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MCRATGAGE

. THIS MORTGAGE IS DATED AUGUST 19, 1898, netieen RUSS R. LOVERDE and RENEE C. LOVERDE, HIS

WIFE, IN JOINT TENANCY, whose sddress it 104 ANCREW LANE, SCHAUMBURG, . 60183 (refarred to
. below as "Grantor"}; and HERITAGE BANK OF SCHAUNGYLAG, whose address is 1535 WEST SCHAUMBURG
" ROAD, SCHAUMBURG, IL 807194 (referred to below as "Leiirar’),

GRANT OF MORTGAGE. For valuable conaideraticn, Grentor mvﬂ,;agu. warrsnts, and conveys to Lender ali
of Grantor's right, titla, and inierest in and to the following described «ea! property, together with all oxisting or
subsequently eracted or afficed buildings, (mprovements and fixturcs: all easements, fights of way, and
appurienances; all water, walyr rights, watsrcourses and ditch rights (intieding stock In utilities with ditch or
irrigation rights), ard al othar <ights. royaities, and profita relating to tha real prroanty, including without limitation
all minerale, oll, gas, geothermal and similar matters, located In COOK County - Siate of Ifinols (the "Real
Property™):
LOT 20049 IN WEATHERSFIELD UNIT 20 BEING A SUBDIVISION N THE SQUT'4.4/2 OF SECTION 21,
TOWNSHIP 1 NORTH, RANGE 10, EAST OF THE THIRD PRINCIPAL MERIDIAN, 1 COOK COUNTY,
ILLINOIS, ACCORDING TO THE PLAT THEREQOF RECORDED (N THE QFFICE OF fI{E RECORDER OF
DEEDS IN COOK COUNTY, ILLINGIS, ON 12/12/1872 AS DOCUMENT NUMBER 22154945,

The Real Property or ita sddiess ls commonly known ag 104 ANDHEWILANE, SCHAUMBURG, IL 60193. Ths
Real Property tax idenlificatior: number is 07-21-412-020.

Gremor presently assigns to Lender all of Grantor's right, title, and interest in and io all feases of the Property and
all Rents from the Propary. In addition, Grantor grants to Lender a Uniform Commercial Code security interest In
the Persanal Property and Rets.

DEFINITIONS. The following words shall have the following maanings when used in this Morigage. Terms not
otharwise defined in this Morigage shall have the meanings atributed o such terms in the Uniform Commercial
Code. Al references to dollar amcunts shall mean amounts in lawful monsey of the United States of America.

Credit Agrasment. The words "Credit Agreement” maan the revolving line of cradit agraemant dated August
18, 1996, between Lender and Grantor with a credlt Umit of $40,000.00, together with all ranewals of,
axtansions of, modifications of. refinancings of, consolidationg of, and substitutions for the Cradit Agreement.
The Interest rate under the Credit Agreement is & variable interest rate based upon an index. The index
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currently is B.250% per annu 1. The intarast rale to be applisd to the outstanding account balance shall be at
a rate 0.250 percentage paits above tha index, subjoct however to the follawing minimum and maximuen
rates. Undar no circumsiancias shall the interest rate be less than 6.000% per annum or more than the lasser
of 24.000% per annum or the maximum rato allowed by applicable law.

Existing indebieciness. The words “Existing Indebtedness” mean the indebtedness described below in the
Ex sting indebtedness section of this Mortg ige.

Grantor. The word "Grantc” means RU3S R. LOVERDE and RENEE C. LOVERDE. The Grantor is the
mertgagor under this Mortga e

Guarantor. The word "Guarantor® mear3 and includes without fimitation each and all of the guaramors,
surelies, and accommodation parties in connection with the Indebtedness.

Jmprovemen's.. The word “Improvemen 8" means and Includes without fimitation all existing and future
improvements, Luddings, € ructures, mebile homes affined on the Real Proparty, faclities, addilions,
relacemants anvd otier conktruction on th : Real Frapeny.

inlebtednees. The wo d.'I debtedness” means all principal and Interest paysble under the Credit Agreement
ard any amounls expendcd ot advanced by Lender to discharge obligations of Grantor or expenses incurred
by Lender to enforce obligations of Gram or under this Mortgage, together with interast on such amounts as
provided in this Mortgage. 'specfiically, vilthout limitation, thie Mortgage securse a revolving line of credit
erid shall secure not only (he ameunt w hich Lender has presently sdvanced {o Grantor under the Credit
Ajreement, but also any fulure srwiits which Lender may advance to Grantor under ihe Credit
Ajgreement within twenty (:0) years frar« bie date of this Morigage io the same extent as If such fulure
alivance were made as ¢! the date of le enecution of lhis Mortgage. The revolving line of credit
cldigaies Lender to make advances to Grartir so long as Grantor complies with ali the terms of the
Crodit Agreement and Rel.ted Documents. Suck advances may be made, repaid, and remade from time
to time, subject to the lim tation that the lotal outstunring balance owing at any one time, not including
finance rhargew on such [.alance at & lixed or varlebls rie> or sum as provided in the Cradit Agreerent,
any temporary overages, othar charges, and any smounts Lxpunded or advanced as provided in this
paragraph, shall not excei-d the Credit Limit as provided in 125 Credit Agreement. It is the intention of
Granlor and Lender that t is Morlgage secures the balance ~ulstindin under the Credit Agreement from

time {0 time fram zero up -0 the Credit Limit as provided above ana ~r: intermediste balance. Al no time
ahali the principal smoun:. of Indebledness secured by the Morigage, rat including suma advanced to
protect the securlty of the Morigage, exceed the Credit Limit of $40,000.00

Lendar. The word "Lende " means HERITAGE BANK OF SCHAUMBURG, its si«wcessors and assigns. The
Lender is the rorigagee ur:der this Mortgage.

