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ASSIGNMENT OF LANDLORD'S INTE" SST IN RENTS AND LEASES

This Assignment of Landlord's Interest in Rents And Leases, {"Assignment”) is made as of
the </th day of August 1996 by Ermestine Collier , lan]

{"Assignor"} 1w and i favor  of Centepnial Mary @-@W'r‘- a
divisici 0N ogn . organized apd cxisting under the laws of
1ilinois . having its principal place of business and office at
_ 9525 W. Brvp Mawr, Bosemont IL- ("Assignec”).
60018
WITNESSETH:

In corsideration of the sum of Ten Dollars (¥10.00) and other good and valuable
consideration, the ceceipt and logal sufficiency of which are hersby acknowlcdged and as an
inducement to Assignes to inake the Lozn (as hereafter defined} to Assignor, Assignor hrreby grants,
transfers and assigns to Assignes all of &ssiznor's right, title and interest in, to and under each and
al] of the leases, subleases, tenancies, subteliancias, licenses and ail other occupancy agrectnents of
any kind now or hercafter affecting the premises deseribed in Schedule A attached hereto and locaied

at  street  address  number 11107-41 S, Fmexald, Chicage, Ib.— 60628
_— (the "Premisss"), and the rcps; issues and profits therefrom, mciudmg.

without limitation, any security deposits thereunder (coil<ctively, the "Leases”).

1. Security. This Assignment is given as security for:

{)  The payment of an indebtedness owing by Asiignor to Assignee in the
principat amount of $_ 259,000 00 , together with interest lhcrcni\ ond ail other suing due
or payable in connection therewith (the “Loan™), which Loan is evidenced by 'martgage note {the
"Note™) and secured by, ameng cther things, a mortzage encurnbering the Premises(the "Mortgage”),
and further secured in whole or in part by this Assignment, a security interest in {ixuiies and othes
property described in the Mortgage and UCC-1 financing staiements and such otier dacuinents
delivered in support of the Loan as are or may be required by Assignee; and

(b)  The performance and discharge of each and every obligation, covenant and
agreement of Assignor (i) in this Assignment, (i) under the Note, the Mortgage and cach other
docwinent, instrument and agreement  evidencing, securing or oiherwise relating to the Loan
{colleciively, the "Loan Documents”).

2. Protection of Security. To protect the security of this Assigninent, Assignor
covenants and agrees as follows:
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(a)  Assignor shall faithfuily sbide by, perform and discharge each and every
obligation, covenant and agreement under the Leases to be performed by the landlord thereunder.

{b)  Assignorshall enforce or secure the performance of each and every obligation,
covenant, condition znd agreement under cach of the Leases to be performed by sach respective
tenant thercunder at Assignor's sole cost and expense.

(c}  Assignor shall appear in and defend, at Assignor's sole cost and expense, any
action or proceeding arising under, growing cut of or in any manner connected with any of the
Leases or the obligations, duties or labilities of the landlord and each venant thereunder (including,
without lunitation, any actions or procesdings in respect of failure to maintain services, rent
overcharges, harassment, fair market rental sppeals or other proceedings to compe) the correction
of violationy n(fzcting the Premises), shall give Assignee written notice of all final decisions
rendered in any-srch proceedings, and shall pay all costs and expenses of Assignee, including,
withcut limitation, rcazonable attorneys’ fees and disbursements and other professional fees and
disbursements, in any g:tion or proceeding conceming any of the Leases i which Assigiice may

appear.

(dY  In the evea? Assignor fails to make any payment or do any BCt 3 provided
herein, then Assignee, without notice te ot demand on Assignor and withoul relcasmg Assignor from
any obiigation hereunder, may make o1 44.4ne same (but without the obligation sa {0 make or t¢ do)
m such manner and to such extert as Assignes-may deem necessary to protect the security hereof,
including, without limitation, the right to appear in and defend any action or proceeding purparting
to affect the sccurity hereof or the rights or powers af Assignee, and also the rightho perform and
discharge each and every obligation, covenant and 2gicement of the landlord under each of the
Leases and to enforce the rights (but without the obligazica so to do) of the landiord in respect of
cach of the Leases and, in cxercising any such powers, (o pay.all necessary or advisable costs and
expenses, employ counsel and incur and pay reasonable attorneys' fies and disbursements and other

