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““This Mortgage (“Security instrument’) is givenon  AUGUST 23, 1996 . The Mortgagor Is
FREDERICK F/\FREEMAN and

ALFREDA FRetbMAN , His Wife As Joint Tenants

131-8323183-703

("Borrowear'). This Secury/ Instrurment is given to

MOUNTAEN STATES MORTGAGE CENTERS., [NC.

which iIs organized and exisonvj under the lawsof THE STATE OF UTAR . and whose address is
1333 EAST 9400 SO¢UTAL. SANDY, UT 84093

{*Lender"). Borrower owes Lend~cthe principal sumof Thirty 5ix Thousand Five Hundred

Five Dollars and na/ 104G

Dollars (US.$ 36,505 .06¢ ). This debt is evidenced by Borrower's note dated the same date as this
Security Instrument (*Note"}, which provi 3¢ for monthly payments, with the full debt, if not paid earller, due and
payablaon September 1, 20! L  YhisSecurity instrument secures fo Lender: (a) the repayment of the debit
evidanced by the Note, with interest, and all Jenawals, extensions and modifications; {b} the payment of all other sums,
with interest, advanced under Paragraph 6 13 protect the security of this Security Instrument; and (c) the performance of
Borrower's covenants and agresments under (s Security Instrumant and the Note. For this purpose, Borrower does
hereby mortgage, grant and convey to Lender th2 f2llowing described property located in

Cook County, llinais:

LAT 51 1IN THE SUBDIVISION OF BLOCKS .5 AND 16 IN WOODLAWN RIDGE, A
SUBDIVISION OF THE SOUTH L1/2 OF THE RORWHUEST 1/4 OF SECTIOR 23, TOWHSHIP? 38
NORTH, RANGE 14, EAST OF THE THIRD PRIVCIPAL MERIDIAN, IN COOK COUNTY,

ILLINOIS.

Tax #:20-23- /26~ 035

9¢ ~HRGOR

which has the address of 6630 SOUTH MINERVA AVENUE CHICAGD
[Street] {Gity]
lilinois 60637 (“Property Address”);
[Zip Code]

TOGETHER WITH all the improvements now or hersafter erected on the property, and all easemants, rights,
appurtenances, rents, royalties, mineral, oif and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacerents and additions shall also be covered by this Security Instrument. All of
the faregoing is referred to In this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully selzed of the estate hereby conveyed and has tha right to
mortgage, grant and convey the Property and that tha Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the FProperty against all claims and demands, subject to any
encumbrances of record.
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) 1. Payment of PrincipilUBN Q.E (IhlflGJlA lhaﬂ QMmimr of, and interest on,

r 1 debt evidenced by the Note and late charges due under the Note.

i 2. Monthly payments of Taxes, insurance and Other Charges. Borrowar shall include in each monthly payment,
: together with the principal and interes! as set forth in the Note and any late charges, a sum for (a) taxes and special

assessments levied or to be levied against the Property, (b) leasehoid payments or ground rents on the Property, and
{c) premiums for insurance required under Paragraph 4. In any year in which the Lender must pay a morngage
insurance premium 1o the Secretary of Housing and Urban Development ("Secretary”), or in any vear In which such
pramium would have been required if Lender stiil heid the Security iInstrument, each monthly payment shall aiso include
either (1) a sum for the annual mortgage Insurance premium to be paid by Lender to the Secretary, or (il) a monthly
charge instead of a mortgage insurance premium if this Security Instrument is held by the Secretary, in a reasonabie
amoun to be determined by the Secretary. Except for the monthly charge by the Secretary, these temns are called
“Escrow items" and the sums paid to Lender are called “Escrow Funds.”

