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THIS MORTGAGE ("Security [nstraircii™) is given on June 21st, 1996
The Mortgagor is

JOSE R. JAVIER, MARRIED TO DIANE J:VIER

ATTORNEYS' NATIONAL

»u

h.E NETWURK

Inc.

{"Borrawer"). This Security Instrument is given 1o
Castle Mortgage,

, and

which is organized and existing under the laws of  THE STATE OF ILLINGIS
whose address is 1315 West 22nd Street, Oak Brook, Illinois 60521
{"Lender”). Borrower owes Lender bz principal sum of
One Hundred $ix Thousand Three Hundred Forty and no/100--------
Dollars (U.5. § 106, 340.50 )

This debt is evidenced by Borrower's nole dated the same date as this Security Instrument ("Note®), which
provides for monthly payments, with the full debt, if not paid earlicr, due and payable on July 1st,

2026 . This Security Instrument secures to Lender: (a) the repayment of the debt cvidenced by the
Note, with interest, and all renewals, extensions and modifications of the Note; (b) the paymem of all other sums,
with interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the performance
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of Borrower’s covenants and agreements under this Security Instrument and the Noie. For this purpose, Borrower
docs hereby inortgage, grant and convey to the Lender the following described property located in
COOK County, Hlinois:

LOT 78 IN QLIVER L. WATSON’S SECOND BELMONT AVENUE ADDITION TQ CHICAGO IN
THE SOUTHEAST 1/4 OF SECTIOM 19, TOWNSEIP 40 NORTH, RANGE 13, EAST OF THE
THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

13-19-433-005

which has the address of 3247 N. NATCHEZ AVENUE, CHICAGO ' [Street, City),
Itlinpis 60634 [Zip Code] ("Propenty Address™);

TOGETHER WITH all the (improvements now or hercafier crected on the property, and all casements,
appurtenances and fixtures now or héreaiter a part of the property. All replacements and additions shall also be
covered by this Security Instrament. All ¢f the foregoing is referred to in this Security Instrument as the "Propeny,”

BORROWER COVENANTS that Borroworaz lawfully seized of the estate hereby conveyed and has the right 10
mortgage, gram and convey the Propenty and thit-<ps Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend gencrally the fitlz to the Property against all claims and demands, subject to any

encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform-corenants for national use and non-uniform covenants
with limited variations by jurisdiction to constitute a uniform scoaricy; instrument covering real property,

Borrower and Lender covenant and agree as follows:

UNIFORM COVENANTS.

i. Payment of Principal, Interest and Late Charge. Borrower shali j.ay when due the principal of, and
interest on, the debt evidenced by the Note and late charges due under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shail include in each monthly
payment, together with the principal and interest as st forth in the Note and any late charpes, a sum for (2) taxes and
special assessments levied or to be levied against the Property. (b) leaschold payments Or ground rents on the
Property, and (c) premiums for insurance requircd under paragraph 4. In any year in which th¢ Zender must pay a
martgage insurance premium to the Secretary of Housing and Urban Development {"Secretary™)/ o in any year in
which such premium would have been required if Lender still held the Security Instrument, cach non.hly payment
shall also include either: (i) a sum for the annual mortgage tisurance premium to be paid by Lender to (he Secretary,
or (ii) a monthly charge instcad of a rortgage insurance premium if this Sccurity Instrument is held by the Secretary, a4
in a reasonable amount 1o bhe determined by the Secretary. Except for the monthly charge by the Sccretary, these O
items are cailed "Escrow ltiems” and the sums paid to Lender are calied "Escrow Funds, "

Lender may, at any time, collect and hold amounts for Escrow ltems in an aggregate amount not to cxceed the L
maximum amount that may be required for Borrower's escrow account under the Real Estate Scitlement Procedutes o
Act of 1974, 12 U.S.C. Scction 2601 er seq. and implementing regulations, 24 CFR Part 3500, as they may be
amended from time 10 time ("RESPA™), excepi that the cushion or reserve permiited by RESPA for unanticipated
dishursements or disbursements before the Borrower's payments are available in the account may not be based on
amounts due for the mortgage insurance premium,
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1 the amounts held by Lender for Escrow [tems exceed the amounts permitted to be held by RESPA, Lender
shall account to Borrower for the excess funds as required by RESPA. I the amounts of funds held by Lender at any
time is not sufficient to pay the Escrow ltems when duc, Lender may notify the Borrower and require Borrower 1o
make up the shortage as permitied by RESPA.