piofessional fees and disburserpents,

{e)  Assignor hercby irrevocably constitutes and appoint: Assignee as 1ts true and
lawfu} attorney-in-fact (such power of atlomey heing deemed to be coupled! with an interest and
imevocable) 1o demand, receive and enforce, upon the occurrence of an Event o Default, Assignor's
rights with respect to each of the Leases, 1o take or receive payments under or in tesroct of each of
the Leases and to give appropriate receipts, releases and satisfactions for and on behati ¢ and in the
name of Assignor or, at the option of Assignee, in the name of Assignee, with the same force and
effect as Assignor could do if this Assignment had not been made. Assignee may, without affecting
any of its rights or remedics against Assignor under any of the Loan Documents, exercise its rights
under this Assignment as Assignor’s attomey-in-fact or in any other manner permitted by law, and
in addition, Assignee shall have and possess, without limitation, any and all rights aad remedies of
a secured party under the Uniforim Cominercial Code or as otherwise provided by law.,

1:SapertonComreislliAtcpReni » 1vM
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(N Assignor shall furnish Assignee with a copy of each agreement affecting the
renewal, supplementation, amendment, medification of or addition to any of the Leases promptly
upon the execution thereof, cenified to be a true, correct and complete copy thereof by Assignor.

I (g3 Assignor shall not modify, amend, cance! or terminate any of the Leases, nor
permit any surrender of any of the Leases, nor in any way alter, extend or renew the terms of any of
the Leases, without the prior written consent of Assignee in each instance, excepl as otherwise
permitted in any of the Loan Documents.

(h)  Assignor sball release, relinquish and surrender unto Assignee, all of
Assignor's right, power and authoritly to amend, modify, caicel, lerminate or in any way alter the
terms ¢r provisions of the Lzases, except as otherwise pewmitted herein or in any of the Loan
Documents or as otherwise requived by Jaw, Any attempt on the part of Assigoor to exercise any
such right, power-ar authority without the pnior written consent of Assignee shall constitute a breach
of the terms of ting A ssignment entiiling Assignee to declare all surns secured by this Assignment
immediately duc anc prjable. |

(i)  Assiznorshall not anticipate the rents under any of the Leases, nor waive,
excuse, condone or in any manrcr release or discharge any tenant of or from the obligations,
covenants, conditions and agrearients te be performed by such tenant under such Tgnant's Lease,
including, without limilation, each tenari’s obligation 10 pay the rental called for under such tenant's
Lease in the manner and at the time and poace specificd in such Lease.

() Assignor shall not funlier sssign, mongage, pledge, transfer, convey or
otherwise encumber Assignor's remaining interesizn and to any of the Leases, without the prior
wnilten consent of Assignee in each instance, except as otherwise permitted in any of the Lean

Docuements.

KX Status of Leases. Assignor represents and wariaipts fo Assignee that {i) there is no
currently effective prior assignment of any Lease, (i1) each of the L=ures.is valid and enforceable;
(ti) each of the Leases is in ful] compliance with all rent control and rent siabilization laws, rules,
regulations and requirements applicable thereto, and there are no actions or troceedings (including,
without limitation, actions or proceedings in respect of failure to maintain servizes, rent overcharges
or harassment, fair marke} rent appeals cr other procerdings to compe! the correctio of violations
affecting the Premises) which arc pending before any court or administrative agency having
jurisdiction thereover: (iv) no tenant has ary credit, offset or defense to the payment of the (raximum
: Jawful rent entitled 10 be collected in respect of such tenant’s Jease, including, without limitation,
;‘ any credit, offset or defense arising in connection with any rent overcharge order, rent reduction
' order or other order; (v) no party to any Lease is in defauit to any other party thereunder beyond any
appliceble notice and/or grace period, cxcept as may otherwise be sct forth on a separate sehedute
delivered to Assignee simultaneously herewith; {vi) a}) covenants, conditions aad agreamenis have
been performed as required in each of the Leases to date and (vii) excep! for the lien of the Loan
Docurnents and such other liens as are expressly permitted thereunder, there are no moitgages, deeds (o
of trust, assignments, pledges or encumbrances of, nor any agtecment by Assignor o mnotlgage, &

assign, pledge or encumber, al} or any part of Assignor’s interest in any of the Leases. b
L2
o
b
P
3
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4, Revocable License. Prior 10 the occurrence of an Event of Defaulk, Assignor shall
liave a revocable license to exercise all of its rights pursuant to each of Leases, subject to the terms
and conditions of this Assignment,

5. Leases Subordinate. Assignor represents and warrauis 1o Assignee that each Lease
is and shail remain subject, subordinate and inferior in status to the lien of the Mortgage and any
amendments, modifications, substitutions, extensjons, renewals, increases, replacements, spreaders,
consolidations and readvances of, under and/or secured by the Mortgage.