Morigege. Tre word "Mcrigage" means this Morigage belwesn Grantor and Lencer, zad includes without
limitation all assignments a"d security interest provieions relating to the Personal Properiy apa Rents.

Personal Property. The words "Personal Property" mean afl equipment, fixiures, and-othor articles of
personal property now or iereafter owned by Grantor, and now or hersafter attached or affizad to the Real
Property: tegether with all iccarsions, pans, and additions to, all replacemnents of, and all substitutions for, any
of such proparty; and together with all proceads (including without limitallon all insurance proceeds and
refunds of premiums) from any sale or other disposition of the Property.

Property. Tha ward "Propirty" means collectively the Real Property and the Personal Froperty.

Real Properly. The worts "Real Property” masn the praperly, lmlerests and rights dasceibed above In the
"Grant of Mortgage” sectica.

Related Documents. Th: words "Relaled Documents” mean and include without limitation ali promissery
notes, credit agreements loan agreements, environmental agreements, guaranties, security sgreemants,
morigages, deeds of trusl. and all other Instirumants, agresments and documents, whether now or hereafar
existing, executed in conniction with the Indebladness.

Rents. The word "Rents™ means all present and fulure rents, revenues, income, issues, Foyalies, profits, and
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orher benelits derived trorr the Propery.

THIS MORTGAGE, INCLUDING THE ASS/GNMENTY OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AMD PERSCONAL PROPERTY, IS GIVEN TO SECCURE (1) PAYMENT OF THE INDEBTEDNESS AND (2)
PERFORMANCE OF ALL CBLIGATIONS OF GHANTOR UNDER THIS MORTCAGE AND THE RELATED
DOCUMENTS. THIS MORTGAGE 1S INTENDED YO AND SHALL BE VALID AND HAVE PRIORITY OVER AlL
SUBSEQUENT LIENS AND NCUMBRANCES, INCLUDING STAUTORY LIENS, EXCEPTING SOLELY TAXES
AND ASSESSMENTS LEVIED (JN THE REAL PHOPERTY, TO THE EXTENT OF THE MAXIMUM AMOUNT
SECURED HEREBY. THIS MORTGAGE IS GIVEN .AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMAIICE. Excepl ag othervise provided in this Morigage, Granlor shali pay 1o Lender al!
amc?un‘tﬁf aﬁ:uéed by this Mcrigage as they become due, and shali strictly perform all of Grantor's obligations
undar this Mortgage.

POSSESSION 210 MAINTEHANCE OF THE PRCIPERTY. Grantor agrees that Grantor's possession and use of
the Property shall be governad by the follwing proyvisions:

Poseesslon and Uuwe, Lintii in defaull, Grantiv may remain In possession and control of and operate and
manage the Property 81d collact the Hents from the Froperty.

Duty fo Maintain. Graaicr shall mainiain the Property in tenantable condition and promptly parform all repairs,
replacements, dnd maintr18-Ge neceasary to p egerve its vdiue.

Hazardous Subatances. Tre-jerme "hazardoJts waste,” "hazardous substance,” "disposal,” "release” and
“threatened releses,” &) used -in this Mortjege, shaii have the same meanings as set farth in the
Gomprehensive Environmentnl Aesrunse. Gonpensation, and Liabilily Act of 1880, as amended, 42 U.S.C.
Section 9601, et seq. CCEACLA™), ihe Superfind Amendments and Heauthorization Act of 1986, Pub. L. No.
90-499 ("SARA"), the Huzardous Matsriais Trensportation Act, 43 U.S.C. Section 1801, et seq., the Resource
Consarvation and Recovery Act, 42 U S.CC. Section 6801, st seq_... or other applicable state or Federal laws,
rules, or regulations adonted pursuant 1o &ry ¢! tha foregoing. The terms “harardous waste” and "hazardous
substance” shal: also Include, without limicedon, petroleum and petroleum b{-producls or any Iraction therso!
and asbestos. (Grantor represents ayd wartan:« 1o Lender thal: (a) During the period of Grantor's ownership
of the Proparty. there has heent n¢ use, gerration, manufactura, storage, treatment, disposal, release or
threataned reléase of any hazardous wasts or ubstanie by any parson on, urder, abouf or from tﬁg Propertz;
{b) Grantor has no knowledge of, or reason t¢ baliave that there has bean, axcept as previcusly disclosed fo
and acknowiedged by Lender in writing, (2 nny use. rengration, manulaciure, storage, treatment, disposal,
release, or thratenad rilease of any harardois waste ¢« pubstance on, under, about or from the Properly by
any prior owners Or occupants of the Property or (ié any zcwal or threatened litigation or claims of any kind
by any person relaling o such maters; and (C) Except zs wrevicusly disclosed to and acinowledged by
Lender in writing. (i) neither Granto: nor any 1anant, contractr, agent or other authorized user of the Property
shall use, gen¢rate, manufacture, slore, freat dispose of, or ieleass any hazardous wasle or gubstance on
under, about cr from the Property and (if} any such activity shall be conducted in compliance with all
applicable federal, state, and loca! laws, regilations and ordinances, ‘f:nludlng without limitation those laws,
reguiations, and orginaices descrilbed abnve.  Grapior authorizes Lerwe: and its agents ta emer upon the
Propexly to make such inspections and tesis, at Grantor's expensa, a¢ Londer mey deem appropriate to
determing comnpliance of the Property with 1 is section of the Mortggge. ~ivy inspeclions or 198t made by
Lender shall bo for Lender's Purpome only and shall not be construed 1o cieats any respunsibility or flability
on the part of .ander t¢ Granior or to any Other parson. The representations ami warranties containied herein
arg based on Granlor s due diligance in investigating the Property for hazardnug waste and harardous
substpnces. Grantor hereby (&) releavses and waives any future Claime egains! Lerder for indemnity or
contribution in the evet Grantor ecomes Hable lfor cleanup or other costs under ary such laws, and™ (b}
agreas 10 indemnify and hold harmiess Lender against any and all claims, losses, ‘iehllities, damages
Pqnamss, &ng expanses which Lender may directly or indirectly sustain or sufler resultirg iram a breach of
his section of the Motgage or ai a consequence of any use, generation, manulacture, tiorage, disposa,
release or threatened ralease occurring pricr to Grantor's ownership or interest in the Property, whether or not
the same was or sholld have heen known to Grantor. The provisions of this section of the Morigage
including the ubn%aucn 10 indernnily, shall survive the payment of the Indabtetness and ihe satistaction and
raconveyarice gt the lien of this Murtgage and shall not be affected by Lender’s acquisition of any interest in
the Property, whether Uy foreclosure or otharwise,

