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) THIS MORTGAGE IS DAT:D AUGUST 24, 1996, betwosn WILLIAM 0. SCHAEFER and MARY E. SCHAEFER,

i HIS WIFE, IN JOINT TENANCY, whose address la 6.2 | ESLIE LANE, SCHAUMBURG, I 60194 (referred to

) below ss "Grantor"); and HERITAGE BANK OF SCHAUMZUAG, whoee address [ 1836 WEST SCHAUMBURG
ROAD, SCHAUMBURG, 1L 60194 (referred to below a8 "Lenasr™

GRANT OF MORTGAGE. For vslusble considerstion, Grantor moricages, warrsnts, and conveys to Lender all

af Grantor's right, title, and interest in and o tha following describad reas property, together with all existing or

subsequently erectel or affixed bulldings, improvements and fixtuies; dlil edsements, rights of way, and

appurtenances; efl waler water righls, watercourses and ditch rights (inciecing stock in utilities with ditch or
: irrigation rlights); and all ¢ther rights, royalties, and profite relailng 1o the real prozerty, including without Himitation
all ringrals, off, gas, geotherma! and aimilar matters, {ocated In COOK Courly, Siste of lliincis (the "Resl
! Property"):

LOYT 1580 IN STRATHMORE SCHAUMBURG UNIT 18, BEING A SUBDIVILIO.. OF PART OF THE
o SOUTHEAST QUARTER OF SECTION 14, TOWNSHIP 41 NORTH, RANGE 10, €AsT OF THE THIRD
PRINCIPAL MEFIDIAN, ACCORDING TO THE PLAT THEREQF REGISTERED IN THE UFFICE OF THE
x REGISTRAF: OF TITLES OF COCK COUNTY, ILLINGIS, ON JULY 15, 1878, AS DOCU#ENT NUMBER
; 2881584,

The Real Propwrly or iis sddiesa ls commonly known as 838 LESLIE LANE, SCHAUMBURG, IL 80184, The
Real Property tax kientifi;aticn number s 07-18-410-012.

Grantor prasently assigna 10 Laader ali of Grantor's right, title, and interest in and o &Y {aases of the Property and
all Renis from the roporty. 10 addition, Grantor grants to Lender 8 Uniform Commercial Code securlty interest in
the Personal Property ard Rents.

DEFINITIONS. Tre following words shall have the following meanings whan used In this Morntgage. Terms not
otherwise defined in they Morgage shall have the meanings attributed 10 such terms In tha Uniform Commercial
Code. All reterences I dollar amounts shall mean amounts in lawlul money of the United States of America.

Credil Agreement. The words *"Credit Agreemant” mean the revoiving ling af credit agreemant dated August
: 24, 1998, beiwesn Lender and Granlor with a credit limi of $16,000.00, together with all renewals of,
v extensions of, modilications of, rafinancings of, conaolidations of, and substitutions for the Credit Agreement.
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The interest rate under the Credit Agreement is a variable interest rate baised upon an Index. The index
currently is 8.2509% par innum. The Interest rate to be appted to the outstaruling account balance shall be at
a rate 0.250 percentag: points above the index, subject however 1 the following minimum and meaximum
rates. Under no circum:tances shali the interast rats be less than 6.000% per annum or more than the lesser
ot 24.000% per annum ¢~ the maximum rate allowed by applicable law.

Existing indeblediness. The words "Exisling Indebtedness” mean the indebtedness described below in the
Existing Indebtedness secticn of this Mortgage.

Grator. The word "Grantor” means WILLIAM 0. SCHAEFER and MARY E. SCHAEFER. The Granior is the
morigagor under this Martgage.

Guararior. The word "Guarantor™ means and includes without limitation each and all of the guarantors,
surgties, ans acommod tion partles tn connection with the Indebtedness.