6. Reliance by Other Parties. Assignos agrees that the other parties to each of the
Leases may rely conclusively upon any wrilten niotice from Assignee to such other parties that an
Event of Dofault has occurred and that thereafter, until further written notice from Assignee to such
3 other parties, Assignee may exercise all of the rights of Assignor under each of the Leases pursvant
to this Assigninent.

7. Indesmity. Assignor shali and does hereby agree to indemnify and hold Assignee
free and harmiless of, fram and against (i) any and al} hability, loss, cost, expense or damage which
Assignee may or might-incug under any of the Leases or under or by reason of this Assignment, (if}
any and ail clzims and demands whatsoever which may be asserted against Assignee by reason of
any alleged obligations or uadertuxings or its part to be performed or discharged under any of the
:; terms, covenants or agreements cuntained i any of the Leases and (iii) any and all liability, loss,
'- cost, expense, damage, claims or demincs of any kind whatsoever which Assignee may or migfit
incur or which may be assened against Ass:gnee by reason of Assignor's failure to comply fully al
all times with all rent control, rent stabilizatior: and other rent repulation laws, niles, regulations and
requirements applicable to the Leases or to maintain all required services to be grovided to the
tenants thereunder, ot by reason of the entry of any 1=pt evercharge, rent reduction or other order in
any rent overcharge. harassment, fair marke¢ ren: appézi. or other proceedings to compel the
correction of viojations aifecting the Premises or other act'si or proceeding. This paragraph shait
survive the termination of this Assigament.

8. Paymenits made by Assignee. All sums advanced ard payments made at any time :
by Assignee as provided under this Assignment or undes applicable law thail bear inteyest at the rate ;ff
at which interest accrues on the Note (the "Note Rale”) from the date that such sums are advanced
or payments are made, as applicable, to and including the date of reimbursemient. _Any such sums .
advanced or paid by Assigiee, together with interest thereon at the Note Rute skali be payable on '
demand, shall be secured by this Assignment and the other Loan Documents and stizit be added to
the liability of Assignor to Assignce in respect of the Loan.  The failure of Assignor 1o so reimburse ]
Assignee shall constitute an Event of Default. This paragraph shall survive the termination of this
Assignment. [7he tenn Note Rate defined above means the "Base Raie” under and as defined in the ,

Note]. , 5

9. Events of Defsult. Rights upon an Event of Defavit. Upon, or at any time after,
a default beyond any applicabie notice andfor grace period in (a) the payment of any indebwedness

ol Nt e T 3N

secured by this Assignment, (b) the pecformance of any obligation, covenant o agreement coniamed &

in this Assignment, () the performance of any obligation, covenant or agreement contained in any %y

of the Loan Documents, or {d) the occurrence of dny "Event of Defauit” nuder and as defined in any “

Loan Doctment, Assignee may, at its option, (i) revoke the license granted tc Assignos in Paragraph “ i
e 4
e

4
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4 hereof, (ii} declare all sums secured by this Assignment immediately duc and payable and (iii)
without notice and without regard to the adequacy of security for the indebtedness secured hereby,
with or without bringing any action ar proceeding and with or without a receiver {A) enter upon, take
possession and manage and operate the Premises or any part thereof, (B) make, cancel, terminate,
enforce or modify reats, (C) obtain and evict tenants and fix or modify rents, (I3} ¢nter into ofher
leases or agreements with any parties to any of the ! cases, (E) do ary acts which Assignee deems
necessary of advisable ta protect the security hereof, (F} take possession and control of any security
deposited under any of the Leases and (G) either with or without taking possession of all or any part
of the Premises, sue in Assignee's name for, or otherwise collect and receive, such rents, 1ssues and
profits, including, without limitation, those past due and unpatid, and collect any security deposited
under any of the Leases, snd apply the same, less costs and expenses of operation and collection,
including, rvithout limitation, reasonable attorneys' fees and disburseinents and other professional
fees and disbursements, against any indebtedness secured by this Assignment. The entering upon
and taking povsession of all or any part of the Premises and/or the manzgement thereof and/or any
other action take:: pursuant hereto shall not cure or waive any default, or waive, modify or effect any
notice of default undcs any of the Loan Documents, or invalidate any act dene pursuant to any such

aolice.