The Escrow Funds are pledged as additional security for all sums sccured by this Security Instrument, If
Borrower tenders to Lender the full payment of all such sums, Borrower’s account shall be credited with the balance
remaimng for all installment items {a), (b}, and (c) and any mortgage insurance premium installment that Lender has
not become obligaled to pay 1o the Sccretary, and Lender shall promptly refund any cxcess funds to Borrower.
Immediately prior 10 a foreclosure sale of the Property or ils acquisition by Lender, Bonower's account shall be
credited with any balance remaining for all installments for items (a), (b), and (©).

3, AppVoation of Payments, Al payments under paragraphs | and 2 shall be applicd by Lender as follows:

First,‘ta'th¢ maorigage insurance premium to be paid by Lender Lo the Secretary or to the monthly charge by the
Secretary instead o7 the monthly mortgage insurance pretnium:

Second, 10 @y axes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard
insurance premiums, ascLquired;

Third. to interest auewaicr the Note;

Fourth, to amortizatiod ¢i the principal of the Note; and

Fifth, 1o late charpes due under the Note.
4. Fire, Flood and Other hiazar 3 Insurance. Borrower shall insurc all improvements on the Property, whether

now in exisicnce or subsequently erected; against any hazards, casuaitics, and contingencies, including fire, for which
Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires. Borrower shall also insure all iniprovemenis on the Property, whether now in existence or subsequently
erected, against foss by floods ro the extent rearired by the Secretary. Al insurance shall be carried with companies
approved by Lender. The insurance policies and any repewals shall be held by Lender and shall include loss payable
clauses in favor of, and in a form acceptable to, Lende”,

In the event of loss, Borrower shall give Lender immadiaie notice by mai). Lender may make proof of loss if not
made promptly by Borrower. Each insurance company conceined is hercby authorized and directed 1o make payment
for such loss directly to Lender, instead of to Borrower and.io Lender jointly. All or any part of the insurance
proceeds may be applied by Lender, at its option, either (a) to the reduction of the indebtedness under the Note and
this Security Instrument, first to any delinquent amounts applied irine otdec in paragraph 3, and then to prepayment
of principal, or (b) to the restoration or repair of the damaged Propeity. Any application of the proceeds (o the
principal shall not extend or postpone the due date of the monthly payments vinch are seferred to in paragraph 2, or
change the amount of such payments. Any excess insurance procecds over an wnsua? required to pay all outstanding
indebtedness under the Note and this Security Instrument shall be paid (o the entity tegaliy entitled thereto.

In the event of forectosure of this Security Instrument or other transfer of title (¢ vhe Property that extinguishes
the indebtedness, all right, tide and interest of Borrower in and to insurance policies i torce shall pass to the
purchaser.

5. Occupancy, Preservation, Maintenance and Prolection of the Property; Borrowei’s/'Loan Application;
Leascholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty
days after the exccution of this Security Instrument (or within sixty days of a later sale or \ransfer ¢1 tic Property)
and shall continue 1o occupy the Propeny as Borrower’s principal residence for at Jeast one year afler the date of
occupancy, unless Lender deiermines that requirement will cause undue hardship for Borrower, or unless extenuating
circumstances exist which arc beyond Borrower's contzol. Borrower shall notify Lender of any exicnuating
circumsiances. Borrower shall not commit waste or destroy, damage or substantially change the Property or allow the
Property to deteriorate, reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant
or abandoned or the loan is in default. Lender may take reasonable action to protect and preserve such vacant or
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abandoned Property. Borrower shall also be in default if Borrower, during the loan application process, gave
maierially false or inaccurate information or stalements to Lender (or failed 10 provide Lender with any material
information) in connection with the loan cvidenced by the Note, including, but net limiled 10, representations
concerning Borrower's occupancy of the Property as a principal residence. If this Security Instrument is on a
leasehold, Borrower shall comply with the provisions of the fcase. If Borrower acquires fee title to the Property, the
leasehold and fee title shail rot be merged unless Lender agrees to the merger in writing,

