban Development ("Secrelary”),or in any year in which such premium would
tave been requirev f Lender still held the Security Instrument, each monthly payment shall also include either: (a) & sum for
the anoual mortgage «nurance premium to be paid by Lender to the Secretsry, or (i} a monthly charge instead of a morigage
insurance premium if ks Security Insteument is held by the Secretary,in a reasonsble amount to be delermined by the
Secretary. Except for<azpanthiy churge by the Secretary | these tlems are called "Escrow ltems” and the sums paid 10 Lender
are called "Escrow Funds.'

Lender may, st ny time, coneet and hold amounts for Eserow Items in an aggregate amount not 1o exceed the maximum
amount thal may be required for Purrower’s escrow aceount wnder the Real Estate Settiement Procedures Act of [%74, 12
1.S.C. § 2601 gt seq. and implemerniing regulations, 24 CFR Part 3500, as they may be amended from time to time
("RESPA"), except that the cushion orcesirve permitted by RESPA for unamicipated disbursements or disbursements before
the Horrower's payments are available in the wccount may not be based on amounts due for the mortgage insurance premium.

if the amounts held by Lender for Escrow ftems exceed the amounts permitted to be held by RESPA, Lender shall deal
with 1he excess funds as required by RESPA, (If he amounis of funds held by Lender at any time ere not sufficien 10 pay
the Escrow ltems when duc, Lender may notfy the Borrower and require Botrower 16 make up the shortage or deficiency
as permitted by RESPA,

The Escrow Funds are pledged as additional security-for all sums secured by this Security Instrument. If Borrower
tenders to Lender the full payment of all such sums, Boriowes’s account shall be credited with the balance remuining for il
installment items (a}, (b). and {c and any mortguge insutance premium instaliment that Lender has mot hecome obligated
to pay lo the Secretary, end Lender shali promptly refund any c¥iess funds 1o Borrower. Immedintely prior 10 a foreclosure
sale of the Property or its acquisition by Lender, Borrower's acmonis, shall be credited with any balence remaining for all
installments for items (a). (b), and (c).

3, Application of Payments. All payments under pazagraphs | and 2.shall be apptied by Lender as follows:

FIRST. to the mortgage insurance premium to be paid by Lender to v Secretary or 1o the monthly charge by the

Secretary instead of the monthly mortgage insurance premium;

SECOND, to eny laxes, spezial assessments, jeaschold payments or grovps-rents, and fire, flood and other hazard

insurance premiums, as required;

THIRD, to interest due under the Note;

FQURTH, to amortization of the principal of the Note;

FIFTH. to late charges due under the Note.

4. Fire, Flsod and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether now in
existence or subscquently erected. against any hazards, casualties, and contingencies. including bz, fr? which Lender requires
insurance. This insurance shall be niaintained in the amotnis and for the periods thet Lender requires: Borrower shall also
insure alf improvements on the Property, whether now in existence or subsequently erected, against Joss sy oods to the extent
required by the Secretary. All insurance shall be carried with companies approved by Lender. The insuranie policies and any
renewals shall be held by Lender and shall include loss payable clauses in favor of, and in a form acceptabie 10, Lender.

In the event of luss, Borrower shall give Lender immediate totice by mal, Lender may make proof of loss if not made
promptly by Borrower. Each insuisnce company concerned is hereby authorized and directed to make peyment for such Joss
directly to Lender, instead of to Borrower and to Lender jointly. All or any pant of the insurance proceeds may be applied
by Lender, st its option, either (s) o the reduction of the indebtedness under the Note and this Security Instrument, first to
any delinquent amounts applied in the order in Paragraph 3, and then to prepayment of principal, or (b) fo the restoration
o5 repair of the damaged Propirty. Any application of the proceeds to the principal shall not extend or postpone the due
date of e monthly payments which are referred to in Paragraph 2, or change the amount of such payments. Any excess
insurance procecds over an amount required to pay all outstanding indebtedness under the Note and this Security Instrumemt
shall be paid to the entity legally entitled thereto.