16.  No Obligativns.‘Nothing contzined in this Assignment shall impcse ar create any
obligation or Jiability whatsoever, expressed or implied, upon Assignee with respegl to or in any
manner arising out of any of the Leases. Assignee shall not be obligated to perfomm or discharge,
nor does it hereby undertake to perforr or discharge, any ebligation, duty or liability under any of
the {eases or under or by reason of this Ass gnment {except (0 the extent that Assignee has aciially
received payments uader any of the Leases as prov.ded herein), and all such obligations, duties and
liabilities shall continue to be the responsibility of A<signor as though this Assigninent had not been

made.

11.  Termination of Assignment. Upon th indefeasible payment in fuli of all
indebtedness secuied by this Assignment and ail sums payatle upder the Loan Documents, this
Assignment snall ierminate and be of no forther force or effect.

12.  No Waiver. Any waiver by Assignee of any provision of this Assignment or of any
right, remedy or power hergunder shall not prevem or estop Assignes from useresSter enforcing such
provision, right, remedy or power and the failure or vefusal of Assignee to insistir 24y onc of more
instances upon the stiict performance of any of the terms or provisions of this Assignment by
Assigrnor shal) not be construed as a'waiver or relinquishment of any such tern or provisien, but the
same shall continue in full force and effect, it being understood and agreed thai Assignee's remedies
and powers hereunder are and shall be curnulative and are in addition to all other rights, remedies
and powers of Assignee at law or int equity or urder any of the Loan Decuments.,

13,  No Release of Other Collateral. The 1aking of this Assignment by Assignee shall
not effect the refease of any other collateral now or hereafter held by Assignee as security for the
obligations of Assignor or any guarantor or indemnitor under the Loan Documents. nor shal} the
taking of additional sccurity therefor hercafter or thz release of any security or any guarantor or
indernnitor or any modification, lermination or amendment of any of the Loan Documents effect a
relcase or termination of this Assignment or any of the terms or provisions hereof.
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14.  Severability. in the event that any provision of this Assigniment or the application
thereof to Assignor or any circumstance in any jurisdiction governing this Assignment shall, to any
extent, be invalid or unenforceabie vnder any applicable statute, regulation or rule of law, then such
provision shall be deemed inoperative to the extent that it may conlict therewith and shall be
deemed modified (o conform to such statute, regulation er rule of law, and the remainder of this
Assignment and the application of any such invalid or unenforceable provision to parties,
jurisdictions or circumstances other than to whom or to which it is held invalid or unenforceable
shall not te affected thereby. nor shall same affect the validity or enforceability of any other
provision of this Agreement. '

15.  WAIVER OF JURY TRIAL. ASSIGNOR AND ASSIGNEE EACH HEREBY
IRREVOZABLY WAIVES ALL RIGHT TO TRIAL BY JURY IN ANY ACTION,
PROCEEDJAG OR COUNTERCLAIM ARISING GUT OF OR RELATING TO THIS
ASSIGNMEINT.

16.  Nouces. Any notices, demands, certifications, requests, communications or the fike
("Notices"} required or ¢ mitted to be given hereunder shall be deemed to be sufficiently given or
served for all purposes when sant by United States registered mail, return teceipt requested, pestage
prepaid, and addressed as foliuws: (i) if to Assignor, at the address first set forth above, Attention:
[with a copy to ¢

o ] and (i1) if to Assignee at the
address first sel forth above, Atienticn:, [with a capy
_Agention: .J or to such other
address as each party may for itself hereafter designate in writing in like manner for the purpose of
receiving notices hereunder, Notice shall be deeined given three (3) business days after delivery to
the United States Post Office registry clerk.

17.  Further Assurances. Assignor agrees thai; uf any-time and from time to time afler
the execution and delivery hereof, Assignor shall, at its sole zost aund expense upon request of
Assignee, exccute and deliver such further documents and do such further acts and things as
Assignee may reasonably request in order to fully reflect the purposes of this Agreement.