6. Condemnation. The proceeds of any award or claim for damages, dircet or consequential, in connection with
any condemnation or other taking of any pant of the Property, or for conveyance in place of condemnation, are
hereby assigned and shali be paid 1o Lender to the extent of the full amount of the indebtedness that remains unpaid
under the Note and this Security Insirument. Lender shall apply such procecds to the reduction of the indebtedness
under the Noréwand this Security Instrument, first to any delinquent amounts applied in the order provided in
paragraph 3, and then 1o prepayment of principal. Any application of the proceeds to the principal shall not exiend or
postpone the du¢ du of the monthly payments, which are referred to in paragraph 2, or change the amount of such
payments. Any excess proceeds over an amount required 10 pay all outstanding indebtedness under the Note and this
Sccurity Instrument shat! e paid to the entity legally entitled thereto.

7. Charges to Boirnwer and Protection of Lender’s Rights in the Property. Borrower shall pay al
governmental or municipal ¢za‘ges, fines and impositions that arc not included in paragraph 2. Borrower shall pay
these obligations on time dircctly to-the entity which is owed the payment. If failure 10 pay would adverscly affect
Lender's interest in the Property,.uron Lender's request Borrower shall promptiy furnish to Lender receipts
evidencing these payments.

If Borrower fails to make these payrenis or the payments required by paragraph 2, or fails to perform any other
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly
affect Lender’s rights in the Propeny (such as o rmceeding in bankruptey, for condemnation or to enforee laws or
regulations), then Lender may do and pay whatcve” is necessary to protect the value of the Property and Lender’s
rights in the Property, including payment of taxes, haza 1 insurance and other items mentioned in patagraph 2,

Any amounts disbursed by Lender under this parigriph shall become an additiona) debt of Borrower and be
sccured by this Security Instrument. These amounts shall bexr interest from the date of disbursement, al the Note
rate, and at the option of Lender, shall be immediately due and pzyatle

Borrower shalt promptly discharge any licn which. has priority over this Security Instrument unless Borrower:
{a) agrees in writing to the payment of the obligation secured by-tie lier.in a manner acceptable to Lender; (b)
contests in good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the
Lender's opinion operate to prevent the enforcement of the lien; or (c) ssovucs from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument, iT Lender determincs that any part
of the Property is subject (o a lien which may atain priority over this Security inutrument, Lender may give
Borrower a notice identifying the lien, Borrower shall satisfy the lien or take one or, twore of the actions set forth
above within 10 days of the giving of notice,

8. Fees. Lender may collect fees and charges authorized by the Secretary.

Y. Grounds for Acceleration of Debt.

(a) Default. Lender may, except as Jimited by regulations issued by the Secretary, in the case of payment
defaulis, require immediate payment in full of all sums secured by this Security Instrument if:
(i) Borrower defauhs by failing to pay in “ull any monthly payment required by this Security Instrurnent
prior 10 or on the due date of the next monthly payment, or
(i) Borrower defaults by failing, for a period of thirty days, 1o perform any other obligations comained
in this Security Instrument,
(h) Sale Without Credit Approval. Lender shall, if permitted by applicable law (including Scction 341(d)
of the Garn-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior
approval of the Secretary, require immediate payment in full of all sums secured by this Security Instrument