Lender may, at any time, collact and hold amounts for Escrow tems in an aggregate amount not 1o axceed the
maximum amount that may be required for Borrower's escrow account under the Real Estate Settlement Procedures
act of 1974, 12 U.5.C. Section 2601 et seq. and implementing regulations, 24 CFR Part 3500, as they may be amended
from time to time "RESPA™, except that the cushion or reserve permitted by RESPA for unanticipated dishursemants or
disbursements before the Borrower’s payments are available in the account may not be based on amounts due for the
martgage insurance premium.

i the amounts held by Lender for Escrow Items exceed the amounts paermitted to be held by RESPA, Lender shall
deal with the excess funds as required by RESPA. If the amounts of funds held by Lender at any time are not sufficient
to pay the Escrow ltems when due, Lender may notify the Borrower and require Borrower 1o make up the shonage or
deficiency as perm#.ext by RESPA.

The Escrow Fundz are piedged as additional security for all sums secured by this Security Instrument. if Borrower
tenders to Lender the fiii payment of all such sums, Barrower’s account shall be credited with the balance remaining for
all installment itemns (a), {»),/and (c) and any martgage insurance premium installment that Lender has not become
obligated to pay to the Sucre.ary, and Lender shall promptly refund any excess funds toc Borrower. immediately prior to
a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be credited with any balance
remaining for all installments torirems (a), (b), and {c).

3. Application of Payments. 2.l zayments under Paragraphs 1 and 2 shall be applied by Lender as lollows:
FIRST, to the mortgage insurance pramium to be paid by Lender to the Secratary or te the monthly charge by the
Secretary instead of the monthly mon je e insurance premium;

SECOND, 10 any taxes, special assesments, leasehold payments or ground rents, and fire, flood and other hazard

insurance premiums, as required,

THIRD, to interest due under the Note;

FQUHRTH , to amortizatioi of the principal Ul “ne Note;

FIFTH, to late charges due under the Note.

4. Fire, Flood and Other Hazard Insurance. (307 wer shall insure all improvements on the Property, whether
now in existence or subsequently erected, against any iazards, casualties, and contingencies, including fire, for which
Lender reausires insurance. This insurance shali be mairitairz2.in the amounis and for the periods that Lender requires.
Borrower shall also insure all improvements an the Proper y, waether now in existence or subsequently erected,
against loss by floods to the extent required by the Secretary. 24 Insuranca shall be carried with companies appraved
by Lender. The Insurance policies arxd any renewals shall be Ielr. by Lender and shall include loss payable clauses in
favor of, and in a form acceptable to, Lender.

in the event of loss, Barrawer shall give Lender immediate noucs Ly mall. Lender may make proof of loss if not
made promptly by Borrower. Each insurance company concernad is . aby authorized and directed to make payment
for such loss directly to Lender, instead of to Borrower and 1o Lender [sirtlv. All or any part of the insurance proceeds
may be appiled by Lender, at lte option, either (a) 10 the reduction of th="indebtedness under the Note and this Security
instrument, first to any delinquent amounts applied in the order in Paragrapt '3, ¢nd then to prepayment of principat, or
{b) to the restoration or repair of the damaged property. Any application of tie prr.ceeds to the principal shall not
exiend or postpone the due date of the monthly payments which are referred 1o« Paragraph 2, or change the amount
of such payments. Any excess insurance proceeds over an amount required to pay 8!l outstanding indebtedness under
the Note and this Security Instrument shall be paid to the entity legally entitled therelo.

in the event of toreciosure of this Secursity instrument or other transfer of title to thie ~roperty that extingulshes the
indebtedness, all right, title and interest of Borrower in and to insurance policies in force s'wli pass to the purchasar.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrawar’s Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal sesidence within sbay days
after the execution of this Security Instrumant and shall continue 10 occupy the Property as Barro aer's principal

residence for at least one year after the date cf occupancy, unless the Secretary determines this rowairement will cause '
undue hardship for Borrower, or unless extenuating circumstancas exist which are beyond Borrower's control. Borrower m
shall notify Lenders of any extenuating clrcumstances. Borrower shall not commit waste or destroy, cCaryage or .
substantially change the Property or allow the Property to deteriorate, reasonable wear and tear exceotrd: Lender may ‘i
inspect the Property if the Property is vacant or abandoned or the loan is in default. Lender may take reasunable action -
to protect and preserve such vacant or abandoned Properiy. Borrower shall also be in default if Borrower, during the -~
ioan application process, gave materially false or inaccuratse information or statements to Lender {or falled to provide x

