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MORTGAGE

THIS MORTGAGE ("Security Instesmdit®) is givenon - AUGUST 15, 1996 v The mortgagor is
STEPHEN M, SHEPHERD, SINGLF,- NEVER BEEN MARRIED
AND DEBORAH K. FROST, SING.E, NEVER BEEN MARRIED

{"Bareower"), This Security Instewiment is given to
WINDSOR MORTGAGE INC.

whiely is organized upd existing under the laws of  THE STATE OF TLLINOIS » i) whose
aldress is 3201 OLDY GLENVIEW ROAD
WILMETTE, ILLINOIS 60091 Clenda), Borrower owes Londur the principal st of

TWO HUNDRED FCRTY ONE THOUSAND TWO HUNDRED AND-00/100

Dwilaes (U8, § 241,200,00 )
This debt i evidenced by Borrmower's gote duted the same date as this Seciray lnsteument ("Noto"), which provides Tor
monthly payments, with the tull debt, it not paid enrlier, due and payable on - SER'PEMBER - 1, 2016 .
This Security Insteuient sectires to Lenders () the repayment of thy debt evideneed by tae Noto, with interest, uivd all ronewals,
eitensions and modificutions of the Noto; (b) the payment of all othor sums, with interesy, “wdvaneed umder paragraph 7 to
protect the security al this Security lnstrument; s (¢) the porlornmses of Boreower's covoneals wnd agrssments undos this
Security Instrument undd the Note, For this purposs, Borrower does hereby mortgige, granl wad cenvigtin Lendur the Tollowing
deseribed property loeated in- COOK County, Nlinois:
LOT 15 IN BLOCK 6 IN THE SUBDIVISION OF BLOCKS 1, 2, 5 AND 6 IN
DEMPSTER ADDITICN TO WILMETTE, BEING A SUBDIVISION OF LOTS 20, 21,
22, 23, 24 AND 25 IN BAXTER'S SUBDIVISION OF PART QF SOUTH SECTION ,5’1)1
OF WILMETTE RESERVATION, IN TOWNSHIP 42 NORTH, RANGE 13, EAST OF THE
THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

05-34-411-015

which hias the widress of 616 ISABELLA STREET , WILMETTE Htrewt, Glty
Winois 60091 Zip Code  ("Pruperty Address™);
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2344760
this Security Instrument, Lendor muy give Borrower u notice identifying the lien, Borrower shall satisty the lien or tuke one or
mote of the actions set forth above within 10 days of the giving of notice,

5, Huzard or Property Insurance, Borrower shall kesp the improvements now existing or hereafter erceted on the
Property insured ngainst loss hy fire, hazards included within the term “extended covernge” and any other hazards, including
Noods or flooding, for which Lender reyuires insurance, This insurance shall be meintained in the amounts and for the periods
that Lender requires. The insurance cupnier providing the insurance shall be ¢hasen by Barrower subject (o Lender’s upproval
which shatl not be wnreasonably withheld, 1f Borrower fails to maintain covermge deseribed above, Lender mny, ni Lenders
aption, obtain coverage to protect Lender's rights in the Peapedy in accosdanee with paragraph 7.

AN insurance policies snd renewals shall be aceeptable to Lender and shall include a stondard mortgage clinse, Lendes
shall have the right to hold the policies snd renewals, If Lender requires, Borrower shull promptly give to Lender all receipts of
paid premiums and renewal notices, In the event of loss, Borrower shail give prompl notice to the insurance carrier and Lender.
Lender may muke pronf of loss if not made promptly by Barrower,

Unless Lender and Borrower otherwise ayree in writing, insurance proceeds shall e applicd 10 restoratient or repuis of the
Property dumaged; 18 the restoration or repais is eeonomically feasible and Lender’s seeurily is not lessened. 1 the restoration or
repuir is not econaimally feasible or Lender's security would be lessoned, the insurance praceeds shall he applicd to the sums
secured by this Security) Instrument, whether or not then due, with any exeess paid 1o Borrower, If Borrower sbandons the
Property, or does not answer within 30 days a notice from Lender that the insurance earrier has offered to sulthe a cleim, then
Lender may collect the insieice proceeds, Lender may use the proceeds to repair or restore the Property or to pay sms
sectired hy this Seeurity [nstrivient whether or not then due, The 30-day period will begin when the notice is given,

