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JUNIOR MORTGAGE

HOME ~ s”NGLE FAMILY RESIDENTIAL REHABILITATION PROGRAM E;;7 (};/)
) . Project Humber: 3488600012 | o ///\J
THIS MORTGAGL  ("Security Instrument"”) is given on Jlu%u5¥ e af

19_96_. The rortgagor is _Rochel Kaplan, widow

, whose ‘address is _1071 Cottonwocd Way Palatine

_— , IL 60067 f"%orrower") Thls Securlty Instrument is qlven
: e Illinois nonprotlt

: - w,g] and for any addlt'
‘ under "the Homeowner Loan Agreement ("Loan Agreement") bearing the
same date as this Security Instrumﬂpu, not to exceed Five Thousand
Dollara‘ ($5 000,00}, for a maximum pr1n01pal sun of g@ia
the Lo t)ﬁ sj&******i********t**ﬁi and ne I.LGO u. s, Dollars
(516.086.00). This debt is evidenced by ‘Borrower’s Note dated the
same date as thlS Security Instrument ("No:e"), which provides that
the full debt, if not paid earlier, is due arq payable immediately
upon the "alienation" of the Property mortgaged by this Security
Instrument, or of a beneficial interest in a iand trust in which
the Property is held. The terms "alienated" and "2lienation" shall
include, but are not limited to sale, transfer, Jea*e, or when
Borrower stops using the Propert} as Borrower'’s primary I idence

- This Security Instrument secures to Lender: (a) the re;a}ment of
the debt evidenced by the Note ancd the Loan Agreement, wv.ith all
renevals, extensions and modifications of the Note and the Loan
Agreement; (b) the payment of all other sums advanced to protect
the security of this Security Instrument; {(c) the performance of
Borrower’s covenants and agreements under this Security Instrument,
" the Note and the Loan Agreement; and (d) Borrower’s compliance with
the provisions of the HOME Investment Partnerships Program, 24 CFR,
Part 92, as amended, {"HOME Program") the requirements of the Cook
County HOME Pragram, the Subrecipient’s guidelines, and all laws,
ordinances, rules, regulations, Office of Management and Budget
circulars and executive orders applicable to the HOME Program. For

this purpose, Borrower does hereby wmortgage, grant and convey to :

Lender the fellowing described property located in Cook cOunty,
~Illinois: _

RETURN TO BOX 183
T ——
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Legal Description:

PARCEL 1: ‘ -

LOT 56 IN OLCD VIRGINIA FiNAL PLANNED DEVELCPMENT -BEING A
SUBDIVISION OF THE SOUTHWEST 1/4 OF SECTION 12, TOWNSHIP 42 NORTH,
RANGE 10 EAST OF THE THIRD PRINCIPAIL, MERIDIAN, IN COOK COUNTY,
ILLINO:S. S :

PARCEL 2: : : :

EASEMENT FOR INGRESS AND EGRESS FOR THE BENEFIT OF PARCEL 1 OVER
LOTS 6°=x AND 69-B AS SET FORTH IN DECLARATION FOR AMBER RIDGE
TOWNSHOMLS RECORDED JULY 22, 1988 AS DOCUMENT 88324715 AS CREATED
BY DEED FXUM AMERICAN NATIONAL BANK AND TRUST COMPANY AS TRUSTEE
UNDER TRUST AGREEMENT DATED NOVEMBER 9, 1987 AND KNOWN AS TRUST
NUMBER 10371904 TO AMBER RIDGE TOWNHOME ASSOCIATION. -

. o . E - R o . N :,‘_-;.H;;.-‘:‘.,.‘:. ..
b 5518 et g ke . .
TR N 3K S e BN W e - ey s i o R .
A e BT 2 T L IR i g e i e 1 CasRcElzye

" Common Address: 1071 Cottonwood Way, Palatine, IL 60067

T

Permanent Index Numkei(s): 02-12-300-158-0009

255

TOGETHER WITH all the imnrovements now or hereafter erected on the
property, and all easeuents, rights, appurtenances, rents,:
royalties, mineral, oil and- gas rights and profits, claims or
demands with respect to insurance. any and all awards made for the