if:
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{1} All or pan of the Property, or a beneficial itterest in a trust owning all or part of the Property, is sold

or otherwise transferred (other than by devise or descent), and

(i1} The Property is net occupied by the purchaser or grantee as his or her principal residence, or the

purchaser or grantee does so occupy the Property but his or her credit has not been approved in

accordance with the requiremnents of the Secretary.
(c) No Waiver. If circumstances occur that would permit Lender to require immediate payment in full, but
Lender does not require such payments, Lender does not waive its rights with respect (o subsequent events,
(d) Regulations of HUD Sccretary. In many circumstances regujations issiied by Ihe Secretary will limit
Lendec's rights, in the case of payment defaults, to requirc immediate payment in full and foreclose if nol
paid. This Sccurity Instrument does not authorize acceleration or foreclosure if not permitted by regulations
of the Geuretary.
(e} Mortpzge Not Insured. Borrower agrees that if this Security Instrument and the Note are not determined
to be ehgible for insurance under the National Housing Act within 60 days from the daic hereof, Lender
may, at is eplicn, require immediate payment in full of all sums secured by this Sccurity Instrument. A
written statemen’ o any authorized agent of the Secretary dated subsequent 10 60 days from the date hereof,
declining to insure’ this Scourity Instrument and the Note, shall be deemed conclusive proefl of such
incligibilitv. Notwitustanding the forcgoing, this option may not be exercised by Lender when the
unavailability of insurance s solely due o Lender's failure to remit a mortgage insurance premium 10 the
Secretary.

10. Reinstatement. Borrower has 2 right to be reinstated if Lender has required immediate payment in full
because of Borrower’s fatlure to pay an anorai due under the Note or this Security tnstrument, This right applies
even after foreclosure procecdings are instituicys Te reinstaie the Security Instrumend, Borrower shall teader in a
iump sum all amounts required io bring Borrowe:'s account current inchuding, lo the extent they are obligations of
Borrower under this Security Instrument, foreclosure coste-nnd reasonable and customary attorneys’ fees and expenses
praperly associated with the foreclosure proceeding. Uypon reinstalement by Borrower, this Security Instrument and
the obligations that it securcs shall remain in effect as 10 Uznder had not required immediate payment in full.
However, Lender is not required to permit reinstatement G «i) Lender has accepied reinstatement after the
commencement of foreciosure proceedings within two years immediely preceding the commencemeni of a current
foreclosure proceeding, (ii) reinstatement will prectude foreclosure un diiferemt grounds in the future, or (it}
reinstatement will adversely affect the priority of the lien created by tiis Secesity Instrument,

11. Borrower Not Released; Forbearance By Lender Not a Waiver. ixtension of the {ime of payment or
modification of amortization of the sums sccured by this Sccurity Instrument granted by Lender (o any successor in
interest of Borrower shall not operate o release the labiity of the original Burrawer or Borrower's successor in
interest. Lender shall not be required to commence proceedings against any suceessor innterest or refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Security Lastrutment by reason of any
demand made by the original Borrower or Borrower's successors in interest, Any forbearance by {ender in exercising
any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assipns Bound; Joint and Several Liability; Co-Signers. The covenwris and agrecments
of this Security Instrurnent shall bind and benefit the successors and assigns of Lender and Borrowe!, subject to the
provisions of paragraph 9(b). Borrower's covenants and agreements shall be joint and several. Any Rorrower who
co-signs this Security Instrument but does not execute the Note: (a) is co-signing this Security Instrument only (o
mortgage, grant and convey that Borrower's interest in the Property under the terms of this Security Instrument; (b)
is not personally obligated 1o pay the sums secured by this Security Instrument; and (c) agrees that Lender and any
other Bortower may agree to extend, modify, forbear or make any accommodations with regard to the 1erms of this
Security Instrument ot the Note without that Borrower's consent.
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13. Netices. Any notice 1o Borrower provided for in this Security Instrument shali be given by delivering it or
by mailing it by firsi class mail unless applicable law requires use of another method. The notice shall be direcied to
the Property Address or any other address Borrower designates by natice to Lender. Any notice 1o Lender shall be
given by first class mail to Lender’s address stated herein or any address Lender designates by notice 1o Borrower,
Any notice provided for in this Security Instrument shall be deemed to have been given 1o Borrower or Lender when
given as provided in this paragraph,