Unless Lender and Borrowe herwise agree in writing, any application of proceeds 1o principn) shall not extend or
pustpone the due date of the monthly qmyiments eelerred to in purngraphs | and 2 or change the amounl of the puyments. {F
under paragraph 21 the Property is ueqwinal by Lendor, Borrower's right to any insurance policies and proceeds reswiting from
damage t the Property prior to the acquisition shall pass to Lender to the extent of the sums seeured by this Seeurily Instrument
imumeclintely prior to the reyaisiion,

6. Occupuncy, Preservation, Maintenunce 2iz-Protection of the Property; Borrower’s Loun Applicution; Leascholds.
Borrawer shall oceupy, establish, and use the Prapesty w5 Borrower's principal residence within sixty duys ofter the exceution of
this Security Instrument und shall continue to veeupy the Prenerty as Borrower's principal residence for at leist one yenr after
the dute of oocupancy, unless Lender otherwise agrees in Griting, which consent shall nat be unreasonably withheld, or unless
extenuating cirowmstances exist which are beyond Borrower’s sonteal. Borrower shull not destroy, damage or impuir the
Property, atlow the Property to deteriorate, or commit waste o’ the Property, Borrower shall be in detuult if any forfeiture
action or proceeding, whether civil or criminad, is bogun that in Leridel*s goad fuith jusdgment conld result in forfeiture of the
Property or otherwise materiaily impuir the lien created by this Sveurily Instrement or Lender's security intorest, Borrower inay
cure such o defandt i reinstate, as provided in paragraph 18, by causitig the setian or proceeding to bo dismissed with o ruling
that, in Lentder's good fuith determination, precludes torfoilure o the Bortower'» intorest in the Properly or other muterial
impairment of the fien created by this Securily [nstrwment or Lender's seeurity naerest, Boreowar shall also by in delilt if
Borrower, during the loun application process, gave miteriully false or innceurate iforaption or stuteients to Lenter (or faiied
to provide Lender with any materinl information in connection with the loan ovidetieed 3y e Noto, including, but not limited
b, representations concerning Borrower's occupuncy of the Property as o principal residonsu, iF this Seeurity Tostrument is on o
feasehold, Borrower shall comply with all the provisions of the lease, It Borrower nequirestee title to the Property, the
Jeuscheld and the fee title shall not wergs unless Lendor agrees to the merger in writing,

7. Protection of Lendes's Rights in the Praperty, 1f Borrower liils to perform the covensats et sgreemonts contined in
this Security Instrument, or there is 1 lugal procecding that may significenily wltect Leador's rights infthe Property (such us u
proceading in bankruptey, probate, for condeinnation ot forfsiture or to vnforee lavs or regulations), thei Lander may do and
pay Far whatever iy necessary 1o proteet the vulue of the Property and Lender's rights in the Proporty. Lender's getions wwy
include paying #ny sums secured by u tion which has priority aver this Securily Instrumwnl, appesring in cowrt, puying
rensonable wttorneys' fees and entering on the Property to make repairs. Although Lender may take netion under this paragraph
7, Lender does not ave lo do so,

Any amounts dishursed by Lender wiler this paragraph 7 shadt becomw wdditional debt of Borrower secured by this
Seenrity Instrument, Unless Bagrowsr and Lendor agree 1o other terms of payment, these amonts shall bear intorest from the
shite of disbursement gt the Noto rate and shal) be payable, with intorest, upon netice from Lender to Borroser requesting
paywnt,

B Mortgage tnsuranee, 1F Lender cequivesd mortgage inserance s o condition of muking the loan securad by this Seeurity
insteument, Boprower shatl pay the premivms required to maintidn the mortgage insiranee in sifect 1, for any ronson, the

o murtgage insueanee coverage required by Lendor lapses or ccases to o eftect, Borrower shall pay the promivms reguired to
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Lender's adidreds stated herein or any uther adibress: Lendee designstes by notice (o Borrower, Any totice provided for in this
Security Instrument shall be deemed to have been given to Borrower ar Lender when given as provided in this pugugraph.