Ip the event of foreciosuie of this Security lnstrument or other transfer of tide 10 the Properly that extinguishes the
indebtedness, all right, title and interest of Borrower in and to insurance policies in force shall pass 1o the purchaser,

5. Occupaucy, Preservation, Maintenauce and Protection of the Property; Borrower’sLoan Application; Leaseholds.
Barrower shall occupy, establish, and use the Properly as Borrower’s principal residence within sixty days afler the execution
of this Secarity Instrument and shall continue to occupy the Property as Borrower's principal residence for at least one year
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*: sfter the date of occupancy, unless the Seeretary determines this requirement will cause undue hardship for Borrower, or

unless extenuating circumstances exis which are beyond Borrower's control. Borrower shull notify Lenders of auy extenvating

"+ circumstances, Borrower shali not comumit wasle or destroy, damage or substantially change the Properly or allow the Property

\ 10 deteriorate, reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant or abandoned

g ot the lorn is in default. Lender may take reasonable action to protect and preserve such vacant or abandoned Propenty.

Borrower shall also be in defsult if Borrower, during the loan application provess, gave materially false or inaccurate
information or statements 10 Lender (or failed to provide Lender with any material information} in connection with the foan
evidenced by the Note, including, but pot limited to, representations concerning Borrower's occupancy of the Properly as u
principa! residence. If this Security Instrument is on a leasehold, Borrower shall compiy with the provisions of the lease, If
Borrower acquires fee title to the Property, the leasehcld and fee title shall not be merged uniess Lender ugrees to the merger
in writing,

6. Charges to Borrower and Protection of Lender’s Rights ln the Property. Borrower shall pay all governmentsl or
municipa) charges, fines and impositions that are not included in Paragraph 2. Borrower shal) pay these cbligations on rime
directly to the epsity which is owed the payment. If failure to puy would adversely affect Lender's interest in the Property,
upon [ender's'tearest Borrower shall promptly furnisk to Lender receipts evidencing these payments.

Il Borrower faiis to make these payments or the payments required by Parsgraph 2, or fails to perform any other
covenants and agreeme'ts contained in this Security Instrument, or there is a legal proceeding that may sighificantly affect
Lender's rights in the Propeny (such as a proceeding in bankruptcy, for condemnation or to enforce laws or regulations), then
Lender may do and pey viaever is necessary o protect the value of the Property snd Lender's rights in the Property,
including payment of texcs, lieiazd insurapce and other items mentioned in Paragraph 2.

Any amounts disbursed bi¢ Iender under this Peragraph shall become an additional debt of Borrower and be secured
by this Security Instrument. The< amcunts shail bear interest from the date of disbursement, at the Note rawe, and i the
optioy of Lender, shall be immediate’y cue and payable.

7. Condemnation. The proceeds 41 any swsrd or claim for damages, direct or consequential, in connection with any
condzmuation or other 1eking of any part o the, Property, or for conveyance in place of condemnation, are hereby assigned
and half be peid to Lender 1o the exent of the full amount of the indebtedness that remains unpaid under the Note and this
Security Instrument. Eender shall apply such poc.eds to the reduction of the indebledness under the Note and this Security
Instrument, first io any delinquent amounts applied in b2 order provided in Paragreph 3, and thep 1o prepaymeat of principal.
Any application of the proceeds to the principal shall voc extend or postpone the due date of the monthly payments, which
are referred to in Pacagraph 2, or change the amount of fucn payments. Any excess proceeds over ap amount required to
pay all oustanding indebtedness under the Note and this Sezurity Instrument shall be paid to the entity legallyentitled thereto.