14. Governing Law; Severability. This Security Instrument shail be governed by Federal law and the law of
the jurisdiction in which the Property is located. In the event that any provision or clause of this Sccurity Instrument
or the Note conflicts with applicabie law, such conflict shall not affect other provisions of this Security Instrument or
the Note which can be given ¢ffect without the conflicting provision. To this end the provisions of this Sccurity

Instrument and the Note are declared to be severable.
15. Borrow:r's Copy, Borrower shall be given one conformed copy of the Note and of this Security

Instrument.

I6. Hazardous Gudstances. Borrower shall not cause or permit the presence, use, disposal, storage, of release
of any Hazardous Substincrs on or in the Property. Borrower shali not do, nor allow anyone else 1o do, anything
affecting the Propenty that is ip viofation of any Environmental Law. The preceding 1wo sentences shall not apply to
the presence, use, or slorage on the Property of small quaniities of Hazardous Substances that are generaily
recognized 1o be appropriate to norrial residential uses and to maintenance of the Property.

Borrower shall promptly give Leraer written notice of any investigation, claim, demand, lawsuil or other action
by any governmental or regulatory agency of private party invoiving the Property and any Hazardous Substance or
Enviromnental Law of which Borrower has-actuni knowledge. 1f Borrower learns, or is notified by any governmenial
or regulatory awthority, that any removal or ¢ther remediation of any Hazardous Substances affecting the Property is
necessary, Borrower shall prompely take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 16, "Hazardous Subsiances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatld spivents, materials containing asbesios or formaldehyde,
and radioactive materials. As used in this paragraph 16, "Envirspmental Law® means federal laws and laws of the
jurisdiction where the Property is locaed that relate to health, safity oreavironmental protection,

NON-UNIFORM COVENANTS. Borrower aad Lender {urther covenant apaagree as foflows:

17. Assigament of Rents. Borrower unconditionally assigns and transfers<o Lender ali the rents and revenues
of the Property. Bortower authorizes Lender or Lender's agents to coliect the renis and revenues and hereby directs
each tenamt of the Property to pay the rems to Lender or Lender’s agents. Hovever, prior to Lender's notice to
Borrower of Barrower's breach of any covenant or agreement in the Securily Instrument, Borrower shall collect and
receive all rents and revenues of the Property as trustee for the benefit of Lender and Eorower. This assignment of
rents constitutes an absolute assignment and not an assignment for additional security onfy.

If Lender gives notice of breach to Borrower: (a) afl rents received by Borrower shall ue-nsia by Borrower as
trustee for benefit of Lender only, to be applied to the sums securcd by the Sccurity Instrument; {o) Lender shall be
eniitted to collect and receive all of the rents of the Property: and (c) cach tenant of the Property shall nay all rents
due and unpaid to Lender or Lender's agent on Lender's written demand to the tenant.

Borrower has not execuied any prior assignment of the remis anc has not and will aot perform any act that would
prevent Lender from exercising its rights under this paragraph 17.

Lender shatl not be reguired to enter upon, take control of or maimain the Property belore or after giving notice
of breach to Borrower. However, Lender or a judicially appointed receiver may do 5o at any time there is a breach.
Any application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall ierminate when the debr secured by the Security Insirument is paid in foil.
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18. Foreclosure Procedure, If Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Security Instrument by judicial procecding. Lender shall be entitied to collect all expenses
incurred in pursuing the remedies provided in this paragraph I8, including, but not iimited to, reasonahle
attorneys’ fees and costs of title evidenee,

If the Lender's interest in this Secority Instrument is keld by the Secretary and the Secretary requires
immediate payment in full under Paragraph 9, the Secrctary may invoke the nonjudicial power of sale
provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 U.S.C. 3751 et seq.) by requesting
a foreclosurc commissioner designated under the Act to commence foreclosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Scerelury of any rights otherwise

available to a Lender under this Paragraph 18 or applicable law.