15, Governing Luw; Scverubility, This Security Instrument shull be governed by fedoral _Iw,v','xm‘d,t"liu law of the
jurisdiction in which the Property is located, In the event that any provision or clause of this Security Instrament or the Not
conllicts with applicable law, such.conflict shall not affect other provisions of this Security Instrument or the Note which can by
given effect without the contlicting provision, To this end the provisions of this Seeurity [nstrument amd the Note are declired
to be severnhle,

16, Borrower's Copy. Borrower shull be given one conformed copy of the Note and of this Security Instrument,

17, Transker of the Property or n Benclicind Tnterest in Borrower, 18 all or any part of the Property or any inlerest in il
15 sold or teansterred {or if o beneficial interest in Borrower is sold or transferred and Borrower is not u natural person) without
Lender's prior written vonsent, Lender may, al its option, reyuire immedinte paymont in fiull of all sums secured by this
Seeurity Instrument, However, this option shall nol be exercised by Lender if exorcise is prohibited by fedueral lnw as of the date
of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of neeolerution, The notice shall provide w period of not
less than 30 daya from the date the nolice is delivered or mailed within which Borrowoer must pay all sums seeured by this
Security [nstrument, i1 Borrower fudls 1o pay these sums prior to the expiration of this period, Leader may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrowor, _

18, Borrower's Riete to Reinstate, 16 Borrower muets certnin conditions, Borrower shall have the right (o have
enforcement of this Security lastaument discontinued at any time prior 1o the carlier of! (8) § days (or such other period as
applicable lnw snay specify for Jensttement) before sale of the Property pursuant to any power of sale contuined in this
Security Instrument; or (b} entry-oa judgment eaforcing this Security instrument, Those conditions wre that Borrower: (u) pays
Lender ull sums which then would be/duz vader this Securily Instrument und the Nole as it no aceeleration hud aveurred; (b)
cures any defult of any other covenants’or ageeements; (¢) puys all expenses incurred in enforeing this Securily Instrument,
including, but not limited lo, reasonable aticyneys' fees: and () tukes such uction as Lender may reasonnbly require to ussure
that the lien of this Security Instrument, Lender’s rphts in the Property amd Berrower's obligation to pay the sums secured by
this Security Instrument shall conlinwe unchengil, Upon reinstatement by Borrower, this Security instrument amd the
obligutions secured herchy shall remain tully effective’us it no neeeloration had occurred. However, this right to reinstate shail
not wpply in the case of acceleration under puragruph 17,

19, Sale of Note; Chunge of Loan Servicer, The votswr o partint interest in the Noto (together with this Security
{nstrument) muy be sold one or more times withou! prior notice io4sorrower, A sale may result in g chango in the entity (known
as the “Laoan Servicer™) that collects monthly payments due under tieivNite and this Security Instrument. There wiso may be one
or more chupges of the Loan Servicer unrelated 1o u sale of the Note, 1 Xiere is n change of the Loun Servicsr, Borrower will be
given written notice of the chunge in sccordance with paragraph 14 above Giid applicuble fnw, The notice will stule the nume and
aditrzss of the new Loan Servicer and the address to which payments should be made, The notice will also contitin any other
informution required by spplicable faw.

20. Huzardous Substances, Borrower shall not cause or pormit the presenes, v, dispossl, storage, or release of any
Hazardous Substunces on o in the Property. Borrower shall not do, nor allow anyine slse 10 do, anything affecting the
Property that is in viokution of any Environmental Law, The preceding two sentences shall not apply (o the presence, use, of
storage on the Property of simall quantities of Hazardous Suhstances that are generally recognizai-to be uppropriste to nornwm)
residentind uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of way investigntion, claim, demund, fawsiat.or other action by any
governmental o regulatory agency or private party involving the Property and any Huazardous Substunce or Environmental Luw
of which Borrower hus actual knowledge. [ Borrower learns, or is notified by nny governmental or regitiatory nuthority, thit
any removal or other remedintion of any Hazardous Substunce affecting the Propurty is necessary, Borrower shall promptly take
ul} necessary remedial netions in sceordance with Environmental Law,

