UNOFFICIAL COPY

Jbb651055

DEPT-01 RECORDING $43.50

TA0D10  TRAN 5973 08/29/94 15t18:00

37003 3 GK X—-R6—-HET1INE
00K COUHTY RECORDER

[Space Above This Line For Recording Data)
MORTGAGE

260730544

THIS MORTGAGE (“Security Instrument”) is given on AUGUST 23RD, 1996 . The mortgagor is
JOHN FORNALSKY, R MARRIZC TO JAULA FORNALSKY

{"Borrower*). This Security Instrumenrt i« given toMIDAMERICA FEDERAL SAVINGS BANK \( %% 6

which is organized and existing under the lavvis of ~ UNITED STATES OF AMERICA , and whose

addressis 1001 S. WASHINGTON ST, WAFERVILLE IL 60540

("Lender*}. Borrowsr owes Lender the principal sum of
ONE HUNDRED THOUSAND AND NO/100
Dollars (U.S. $ 100,000,00 ).
This debt is evidenced by Borrower's note dated the same-Jute as this Security instrument {"Note"), which provides
for monthly payments, with the full debt, if not paid earlier, duc #:ici payable on SEPTEMBER 1, 2026
This Security Instrument secures to Lender: (a) the repayment 41 lro debt evidencad by the Note, with intsrest, an
all renewals, extensions and modifications of the Note; (b} the paisient of all other sums, with interest, advance
under paragraph 7 to protect the security of this Security Instrument; 'and {c} the performance of Borrower's¢
covenants and agreements under this Security instrument and the Note: i-or this purpose, Borrower does herebyt'!;
mortguge, grant and convey to Lender the following described property locits In  COOK County, ..
Illinois: tn
LOT 3 IN URSICH’S RESUBDIVISION OF LOT 15 (EXCEPT THE EAST L0 FRET THEREOF} IN BLOCK Wl
2 IN RICHTER'S ADDITION TG LYONS, A SUBDIVISION OF THAT PART LUING NORTH OF OGDEN
AVENUE OF THE WEST 1/2 OFTHE NORTH WEST 1/4 OF SECTION 2, TOWNSH(P .8 NORTH, RANGE
12, EAST OF THE THIRD PRINCIPAL MERIDIAN (EXCEPT THEREFROM THE NORTY 728.4 FEET OF
TEE EAST 638.9 FEET THEREOF, ALSO EXCEPT THE WEST 275.4 FEET OF THE NUPTH 686.4 FEET

OF THE EAST 914.8 FEET) IN COOK
COUNTY, ILLINOIS, ACCORDING TC THE PLAT THEREOF RECORDED NOVEMBER 19, 1520 AS

DOCUMENT 50563287,

P.I.N.#: 18 02 104 041 0000

which has the address of 4053 S0UTH CUSTER AVENUE
[Street] {City}
Hinois 63534
[Zip Code) ("Properfty Address’);
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4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to
the Property which may attain priority over this Security Instrument, and ieasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower
shall pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of
amounts to be paid under this paragraph. if Borrower makes these payments directly, Borrower shall promptly furnish

to Lender reveipts evidencing the payments.

Borrower shall promptly discharge any fien which has priority over this Security Instrument uniess Borrower; (a)
agrees in wriing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b} contests
in goad faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's cpinion
operate to prevent the enforcement of the lien; or {c) secures from the holder of the lien an agreement satisfactory to
Lender suburdinating the lien to this Security Instrument. It Lender determines that any part of the Property is subject
10 & lien which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien.
Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard o7 Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term “extended coverage” and any other
hazards, inciuding fiords or flooding, for which the Lender requires insurance. This insurance shall be maintained in
the amounts and for the veviods that Lender requires. The insurance carrier providing the insurance shall be chosen
by Borrower subject to Ler='s approval which shall not by unreasonably withheid. It Borrower fails to maintain
coverage described above, Leads may, at Lender's option, obtain coverage to protect Lender's rights in the Property