8. Fees. Lender may collect fees and charges authorize by the Secretary.

9. Grounds for Acceleration of Debt,

{n) Defanki, Lender may, except a3 limited by reguiatious issucd by the Secretary in the case of payment defaults,
require immediate payment in full of &l sums secured by tais Yecurity Instrument if:
(i) Borrower defauls by failing to pay in full any montbly rayment required by this Security Instrument prior
to or on the due dete of the next monthiy payment, or
(i) Borrower defauits by failing, for & period of thiny days, 1o perfoim any other obligations comtained in this
Security Instrument,
(b) Sale Without Credit Approval. Lender shall, if pecrnitied by applicaie iaeand with the prior approva) of the
Sceretary, requite imimediate payment in full of all sums secured by this Securivy lnstrument if:
(i) Al ot part of the Property, or a beneficial inlerest in 8 trust owning &li or part of the Praperty, is sold
or otherwise transferred (other than by devise or descent) by the Borrowei and
(iiy The Property is not occupied by the purchascr or grantec &s his or hei privcival residence, or the
purchaser or grantee does so occupy the Property, but his or her credit has nol been uprioved in secordance
with the requirements of the Secretary.
{c} No Walver. If circumstances occur that would permit Lender 1o require immediate paymernt iu full, but Lender
does not require such payments, Lender does not waive its rights with respect to subsequent eens,
{d) Regnlations of HUD Secretary, In many circumstances regulations issued by the Secretary wiil limit Lender's
rights, in the case of payment defaults, 1o require immediate payment in ful} and foreciose if not paid. This Secnrity
Instrument  does nat authorize acceleration or foreclosure if not permitied by regulations of the Secretary.
(¢} Mortgage Not Insured. Borrower agrees that should this Security Instrument and the Nole secured thereby
not be eligible for insurance undes the National Housing Act within 66 Days from the date hereof, Lender muy,
Bl jts option and notwithstanding anything in Paragraph 9, require immediate paymest in full of &l sums secured
by this Security Instrument. A written statement of any authorized agent of the Secretary dated subsequem to
60 Days from the date hereof, declining to insure this Security Instrument and the Note secured thereby, shall be
deemed conclusive proof of such ineligibility. Netwithstanding the foregoing, this cption may ael be exercised by
Lender when the zpavailability of insurance is solely due o Lender’s failure to remit a mortgage insurance
premivm o the Secretary.

10. Reiustatemient. Borrower has a right w0 be reinstated if Lender has required immediate payment in full because

of Borrower's failure to pay an amoun! due under the Note or this Security Instrument. This right epplies even afier

Page 3of 5 2
ITEM 6591 (950%) Documient Exprese. 1oc. &




" UNOFFICIAL COPY




~de * "

3.

N Wan B e
LR b

UNOFFICIAL COPY

foreclosure proceedings are insttuted. To reinstate the Security Instrument, Borrower shall lender in a lump sum all amoants
requived to bring Borrower's account curremt including. to the extent they sre obligations of Borrower under this Security
Instrumment, [foreclosure costs and reasonsble and customary allorney's fees and cxpenses properly associsted with the
foreclosure procesdiog. Upon reinstatement by Borrower, this Security Instrement and the obligations that it secures shall
remain, in effect a5 il Lender had pot required immediate payment in full. However, Lender is not required to permit
reinststemnent if: (i) Lender has accepted reinstatement after the commencement of foreciosure procecdings within two years
immeiately preceding the commencement of a current foreclosure praceeding, (i) reinstatement will preclude foreclosure
on different grounds in the future, or (i) reinstatement will adversely affect the priority of the lien created by this Security
Instrument.

11. Borrower Not Released; Forbearuuce By Lender Not a Walver. Extension of the time of payment or modification
of awmortization of the sums secured by inis Security Instrument granted by Lender to any successor in interest of Borrower
shall ot cperate 10 reicase the liability of the original Borrower ot Borrower's successor {n interes). Lender shall not be
required to commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modily
amortizetion of tue sms secured by this Security Insirament by reason of any demand made by the original Borrower or
Borrower’s success#s in interest. Any forbearance by Lender in exercising apy right or remedy shall not be a waiver of or
preciude the exercise uf gny right or remedy.

i2. Successors vl /eigus Bound; Joint and Severnl Liability; Co-Signers. The covenants and agreements of this
Security Instrument shall bingd pnd bepefit the successors and assigus of Lender and Borrower, subject to the provisions of
Paragraph 9.b. Bosrower's coverants and agreements shall be joint and several. Any Borrower who co-signs this Security
fnsirument but does not execute 120 Note: (a) is co-signing this Security lostrument only to morigege, grant and convey tha
Borrower's interest in the Property unsier the terms of this Security Instrument; (b) isnot personally obligated to pay the sums
secured by this Security Instrument; and () sgrees that Leader and any other Borrower may agree to extend, modify, forbear
or make any accommodations with regard ‘0 tie terms of this Securily Instrument or the Note without that Borrower's
conseot.