Lender with any material information) in connection with the loan evidenced by the Note, Including, but not limited to,
representations concerning Borrower’s occupancy of the Property as a principal residence. If this Security Instrument is
on a leasehold, Borrower shall comply with the provisions of the lease. If Borrower acquires fee title to the Property, the
leasehoid and fee title shall not be merged unless Lender agrees 1o the merger in writing.

6. Charges to Borrower and Protection of Lender’'s Rights in the Property. Borrower shall pay all govemimental
or municipal charges, fines and impositions that are not included In Paragraph 2. Borrower shall pay these obligations
on time directly 10 the entity which is owed the payment. If fallure to pay would adverssly affect Lender's Interest in the
Property, upon Lender's request Borrower shall promptly furnish to Lender receipts evidencing these payments.

If Borrower fails to make these payments or the payments required by Paragraph 2, or fails to perform any other
covenants and agreements contained in this Security Instrument, or there Is a legal proceeding that may sign ntly
affect Lender’s rights in the Property (such as a proceeding in bankruptey, for condemmnation or to entorce laws or
regulations), then Lender may do and pay whatever Is necessary 1o protect the value of the Property and Lender’s
rights in the Property. including payment of taxes, hazard insurance and other items mentioned In Paragraph 2.

Any amounts disbursed by Lendser under this Paragraph shall become an additionat debt of Borrower and be
secured by this Security Instrument. Thase amounts shall bear intarast from the date of disbursamant, at the Note rate,
and at the option of Lender, shall be immediately due and payable.

7. Condiemnation. The proceeds of any award or ciaim tor damages, direct or conseqguential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby
assigned and shall be paid to Lender to the exdent of the full amount of the indebtedness that remains unpaid under the
Nate and this Security Instrument. Lender shall apply such proceeds 10 the reduction of the indebtedness under the
Note and this Security Instrument, first to any delinguent amounts applied In the arder provided In Paragraph 3, and
then to prepayment of principal. Any application of the proceeds to the principal shall not extend or postpone the dus
FHA ILLINOIS MURTGAGE FORM 2/91
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« - date of the monthly paymenL.J«than!rr:eE ill leA.L‘chaQ QE:I f such payments. Any

., excess proceeds Over an amount required to pay all outstanding indebtedness under the Note and this Security
i instrument shall be paid to the entity legaily entitied thereto.
o 8. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.

(a) Default. Lender may, except as limited by regulations Issued by the Secretary in the case of payment defaults,

require immediate payment in full of all sums secured by this Security Instrument if:

(i) Borrower defaults by faliing to pay in full any monthly payment required by this Security Instrument prior
1o or on the dua date of the next monthly payment, or

(i) Borrowar defaults by falling, for a period of thirty days, to perform any other obligations contained In this
Sacurity Instrument.

(b} Sale Without Credit Approval. Lender shall, if permiited by applicable law and with the prior approval of the

Secretary, require immediate payment in full of all the sums secured by this Security Instrument if:

() Ali or part of the Property, or a beneficlat interest in a trust owning all or part of the Praperty, is sold or
otherwise transferred {other than by devise or descent) by the Borrower, and

{id The Property Is not occupied by the purchaser or grantee as his or her principal residence, ot the
purchaser or grantee does so occupy the Property but his or her credit has not been approved in
accordance with the requirernents of the Secretary.

(c) No Waiver. if circumstances occur that would permit Lender to require immediate payment in fuli, but Lander

does not require such payments, Lender does not walve lts rights with respect to subsequent events.