in accordance with paragraph 7,

Alf insurance policies and renewwls shall be acceptable to Lender and shall include a standard morigage clause.
Lender shall have the right to hold the polizics and renewals. |If Lender requires, Borrower shall promptly give to
Lender ali receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to
the insurance carrier and Lender. Lender may m~.ke proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agres i< writing, insurance proceeds shall be applied to restoration or
repair of the Property damaged, if the restoration ur repair is economically feasible and Lender's security is not
lessened. if the restoration or repair is not economically feasible or Lender's security would be lessened, the
insurance proceeds shall be applied to the sums secured Ly *his Security Instrument, whether or not then due, with
any excess paid to Borrower. |f Borrower abandons the Proper.y. or does not answer within 30 days a notice from
Lender that the insivance carrier has offered to settle a claim; trew Lender may collect the insurance proceeds.
Lender may use the proceeds to repair or restore the Property or i3 pey sums secured by this Security Instrument,
whether or not then due. The 30-day period will begin when the notice is o¥ven.

Unless Lendet and Borrower otherwise agree in writing, any applicatiorr 7 nroceeds to principal shalt not extend
or postpene the due date of the monthly payments referred to in paragraphs i end 2 or change the amount of the
payments. If under paragraph 21 the Property is acquired by Lender, Borrower's r:oht to any insurance policies and
proceeds resulting from damages to the Praperty prior to the acquisition shalt pass ‘v, Lender to the extent of the
sums secured by this Security instrument immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrowar's Loan Application;
Leasehoids. Borrower shall occupy, establish, and use the Property as Borrower's principal (esidence within sixty
days after the axecution of this Security Instrument and shall continue to occupy the Property as Seirawer's principal
residence for at ieast one year after the date of occupancy, unless Lender otherwise agrees in writira, which consent

shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's control. 7

Borrower shall not destroy, damage or impair the Property, allow the Property to deteriorate, or commit wasts on the &,

Property. Borrower shall be in default if any forfeiture action or proceeding, whether civil or criminal, is begun that in
Lender's good faith judgement could result in forfeiture of the Property or otherwise materially impair the lien created
by this Security Instrumerst or Lender's security interest. Borrower may cure such a default and reinstate, as provided
in paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender's good faith
determination, precludes forfeiture of the Borrower's inferest in the Property or other material impairment of the lien
created by this Security Instrument or Lender's security interest. Borrower shall also be in default it Borrower, during
the loan application process, gave materially false or inaccurate information or statements to Lender (or failed to
provide Lender with any material information) in connection with the loan evidenced by the Note, including, but not

limited to,
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. f interest. Lender shall not be required 1o commence proceedings against any successor in interast or refuse to extend
"7 time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reagon of any
'+ demand made by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising

; 3 any right or remedy shall not be a waiver of or preciude the exercise of any right or remedy.

12. Successors and Aseigns Bound; Joint and Several Liability; Co-signers. The covenants and
;" agreements of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrowey,
. © subject to the provisions of paragraph 17. Bomower's covenants and agresments shall be joint and several. Any
% Borrower who co-signs this Security Instrument but does not execute the Note: (a) Is co-signing this Security

Instrument only to mortgage, grant and convey that Borrower's interest in the Property under the terms of this Security
instrument; (b} is not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that
Lender and any other Borrower may agree to extend, modify, forbear or make any accommodations with regard to the

terms of this Security instrument or the Note without that Borrower's consent,

13. Loan Chares. |f the loan secured by this Security Instrument is subjact to a law which sets maximum loan
charges, and thai 'a/ is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the '0sn exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary o reduce thu charge to the permitted imit; and (bj any sums already collected from Borrower which
exceeded permitted limiis wit be refunded to Borrower. Lender may choose to make this refund by reducing the
principal owed under the Nute o7 by making a direct payment to Borrower. H a refund reduces principal, the reduction

will be treated as a partial prepa; mant without any prepayment charge under the Note.