" taking by eminent domain, water rights and stock and all fixtures

' now or hereafter a part of the property. All replacements and
additions shall alsc be covered by tkis 3ecurity Instrument.  All
of the foregoing is referred to in thkis Security Instrument as the
"property". ' o -

s

BORROWER COVENANTS that Borrower is lawfully seised of the estate.
hereby conveyed and has the right to mortgage <grant and convey the
"Property and that the Property is unencurleied, . except for
encumbrances of record. Borrower warrants’ and will defend
generally the title to the Property against all cla.ms and demands,
subject to any encumbrances of record. There is a pclor mortgage
.. from Borrower to _First National Bank of Chicago T
'~ a Banking Corporation, dated __ November 19,. 1992 ard recorded

" as documnent number 92923505 and this (Szacurity
Instrument may not be subordinate or subordinated to any . other
liens. ' : : :

COVENANTS. Borrower and Lender covenant and aqrée as follows:

1. Payment of Principal; iInterest. Borrower shall promptliy
- pay when due the principal on the debt evidenced by the Note and
- the Loan Agreement. No interest will be charged. : :

2. Application of Payments., All payments received by Lender

. shall be applied first to other charges, and then to principal.
' 3. Charges; Liens. Borrower shall pay all taxes,
assessments, charges, fines, and impositions attributable to the
Property, and leasehold payments or ground rents, if any. Borrower

36529996
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shall make these payments directly, and upon Lender’s request,

promptly furnish to Lender receipts evidencing the payments.
Borrower shall pay, or cause to be paid, when due and payable

all taxes, assessments, water charges, sewer charges, license fees .

and other charges against or in connection with the Property and

- shall, upon request, promptly furnish to Lender duplicate receipts.

Borrower may, in good faith and with due diligence, contest the
validity or amount of any such taxes or assessments, provided that
{a) Borrower shall notify Lender in writing of the intention of
Borrower to contest the same before any tax or assessment has been
increased by any interest, penalties or costs, (b) Borrower shall
first merke all contested payments, under protest if Borrower
desires, unless such contest shall suspend the collection thereof,
(¢) neither the Property ncr any part thereof or interest therein
are at any *ime in any danger of being sold, forfeited, lost or
1nterfered witn, and (d) Borrowver shall furnlsh such securlty as
may be required in the contest or as reguested by Lender. During

the term of this Acreement, the Borrower shall pay all obllgatlons '

that if unpaid might result in a lien, except those obligaticns
that are being contested in good faith, as long as the Borrower

takes all steps necexsary to prevent the imposition of or to

contest the validity of ‘2 lien. :

4. Hazard Insurance.  Borrower shall keep the 1mprovements
now existing or hereafter erected on the Property insured against
loss by fire, hazards included within the term "extended coverage"
and any other hazards, including) floods or flooding, for which

"Lender requires insurance. This insurance shall be maintained in

the amounts and for the periods that Lender requires. The
insurance carrier providing the incuance shall be chosen by
Berrower subject to Lender’s - appruval- which shall not be

unreasonably withheld. If Borrower fails *o waintain coverage

described above, Lender may, at Lender’s optiun, obtain coverage to

protect Lender’s rights in the Property  in~ accordance with

Paragraph 6.

- All insurance policies and renewals Shdll Le acceptable to
Lender and shall include a standard mortgage clause.  lender shall
have the right to hold the policies and renewals. If Lender

requires, Borrower shall promptly give to Lender all’ receipts of -

paid premiums and renewal notices. In the event of loss, LBorrower

" shall give prompt notice to the insurance carrier and(Leander.
" Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing,
insurance proceeds shall be applied to restoration or repair of the

Property damaged, if the restoration or repair is economically

feasible, Lender’s security is not lessened and Borrower is not in

~default under this Security Instrument, the Note or the Loan

Agreement. If Borrower fails to =0 apply the proceeds, the
Subrecipient may repair such damage or destruction and file a
permanent lien for the full cost of said repair, which lien may be
foreclosed immediately. Borrower hereby agrees to pay all
reasonable fees and costs in relation to such foreclosure,

~including but not limited to attorney’s femes. If the restoration or
repair is not economically feasible or Lender’s security would be

3 of 9
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lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with
any excess paid to Borrower. If Borrower abandons the Property, or

does not answer within 30 days a notice from Lender that the
- insurance carrier :

has offered to settle a blaim, then Lender mnay collect the
insurance proceeds., Lender may use the proceeds to repair or

‘restore the Property or to pay sums secured Dby this Security
Instrument, whether or not then due. The 30-day period will begin -

when the notice is given.