13. Nofices. Any notice 1o Borrower peowpied for in this Secunty Instrument shall be given by delivering il or by
mailing it by first class mail unless applicable law requiies use of another methud. The notice shall be ditected to the Propesty
Address or any other address Borrawer designates by notice 1o Lender. Any notice 1o Lender shall be given by first class mail
to Lender’s address stated herein or any address Lender (esigaates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed 1o have been given 1o Borrcwer or Lender when given as provided in this paragraph.

14. Governing Law; Severability. This Security Instrumzat - shall be governed by Federal law and the law of the
jurisdistion in which the Property islocated. I the event that any privaion or clause of this Security Instrument or the Note
coaflicts with applicable law, such conflict shall not affect othe: provisecas of this Security Instrument or the Note which can
be given effect without the conflicting provision. To this cud the provilions of this Security Instrament and the Note ure
declared to be severable.

18, Borrower's Copy. Borrower shall be given one conformed copy of 1ujs Saeurity lnstrument.

16, Assigament of Rents. Borrower unconditionslly ussigns and transfess to Lender all the rents and revenues of the
Property. Borrower awthorizes Lender or Lender’s agents o coliect ihe rents and revimuee and bereby directs each tenant
of the Praperty Io pay the rents to Lender or Lender's agems. However, prior 1o Lendex’s ratice 10 Borrower of Borrower's
breach of any covenant or egrecment in the Security Instrament, Borrower shall collsct aid recsive all rents and revenucs
of the Property es trustee for the benefit of Lender and Borrower. This assignment of iemis comstitutes an absolue
assignment and not a&n assignment for additional security ouly.

If Lender gives natice of breach to Borrower: (s) all rents received by Borrower shall be heid by Porrawer s trustee
for benefi1 of Lender only, to be applied to the sums sccured by the Security Instrument; (b) Lender shal. e 2ntitled 10 collect
and receive uil of the rents of the Property; and (c) each tenant of the Property shall pay all remis due and wupaid 10 Lender
or Lender's agent on Lender's written demand 1o the tenant.

Borrower has not cxecuted eny prior assignment of the remis and hes nat and will not perform any act that would
prevent Lender from exercising its xights under this paragraph 16.

Lender shall not be required 10 enter upon, take control of or maintain the Property before or after giving notice of
breach to Borrower. However, Lender or a judicially appointed receiver may do so 8t any time there is & breach. Auy
application of rents shall not cure or waive any defsult o invalidate any other right or remedy of Lender, This assignment
of rents of the Property shal) terminate when the debt secured by the Sccurity Instrument is paid in full,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and sgree as foliows:
17. Foreclosure Procedure. if Lender requires immediate payment in full under parsgraph 9, Lender may foreciosc this
curity Insirument by judicial proceeding, and any other remedies permitted by spplicuble Iaw. Lender shall be entitied to
callect all expenses incurred in pursuing the remedies provided in this paragraph 17, including, but nat limited to, reasanable
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attomey's fees and costs of title evidence.
18. Release. Upon payment of all sums secnred by this Security Instrumenmy, Lender shall refease this Security

Instrumemt without charge to Forrowet. Borrower shall pay any recordation costs,
19. Waivers of Homestesd. Borrower waives all right of homestead exemplion in the Propeny.

Riders to this Security instrument. If one or mote riders are execuied by Borrower and recorded together with this

Security instrument, the covenants of each such rider shall be incorporated inio and shall amend and supplement the
covenants and greements of this Security lstrument as il the rider(s) were in 4 part of this Security instrument, [Check

applicable hox(es)}.
[ 1 Condominium Rider { | Graduated Payment Rider { ] Growing Equity Rider

{ ] Plannes Unit Development Rider { ] Other {Specify)

BY SIGNING “s5L.0W, Borrower accepts and sgrees 1o the terms contained in pages 1 through 5 of this Security
Instrument and in any rigecis) executed by Borrawer and recorded with it.