14. Notices. Any notice to Borrowwsr provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless appticrole law requires use of another method. The notice shall be directed ta the
‘Property Address or any other address Borrowar designates by notice to Lender. Any notice to Lendar shall be given
by first class mail to Lender's address stated herein or any other address Lender designates by notice to Borrower.
Any notice provided for in this Security Instrunye:f.shall be deemed to have been given ta Borrower or Lender when
given as provided in this paragraph,

15. Governing Law; Severabliity. This Security Inzaqument shalt be governed by federal law and the law of the
jurisdiction in which the Property is located. Inthe event that.any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affo=? riher provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To #ac and the provisions of this Security Instrument and
the Note are declared to be severable. p

16. Borrower's Copy. Borrower shall be given one conformed cupy of the Note and of this Sscurity (nstrument.

17. Transfer of the Property or a Beneficial Interest in Borrowei. 1f-all or any part of the Property or any
interest in it sold or transferred (or it a beneficlal interest in Borrower is solu cr transferred and Borrower is not a
natural person) without Lender's prior written consent, Lender may, at its option, re4uire immediate payment in full of
all sums secured by this Security Instrument. Howaver, this option shall not be ¢xercised by Lender if exercise is
prohibited by federal law as of the date of this Security Instrument.

It Lender exercises this option, Lender shali give Borrower notice of acceleration. The rotice shall provide a
period of not fess than 30 days from the date the notice is delivered or mailed within whick Botrower must pay all
sums secured by this Security Instrument. it Borrower fails {0 pay these sums prior to the exgirainn of this period,
Lender may invoke any remedies permitted by this Security instrument without further notice or demanc on Borrower. 3

e

18. Borrower's Right to Rainstate. |f Borrower meets certain conditions, Borrower shall have the right to ha\fem
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (8) S days {or such other U
period &s applicable law may specify for reinstatement) before saie of the Property pursuant to any power of sale ¥’
containad in this Security Instrument; or (b) entry of a judgement enforcing this Security Instrument. Those conditions gl
are that Borrower: (&) pays Lender all sums which then would be due under this Security tnstrument and the Note as
if no accelaration had occurred; (b) cures any default of any other covenants ar agreements; (c) pays ali expenses
incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys' fees; and (d) take
such action as Lender may reasonably require to assure that the fien of this Security Instrument, Lender's rights in the

Property and

e n
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{Check applicable box(es)]

Adjustable Rate Rider | Condominium Rider 1-4 Family Rider
Gradusted Payment Rider Planned Unit Development Rider Biweekly Payment Rider
Balloon Rider Rate improvement Rider Second Home Rider

VA Rider Other(s) [specify]

BY SIGNING P=LOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in ey’ rider(s) executed by Borrower and recorded with it.

Witne?/'s‘. (}_)
/ﬁ".& St éi —C 1 . (Seal) {Seal)
— -Borrower -Borrower

(Seal) (Sea)

-Rorrower -Borrower

[Seal) (Seal)
-Borrower 7 -Borrower

STATE OF ILLINOIS, ‘ County se: Lok
|, THE e o] . a Notary Public in ar.d for-said county and state do hereby cently
that JOHN FORNALSKY, A MARRIED TO JAULA FORNALSKY

, personally known to ma to be the'saine person(s) whose name(s)
subscribed to the foregoing instrument, appeared before me this day in person, and acknrwiedged that he
signed and delivered the said instrument as  EIS free and voluntary act, 1or-iha vses and purposes
therein set forth,

Given under my hand and official seal, this 2/ = day of /[/é:dg 7
107 * /

My Commission Expires: /-/)- 207¢ //}: ,

,
‘-

THIS INSTRUMENT WAS PREPARED BY: WHEN RECOROED RETURN TO:
KENNETH KORANDA MIDAMERICA FEDERAL SAVINGS BANK

1001 S. WASHINGTON ST. 11A@. WASHINGTON ST., SUITE 212
NAPERVILLE. IL 60540 NAFERVILLE, L 60540-7959

“OFFICIAL SEAL"

MAGDALENA M HEANANDEZ
NOTARY PUBLIC, STATE OF ILLINOIS
MY COMMISSION EXPIRES 1/18/2000
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MldAmer!CéH’c era AIVER OF HOMESTEAD

SAVINGS BANK " AND MARITAL RIGHT

{n consideration of MidAmerica Federal Savings Bank granting a martgage loan jo

and for and in consideration of ten dollars paid to the undersigned, and for other good and valuable
consideration, the undersigned does hereby walve any and all homestead interest created now or in the
future in the favor of the undersigned in the following described real property fogether with any rights the
undersigned may have by reason of the lllinois Marriage and Oissolution Act, Chapter 40, Sec, 101 et. seq,

(1977), now or as amended:

The undersigned further agrevs. and consents 1o the mortgage or transfer of litle, of the above.
mentioned propesty, 1o MidAmerica Fede.2! Savings Bank, free and clear of any marital right as defined In
fllinois Revised Statues and of any homest2aa right or inlerest created now or herelnafter created In favor

of the undersigned.