If -under paragraph 15 the Pro%grty is acquired by Lender,
Borrowsr’s right to any insurance policies and proceeds resulting
from damege t6 the Prqger%g prior to the acquisition shall pass to
Lender tr the extent of the sums secured by this Security

Instrument immediately prior to the acguisition.

5. Trorarvation and Maintenance of Property; Construction
undar Rehabiliczation Project; borrowaer’s Application; Leazseholds.
Borrower shall not destroy, damagr, . substantially change the
Property, allow the Property to d..eriorate, or commit waste.
Borrower shall mairtain the Property in compliance with applicable

"municipal codes and with Froperty standards under the HOME

Investment Partnerships Program, 24 CFR Part 92, §92.251, or as
amended. Borrower shall complete on or before the constructiaon
deadline contained in the Lean Agreement for the rehabilitation
project any building or builcings now or at any time in process of
erection, construction, alteraZicn, repair or rehabilitation upon

" said Property. Borrower shall- g in default if any forfeiture

action or proceeding, whether civi) or criminal, is begun that in
Lender’s good faith judgment could ‘result in forfeiture of the
Property or otherwise materially impaiy the lien created by this

' Security Instrument or Lender’s security interest. Borrower may

cure such a default and reinstate, as provia=d in paradraph 16, by
causing the action or proceeding to be &ismissed with 2 ruling
that, in Lender’s good faith determination, precludes forfeiture of
+he Borrower’s interest in the DProperty “¢r  other material
impairment of the lien created by this Security Instrument or
Lender’s security interest. Borrower shall also be in default if

" Borrower, during the loan application process, gave materially

false or inaccurate information or statements to Lendei (or failed
to provide Lender with any material information) in connection with
the loans evidenced by the Note and Loan Agreement.

IR 18 Protection of Lender’s Rights in the Propercy. If

Borrower fails to perform the covenants and agreements contained in

this Security Instrument, the Note, the Loan Agreement or fails to
comply with the provisions of the HOME Program, or there is a legal
proceeding that may significantly affect Lender’s rights in the
Property (such -as a proceeding in bankruptcy, probate, for
condemnation or to enforce laws or regulations), then Lender may do

and pay for whatever is necessary to protect the value of . the"

Property and Lender’s rights in the Property. Lender’s actions may

include paying any sums secured by a lien which has priority over

his Security Instrument, appearing in court, paying reasonable

attorneys’ fees, and entering on the Property to make repairs.

Although Lender may take action under this paragraph, Lender dees

4 0of @ -
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not have to do so. ' '

Any amount disbursed by Lender under thlS paragraph shall
hecome additional debt of Borrower secured by this Security
Instrument. Unless Borrower and Lender agree to other terms ot
' payment, these amounts shall be payable, upon nctice from Lender to
Borrower reguesting payment. :

Notwithstanding that immediately upon lease of the Property
Borrower shall pay all principal and all other sums secured by this
Security Instruments, as additional security hereunder the Borrower

hereby assigns to Lender the rents of the Property, until all of
the foregoing sums have been paid.

7. . Inspection. The Lender shall have the right to anpect or
may causé the inspection of the Property at all reasonable times
and accesa thereto shall be permitted for that purpose. .

8. CoxAamnation. The proceeds of any award or claim for
damages, direst or consequential, in connection  with any
condemnation or/ other taking of any part of the Property, or for
conveyance in licu aof condemnatlon, are hereby aSSaned and ehall
be paid to Lender.

© In the event of a_tntal taklng of the Property, the proceeds
shall be applied to the2 sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. i ]
“the event of a partial taking of the Preoperty, unless Borrower and
. Lender otherwise agree in’ writing, the sums secured by this
Security Instrument shall be reduced by the amount of the proceeds
multiplied by the following frackion: (a) the total amount of the
sums secured immediately before the taking, divided by (b) the fair
market value of the Property immedixztz=ly before the taklng. Any
~ balance shall be paid to Borrower.