Nuisance, Wasls. Grantor shall nut cause, conduct or permit any nuisance nor commit, permit, or sutler any
stripping of or waste o1 or 10 the Froperty or any portion of the Property, Without limiting the generality of the
foregeing, Grantor wil not remove, or grant 10 any other perly the right to remove, any timber, minerals
{inctading il and gas), soil, gravel or rock products without the prior written consent of Lender.

Removel of inprovemants. Granior shall not demalish or remove any Improvemerts from the Real Property
without the prior written consent of Lendar. As a condition 1o the ramoval of any Improvements, Lender mag
require Grantor 16 Thake arrargements satisfactory to lLender to replace such improvemsnts wit
Improvements of al legst equal valde.

Lender's Right to Enlor. Lender and ils agents and reprasentatives maypenter upon the Real P atall =
teasonabie imes 1o attend to Londer's interests and to inspact the Properly for purposes of Grantor's
sompliance with the té-ms and conditicns of thia Morigage.

Compliante with Govarnmental Requirements. Grantor shall promptly comply wiin all laws, ord nances, ang 2
reguiations, now or hereafter In effect, of ail governmanta! authoritles applicable 1o the use or occupancy of tha |
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ProPeny. Grarior may contest in good faith any such law, crdingnce, or reguialion and withhotd comptiance
duning any proceading, including apg ropriate appeals, so long as Grantor has notified Lender in writing prior to
doing so and m,targ a3, in Lende's sole opinion, Lender's interests In the Propenrj aré not jeopardized.
Lender may require Grantor to post adequate eecunty or a surely bond, reasonably sati

proiect Lender's Inlerest.

Duty to Prolect. Grantor agrees nether 1~ abandon nor leave ynattended the Property. Grantor shall do all
gthdr acts, in adifition 10 those acts 3et forth above in thig saction, whics from the characler and uea of the
Properly are reasonably Hiecassary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its aption, dectare immediately dus and payabie alt
sur1s gacured by this Mongage upon the sale or transfer, without the Lender's prior written consent, of all or any
part of the Real Prapinty, O any interast :n the Real Property. A "sale or transler” means the convayance of Reat
Proparty or any tight, title or Interest therein; whether legal, beneficial or equitable; whether voluntary ot
invountary, whetheo by outrigiht sale, deod, instailment saie contrac!, land contract, contract for deed, leasehold
interest with & tarm grenter than three (3 years, iease-option contract, or by sais, assignment, or transfer of any
beneficial interest in ¢ io any land trust alding title to the Raeal Propery, or by any other method of conveyance
of Flaal Property interss; |t any Granto: Is a corporation, pannership or limited liabilly company, transfer also
includes any change in bwrarship of mare than twenty-five percent {25%) of the voting siock, partnership interests
or lirnited fiabitity company inturetis, as the case may be, of Grantor. Howaver, this optlon shall not be exercised
by Lender if such exerciue is pyoh.bied by faderal law or by Ulingis law,

;!;AXES AND LIENS. The following rrovisions relating 1o the taxes and liens on the Property are a parl of this
onyjage.

Paymenl. Grantor shall pay when du >and in gl events prior to delinquency) all taxes, payroll taxes, special
lixae, assessmoents, waler cherges ard sewer service charges lavied against or on account of the ﬁroperty.
and shall pay when due all claims foe v done on oOr lor servicos réndared or material furnished to the
Froperly. Grantor shalt maintain the Propurty free of all llens having pricrity over of equal to the interest of
lL.ender under this Morlgage, excant i the 53{:_ of taxes and assessments not dug, except for the Existing
Indebtedness refarred to below, and er.cepl as ginarwise provided in the following paragraph.

light To Contest. (irantor may withh)ld payment of any 1ax, assessment, or claim In connaction with a gaod
tilh dispute ovar the obligation to pay, so long as Landar's interest in the Pmpeny is notr]‘eo ardized. If & llan
griges of is filed as a result of nonpdyment, Girantor shali within fifteen (15) days after the llen arises or, if a
linn i8 filed, within fiteen {15) cays after Grantor has not'ce of the fling, secura the discharge of the lien, or if
riquested by Lender, deposit with Lender cash or a seiditiemt cofporate surety bond or other security
siiiisfactory to Lender in an amount suficlent to discharge thz fan plus angf coste ardd aftorneys’ {ees or other
charges thal could sccrue as a result of a foreclosure or sais under the lien. In gny contest, Grantor shall
defend ltself and Lender ind shali setisly any adverse judgment before enforcement sgainst the Froperty.
G‘.ramgal shall name Lender a8 an additional obligee under ary surety bond furnished in the contest
pioceedings.