{d) Reguiatiora of HUD Secretary. In many circumstances regulations issued by the Secretary will iimit Lender's

rights, in the.casr, of payment defaults, to require Immediate payment in full and forecicse if not paid. This Security

instrument does /ot authorize acceleration or foreclosure if not permitted by regulations of the Secretary.

(e )Mortgage Notinured. Barrower agrees that should this Security Instrument and the note secured thereby not

be eligible for insurzii~2 under the Mational Housing Act within 60 0AYS from the date hereof,

Lender may, al its oj:tic 1 and notwithstanding anything in Paragraph 9, require immediate paymant in full ot all

sums sacured by this SLrity Instrument. A written statement of any autharized agent of the Secretary dated

subsequentto 60 DAVSE from the date hereof, declining to Insura this Security Instrument and the
note secured theraby, shail ke -feemed conclusive proof of such ineligibility. Notwithstanding the foregoing, this
option may not be exerciseo b'v.“ander when the unavallabiiity of Insurance is sotely due to Lender's fallure to remit

a morigage Insurance premium to the Secretary.

10. Reinstatement. Borrower ha's a right to be reinstated if Lender has required immediate payment In full because
of Borrower's failure to pay an amaount diza undsr the Note or this Sacurity Instrument. This right applies even after
foreclosure proceedings are instituted. To re'isiite the Security Instrument, Borrower shall tender in a lump sum all
amounts required to bring Borrower's account current including, 1o the extent they are obligations of Borrower under
this Security instrument, foreclosure costs anu' 7sasonable and customary attorneys’ fees and expenses properly
associated with the foreclosure proceeding. Upar roinstaternent by Borrower, this Security Instrument and the
obligations that it secures shall remain in effect as f L arder had not required immediate payment In full. However,
Lender is not reqitred to permit reinstatement if: (i) Lz52ar has accepted reinstatement after the commencement of
foreclosure proceedings within two years immed ately preceding the commencement of a current foreclosure
proceeding, (i} reinsiatement will preclude foreclosure on diffvrent grounds in the future, or (ili) reinstaterent will
adversely aftect the priority of the lien created by this Security Instrument.

11. Borrower Not Released; Forbearance by Lender Not s Waiver. Extension of the time of payment or
modification or amontization of the sums secured by this Secunt; Instrument granted by Lender to any successor In
interest of Borrower shall not operate to release the tiability of the:Original Borrower or Borrower’s successor in interest.
Lender shail not be required to commencs proceedings against any ~y.2essor In Interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Sacurity instrument by reason of any demand
made by the original Borrower or Borrower's successars in interest. A~, rorbearance by Lender In exercising any right
or remedy shall not be a walver of or praclude the exercise of any right or re/nel'y.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signars. The covenants and agreements of
this Securlty Instrument shall bind and benefit the successors and assigns of Lor7icr and Borrower, subject to the
provisions of Paragraph 9.b. Borrower's covenants and agreements shall be join' a.v’ saveral. Any Borrower who
co-signs this Security Instrument but does not execute the Note: (a) Is co-signing t'ds Security Instrument only to
mortgage, grant and convay that Borrower's interest in the Propeny under the terms o/ this Security Instrument; (b) is
not personally obligated to pay tha sums secured by this Security Instrument; and (c) agrises that Lender and any other
Borrower may agree to extend, modity, forbear or make any accommaodations with regad to the terms of this Security
Instrument or the Nate without that Borrower's consent.

13. Natices. Any notice to Borrower provided for in this Security Instrument shall be given by Zslivering it or by
mailing it by first class mall uniess applicable law requires use of ancther method. The notice sha’ b.: clirected to the
Proparty Address or any other address Borrower designates by notice to Lander. Any notice to Lendar shall be given
by first class mail to Lender's address stated herein or any address Lender dasignates by notice ta Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender whe', g'ven as =
provided in this paragraph.