18.  Miscelancous.

(a)  The term "Leases” as used herein means each and alf of the Lzases hereby
assigned and any amendments, modifications, replacements, substituiions, extensions and rencwals
thereof and any Leases subsequently executed by Assignor affecting alf or any part of the Premises.

(b)  THIS ASSIGNMENT HAS BEEN EXECUTED, NEGOTIATED AND
DELIVERED IN THE STATE OF ILLINCIS AND, EXCEPT TO THE EXTENT, IF ANY,
PREEMPTED BY THE FEDERAL LAW OF THE UNITED STATES, SHALL BE
GOVERNED BY AND CONSTRUED IN ACCORDANCE WITH THE LAWS OF THE
STATE OF ILLINOS, WITHOUT GIVING EFFECT TO THE PRINCIPLES OF

L
CONFLICTS OF LAWS. -
-
(¢)  This Assignment may noi be changed, termunated or modified orally or in any ¢
manner other than by an agreement in writing signed by the party sought to be charged therewith. ::f
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This Assignment shal! be binding upon and shall inure 10 the benefit of the

r{;)
\ -
parties hereto and their respective successors and permitted assigns,

This Assignment may be executed in one or more counterparts, each of which

{e)

shall be deemed an original.
Al persona! pronouns used in this Assignment, whether used in the

"
masculine, ferninine of newter gender, shall include all other genders and the singular shail inchide
the plural and yice vegsa.
(g}  The captions of the paragraphs of this Assignment aie for the purposes of
convenicic: onty and are not intended to be a part of this Assignment and shall not be deemed to

modify, explzin, enlatge or restrict any of the provisions hereof.
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[N WITNESS WEHEREOF, this Assignment has been duly executed and delivered by the

Assignor as of the date first above written.

’ {individual Ascignot]

WITNESS:

.
/& Loprea T re. Loflion

{Signaarre of Avighof)

{Signsire)

Ernestine Colljer
{Type or Priut Nome of Azsigroy

{Type of Feint Name)

ey

Cﬂ_gl! . 1, the undersipned, &

Notary Public in and foi Bald Lounty, Jn the Siale nforssaid, do hereby corlify
L AT e rer Ofwesdrpor o Aol

ey e

;. 1] m (vﬁ"l‘l‘ﬂ ﬂ]

shat o
e wadienlimr Syt g GOP A K g
Iy ‘)
‘E \lerlfm EINHORH m-rf”i:mily krown to me fo bs the same person whose nariels) are sub-
L \TH( PLALIL, dm_’_., D\ »_\!icm. 440 the foregoing instrument appeared before me this doy u: person,
» aL‘I...EL,_'lLE..J';L.I.\. JSCSVRREE ;nd acknosicdged that Lh__-2 signed and dalivered the sgol ms)ora nt oas
— e FPE Ang voluntdry act, for the uses and puposes theremn 01 forih, |

"?; __day of

mx o oy pand and officlal seal, (hie
. et Expires - <.
07, LBLIC
c,/ NOIARY LB !
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EXHIBIT “A”

LOT 28 {EXCEPT THE EAST 72.i5 FEET THEREOF) IN BLOCK 7 IN FOURTH
ADDITION TQ SHELDON HEIGHTS, A SUBDIVISION IN WEST 1/2 OF THE ,
NORTHWEST 1/4 OF SECTION 21, TOWNSHIP 37 NORTH, RANGE 14 EAST OF THE
THIRD FRINCIPAL MERIDJAN, IN COOK COUNTY, ILLINGIS,

25-21-101-004

PROPERTY ADDRESS 11107-11 8. Emerald, Chicago, 1L 60628
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MORTGAGE

THIS MORTGAGE ("Secv:ily Instrement”) is given on _ Audqust 23rd 7 AL

The montgagor is __ Serafin Guerriro and Minerva Guerrero, his wife , whose address
is 1646 W, iBth Street, Chicego, Tilinois 60608