Evidence ol Payment. Grantor shall vpon demand furnish to Lender taiisfactory evidence al payment of the
taxes or as3essments and shall authori 7@ the appropriate goverr.mantal oificizi to deliver to Lender at any time
a written statament of the tixes and as:.essments against the Proparty.

Notice of Construction, Grantor shall notlly Lender at teast fifteen (15) days Le'ure any work is commenced,
aiy servites are furnished, or any rnaterials are supplied to the Property, Il any mechianic's lien, materiaimen's
livn, or other lien could be asserfed on acccunt of the work, services, or materials. Grartar will upon request
of Lender furnish to l.ender advance acsurances satisfactory to Lender that Grantor ¢ei snd will pay the cost
o such improvements.

L ﬁﬂogi‘EﬂT? DAMAGE. INSURANCE. The 'oltowing provisions retating to insucing the Propery 2re a par of this

'. Qige.

: Maienance of Insurance, Grantor shall procure and maintain policies of fire insurance with standard
extended Coverage endorsemants or a replacement basis for the full Insurable wvalue covering a&ll
Improvemants on the Real Froperty in a1 amoynt sufficient to avoid application of any coinsurance clause, and
with a stardurd mongagee clause in faror of Lender. Policies shall be writtan by such insurance companies
end in such form as may b2 reasonabh acceptable to Lender. Geantor shall deliver to Lender certificates of
coverage from each insurer containing ¢ stipulation that coverage will nat be cancelled or diminlghed without a
mivimum of ten {10) day8' prior writier notice to Lender and not containing any disclaimer of the Insurer’s
itaility for faflure to give such notice. Each insurance policy also shal) include an endorsamantGorovidmg that
coverage in favor of Lender will not be mpaired in any way by any act, omission or default of Grantor or any
otrer persan,  Should the Real Property at any time bacome iccated in an area designated by the Direcior of
the Fadera Emergen, Management Ajency as a special flood hazard area, Granfor agrees to obtain and
maintain Cedaral Flood Insurance, 10 1he extent such insurance is required by Lender and Is or beromes
avallable, for the term of the loan or for the {ull unpald principal balance of the ioan, or tha maximum limit of
coserage that is avaiiable, whichever is 1 188.

Applicatien o! Proceeds. Grantor shall :amm‘fﬂy nutiar Lender of any loss or damage 1o the Pwerty. Lender
may make prool of loss if “Grantor fail 1o do so within fikeen (15 days of the casugily. Whaiher or not
Leder's security is impairad, Lendar may, at ite election, apply he procesds to the reduction of the
Inctebtedness, payment of any ilen affe ting the Proparly, of the restoration and repair of the Propeiiy.

sfactory to Lander, to
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Lender elocts 10 apply the proceeds to restoration and rapair, Grantar shall repalr o replace the damaged or
desiroyed improvements in & manney satisfactory to Lender. Lender shall, upan satisfactory proof of such
(moendliture, O{:ay or reimburse Granior from the proceeds for the reasorable cost of repair or restoratlon if
{irantor i9 nat in detaull hereunder. Any '?mcaeds which have nol been disburged within 180 days after thair
receipt and which Lender has not committed to the repalr or restoration of the Property shall be used first to
pay any amount m\_fg:? to Lender un:ier this Mongaqe. then o prepay accrued Interest, and the remalnder, §§
uny, shall be npplied to the princlpal balance of the Indebledness. If Lender holda any procesds after
payment in full of the Indebtedness, such proceeds shall be paid to Grantor.

Unexpired Insurance al Sale. An; unexpired insurance shall Inure to the benefit of, and pass to, the
purchaser of the Property Covered by this Mortgage at an; lrusiee’s sale or other sale heid under the
provisions of this Mortgagé, - at any foreclosure safe of such Property.

(zampliance with Exlatinp (ndeblediiess. During the period In which any Existing Indebtednass cescribed

betew is in effect, compliar ce with the insurance ?rouismns comained 'n the nstrument evidencing such

Existing Indebladness shall censtituly compliance with the insurance provisions under this Mortgage, to the

éxtent compliar.s with the 13rms of this Mortgage would constitule a u?chatron of Ingurance requiremant,

any proceads rum the inwirance become payable on loss, the provisions in this Mortgage for divigion of

:dogg:nfjs shali aprly only to that portion of the proceeds not payable to the holder of the Existing
8aNess.

EXPENDITURES BY LEARER. If Granor fails to comply with any provision of this Mortgage, inc:m{g:i; any
cblization to maintain Existing Ir debiedness in fjood standing as requlred beiow, or if any action or procieding is
comemenced that would mater’al's atect .endaer'e interests in the Pro?eny Lender on Grantor's benall may, but
sha'l not be require 10, 1ake a“'y action that Lender deems appropriate. Anv amount thal Lender axpands in 8o
dotny will haar interes! at the rat> provided for in the Credit Agreement irom the date incurred or paid by Lender to
the date o' fegarmum by Grantor. Al su:h expenses, at Lender's option, will ae be ?‘avabla on demend, (b) be
addad 1o the Balance of the credit lirie'e- 3 be appartionad amang and be payable wit anr Instailment payrments
to bacome tue during either (i) :he termt of 2nv applicable insurance policy o (i) the remalning term of the Credit
Agreament, or (c) be treated ¢5 a ballc'n payment which will he due and payable at the Credit Agreement’s
maturity. 1his_ oftgage aies w:ll secure payont of these amounts. The rights Fmvlded tor in this paragraph
shall be in addition to any other rights or any re7a2dies to which Lander may be ertiled on account of the default,
Any iuch action b;Lender ghall not be c.nstrued s curing the default so as to bar Lender from any remedy thal
it otharwlan would have had.