Improvements. The wiard “Improvements” means and inciudes without limitation all existing and future
improvements, LuwZingt, structures, mobile homes affixed on the Real Property, facililies, additions,
raplacements and oike: onstruction on the Real Property.

Indebtednass. The word "'wviebtednese” means alt principat and interest payable under the Credit Agreement
and any amounts expen lad % advanced by Lender to discharge obligations of Grantor or axpenses incurred
by Lender 10 enforce obigatlons of Grantor under this Mortgage, together with intersst on such amounts as
pravided in this Morigag. SpecfCally, without iimitation, ihis Morigege secures a revolving line of credit
and shall gecure not orly the amount vhich Lender has presently advanced to Grantor under the Credit
Agresment, but also any fulure amcurls which Lender mey advonce to Granfor undsr the Credit
Agreement within twents {20) years from bz Jate of this Morigage {0 the same extent as it auch future
advance were made &t of lhe date of the execution of this Morigage. The revoiving line of credit
obligates Lender 0 maice advances {o Grantol 8o long as Grantor complies with all the tarms of the
Credit Agreement and Related Documents. Such (dvances mey be made, repaid, and remade from time
to lime, subject to the | mitation that the total gutstaiv¥n; balance owing at any one time, not including
finance charges on such belance at & fixed or variable re‘e or sum as provided in the Credit Agreament,
any temporary overage:, other charges, and any amoun's Zxpended or sdvenced as provided in this
paragraph, shall not exceed the Credi Limit as provided In the Crudit Agreement. It I3 the intention of
Grantor and Lender thal thiz Mortgage secures the balance cutsterd’s;) under the Credit Agreement from

fime to time from 2ero u.) to the Credit Limit as provided above and »iv, i.ermediale balance. Al no time
shall the principal amount of Indebledness secured by the Morigage, noi including sums advanced to
proteci the security of the Mortgage, exceed the Credit Limit of $15,600.00.

Lender. The word "Lender” means HERITAGE BANK OF SCHAUMBURG, its succesaors and assigns. The
Lender is the mortpagee 1inder this Morigage.

Mortgage. The word “Mortgaps" means this Morigage between Grantor and Lander, i includes without
limitation all assignments and securily interest provisions ralating to the Personal Property ano Hents,

Personal Property. Thi: words "Persongl Proparty” mean all equipment, fixtures, and other articles of
personal property now or herealter owned by Grantor, and now or hergafter attached or affixed to the Real
Property. together with all accessions, pans, and acditions to, ail replacements of, and all substitutions for, any
of such property. and together with ail proceeds {including without limitation all insurance proceeds and
refunds of presiiums) fron: any sale or other disposition of the Property,

Property. The word *Property” means collectively the Real Property and the Personal Property.

Real Property. The woriils "Real Property” mean the propery, interests and rights described abgve in the
"Gran® ol Mortgage” section.

Related Documents. The words "Related Documents” mean and include without limitation all promissory
notes, credit agreements. loan agreements, environmental agreements, guaranties, sacurity agreements,
mortgages, deeds of trusl, and ail other instruments, agreements and documenis, whather now o heregher
axlsting, executed in connactlon with the Indebtadnass.
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Rants. The word "Rents" means all present and future rents, revenues, incomy, issues, royalties, profits, and
other benefits darived from the Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, 1S GIVEN YO SECURE (1) PAYMENT OF THZ INDEBTEDNESS AND (2)
PERFORMANCE OF ALL OBLIGATIONS OF GRANTCR UNDER THIS MOR(GAGE AND THE RELATED
NOCUMENTS. THIS MORTGAGE IS INTENDED TO AND SHALL BE VALID AND HAVE PRIORITY OVER ALL
SUBSEQUENT LIENS AND ENCUMBRANCES, INCLUDING STAUTORY LIENS, EXCEPTING SOLELY TAXES

- AND ASSESSMENTS LEVIED ON THE REAL PROPERTY, TO THE EXTENT (OF THE WMAXIMUM AMOUNT
. HECURED HEREBY. THiS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TEAMS:

PAYIAENT AND PERFORMANCE. Except £s otherwise provided In this Mortgage, Grantor shall pay to Lender all
- iimounts secured by this Morlgage as they become dus, and shall strictly perform all of Grantor's obligstions
+ under this Mortgan+.
", POSSESS!ION AND MAINTENANCE OF TH'Z PROPERTY. Grantor agrees that Grantor's possessich and use of
* the Froperty shall be gowrned Ly the followi g provisions:

Fossession and Ura. . Until in default, Grantor mag remaln in possession ard contral of and operate and
managa the Property ani collect the Rer (s from the Froperly.

Cedy to Maintain. Grantor'shali maintair the Property in tenantable condition and prompliy perform all repairs,
raplacaments, amnd maintenance necesss -y to praserve its value,

Hazardous Subsiances. The terins "hizardous waste,” “hazardous subslance,” "disposal,” "release,” and
"threatened relegse,” as used o lais Morigage, shall have the same moanings as set forth in the
Gomprehensive Environmental Regpong: Compensation, and Liabliity Act of 1980, as amended, 42 U.S.C.
Section 9801, et seq. ﬁ'_'ICERCLA") he Superfund Amendments and Reauthorization Act of 1986, Pub. L. No.
93-499 ("SARA") the Hazardous Mate:i=is Transportation Act, 49 U.S.C. Section 1801, et seq., the Rescurce
Conservation and Recovery Act, 42 U.§.(. 3action 6901, et seg. of other apglicable’ state or Faderal laws,
nies, or reguiations adopted pursuant ta any o’ e foregoing. terms "hazérdous waste” and "hazardous
gubstance” shall also include, without Hrmiatior, fetroleum and petrolaum by-products or any fraction thareol
and asbesios. Grantor represents and warrants 1o Londer that: () During the perlod of Grantor's ownarship
o' the Proparty, there has baen no uso, generaton, manufacture, storage, treatment, disposal, release or
threatened releas: of any hazardous waste Or Substanry by any person on, under, about or from the Property;
() Grantcr has no knowledge of, or reason to betieve 1ha! there has ba?n, axcapt as previously disclosed fo
and ackrowledged by Lender In writing, () any usa, gnaration, manufacture, storage, traatment, disposal,
refeasa, or threatened release of any harardous waste of @.0fi8nce on, under, about or from the Pmparti ny
any prior pwners Dr occupants of the Property or (ll) any aclw:o or threatened litigation or claims of any Xin
by any person relating 10 such matters; and (¢} Except as p/eviously disciosed to and acknowledged by
Londer in writing, (i) neither Grantor nor any tenant, confractor, ager: & other authorized user of the Froperty
shall use, generate, manufacture, etofe, traat, dispose of, of releae a» hazardous waste or subsiance on
under, about or from the Property and (i} any such actlvity shail 0= conducted in compliance with all
a|plicabie fedarai, state, and local laws, regulations and ordinances, licluding without limitation those laws,
regulations. and ordinances described above. Grantor autherizes Lenger srd its agents to enter upon the
Property to make such inspections and tesis, & Qrantor's expenss, as Lunder may deem apsgroufiate to
determing complianca of the Property with this section of the Marig~,&. Any ‘nspectlons or tests made by
Lender shall be for Lender's Purposes anly and shall not be construed to create anv resi)onsibili or liability
on the parl of Lander o Granior or 16 any other person. The rapresentations and v arrynties containad hereln
are based on Grantor's due diligence in investigating the Property for hazarduur waste and hazardous
substances. Grantor hereby (a) releases and walves any future Cialms against Lunsar for Indemnity or
contribution In the event Grantor becornes llable for cleanup or ofher costs under any si'ch laws, and (b)
agrees ta indemaity and hold harmiess Lender against any and all claims, losses, |abiites, damages