Witness: Witness:

R 22 (Seal) e {Scal)
Yorower -Borrower

{Bei ) (Seal)

-Borrowe. .Borrower

{Seal) o (Seal)

-Borrower -Borrower

STATE OF ILLINOIS, ao o f<. County-zs:

%, . » Notary Public in and for said county and siste, do hereby certify that
Willlam C, Haas aod Lysne T. Mitchell  , husband and wife
. personally known to me to be the same persun(s)
whose name(s) she subscribed to the foregoing iastrument. appear slage me this day in person owledged that
she signed snd deliverud the said instrument s ber free s the, igscé forth,
Given under my hend and ofticial seal, this ﬁ T

My Commission expires: 5 — 4 -/ ? g
7 Woliry Public
This instroment was prepaced by .
{Name)
{Address)
NOTARY PUBLIC, STATE OF ILLINCIS
MY COMMISSION EXPIRES 5/10/89
Page Sof § -
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THE SOUTH 25.30 FEET OF THE NORTH 91.43 FEET OF THAT PART OF THE
NORTHEAST 1/4 OF SECTION 31, TOWNSHIP 41 NORTH, RANGE 14, EAST OF
THE THIRD PRINCIPAL MERIDIAN, BOUNDED AND DESCRIBED AS FOLLOWS:
BEGINNING AT THE NORTHEAST CORNER OF BLOCK 8 OF ROGERS PARK
SUBDIVISION, A SUBDIVISION OF THE NORTHEAST 1/4 AND THAT PART OF
THE NORTHWEST 1/4 LYING EAST OF RIDGE ROAD OF SECTION 31, ALSO THE
WEST 1/2 OF THE NORTHWEST 1/4 OF SECTION 32, ALSO ALL OF SECTION 30,
LYING SOUTH OF THE INDIAN BOUNDARY LINE ALL IN TOWNSHIF 41
NORTH, RANGE 14, EAST OF THE THIRD PRINCIPAL MERIDIAN, THENCE
SOUTH ALONG THE EAST LINE OF SAID BLOCK 8, A DISTANCE OF 366 FEET
MORE OR LESS TO A POINT IN THE NORTH LINE OF ESTES AVENUE, AS NOW
LOCATED AND ESTABLISHED, THENCE EAST ALONG THE NORTH LINE OF
ESTI:S AVENUE TO A POINT DISTANT 25.0 FEET WESTERLY, MEASURED AT
RIGHY ANGLES, FROM THE CENTER LINE OF THE MOST WESTERLY MAIN
TRACK (¥ THE CHICAGO AND NORTHWESTERN RAILROAD COMPANY, AS
SAID TRACK. 15 NOW LOCATED AND ESTABLISHED, THENCE NORTHERLY
PARALLEL W.7H THE SAID CENTER LINE OF SAID MOST WESTERLY TRACK,
A DISTANCE QF 365 "EET, MORE OR LESS TO A POINT IN THE SOUTH LINE OF
TOUHY AVENUE, 4S MOW LOCATED AND ESTABLISHED, THENCE WEST
ALONG THE SAID SO'JTH LINE OF TOUHY AVENUE TO THE POINT OF
BEGINNING, IN COCK COUNTY, ILLINOIS.

PIN: 11-31-201-057 -
Commonly known as: 1787 Touhy C, Chicago, 1L 60626
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ADIUSTABLE RATE RIDER

i ;
by
" K

. THIS ADJUSTABLE RATE RIDER is made this tweaty niath day of Jnut;", 1996, and is incorporated inlo
72 and shall be deemed w0 amend and supplement the Mortgage, Deed of Trust or Sscurity Deed ("Security Instramer:™),

it
‘L;? of the same date given by 1he undersigned {"Borrower”) to securc Borrower's Note (“Note”) to

Firmt Home Mortgage Corporstion <
(the "Lender”) of the same date and covering property described in the Security Instrument and located af

1787 Wes) Toshy, #C
Chicago, IL 60626

[Propenty Address]

THE 2FZ CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THZ MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST PATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORROWER  M('ST PAY.

ADDITIONAL COVEMANTS. [n addition 1o the covenants and agreements mtade in the Security instroment,
Borrower and Leader further covenent »ad agree as follows:

INTEREST RATE AND MONTHLY P/\YMENT CHANGES

(A) Change Date ,/
The iolerest rate may <hange on the first ury of April, 1997, and on thar day of each succeeding year. "Change
Date” means cach date on which tie interest rate couldd chaage.