If the Property is abandoned by Bcirower, or if, after notice
by Lender to Borrower that the condemnor cffers to make an award or
settle a claim for damages, Borrower faiis to respond to Lender
within 30 days after the date the notice iz given, Lender is
‘authorized to collect and apply the proceeds, at its option, either
to restoration or repair of the Property or to the sums secured by
this Security Instrument, whether or not then due.

8, Borrower Hot Released, Forbearance By Lander Mot a Waivaer.
Extension of the time for payment of the sums secursd by this
Security Instrument granted by Lender to any successor in interest
‘of the Borrower shall not Operate to release the liability of the
eriginal Borrower or Borrower’s sSucCCessors in interest. Lender
shall nct be required to commence proceedings against any successor

" in interest or refuse to extend time for payment of the. sums
secured by this Security Instrument by reason of any demand made by
the orlglnal Borrower or Borrower’s successors in interest. 2
waiver in one or meore instances of any of the terms, covenants, .
conditions or provisionz hereof, or of the Note, the Loan
Agreement, or any part thereof, shall apply to the particular
instance or instances and at the particular time or times only, and

¥ no such waiver shall be deemed a ccntinuing waiver but all of the

& ‘terms, covenants, conditions and other provisions of this Securlty

Mo Instrument and of the Note and Loan Agreement shall survive and

% continue to remain in full force and effect., - No waiver shail be
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asserted against Lender unless in writing signed by Lender.

1a. Buccessors and Assigns Bound; Joint and Several
Liability; Co-8igners. The covenants and agreements of this
oecurlty Instrument shall bind and benefit the successors and
assigns of Lender and Borrower. If there is more than one party as
Borrower, each of Borrower’s covenants and agreements shall be
joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note or Loan Agreement: (a) is

co-signing this Security Instrument only to mortgage, grant and
convey that Borrower’s interest in the Property under the terms of
- this Security Instrument; (b) is not personally obligated to pay
the suua secured by this Security Instrument; and (c) agrees that
Lender and any other Borrower may agree %o extend modify, forbear
or make any accommodations with regard to the terms of this
Security Insirument, the Note or the Loan Agreement without that
Borrower'’s consznt. :

11. Lean Charges. = If the loan secured by thlS Security
Instrument is subject to a law which sets maximum loan charges, and
that law is finally isterpreted so that the loan charges collected
or to be collected in connection with the loan exceed the permitted
limits, then: (a) any such loan charge shall be reduced by the
amount necessary to reduce the charge to the permitted limit; and
(b} any sums already coltlasted from Borrower which exceeded
permitted limits will be refunded to Berrower. Lender may choose
to make this refund by reducing tihe principal owed under the Note
~or by making a direct payment to-Borrewer. If a refund reduces
principal, the reduction will be treated as a part1a1 prepayment.

i2. Notices. Any notice punvided for in this Security
Instrument shall be deemed to have been given by dellverlng it or
by mailing it by certified mail, unless ipplicable law reguires use
of another method. The notice shall be directed to the recipient’s
address stated herein or any other address Borrower or Lender
‘designates by notice to the other.

13. Governing lLaw; sSeverability. Thls :qurzty Instrument
shall be governed by federal law and the law of Iliinois In the
event that any provision or clause of this Security Instrument or
the Note or Loan Agreement conflicts with appllcanlv law, such