The undersigned further states that the above cesziibed propenty is nol marilal propesty as described
and defined in Chapler 40, Sec. 101 et. seq,, llindis Revis2d Statues, 1877,

This waiver is given and specifically refers 1o the morijage in favor of MidAmerica Federal Savlngs
Bank dated the day of .19

M{‘,\ \_‘TWM Seal
Q Q

M

STATEOF ToLinwi3 )
) 8§

COUNTY OF D~P¥

] Nicolle Db i\‘*\“‘q‘“\ , @ Notary Public in and for said county and state,

do hereby centify that

personally known to me to be the same person(sfwhose name(gf’ [ subscribed to the
foregoing instrument, appeared before me this day: in person, and acknowledged that S he signed
and defivered the said instrument as &K free and voluntary acl,
for the uses and purposed thereln sel forth,

Given under my hand and official seal, this \T" dayot  BoouSt 49 Q\\o

My comm!sslon expires: - 00
"OFFICIAL SEAL"

NICOLLE DEANNE ASHBY
NOTARY PUBLIC, STATE OF ILLINOIS
MY COMMISSION EXPIRES 1/2972000 ¢

\
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LEGAL DESCRIPTION

Lot 3 in Ursich’s Resubdivision of Lot 15 (except the
East 20 feet thereof) in Block 2 in Richter‘'s Addition to
Lyons, a Subdivision of that part lying North of Ogden
Avenue of the West 1/2 of the North West 1/4 of Section
2, Township 38 North, Range 12 East of the Third
Principal Meridian (except therefrom the North 618.4 feet
of “the East 638.9 feet thereof, also except the West
27%.4 feet of the North 686.4 feet of the East 914.8
feet} in Cook County, Illinois, according to the plat
therecf cacorded November 19, 1990 as Document 90563287.

Subject to: (Aa) general real estate taxes not due and
payable at tha time of closing; (b) building lines and
building laws® end ordinances, use or occupancy
restrictions, cordivions and covenants of record; (c)
zoning laws and ordirances which conform to the present
usage of the premises; /(d) public and utility easements
which serve the premisee; (e) public roads and highways,

if any;

Kl
[ i
a
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-—— [Spacs Above This Line For Recording Data)

ADJUSTABLE RATE RIDER
(1 Year Treasury Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 23RD day of AUGUST » 1996 , and s
incorporated into and shall be ueeme- to amend and supplement the Mortgage, Deed of Trust or Security Desd {the
*Security Instrument”) of the same ds.e given by the undersigned (the "Borrower’) to secure Borrower's Adjustable

Rate Note (the "Note") to
MIDANERICA FEDERAL SAVINGS BANK

{the "Lender"} of the same date and covering the property described in the Security

Instrument and located at: 4053 SOUTH CUSTER AVENUE, LYONS, ILLINOIS 60534
[Property *.2diess]

THE NOTE CONTAINS PROVISIONS ALLOWING FOF. CHANGES IN THE INTEREST RATE AND THE
MONTHLY PAYMENT. THE NOTE LIMITS THE AMCUYT THE BORROWER'S INTEREST RATE CAN
CHANGE AT ANY ONE TtME AND THE MAXIMUM RATE ‘(H= JORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition 1o the covenants and ag eenients made in the Security instrument,
Borrower and Lender further covenant and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES O
The Note provides for an initial iterest réls of ~ g.125  %. The Note providss for changes in the inferest
rate and the monthly payments, as follows; < \5
4. INTERESTY RATE AND MONTHLY PAYMENT CHANGES ‘C—".‘
G
(A) Change Dates

The interest rate | will pay may change on the first day of SEpPTEMBER 1ST . 1999, &nd on that day
12th month thereafter. Each date on which my intarest rate could change is cafled a "Change Date.”