19. Reiexsz. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument witkou! charge to Borrower. Borrower shail pay any recordation costs.

20. Waiver of 1'omcstead, Borrower waives all right of homestead exemption in the Property.

21. Riders to this Secuziiy Instrument. If one or more riders are ¢xecuted by Borrower and recorded together
with this Sccurity Instrument, th¢ cuvenants of cach such rider shall be incorporated into and shaji amend and
supplement the covenants and agreenients.of this Security Instrument as if the rider(s) were a pant of this Sccurity

Instrument. [Check applicable box{es)).
Condominium Rider

:.: Girowing Equity Rider Lx} Other lspecify)
Planned Unit Development Rider U_4 Grzduated Payment Rider

Adjustable Rakte Rider
X MORTGAGE RIDER

@D, AR(1L) ws0n Page 7at &
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BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security Instrument and in

any rider(s) executed by Borrower and recorded with it.
4[}# 2. ‘\*ﬁ:‘_&- (Seal)

Witnesses:
CUI8SE RAJAVIER -Borrower

e L e s o,

(Seal)
DIANE JAVIER, HYS WIFE, WHO IS -Barrower
EXECUTING THIS{/DOCUMENT SOLELY FOR THE
PURPOSE OF WAIVING HER HOMESTEAD RIGHTS

a (Seal) (Seal)
-Bormwer -Borrower

(Seal) {Seal)

-Borrower -Borrawer

_(Scal) (Scal)

-doraver -Bartower

)
STATE OF ILLJNOS, ok County ss:
/am , a Notary ¥:olic in and for said county and state do hereby centify

JOSE R. JAVIER M é}7 @il JW n

, personally known to me to be the sarie person(s) whose name(s)
subscribed to the foregoing instrument, appeared before me this day in person, and acknowtedrsd that  HE

signed and delivered the said insirument as HIS free and voluntary act, for the uses zad purposcs therein
set forth,
Given under my hand and official seal, this 21st dayof  June /1996
My Commission Expires:
))))))))))).P))))))))).’)))).’.P))H))))).?)h‘a‘))))))i M (
"OFFICIAL SEAL" & W
- Ann C. Duggan ¢ Notary Pablic
. Notary Public, State of Tilincis &
' My Commission Expires 4l6197 ¢ "
SECOCLLLLCTadidd CELECOOLLEEditeletececid g’;
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'] TIOS RUDERixmadothia 2188 diyor ___JUNE , 1996 nad ir inoorporaisd
- -iinto and shall be deemed fo amend and aupplemneat the Mortgngo, Deerd of Trust or Secufity Deed
‘*(“Security Instrument”) of the iume date given by the undersigned (“Dommawer™) to szcure Bofrower's
Naototn !

e

CASTLE MORIGAGE, INC. '
("Lendar™) of thie cume dnte and covering tha Property deseribed In the Sectrrily Instrument and Joeated,

("
R 3247 N. NATCHEZ AVENUE, CHICAGO, ILLINQIS 60634 .

. Pamgraph 2 of the Socurity Instrument s delcted in bis oblirety, u.d the follondnp Paragrapl 2 g
- subgtituted therelot: B .