. conflict shall not affect other provisions of this’ GSecurity
Instrument or the Note or Loan Agreement which can he givein effect
- without the conflicting prQV151on To this end, the provig.ons of
' this Security Instrument and the Note or Loan. Agreement are
" declared to be severable. _
i14. Assignment by Lender. Lender may, without notice Lo or
consent by Borrower, assign all or any portion of its interest
hereunder and its rights granted herein and in the Note and Loan’
Agreement to any governmental entity, including the County of Cook, -
~ or to any person, trust, financial institution or corporatlon as
Lender may determine and upon such assignment, such assignee shall -
thereupcn succeed to all the rights, interests, and options of
Lender herein and in the Note and Loan Agreement, and Lender shall
thereupon have no further obligations or liabilities thereunder.
15. Acceleration; Remedies. Lender shall give notice to
. Borrower prior to acceleration following Borrower’s breach of any
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covenant or agreement or provision in this Security Instrument, the
Note, the I.oan Agreement, the HOME Program, thz County HOME
Program, or the Subrecipient’s guidelines. The notice shall
specify: (a) the default; (b) the action required to cure the
default, (¢c) a date, not less than 30 days from the date the notice

is glven to Borrower, by which the default must be cured; and {d)

that tailure to cure the default on »r before the date specified in
the notice way result in acceleration of the sums secured by this
Security Instrument, foreclosure by judicial proceeding and sale of

‘the Property. The notice shall further inform Borrower of the.
right to relnstate, if applicable, after acceleration and the right

to assert in the foreclosure proceeding the nonexistence of a
defanlt sr, any other defense of Borrower to acceleration and

foreclosure.. If the default is not cured on or before the date

spec1f1ed ir “he notice, Lender at its option may require immediate
payment in fulJi . of all sums secured by this Security Instrument
without further demand and may foreclose this Security Instrument
by judicial proceeding. Lender shall be entitled to collect all

_expenses incurred .» nroceedings pursuing the remedies provided in

this paragraph including; but not limited to, rcasonable attorneys’
fees and costs of title evidence.

16. Borrower's Riglit to Reinstate. If Borrower meets certain
conditions, Borrower shall liave the right to have enforcement of
this Security Instrument discontinued at any time prior to the

entry of a judgment enforcing this Security Instrument. Those

conditions are that the Borrower:  (a) pays Lender all sum$ which
then would be due under this Secui ity Instrument and the Note and

.the Loan Agreement had no accelerution occurred; (bh) cures any

default of any other covenants ol agreements or provisions
contained in this Security Instrument, tiie Note, Loan Agreement, or

- the HOME Program; (c) pays all expenses ircurred in enforcing this

Security Instrument, including, but not i1imited to, reasocnable
attorneys’ fees; (d) takes such action as Lepder may reasonably
require to assure that the lien of this Security Instrument,
Lender’s rights in the Property and Borrower’s okliigation to pay
the sums secured by this Securlty Instrument shall continue
unchanged; and (e) not use the provision more frequeatl!v.than once
every five years, Upon reinstatement by Borrower, thkis Serurlty

Iastrument and the obllqatlonq gsecured heraby shall rewain fully

effective as if no acceleration had occurred.
17. Eazardous Substances. Borrower shall not cause or permit

the presence, use, disposal, storage, or release of any Hazardous

Substances on or in the Property. Borrower shall not do, nor allow
anyone else to do anything affecting the Property that is in

violation of any Environmental Law. The preceding two sentences

shall not apply to the presence, use or storage on the Property of
small quantities of Hazardous Substances that are dgenerally

' recognized to be appropriate to normal residential uses and to

maintenance of the Property.
Borrower shall promptly give Lender written notice of any

| investigation, claim, demand, lawsuit or other action by any

governmental or regulatory agency or private party involving the
Property and any Hazardous Substance or Env‘ronmertal Law cf which
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Borrower has actual knowledge. If Borrower learns, or is notified
by any governmental or regulatory authority, that any removal or
other remediation of any hazardous Substance affecting the Property
is necessary, Borrower shall promptly take all necessary remedlal
actions in accordance with Environmental Law.

As used in this paragraph 17, "Hazardous Substances" are those
substances defined as toxic ' or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene,
other flammable or toxic petroleum products, toxic pesticides and
herbicides, wvolatile solvents, materials containing asbestos or
formaldehyde, and radioactive materials. As used in this paragraph

17, "invironmental Law" means federal Jaws and laws of the
" jurisdiciion where the Property is located that relate to heailth,

safety or zrvironmental protection.

18, Zriex Mortgage. Borrower shall not be in default of any

provision of ‘any prlor mortgage.