(B) The Index

Beginning with the first Change Date, the interest raic wi'l be based on an Index. "Index” means the weekly
aversge yield on United States Treasury Securitics adjusted to a copstent maturity of one year, as made available by the
Feders) Reserve Board. "Current Index" means the most recent Inde:-dpure available 30 days before the Change Date.
If the Index (as defined above) is no longer available, Lender will use as a ew ndex any index prescribed by the Secrelary o
{us defined in Paragraph 7(B)). Leader will give Borrower notice of the ey fadex. b

<y

(C) Calculation of Isterest Rate Chanpes ;’

Before cagh Change Date, Lender will calculate a mew interest rate by sdding 2 maigin of Two and Three Quarters¢ 5
pereeutage points™ (2.750%) to the Current Index aad rounding the sum to the nearest ouc-cighth of one percentage poinld
(0.125%). Subject to the limits sialed in Paragraph 5(D) of this Note, this rounded amoun. wi'l be the new interest rate
unti) the next Change Date.

(D} Limits om Intcrest Ratc Charges
The interest rate will never increase or decrease by more than one percentage point (1.0%) on any single Change (™
Date. The imterest rale will never be more \han five percemtage points (5.0%) higher or lower than the initial interest £
rate sialed in Paragraph 2 of this Note, G
]

(E) Calculastion of Payment Change , ~3

I the imerest rate changes on & Change Date, Lender will calculate the amount of monthly payment of principal Lo
and interest which would be necessary to repay the unpaid principal balance in full at the maturity daie at the new interes @
rate through substantially equal payments. In making such calculation, Lender will use the wnpaid principal balance which oL
would be owed on the Change Date if there had been ne default in payment on the Note, reduced by the amoupt of any
prepayments (o principal. The result of this calculation will be the amount of the new monthly payment of principal and
interest.

HUD ARM RIDER 3/91
Document Expross, [ne.
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+ {F) Notice of Chaagrs
" Lender will give notice to Borrower of any change in the interest rate and monthly payment amount. The notice
mps. Be gven at least 25 days before the mew monthly payment amount is due, and must set forth (i) the date of the
“%i " notice, (i) the Change Date, (iii) the old interest rate, (iv} the new imierest rate, (v) the new monthly payment amount,
.4"';__ (vi) the Current Index and the date il was published, (vii) the method of calculating the change in monthly payment
;‘ amount, and {viii} any other information which may be required by law from time to time,
v (G) Effective Date of Clianges
.- "f A ncw interest rate calculated in accordance with paragrapbs 5(C) and 5(D) of this Note will become effective
., oo the Change Date. Borrower shall make a payment in the mew manthly amowm beginning on the first payment date
" which occurs at least 25 days after Lender has given Borrower the notice of changes required by Paragraph S(F) of this
Note. Borrower shall have no obligation io pay any increase in the monthly payment amoum caleulated in accordance
wilh Paragraph S(E) of this Note for any pavment dale oziurring less than 25 days afler Lender has given the required
notice. ) the monthly payment amount calculated in accordance with Paragraph 5(E) of this Note decreased, but Lender
failed 10 give timely notice of the decrcase and Borrower made any monthly psymen) amounts exceeding the payment
amount which shorid have been stated in a timely notice, then Borrower has the opticn to cither (i) demand the retum
1o Borrower of zay »4cess payment, with interes) thercon at the Note rate (a rate equal 1o the interest rate which shonld
have been stated in-a ¥imely nolice), or (i) request that any excess payment, with inlcrest thereon at the Note rate, be
applied as paymem of principal, Lender’s obligation to return any excess payment with joterest on demand is not
assignable even if this 2z iz otherwise assipgned before the demand for return is made,

BY SIGNING BELOW, Dotrower accepls and aprees to the terms and covenanis confained in this Adjnsiable

Rate Rider.
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an C. Has ™ Borrower
Cé_ {@m? +Z;£2 el i E“é_éiz : (Seal)
Lynoe T. Mitcheli Borrower
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Borrower
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