% Moothly sjment of Taxes, Inmrance, and Other Charpe. Borrower shaff includa in
coch monthly payméat, tagether wid the pringipad and inlerest as set forth in the Nole pod iy -
late charges, a sum foe (3) taxes and specisl assecsmcats {rvied ar to be levied apgainst tic
Property, (b) leasehold paymante or ground reats on the Praperty, nnd (¢) premiusme far insurance
required voder Parageaph 4./ % any year in which the Lender must pay a monyage lusuranes
premium (o tha Sceretary of Hocsing and Usban Development (“Scerctey™), of in any year in
wieh such promiuen wonld have lora roquired If Lender rtill held tho Security Instumeang, cach
ponthly payment shudl ‘afso include citier {T) a sum for tha ponuml mort e insymnce premium
10 be paid by Lender to the Scerctary, wr (i) » monthly eharge incténd al » martgage Infuranes
premium if this Security Tusirument e Leda by the Seqclaxy, in r reasonable amount to e
derermined by the Sefretary. Lxeent for thi: yroniily chaspe by the Scrretary, thesa itams arc
called “Dzcrow Jlems™ nnd the aums paid ta Lonicr nre aplled “Egerow Punds,” ,

+ Lender may, nt npy time, cailect and hnld amovris Tye Roceorw Hemd in an aggregate amount
nat to exceed the misimam amonnt Ut way be seguires! for Borrotver's escrow accoural under
e Real Gstate Scttlement Procedures Act of 1974, )2 US.C, Section 260} <t req, rnd

implementing regiintlons, 24 CER Patc 3500, ac they oy be amended Trom tme 1o lrme
(“RESPA™). cxcept that the cushion,or rescrve permittad kv RESPA for unanticipated 97%
disbursgzments or disjursements before the Dortawer’s payments’ e available in the ascotnt mny 1%&,

apt be based on amounts duc fot the montpage {nournee premivin, .

1{ tha xmannts held by Lender for Escrow Ttems axeead the amo nts peemitical to be held by
RESPA, Lender shaft deal with the excese fupds ns required by RESPA, 1 the amonats of funds
hald by Lender ot any time arc not arficent to pry the Bscrow Tiems white due, Lender may
natily the Borrower and reqnira Dorrower ta wake up the chortage or deficiann? as permitied by
RESPA, . .

Tde Escrow Funds ave pledged s additional cecurity for all gums gecurad b this Security
Instrument. 1 Borrower wenders to Lendee the full payment of al} such curys, Borrawe 'z.avsount’
shall b credited with the bajance roigainiag for all instaliment fzms (3. (b)Y, and (ool suy
mornpage insuranes promium instaltment that Lender has not bacome obligated 1o pay 1o the
Seeretary, and Lender shall prampuly refiund any excess {unds {0 Borrower, Immediately priod w
a forcclosure fale of the Property ac its sequisition by Lepder, Barnwer's acequnl phndl b

' crodited with gny balanee remaining for all inslivemts for iteras (a), (b}, a4 (c).

Al other terms and conditions of the Security Instriment rerain in foll farce and urﬂ'ccl

o . . !
BY SICNING BELOW, Darrower neecpls and ngrocs 1o the teems and, provisions contained ini this é‘g .
Rider, v ' - : - &
/ S
/\ é ' o
i A vh:. ."l'
CogE R, SMIER Darowcr DIANE JAVIER, HIJ/MIFE, WHQ IS  Berrower !

EXECUTING THIS DYCUMENT SOLELY FOR THE
L PURPOSE OF WAIVING HER HOMESTEAD RIGHTS

I P

Garrower Barrower _
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FHA Case No.

ILLINQIS 131:8369878
Loan #: 96030288

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this  21st day of
June , 1996 . and is incorporated into and shai! be deemed to amend and suppiement

the Morigage, Deed of Trust or Security Deed (**Security Instrument™) of the same date given by the undersigned
(**Borrower™’) 1o secure Borrower’s Note (“*Note™) 1o

Castle Mortgage, Inc.
(the *'Lepder’)) of the same date and covering the property described in the Security Instrument and located at:

3247 N. NATCHEZ AVENUE
CHICAGG, ILLINOIS 60634

[Propenty Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTERLST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS, In eadition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenzit-and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

The interest rale may change on the first day of Ocurbar , 1997 , and on that day
of each succeeding year, "Change Date” means each date on whilh/the interest rate could change.