~ 19. Lendex in Possession. Upon acceleration under Paragrapi
15 or abandonmenc of the property and at any time prior to the
expiraticn of any per od of redemption following judicial sale and
at any time prior «c _repayment of all funds secured Dby this
Security Instrument, Lander (in person, by agent or by judicially

‘appointed recelver) shial? be entitled to enter upon, take

possession of, and manage ‘h: Property and to collect the rents of
the Property including thoce past due. Any rents collected by
Lender or the receiver shall be applied first to payment of the
costs of management of the Progerty and collection cof rents,
including, but not limited to, ieceiver’s fees, premiums - on
receiver’s bonds and reasonable atioineys’ fees, and then to the
sums secured by this Security Instrument. Nothing herein contained
shall be construed as constituting Lender a mortgagee in possession
in the absence of the taking of actual possession of the Property
by Lender pursuant to this Paragraph 19. I:i-the exercise of the
powers herein granted Lender, no liability 'siinll be asserted or
enforced against Lender, all such liability being expressly waived
and released by Borrower.

20. PRelease. Upon payment of all sums sectared by this
Security Instrument, Lender shall reiease this Security Instrument
without charge to Borrower. Borrower shall pay a“ costs of
recordation if any.

21. Incorporation of Note, Loan kgreement and HOME Ianetmant

' Partnerships Program. The covenants or agreements of the Lecan
‘Agreement and the Note are incorporated herein. The provisions of

the HOME Program, as amended, are incorporated herein as are the
requirements of the Cook Pouﬁty HOME Program, the Subrecipient’s
guidelines, the laws, ordinances, rules, regulatlons, Office of
Management and Budget circulars and executive orders which are
applicable to the HOME Program (collectively "applicable laws“)

A failure to comply with any covenant cr agreement or provision of .
"this Security Instrument, the Loan Agreement, the Note, or the

applicable laws is a default All remedies provided for in this

- Security Instrument, the Loan Agreement and the Note are distinct

and cumulative to any other right or remedy under this Security

' Instrument, the Loan Agreement, the Note, or afforded by law or
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22, Waiver of Homestead. Borrower waives all rlght of .
homestead exemption in the Property.

23. XNo Offsets by Borrower. No offset or clalm that Borrower
now has or may have in the future against Lender shall relieve
Borrower from paying any amounts due under the Note, the Loan

Agreement or this Security Instrument or from performing any other ..

obligaticns contained therein.
24.  Riders to this Becurity Instrument. If one or more

riders are executed by Borrower and recorded together with this
Security instrument, the covenants and agreements of each such
rider shall be incorporated into and shall amend and supplement the
covenants and agreements of this Security Instrument as 1f the
rider{s) were a part of this Security Instrument.

25. Acknowledgement of Debt. Borrower shall furnlsh from
time to +time within fifteen (15) days after Lender’s written
request, o written statement, duly acknowledged, setting forth the
amount seCtred by this Security Instrument and whether any alleged

 offsets or drienses exlst agalnst the indebtedness secured by thlS

Security Instrunent.

BY SIGNING LPLOW, Borrower accep*s and agrees to the terms and
. covenants contaired in this Security Instrument and in any rider(s)

executed by Borrower -and recorded with the Security Instrument.

Hltness — '
7&cg€£ /’(/L,(/ﬂw ' / (Seal)
OrTower
Witness: A
‘ S (Seal)
=T Borrower
S5N: -
STATE OF ILLINOIS, Cook County SS:
I, £ T Arvdetws | .,
ggtg'?‘?ﬁﬁ 1d ¢ou and 8tel= 00 héreby certify
1a
personally

¥
Krown o We to DEé the came Pperson(s; whose iame(s) 1s (are)

subscribed to the foregoing instrument, pp red betore me this da
in person, and acknowledged tha signed an
delivered the said instrument as tree Jdnc voluntary

act, for the uses and Yurposes tliéreé1n seé orth, incudding the
d waiver of all right of homestead. _ _ :
under my hand and official seal, this _;égfkfi day of
lggmﬁ. —

[

My.Cc
OFFICIAL SEAL
EILEEN J ANDREWS

b

NOTARY PUBLIC, STATE OF ILLINOIS
MY COMMISSION EXPIRES 0a01e7

This
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