maities, and expenses which Lendsr may directly or indirecily sustain or sufler resufting ra'n a breach of
his section of the Mortgage or as a consequencé of any use, generation, manufacture, sturage, disposal,
releasa or threatened reiease occurring prior 1o Grantor's cwnership or interest in the Property, whether or not
the same was or should have been hnown to Grantor. Tha pravisions of this section of the Morntgage
inluding the obligation to indemnity, st all survive the payment of the Indebledness and the satisfaciiort and
recenveyance of the lien of this Morigaje and shall not be affected by Lander's acquisition of any interest in
tha Proporty, whather by foreclosure or otherwise.

Nuisence, Waate. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stiipping of or waste on or to the Propsity or any portion of the ProPany. Without limiting the generality of the
foregoing, Granter wit not remove, or Erant to any other party the right to ramove, any tunber, minerals
{including oil and gas), soil, gravel or rock products without the prior written consent of Lender.

Removal of Improvements. Grantor st all not demolish or remove any Improvements from the Reai Property
wihout the prior written consent of Lender. As a condition 1o the remuval of any Improvements, Lender maﬁ
require Grantor {3 make arrangemeits satisfactory to Lender 1o replace such Improvements wit
Improvernents of at least equal value.

Lender's Hlﬂht {o Enler. Lender and its agents and representatives maypentar upon the Real Pro'p%rly at ali
reagonable times to attend to Lender's interasts and to irspect the Property for purposes of Grantor's
compliance with the terms and condition ; of this Mortgage.

Compliance with Governmentel Requiraymanits. Grantor shall promptly comply with all laws, ordinances, and
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ragutations, now or hereafter in effect, 0" all governmental authorities applicabie to the use or occupancy of the
Property. Girantar may contest in goor faith any such law, ordinance, or ragulation and withhold compliance
during any proceeding, includlig appro riate apreala, 80 lang as Grantor has notified Lender in writing prior to
dmn‘? 80 and 80 long as, in .ender's 3ole opinion, Lender's interests In the Properatﬁ ara not jeoperdized.
Lender may require Grantor to post adequate sscurlty or a surety bond, reasonably savisfactory 1o Lender, to
protect Lencer's interast,

Culy o Pratecl. Granior agrees neither 1o abandon nor leave unattended the Property. Grantor shall do all
orher acts, in adrition 1o those acts set forth above In this section, which from the character and use of the
Propeny are reasonably necesiary 10 protect ard preserve the Property.

DUE ON SALE - CONSENT BY LENDER, Lender may, al ts option, declare immediately due and payable all
.. sums sacured by this Mortgage upon the sale or transfer, without the Lender's prlor written consent, of all or any
- pant of the Real Propenty, or any interest in the Real Property. A "sale or transfer™ means the conveyance of Real
© Froperty or any riaht, thie or Interest therein; whather lagal, baneficial or equitable; whether voluntary or
. involuntary, wheinoe Dy outright sale, deed, installment sale contract, land contract, contract for deed, leasshold
. interast with a term graater than three (3} years, lease—option contract, or by sale, assignment, or transfer of any
- baneficial interest In coin-any land trust holding titte to the Real Proparty, or by any cther method of conveyance
.ot
ircludes any change in ownaieliio of more than twenty-five percent (25%) of the vating stock, partnership interests
: o limited llability company interets, as the case may be, of Grantor. However, this option shall not be exerclssd
. by Lender it such exercise i3 piciibited by federal law or by Hiinois iaw.

IalXEB AND LIENS. The following rrovisions relating to the taxes and lens on the Property are a pan of this

Reat Property Intercs '"-any Grantor i a Corporation, partnership or limited liabllity company, transfer also

ortgage.