As used in this paragraph 20, "Hazardous Substances” are those substunces defined as toxic or huzardous substunces by
Envirenmental Law and the following substances:  gasoline, kerosens, other flammable or toxic petroleum products, toxic
pesticides and herhicides, volatile selvents, materials containing asbestos or formaldehyde, and radionctive materials, As used in
this paragraph 20, *Environmental Law" means federal laws and laws of the jorisdiction where the Property is loeated that
relate to healih, safety vr enviconmentu! protection,

NON-UNIFORM COVENANTS. Borrower and Lender furthor covenant und ngree as follows:
21, Aceeleration; Remedies, Lender shall give notice to Borrower prior to aceeleration following Borrower’s hreach
af any covenant or agreement in this Security Instrument (but not prior to weeelerntion under puragraph 17 unless
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ADJUSTABLE RATE RIDER 2344760

(1 Yeur Trensury fndex - Rate Caps « Fixed Ruge Conversion Option)

THIS ADJUSTABLE RATE RIDER is nude this 15TH dny of AUGUST \
1996 +wnd is ingorporated into and shull he deemed to wmend and supplement the Mortgage, Deed of Trust

or Seeurity Dewd (the "Security Instrument”) of the sumu date given by the andorsigned (the *Borrower*) (o
secure Boreower's Adjusiable Ruto Note (the "Note™) o
WINDSOR MORTGAGE INC, (the "Londer") of the

same dite and vavering thw property deseribed in the Security Instrumoent and lovated w:

616 ISALELLA STREET, WILMETTE, ILLINOIS 60091

Proparly Address

THE NO7VE UONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE ANC 7Trif MONTHLY PAYMENT, THE NOTE LIMITS THE AMOUNT THE
BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AY ANY ONE TIME
AND THE MAAIMUM RATE THE BORROWER MUST PAY, THE NOTE ALSO
CO_I;_I;'AINS THE CPTIDN TO CONVERT THE ADJUSTABLE RATE TO A FIXED
RATE.

ADDITIONAL COYENANTZ. i adklition to the covenmms snd ugreoments nide in the Sceurity
Insteviment, Borrower md Lendor furthersavamnt and wgree as follows:

A, ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Noto pravides for wn initinl interest rabe o 8.1250 %. The Note pravides lor chunges
in the adjustuble interest rute und the monthly pryments, o follows:

4 ADJUSTABLE INTEREST RATE AND MONTIHLY A V4ENT CHANGES
(A} Chunge Dates
The adjustable interest rute | will poy may change on the liest devor, SEPTEMBER. , 2001,
and on that day every 12th month thereutter, Buch duto on which my adiustiole interest rte could chinge is colled
u "Change Date."
(B} The Index
Beginning with the first Change Date, my wdjustable interest rute wili bo tased-on an Index. "The "Index" is
the weekly aveeage yield on United States Treasury securities ndjusted to a consti? matarity of | yewr, as v
avinluble by the Federat Reserve Bourd, The most recent Indox figure available ns of the dais 45 days bafore ench
Change Date is called the "Current Index. "
It the Index is no longer availuble, the Noto Holder will choose w new indox thit is hised apon compurable
information. The Note Holder will give nie notice of this choice,
(C) Caleultion of Chunges
Betore cach Chunge Date, the Note Holder will culeutnte ny new intorest rte lw whling TWO AND
THREE FOURTHS pereentage point(s) ( » 7500 %) ter the Current
Index. The Note Holder will then round the result of this adddition to the acarest oneseighth of one percentuge
point (U, 125%). Subject to the limits stated in Seelion (D) bolow, 1his rounded amount will be my new intorest
rate until the next Change Dale.
MULTISTATE CONVERTIBLE ADJUSTABLE RATE RIDER - Single Family - 1 Yaar Troasury Index - FNMA Unblorm Insteument
Page 1 ot 3 Form 31103 1/89
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payrent that would be sufficient w repiy the unpnid prineipal [ am expected o owe on the Conversion Dats in
full on the Maturity Date at my new fixed inlerest s in substantinlly eyual puyments. The result of this
calyulation will be the new amount of my monthly payment, Beginning with my lirst monthly payment after the
Conversion Date, [will pay the new smount as my monthly payment untid the Maturity Date,