(B) The Endex
Beginning with the first Change Date, the interest rate will be bas:d o an Index. "Index” means the weekly

average yicld on United States Treasury Securitics adjusted Lo a constant r@tutity of one year, as made available
by the Federal Reserve Board. "Current Index”™ means the most recent Index tigur: available 30 days before the
Change Date. If the Index (as defined above) is no longer available, Lender wiiy usz as a new Index any index
prescribed by the Secretary. As used in this Rider, "Secretary means the Secretary of Housing and Usbar
Development or his or her designee.” Lender will give Borrower notice of the new Index.

{C) Calculation of Interest Rate Changes

Before each Change Date, Lender will calculate a new interest rate by adding a margin o Tv» and
three quarters percentage point(s) ( 2,750 %) to the
Current Index and rounding the sum to the nearest one-cighth of one percentage poini (0.125%). Subject to the
limits stated in paragraph (D} of this Rider, this rounded amount will be the new intcrest rate until the nex

Change Date.

(D} Limits on Interest Rate Changes
The interest rate will never increase or decrease by mare than one percentage point (1.0%) on any single

Change Date. The interest raic will never be more than five percentage points (5.0%) higher or lower than the
initial interest ratc.
Page 1012 FHA Multistate ARM Rider.- 29
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(E) Calculation of Payment Change
If the interest rate changes on a Change Date, Lender will calculate the amount of monthly payment of

principal and interest which would be necessary 1o repay the unpaid principal balance in full at the maturily date
M the new interest rate through substantially equal payments. In making such calculation, Lender will use the
unpaid principal balance which would be owed on the Change Date if there bad heen nto default in payment on the
Note, reduced by the amount of ary prepayments to principal. The result of this calculation will be the amount of
the new monthly payment of principal and inlerest.

(F} Notice of Changes
Lender will give notice to Borrower of any change in the interest rate and monthly payment amounl. The

notice must be given at least 25 days before the new monthly payment amount is due, and must set forth (i) 1he
date of the rotice, (i) the Change Date, (iii} the old interest rate, (iv) the new interest rate, {v) the new monthly
paymen! amovnt, (vi) the Current Index and the date it was published, (vii) the method of calculating the change
in monthly pzyment amount, and (viii) any other information which may be required by law {rom time 1o time.

(G) Effective ©ot= of Changes

A new interest 1ate saleulated in accordance with paragraphs (C) and (D) of this Rider will become effective
on the Change Date. Borrower shall make a payment in the new monthly amoun) beginning on the first payment
date which occurs at Jeass-25 days afice Lender has giver Borrower the notice of changes required by paragraph
(F) of this Rider. Borrower ). have no obligation to pay any increase in the monthly payment amount
calculated in accordance with paragraph-{E) of this Rider for any payment date occurring less than 25 days after
Lender has given the required notice. !f the monthty payment amount calculated in accordance with paragraph (E)
of this Rider decreased, byt Lender failed to give limely notice of the decrease and Borrower made any monthly
payment amounts exceeding the payment amoup: which should have been stated in a timely notice, then Borrower
has the option to either (i) demand the return to-Corrower of any excess payment, with interest thereon at the Note
rate (a rate equal to the interest rale which should Xave been stated in a timely notieey, or (i) request that any
excess paymeni, with inlerest thercon at the Note rate, be-applied as payment of principal. Lender’s obligation (o
feturn any excess payment with interest on demand is notaszignable even if the Note is otherwise assigned before

the demand for return is made.

BY SIGNING BELOW, Borrower accepts and agrees 10 the tesmis and covenants contained in this Adjustable
Rate Rider.

s | oL (Sea)

OSE R. JAVIER S WITE, WHO IS  .Borrower
DOCLYENT SOLELY FOR THE

(Scal) PURPOSE OF WAIVING HER HOMESTEAD __(Seah
Borrower RIGHTS -Barrower

{5pace Below This Line Reserved for Acknowledgment)
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