(B) The index

Beginning with the first Change Date, my interest rate will be based on an Index. The "index” is the weekly
average yieid on United States Treasury securities adjusted to a constant maturity of 1 year, as made available by
the Federal Reserve Board. The most recent Index figure available as of the date 45 days before each Change Date

is called the "Current index."
if the Index is no longer available, the Note Holder will choose a new index which is based upon comparable
information. The Note Holder will give me notice of this choice.

MULTISTATE ADJUSTABLE RIDER - ARM 5-2 - Single Famvly - Fennie Mae Unitorts Insfrumant 1018 Page 1 of 3 10/4
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~ {C) Calcuistion of Changes

Befora sach Change Dite, the Note Holder will caiculate my new interest rate by addingTHREE AND ONE QUARTER

percentage points ( 3.250 %) to the Cusrent index. The Note Holder

will then round the reault of this addition to the nearest one-eighth of ona percentage point (0.125%). Subject to the

fimits stated in Saction 4{D} below, this rounded amount will be my new interest rate untl the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the
‘unpald principal that | am expected to owe at the Change Date in tuli on the maturity date at iy new interest rate in
substantially equal payments. The result of this calculation will ba the new amount of my monthly payment.

(D) Limits on Interest Rste Changes

The interest rate | am requirad to pay at the first Change Date will not be greater than  10.125 % or less than
i 8.125 %. Thereafter, my intarest rate will never be increased or decreased on any single
Change Date oy inore than two percentage points (2.0%) from the rate of interest | have been paying for the
precading twelve raciais. My interest rate wili never be greaterthan  14.125 %, which is called the "Maximum

~ Rate®, orlessthan  5.125 %, which is called the "Minimum Rate".

{E) Effective Date of Charig»
My new interest rate will becone a¥active on each Change Date. | will pay the zmount of my new monthly

~ payment beginning on the first montily navment date after the Change Date untii the amourt of my monthly

payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notic 2 of any changes in my interest rate and the amount of my
monthly payment before the sffective date of any change. 1ve notice will include information required by law to be
given me and also the Hitle and telephone number of & pers.un zvho will answer any question | may have regaiding

- the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST ’¢ 8DRROWER

Liniform Covenant 17 of tha Sacurity Instrument is amended to read as folluvs:

Teansior of the Property or a Beneficial interest in Borrower. it all or aiwy ad of the Property or any interest
in i is sold or transferred (or if a beneficial interest in Borrower is sold or transte rac and Borrower i3 not a natural
parson) without Lender's prior written consent, Lender may, at {ts option, require w.mediste payment in full of ait
sums sscurad by this Security Instriment. However, this option shall not be exercissd by Lender # exercise is
prohibited by federal law as of the date of this Security Instrument. Lender also shall not aver<ize this option if; (a,

. Borrower causes to be submitted to Lender information required by Lender to evaluate the irtroZad transferee as if

8 new joan were being made to the transferee; and (b) Lender reasonably determines that Lenc.2r" decurity will not

“be impalred by the loan assumption and that the risk of a breach cf any covenant or agreematit in this Security

Instrument is acceptable to Lender.

To he extent permitted by applicable law, Lender may chargs a reasonable fee as a condition to Lender's
consent 10 the loan assumption. Lender may aiso require the transferee to sign an assumption agreement thet is

-accaptable to Lender and that obligates the transferee to keep ali the promisss and agreements made in the Note

and in this Security Instrument. Bomowsr will continue to be obligated under the Note and this Security Instrument
unless Landgr releases Borrower in writing.
: N \p* )
a4
%
‘ -
%
&
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If Lender exercises the option to require immediate payment in fuli, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of not less than 30 days from the date the notice is delivered or
mailed within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration of this period. Lender may invoke any remedies permitted by this Security instrument

without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable
Rate Rider.

MULTISTATE ADJUSTABLE RIDER - ARM 5-2 - Single Family - Faniia Mas Uniform Instrument 1016 Page 3 of 3 10/04
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