{"Borvower™), This Security Instrument is given to Centennial Morigage Company, a Division of Superior
Bank FSB, which is organized and existing unde: wic laws of the United Strtes, and whose address is 9525
West Bryn Mawr, Rosemont, lllinois 60018 (*Lerver®). Borrowsr owes Lendcr the principal sum of
-=evepty-three Thousand Six Hundred anc po/l00's Dallars
(US. $ 13.60G,00 ). This <e’4 is evidenced by Borrower's note dated the same
date 54 this Security [nstrument ("Note"), which provides for zacnily payments with the full debt, if not paid
earlier, dus and payable on September 1, 201] This Security instrument securcs to
Lender: (a) the repayment of the debt evidenced by the Note, w‘."'. interest ai the rate set forth in the Note,
and all renewals, extensions and modifications of the Note; (b) the paymen. of all other sums, with interest,
advanced under paragraph 8 to protect the szeurity of this Security Instripcit; wad (c) the performance of
Borrower's covepanty and agreements under this Sccurily Instrument and < Mote. For these purposes
Borrower does hereby mortgage, grant and convey to Lender the following deicrived property located i

Cook County, Hllinols:

I} If thiz box ls checked aee Schedule A unnexed kerelo and made a part heveof.

which has the address of 1646 W, 18th Street
{Strect)
Chicago , Hlinois HUR0A {("Property Address”):
(City) {2ip Code)

* JL AFT/FIXED WATE MOXTOAGE- €S8 (H7294) FAGE } of 11
MIXED USE - COMBUMER :
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TOGETHER WITH all the improvements now or hereafler erected cn the property, and all easements,
rights, appurienances, renls, royaities, issues and profits, mineral, oil and gas rights and profits, water rights
and stock, all rights in the land which lies in the streets or roads in front of or next to the property and all
fixturcs now or hereafter a part of the property. All replacements and additions and ail interests described
in the immediately preceding seatence acquired in the future shall also b: covered by this Security Instrument.
All of the foregoing is refeired to in this Securily Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to morigage, grant and convey the Property and that the Property is unencumbered, axcept for
encumbrances of record, Borrower warrants and will deferd genera]ly the titie to the Propesty against afl
claims and demaads subject to any encumbrances of record.

Borrmwe- and Lender covenant and agree as follows:

1. Tayivent of Principal, Interest and (ther Charges. Subject to paragraph 12, Borrower
shall promptly pay when due the principal of and Interest on the debt evidenced by the Note and any lute
charges, collection cost: au” expenses and dishonored check charges as provided in the Note.

2. Monihly Paymenis For Taxes and Insurance

(A) Borrower's Okiigations

Except to the extent aet farth below, Borrower will pay to Lender al! amounts necessary to
pay for taxes, assessments, water frontage charges and other similar charges, scwer rents, leasehold pavments
or ground renis (if any), hazard or proper(y fosurance covering the Property, and flood insurance (if any).
Borrower will pay all of these amounts to Lender vipléss Lender tells Borrower, In writing, that Berrower does
not have (o do 50, or unless the law requires otherwise. Rurrower will make these payments on the same day
that Borrower's monthly peyments of priacipal and intirest are due under the Note. If the Property is owner
occupied single family residential property, in lieu of Lencer's establishing an escrow for the payment of real
estate laxes Borrower may eiect to pledge an interest beariog (me deposit account to Lender in an amount
sufficient to securc the payment of anticipated taxes, If Boriower pledges an interest bearing time deposit
scoourt Borrower will pay all amounts necessary to pay for taxes attributable to the Property on time divectly
to the person owed payment, from sousces other than the pledged wecovar, Borrower will prompily furnish
to Lender all notices of amounts to be paid for rea) estate taxes uoder dhis paragraph 2, amvi recelpls
evidencing such payments.

Estcept to the extent set forth sbove, Borrower’s payments under this (».'agnph 2 wiil be for
the items listed in (i) through (iv) below, which are called "Escrow ltems";

(i) The estimated yearly taxes, nssessments, waler frontage charges and other 4imiiar charges,
i sewer reats on the Property which under the law may be superior 1o this Securlty Inotrumeni %6 » Ylen on
the Property (any claim, demand or charge that is made sgainst property becauss s obligation has w0} been
fulfilied is known as & "lien”);

{ily The estimated yearly leasehold payments ar ground rents on the Propedty (if any};

{Ul) The estimated yearly premium for hazard or property insurance covering the Property;

(iv) The estimated yearly premiam for flood Insurmuce cavering the Propesty Gf any);

Lender will estimate from tlme to tine the amount Borrower will have to pay for Escrow
Ttems by using existing ssscssments and bills and reasenable extimates of the amount Barrower will have to
pay for Escrow Jtems o the future, unless the law requires Londer to uso suother method for detormining the
amount Borrower it to pay. The amounts thet Borrowsr pays (o Lender for Fscrow itema under this
ragraph 2 will be called the *Funds.” The Funds are pledged aa additional security for «li sums secured

y this Security natrument.