HAA‘IRAN’IY; DEFENSE OF TITLE. The fuliowing provizione relating to ownership of tha Property are a pant of this
origiage.

Tiie, Grantor warrants tha: (a) Grantor holds gooo-crd marketable tille of record to the Property in fes
s.mple, free: and clear of all | ens and encumbrances othe: 121 thase set forth in the Rea! Property description
e in the £xistir.g Indebtedin:ss saction below or in any {itic Ing:rance policy, title report, or final title opinion
Issued in favor ¢ and acceptad Dy, lender I connection wita ihis Mongage, and (b) Grantor has the full
light, pawer, and authority 1o exscufe :.nd Jeliver this Morigage 12 Lerder.

flefeng of Title. Subject tu the exception in the paragraph above -3runtor warrants and witl forever datend
ihe title to the Property agginst the Lawiul claims of all persons. .-tk avent any action or procesding Is
commenced thar questfons Cirantor's 1:tle or the interest of Lender unce. this Morsga?e. Grantor shall defend
ihg action at Qrantor's expywe. Grantor may be the nominal Parly n Buch pioceeding, but Lender ehall be
tntitled o élartlt‘.lpalﬂ In the :woceeding and 10 be represented In the proceesing by counset of Lencer's own
thoice, and Grantor will detiver, or cause to be delivared, to Lendar such instrumants as Lender may reguest
jrom tirne to time 1o permit such participation,

Compliance With Laws, Grantor warrants that the Propedy end Grantor's use of the Froperly complies with
1 existing applicable laws, c-linances. and requiations of governmenlal authorities.

.+ EXISTING INDEBTIEDNESS. The lollowing provisions concerning existing indebtedires. (the "Existing
© indeintedness®) are 2 part of thit. Mongage.

Existing Llen, Tha lien of 1h's MonFa @ securing the fndebledness manbe gecondary and in'mnor to the hen
securing paymaent of an exiiting obligation to FLEET REAL ESTATE FUNDING CORPORATION. The emstinq
chiigation has a current principal balance of approximately $121,000.00 and I8 in the original principal amoun
¢f $125,000.00. Grantor exoressly covenanis and agrees 10 pay, or see to the payment of, the Exlsting
idebtednass and to prever | any defauit on such indebtedness, any default under the instruments evidencing
such indebiedness, or any ¢ efault under any security documents for such indebtadnass,

Ma Modhlcation. Granior shall not enter into any Agregment with the halder of any mortgage, deed of trust, or
other siacurity agraement whizh has priority over this Monqaﬁenty which that agreement 1s modified, amended,
extended, or renewed without the prior written conaent of Lender. Grantor shall neither request nor accept
any future advances under :ny such security agreement without the prior writien consent of Lender.

CONDEMMATION. The followin; provislons relaling 1o condemnation of the Property are a part of this Morigitge.

Application of Net Proceeds. If alf or any par of the Property la condemned by eminent domaln procesdings
O by any Procem.ing or pu--hase in lteu of condemnation, Lender may at its election requirg that all or any
orlion of the net proceeds of tha award be applied to the Indeuledness or the repair or restoration of the
icperty.  The net praceacls of the award shall mean the award afer payment of all reasonable costs,
eipensis, and atiornays’ fetl. incurred by Lender in connection with the condemnation.

Proceedingn. If any proceecing in condemnation is filed, Grantor shall promptly notity Lendsr In writing, and
Giantor shall promptly taks such aleps as may be necessary to defend the action and obtain the award.

Granter mzy De the nomina' party in such proceeding, but Lender shall be entitied to participata in the
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froceeding and to be repriziented in the proceeding by counsef of its own choice, and Grantor will detiver or
c:autﬁr mrt-e defivered to Lender such instruments as may be requested by It from time to time tc permit such
j.articiation.

IMPOSITION OF TAXES, FEE!S AND CHARGES BY GOVERNMENTAL AUTHORITIES. The foliowing provisions

relating 10 governmenta! taxes, ees and charges are a part of this Moiigage:

Current Taxps, Feos and Charges. UP"“ request by Lender, Grantor shall execute such documents in
pdditian to thig Murtaage #nd take whatever other action is requasted by Lender to perfsct and continue
Lender’s lien on the Real Fioperly. Grantor shali reimburse Lender for all taxes, as described balow. together
with all expenses incurred |1 recording, perfecting or continuing this Mortgage, including without limitation all
tiaxes, foes, documentary s.umps, and other charges for recording or registering this Mortgage.

Taxes. The following shall conslitule taxes ta which this section applies: (a) a specific tax upon th s type of
Ma_ﬂﬁrm or upon 2l or an¥ part of the Indebtedness secursd by this Mortg;a e; (b} a specific tax on Grantor
which Grantor is authorized or required to deduct from payments on the lndebledness securad by this typa of
Mortcage; (c) a tax on 118 tyne ol Mortgage chargeable against the Londer or the holder of the Tredit
Agreanant; any d} a spafic tax on all or any portion of the Indsbtedness or on payments of principal and
inlareat mads hy-Srantor.

Subsequent Taxez ) Il a1/ tax 10 which this section_applies is enacled subsequent to the date of this
Mortgage, this even: il kave the same effect a8 an Event_of Default (as defined below), and Lender may
exarcise any or alk o ity 2y ailable remedies for an Event of Default as provided below unlass Grantor either
E@) pays ihe tax before 1 'iacomss delinquan!, or {b) contesis the tax as grovided ahove in the Taxes and
t mCa uje!ctnon and depositeitis Lender cash or a sufficlent corporate surety bond or olher security satisfactory
() LeNI0r,

,' SECURINTY AGREEMENT; FiN/NCINSC STATEMENTS. The following provisions reiating to this Mortgage as a
- securily agreement &'e a pan ¢ this Idoitgage.