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

. Until Borrower exercises the Conversion Option under tho conditions staled in Section B of this
Adjustable Rute Rider, Uniform Covenant 17 of the Security [nstrament is ssnended o veud as foHows:

Tennsfer of the Praperty or o Beneficind Interest in Borrower, 11 sl or any part ol the Properly or uny
mterest in i is sold or truastorred (or it beneticial interest in Borrowar is sold or trinstorred and Borrower is not
& natursd persen) without Lender's prior weitlen consent, Lender muy, o its option, reqitire immedinte payment in
fdl o al'suins secured by this Sceurity Instrument, However, this option shall not bo exorcised by Lender if
exervise 18 preaibited by ledern] b us of the date of this Seeurity Instrument. Lendor lso shindl not exervise this
aption if: () Borrower causes 10 be submitted o Lender information required by Lender to ovaduate the intended
tramteree s iFuaey loun were being made to the transtoreo; wnd (b) Lender censonubly detonnines thut Lender's
security will not be faspaized by the loan asswmption and that the gisk of o reach of any covenunt or agreement in
this Security (nstrumen? is aceeptable to Lendur,

To the oxtent permistesbby applicable law, Lender may charge nreasonublo few s o condition o Lendur's
consent Lo the loan ussumptions” Cendor alse may require the transferce to sign mn pssumplion agreement that is
acceptable to Londer und that obtgaces the transferee o keop al) e promises and agreements made in the Note
and i tis Security Instrument, Beerowor will comtinie to be obligated undor the Note aned this Seeurity
Instrument unless Lendor releases Borrawessin writing,

I Lender exercises the option to reqaee inpsedinte ppyment in full, Lender shall give Borrowor notice of
aeeeleration, The netice shall provide a poricdAEnat less than 30 days from the date the notice s delivers) or
nuiled within which Borrower must puy all suras secweed by this Security Instrument, H Boreawor fails to pay
these stns prior b the expiration of this period, Lender misy invoke any remedies pormitied by this Security
[nstevwment withont {urther notice or demind on Boyrowls.

201 Hoesower exereises the Conversion Oplion wderdwe conditions staded in Section 1 of this Adjusiable
Rate Ridor, the amendment 1o Uniform Covenant 17 of thy Sezusity Instrument contained in Section C | nhove
shiall then cease to he in efteet, and the provisions of Unifara Sevenant 17 of the Sceurity Instrument shull
instend be in vftect, as folfows:

TransFer of the Peoperty or o Benuficiul iterest in Bureower, I8 ofi ar any part of the Proporty or any
inteeest tn 1t is sold or transferred (or if 0 benofivind intorest i Borrowor is vt or bainsforred aid Borrower is nnt
A nutaral porson) without Lender’s prior weitten conseat, Loador may, al its opaws, requin immedisto puymwnt in
fult of all s secured by this Security fnstrnment, Howevor, this option shall not b exervised by Londer if
excreise iy prohibited oy tederal s as of the dute o this Security Insirument,

[ Lender excrcises this aption, Lender shadl give Borrower notive ol sceeleration, "Uaw nitice shull provide o
pertod of not less than 30 days Trom the dute the notice is delivored or mailed within whivtifsesvower muist pay all
swns secured by this Seeurity Instrument. [ Borrowur fiifs o pay these sams prior to the egnigation of this
pertid, Lender may invoke any remedies permitted by this Security Instrumont withont fusther fotiveor demad
on Borrower,

BY SIGNING BELOW, Borrower neeepts and ngrees to the terius sad covenunts vontitined in this Adjustnble
Rale Rider,

. U .11 “I?&I?HW?L‘E‘M U 11 0

~hoowsr  DEBORMH K. FROST =lurower

B T et et et et e+ e e o e e e (S}
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