14. Governing Law; Severability. This Security instrument shall be governed by Federal law and the law of the ;
jurisdiction in which the Property is located. In the avent that any provision or clause of this Security instrument or the Y
Nate conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable. x

15. Borrower’s Copy. Borrower shall be given one conformed copy of this Security Instrument.

18. Assignment of Rems. Borrower uncondiionally assigns and transfers to Lender all the rents and revenues of
the Property. Borrower authorizes Lender or Lender's agents to coliect the rents and revenues and hereby directs each
tenant of the Property to pay the rents to Lender or Lender’s agents. However, pricr 1o Lender’s notice to Borrower of
Borrower’s breach of any covenant or agreement In the Security Instrument, Borrower shall collect and receive all rents
and revenues of the Property as trustee for the benefit of Lender and Borrowaer. This assignment of rents consiitutes an
absolute assignment and not an assignment for additional security only.

If Lande: gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrowsr as trustee
for beneft of Lender only, to be applied 10 the sums secured by the Security Instrument; (b) Lender shall be entitied to
collect and receive a¥l of tha rents of the Praperty; and {c) each tenant of the Property shall pay all rents due and unpaid
1o Lender or Lender's agent on Lender's written demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exarcising its rights under this Paragraph 15.

Lander shall not be required to enter upon, take control of or maintain the Proparty before or after giving notice of
breach to Borrower. However, Lender or a judicially appointed receiver may do so at any time there Is a breach. Any
application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This

assignment of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full.
FHA ILLINOIS MORTGAGE FORM
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T NON-UNIFORM COVENANTS. Borrowar and Lender further covenant and agree as follaws:

. 17. Foraclosure Procedura. it Lendar requires immediate payment In full under Paragraph 9, Lender may invoke
- the power of sale and any other remedies parmitted by applicable law. Lender shall be enitled 10 collect all expenses

. Incurred in pursuing the remedies provided in this Paragraph 17, including, but not limited to, reasonable atiornays’ fees
and costs of titie evidence.

18. Release. Upon paymem of alt sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrawer. Borrower shall pay any recordation costs.

8. Waiver of Homestead. Borrower waives alt right of homestead exemption in the Propenty.

Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants of each such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Security Instrumaent as if the rider(s) were in a part of this Security instrument.
[Check applicable box{es)}.

DCondomlnium Rider DGraduated Paymant Rider DGruwing Equity Rider
DP!anned Unit Development Rider DOlher {Specify]

BY SIGNING FASLOW, Barrower accepts and agrees to the terms contained in pages 1 through 4 of this Security
Instrument and ¥« any rider(s) executed by Borrower and recorded with it.

Witnesses:

iz&“EDERICK F. FREEMAN Horrower

{i, C C /{/LL'L{LL_ oS A e et — éﬁ“"

ALFR/iDA FREEMAH
s

O T

5o

oo

STATE OF ILLINOIS, COO0K County ss:

a Norary Public In and for said county and state, do hersby centify
RED._FREEMAN

1, VT NG T oy .
that FREDERICK F. FREEMAN and ALF

personally known ta me to be the same person(s} whose naniwf~} subscribed 10 the foregoing Instrument, appeared
before me this day in persan, and acknowledgedthat they signed and dellvered the said nstrument as
their free and volumary act, for the uses and purposes ter.ir set torth.

Given under my hand and official seal, this L2~ Ldayof O ¢ Crt— GG

My Commission explires: 2 i C, .
ARty aha dia \Maodle LJ

This instrument was prepared by: Sherry Rowley
MOUNTAIN STATES MDRTGAGE CUMNIERS, INC.
1333 EAST 940C SOUTH, SANDY, UF 84093

:»%u«.mnausm
OFFICIAL SzaLy
ARTENIA WOOVLARD
Notary Fubie Cogw County, Minms
i SN RIS Jan. S W92

hadda (522 VN

FHA ILUINOIS MORTGAGE FORM
ISC/FMDTIL//0691/(2-91)-L PAGE4OF 4




"~ UNOEFICIAL COPY