Security Agreamant. This instrument 7!l constitute a sacurin“aqreeman: to the extent any of the Property
constilules tixtures or athe personal prapeity, and Lender shall have all of the rights of a secured party under
the Lliltorm Commercial Co 1e as amenaec 1rom tima 10 time.

Securty Interest. Upon icquest by Lender. Crentor shall execute financing statements and take whatever
cther action i3 requested Ny Lendar to penwucl 2nd continue Lender's secwrly Interest in the Rents and
Fersonal Property. in adciion to reccrdln& this Mortaage in the real property records, Lender may, at any
time a1 without further aL \orization from Granter, file axecuted counterparts, coples or reproductions of this
Mortginge as a ﬁnancmq sic temant.  Grantor shall reimurse Lender for all expensas incurred in perfacting or
contituing this security inte: eat. Upon default, Grantor s*9'! agsgmble the Personal Froper1¥ in a manner and
&t a |ace reasonably con inient 10 Grantor and Lender (ne’ make it avallabile to Lender within three {3) days
¢her riceipt of written demand from Lender.

hddrasses. The ma;linF A Jdresses of Grantor {debtor) and Lerder (socured party), from which informaiion
Eoncmnmg the sacurity Interest granted by this Mortgage may -s obiained {(each a3 required by tha Uniform
;ommaicial Code), are as :yated on the first page of this Mortgage.

- FURTHER ASSURANCES; AT10RNEY-IN-FACT. The following provisiura relating to further assurances and

attorney~in-fact are a part of thiz Mortgage.

Further Agsurances. At any time, and from time o time, upon requeet of Lesdsr. Grantor will make, executa
&nd diliver, or will cause 1 be made, axecuted or delivered, to Lender or to Lender's designee, and whan
raquéstod by Lender, cauid: to be filed, recorded, refiled, or rerecorded, as the case may be, at such times
and in such offices and plies as Lender may deem appropriate, any and all sucn muiinages, deeds of trust,
tacuiily deeds, securlly acreements, financing stataments, contnuaiion statemenis, istruments of lurther
#ssutance. certilicates. and other documents a3 may, in tha sole gpinion of Lander, b& nauassary or deslrable
in order 0 electuate, coma'ets, perlect, continue, or preserve ‘a} the cbligations of Grare: under the Credit
hgresment, this Mongaga. ¢nd the Rolated Documenis, and (b) the liens gnd security Interess created by this
Mortiige on the Property. whether now owned or hereafter acquired by Grantor, Uniege prohinied by law or
agreetl to the confrary by Lender in wrlling, Grantor shali reimburse {ender for all costs and expensss
ncurAd in connection with “he matters refarred to In this paragraph.

Ittorney-in-Fact. If Grani(r falls lo do any of the things referred to in the preceding paragraph, Lendar may
¢o 8o lor and in \he narre of Grantor dnd at Granior's Jxpencs. For such purposes, Grantor hereby
irrevocably appoints Lendir as Grasior's atiorney-in~fact for the purpose of making, exaculing, delivering,
fling, recording, and doing all other things as may ba necessary or desirable, In Lender's sofe opinion, 0
sccairplish the matters rali: red to in the preceding paragraph.

- FULL PERFCAMANCE. If Grator pays all the Indebtedness when due, terminates the credit line account, and
. otharwise paitorms all the obl gations im upon Grantor under this Mortgage, Lender shall execute and

delivar ko Grantor a suitable saistaction of this Mordgage and sultable statements of lermination of any financin

. satement on file evidencing Lei:der's securlty interest In the Rents and the Personal Property. Grantor will pay, |

rritte¢ by applicable law, 1y reasonable termination fee as determined by Lender from time to time, ~ If,

. however, mf\mnt i8 made by (irantor, whether voluntarily or ctherwise, b¥ guarantor or by any third party, on
- the Indetredr

by reason of any judgment,

238 and thereaft' Lender is forced to remit the amount of thal payment (a) to" Grantor's trusies in
bankruptzy i to any simllar dpe ‘a0n under an?r tedetal or staie bankruptcy law or law for the rallef of deblois, (b}
giree or order of any court or administrative: body having jurisdiction over Lender of

- any of Lender's property, of {C' by reasen of an¥ esttlament or compromisa of any cf&ﬁn mada by Lendar with any

claimant (incl.ding without lirfi:atlon Grantor),
]

he Indebtedness shall b considerec unpald for the purpose of
enforcement of ti

Mongage :1nd Lhis Mortgage shall continua to be effeciive or shall be reinstated, as the casg
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may be notwithslanding any >ancellation ol this Mortgege or of any note or other instrument or agreement
gvidencing the indebtedness ¢ d the Property will continue 1o secure the amount repaid or recovered o the same
extent £8 if that amount neva: had been originally received by Lender, and Grantor shall be bound by any
ludgmert, decres, order, seitlertent or compromiee relating to the Indebtedness or to this Marigage.

DEFAULY. Each of the followirg, at the option of Lander, shall constitute an event of default ("Event of Default")
undor this Morigage. (a) Granidr commits fraud or makes a material misrepresentation at any time in connaction

Page 7

with the credit ﬁ-ne account. “'his can include, ‘or example, a false statement abowt Grantor's income, assels
Habiiities, or any oiher aspecis H Grantor's financial condition. (b} Grantor doas not meeat the gag: Imant terms of

4 Ihe credit line account. (€) Griuttor’'s action or inaction adversely atfects the collateral for the cr ne account or

T Lender's rights w» the coflateri. This can include, for example, faliure to maintain required insurance, waste or
destructive use of the dwelliag, failure to pay laxes, death of alt persons liable on the account, transfer of title or
a8 ol 1tho dwelling, creation 3° a lien on the dwalling without Lendar's permission, foreclosure by the holder of
another fian, or the use of func¢ or the dwelling for prohibited purposes.

“ RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereatter,
t Lender, & its opticr, may exe ise any ona or more of the following rights and remedies, In addition to any other
©orights or remedies provided by law:

Accelarate Indeotzdness. Lender shall have the right at ils option without notica to Grantar to declara the
antire Jdm::ebledneu mmaifiataly due and payable, including any prepayment penaity which Grantor would be
requirad to pay.

UCC Remedies. With 1ex)act to all or arpr part of the Personal Property, Lender shall hava all the rights and
remucies of a secured parly rader the Uniform Commarciat Code.

Coflret Rents. Lender shil “ave the right, without notice to Grantor, to take possession of the Property and
collect the Rems, including) ameunts pasi due and unpaid, and apply the net proceeds, over and above
Londer's costs, against the indebteyr.3as. In lurtherance of this i !, Lender may require any fenant or other
user ol the Proparty to meie paymante of rent or use fees directly to Lender, [ the Fents are collacted by
Lencier, than Grantor wre'mex:gblr desgnites Lender as Grantor’s aftorney-in-tact o endoree instruments
receved in payment therect in the neme-of Grantor and to negatiate tha same and collect the proceeds.
Payenerts by tenants or othur users to Leadyr.in response to Lender's demand shall satisfy the obligations for
which the payments are made, whether o1 nvi any proper grounds for the demand existed. Lender may
txercise its rights under th & subparagraph eitnz—in person, by age, or through a receiver.

Mcrigages In Possesasion Lender shall have the /igh' 10 be placed as mortgages in possession or to have a
rece ver appointed to take 13ssessicn of all or any part of the Property, with the power to protect and preserva
the Property, to operate the: Property preceding foreclisy/a or sale, and to collect the Rents from the Property
and anply ;he proceeds, owver and above the cost of thg recaiverahlﬁ. against the indabtedness. Ths
morljagee in pOssession Cr raceiver may serve withoui Kond if permilted by faw. Lender's right 1o the
an;:c'znlmant ol a receiver shall exist whethar or not the a.i?arent value of the Property exceeds the
InJeDtedness by a substantial amount. Employment by Lender shall not disqualify a parson from serving as a
raceiver.

ifr:.cdg;:lai F:feclosure. Lencer may oblain a judicial decree forecloding Grantor's interest In all or any pan of
3 Fropeny.

Deficloncy Judgment. |f permitted by applicable law, Lender may coruin a jgggment for any deflciency
reraining m the Indabtedness dus to Lender after application of all amounts -so from the axercise of the
rig i3 provided in this sectio.

Other Remedies. Lender chall have all other righte and remedies provided i this Mortgage or the Credit
Apraement or available at faw or In equity.

Sute of the Properly. To the extent permitted by applicable law, Grantor hereby waivas any and all right 10
have the preparty marshatie!. in exercising its rights anc remedies, Lender shall be fres to sell all or any part
of thix Propeny together or separately, in one sale or by separate sales. Lander shali be enti.led to bid at any
puhlic sale on all or any port-on of the Froperty.

Nollce of Sale. Lender shell give Grantor reasonable notice of the time and place of any public sale of the

Personal Property or of the time atter which anr privale sale or other intended disposition of the Personal

chroua?y is ép he iirt!;mc!tzi. Reasonable notice shall mean notice given at least ten (10) cays belora the time ot
2 gale or disposition.

Waiver; Election of Remedes. A waiver Dy any party of a breach of a provision of this Mortgage shall not
consiitte a waiver of or pre:udice the Emm's rights otherwiee to demand strict comPIIance with that provision
or any other provision. Election by Lender to pursue any remedy shall not exciude pursuit of any other
ramady, &nd an slection to meke exponditures of take action to perform an obligation of Grantor under this
Mongage afer failure of Grator to perform shall not atfect Lender’s right to declare a detault and exarcise its
remedies under this Mortgage.

Attornays’ Fees; Expenses. |i Lender Insthiutes any suit or action 10 enforce any of the terms of thia
Murmaqe. Lender shall be ¢ntitled to recover such sum as the court may ad‘udge reasonable as aftorneys’
feas at lrial and on any appeal. Whathat 2r not any court action s involved, all reasonabla sxpanses incurfed
by Lender that in Lender's opinion fre necessary at any time for the prolection of its interest or the
enforcemant of its rights shall become a part of the Indebtedness payable on demand and shall bear inierest
from the data of expenditura until repaid at the rate providad for in the Credit Agreement, Expenses covered
ba this paragraph include, ‘vithout limitation, however subject to any limits under applicable law, Lender's
aflorneys’ fewii and Lender's legal expenses whether or not there is a lawauit, including atiorneys' fees for
bank'uptey proceedings (inc uding efforts to modity or vacate any automatic slay of injunction), appasals and
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sny anlicipated post-judgment collection services, the cost of searching records, obtaining‘ title repons
{mciudigg foreclasure reportrsk surveyors' reports, and appraisal lese, and lille Insurance, to the extent
Puv:mm by appiicable law. Grantor also will pay any courl costs, In addition 1o all other suine provided by
aw,

. NOTICES TO GRANTOR AND QTHER PARTIES. Any notice under this Mortgage. including without (imitation an

aotice of defaull and =ny natice ¢! sale 1o Grantor, shall be in writing, may be be sant by telefacsimilia, and shall
be offective when aclually deliviwed, or when deposited with a nalionelly recognized overnight courlar, or, it
maitad, shall be deamad sflactive when deposited in 1he United States mail fiest class, centified or registereo mail,
posiage prapald, directed (o the 1ddresses shown near the he?tinning ol this Morigage. Any party may change its

urpose of the notice is to chang? the party's address. Al copies of notices of fareclosure from the helder of any
ign which has priority cver this Mortgape shall be sent 10 Lender's address, as shown naear the heginning of thig

I address for notices under this Mortgage by giving farmal written notice to the other parties, specifylng that the
h

Morigage. Fci notice purposes, (iranior agrees 10 keep Lendar informesd at aif times of Grantar's current address.