" O IST/VIXED RATE MORTGAGE - Cab (2172/%4) PAGEZ of 1}
MEICHD USE - CONSUMER




UNOFFICIAL COPY




UNOFFICIAL COPY

The luw puts limits on the total amount of Funds Lender can at any time coliect and hold,
This total amount cannol be more than the maximum amount a lender on a "federally related mortgage loan"
could require Borrower 10 place in an "escrow zccount” under the federa! law called the "Real Estaie
Scitiement Frocedures Act of 1974," as that law may be amended from time to time. !f there is another law
applicable to Lender that imposes a lower limit on the total amount of Funds Lender can collect and hold,
Lender will be limited to the lower amount, Specifically (but not by way of limitation}, if the Property is a
single fanily residence, Lender may not require Borrowe: to maintain in any escrow account for the payment
of real property taxes or in any escrow like arrangement for the same purpose any emouct of money which
exceeds the limit imposed by the Hlinois Mortgage Tax Escrow Act as thet law may be amended from time
to time,

(B) Lender’s Obligations

Lender will keep the Funds in a savings or banking institution which has its deposits insured
by a federal apercy, Instrumentality, or entity, or in any Federal Heme Loan Bank. If Lender s such &
savings or hanking b stitution, Lender may hold the Funds. Except as described in this paragraph 2, Lender
will use the Funde to pay the Escrow Jteme. Lender will give to Borrower, without charge, an annual
accounting of the Fund(. " hat accounting must show all additions to and deductionz from the Funds and the
reason for each deductio.

Lender may not chirge Borrower for holding or Feeping the Funds, for using the Funds (o
pay Escrow {lems, for making a yes:ty analysis of Borrower's payment of Funds or for recelving, verifying
sod totaling assessments snd bills. However, Lender may charge Borrower for these services If Lender pays
Borrower interest on the Funds and if we 1w permits Lender to make such a charge. Lender also mey
require Barrower 1o pay & one-time charge for an ‘nizpendent real estate tax reporting service used by Lender
in connection with Borrower's loan, unless the ‘yw docs not permiit Lender to inake such a charge, Lender
will not be required 0 pay Borrower any interest Ur carnings on the Funds unless either (1) Lender and
Borrower agree in writing, at the time Borrower gigna-thia Security Instrument, that Lender will pay interest
on the Funds; or (ii) the law requires Lender to pay intcier< en the Funds,

(C) Adjustments to the Funds

Urder the law, there is a liniit on the amount of T'ands 1ender may hold. If the smount of
Funds held by Lender exceeds this limit, then the jaw requires Lend(r {0 socount to Borrowsr In & special
manner for the excess ainount of Funds. There will be an exczss amount if, # any fims, the amount of Funds
whick Lender is holding or kesping la greater than the amount of Funds Lende: 3z allowed to hold under the
law,

If, ot any time, Lender has not received enough Funde io make the paymsets of Escrow ltems
when the payments sre due, Lender may tell Borrowes in writing that sn additional acyis is pecessary,
Borrower will pay to Lender whatever additional amouit is necessary to pey the Escrow llemain dull, Leader
will determiae the pumber of monthly payments Borrower has in which to pay thai additional smount, but
the sumber of payments will rot be mors than twelve,

.

When Borrower has pald all of the sums secured by this Socurity Instrurnent, Lender will
prompély refiind to Borrower aisy Funds that arc then belng heid by Lender. 1f, uader paragraph 19, Lender
either acquires or sells the Property, then before the acqulsition or sale, Lender will use any Punds which
Lender is holding at the time of the acquisition o sale to reduce the sums secured by this Security lastrument.

3. Appikcation of Paymenis. Unleaz applicable law provides otherwise, Lender witl apply cach
of Berrower's under the Note first to any amount due under paragraph 2, then to acorued aud unpaid
interest under the Note as if the payment le made on ita due date, regardless of when the payment Is actually
received and the remalnder, If any, to the unpaid £ rincipal balance under the Note. Any {m charges (5%
of any payment not made by the end of 15 calendar days afier the dale It is due [f such late charge is set forth
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