§ MISCELLANEQUS PROVISICNS. Thae following misceilaneous provisions are a part of this Mortgage:
!

Amendenents - This Mort;jage , together with any Relatéd Dotuments, constitutas the entire understarding and
agreemean| of \hd parties as to the matters set forth In this Mo igage. No alteration of or amandmant 10 this

ortgaga shali Lo affective unlass given in writing and signéd by tha party or partisa sought to be charged or
bound Oy the alte at'on or amandment.

Applicaiie Law. ‘Mg alorinage has been deilverad to Lender and accepled by Lender In the State of
Ilinols. This Morigage zi' ba governed by and construed in accordance with the laws af the Siate of
Hinois,

Caplion Hesdings. Caption hepzings in this Montgage are for convenience purposes only and are not 1o be
usad o imerpret or defina he pioviduag ol this Morigage.

Marger. There shall bs 1o merger of tis interest or estate created by this Mortgage with any other Interest or
eslate l{n ;hca l:{opem' at anv time hild Ly or tor the bensfit of Lender in any capacity, without the wriiten
consemt of Lender.

Multipie Parties. Al obiigations of Grantor unider this Morigage shall be joint and several, and all references
to Grantor shall mean sach and every Gras’ar. This means that each of the persons signing below Is
responsiile for st obligations in this Mortgage.

Severabllity. I a cout of competent jurisdicticn finde any provision of this Mortgage t¢ be Invalld or
unantorcoable as to ary peison Or circumstance, suth finding shall not render that provision invalid or
unenforceabla as to any athir persons of circumstancor. If feac’ble, any such ofending ﬁrovlslon shall be
deemed 10 be modified 10 b within the limite of enforceatility or validity, however, if the alfending provision
cannat ba so modified, 't shall ba stricken and all ather provicions of this Morigage in all other respects shal!
temain valid and enforctable

Successors and Assigiis. lubjact to the imitations stated n-(nis Martgage on transfer of Grantor's intereat

this Morigage shall be hirJirg upon and inure 10 the benefil ot the. paties, their successors and assigns. it

ownership of the Propal ty biicomas vestad in & parson other than Qraplor, Lender, without notice to Geantor

may deal with Granto’s si.ccessora with reference ta this Moitgage and the Indabledness by way of

:g:ﬁ:%ra%nce or extension wilhout releasing Gramtor from the obligations o taiz Mortgage or liability under the
ednesa.

Tiroe s of the Essence. Tine is of the essence in the perlarmance of this Morigage.

Weiver o! Homeatead Exugnﬁllon. Grantor hareby releases and waivas & rigias and benefits of the
homentead exemption liws Iy the State of illinois as to alt Indebtedness secured by 'ﬁis Wortgage.

Waivers snc Consents. Larder shall not be deemed to have waived any rights under 'al% Mortgage (6r under
the Related Decuments) uniess auch waiver is In writing and signed by Lender. No deis; zr omission on the
part of Lender In exarcisin ,an& right shal! operate as & waiver of such right or any other right. A waiver by
any party of a provisior of ihis Mortpage shail not constitute a waiver of or prejudice the party s 7ipht otherwise
10 dermand strict compianca with that provision or any other provision. No prior waiver by Lender, nor any
course of dealing batween Lender and Grantor, shall constitute a waiver of any of Lender's rights or any of
Granttr's obligations ai lo any future Iransactions. Whaenave: consent by Lender is required in this Morigage,
the qranun%o such consent Iy Lender in any instance shall not constitute continulng consent to subseguant
ingtances where such consant Is raquired.
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CH GRAWTOR ACKNOWLEDGES <HAVING RFAD ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH
GRANTOR AGREES TO TS TERMS.

P4 %
- X wﬂb
aussn 10 -

INDIVIDUAL ACKNOWLEDGMENT

e “OFFICIAL SEAL”
stateor ___J /i e, . ) Kerry Bcﬁf 1
' s Notary Public, State @ indis
COUNTY OF C eow )] My Comymitalon Explies Apil 4, 1998

O this day bslore me, the undersigned Notary Put lic, nersanally appeared RUSS R. LOVERDE and RENEE C.
LOVERDIE, HIS WiFiZ, IN JCINT TENANCY, 0 me knovn 1 be the Individuals descrived in and who executed the
Mangage, and acknowledged that they signed the Morlgags o8 their free and voluntary act and deed, for the uses

and purposes tharein menticned.
Given under my hand gnd oftickl vesttris J9E ot A gﬁ& 1976,

By jjtd Residing sl o MLU" @ e

Hoiary Public i and for the Stete of 7 /], o7 S
My commisalon axpires )[}ff}f’ , {‘ Y N /99%

5

LASER PRQ, Reg. 1).5. Pat. &TM OH., Ver. 3.22 (c} 1998 CF1 ProServices, Inc. Al rights resered
[te~G03 LOVERDE1.LN L36.0VL]
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