Peyment. Grantor shall pay when duc tand in ali events prior to dalinquengg) alf taxes, payroll taxes, special
taxes, assosemonts, water charges and tewer service charges levied agains! or on account of the #ropany.
and shall pay when due all claims for wur’. Cone on or for services rendered or malarlal furnished to the
Praperty. Grantor shall maintain the Propety %.ee of all liens having priorlty over or equal to the Interest of
Lerder under this Mortpage. except for the fial) of taxes end assessments not duse, excepl for the Existing
Indinbtecness referred lo below, and except a8 othe wis? provided in the following paragraph.

Fllg"nk To Conlest, Grantor may withheld ;lJaymam Or Pty tax, assessment, or claim in conraction with a good
fatth dispute gver the obligation to pay, 80 ong a8 Lends, s intarest in the btopeny is not ardized. It a llen
ariggs or is filad an a result of nonpayment, Grantor shili within fitteen (15) days after the FHan arises or, if a
lieey i8 filed, within fiteen (15) days aftar Grantor has notice gf tha flling, 8acurs the discharge of the lien, or It
requested by Lender, depesit with Lender cash or a sufirient corporate surety bond or other security
satusfaciory to Lender in an amount sufficlent to discharge the lisn plus any costs and attorneys’ fees or other
cha-ges thai could accrue as a result of a foreclosure or sale undsi the llen. In any contest, Grantor shall
defend itaeil and Lender and shall satisfy any adverse judgment nefors enforcement against the Property.
Gran‘;% shall name Lender as an addittonal obligee under any pursty bond furnished in the contest
proceedings.

Evitience af Payment. Grantor shali upon demand furnish to Lender satisfa *ary evidence of payment of the
taxag or assesemants and shall authorize the appropriate 1?‘cv.femwﬁemal officiai 10 deliver to Lender at any time
wiilten statemant of the taxes and assessments against the Property.

Notice of Conatructien. Gramor shall noity Lender at isast fifteen (15) days before an” work is commenced,

any services are furnished, or any materl:lis are supplied 1o the Property, It any mectianic’s llen. materialmen’s

ller, or other fien could be assarted on account of the work, servicas, or materials. Grapio’ will uRon request

g} L.ang?r tuenish tatLender advance assuiances satisfactory to Lender that Grantor can £oz will pay the cost
SuUCh improvements.

ortgage.

Marntenance of Insurence. Grantor shall procure and malntain policies of fire insurance with standard
extonded coverage endorsemenis on a rapacement basis for the full insurable value covering alf
Impiovements on the Real Property in an amount sutficlent to avoid application of any coinsurance clause, and
with a standard mortgagee clausa in favor of Lender. Policies shail be writtan by such insurance companies
and in such form as may be reasonably acceptable to Lender. Grantor shall deflver to Lender cartiticaies of
coverage from each insurer containing a siipulation that coverage will not be cancelled or diminished without a
minirmuin of tan (10) days’ prior written rotice to Lendsr and not cmtainigg any disclaimer ot the insurer's
Hability for fallure to give such notice. Each Insurance policy also shall Include an endorsement roviding that
covarage in tavor of Lender will not be impalred In any way b[y any act, omlasion or detauit of Grantor or any
other pereon. Should the Real Proper? &t any lima becoma located In an area designated by the Director of
the Federal Emargeggg Management Agency as a special flood hazard area, Grantor agress to obtain and
mainaln Federal Fiood insurance, 10 ihe extent such insurance is required by Lender and is or becomes
«valiable, for the term of the loan or for the full unpaid principal balance of the loan, or the maximum limit of
cavarage that Is availgble, whichever i less.

Application of Procesds. Grantor shall prom&)tly natify Lender of any loss or damage 10 the Property. Lender
may make prool of 1oss it Grantor fadis [0 6o so within fiteen {15‘ days of the casually. Whether or not
Lender's sacurity is impalred, Lender miay, at its elaction, apply the procoeds to the reduction of the

:HOPEFITY DAMAGE INSURANCE. The loliowing provisions reiating to insuring the Property ara a part of this
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Indebedness, payment of any lien affscting the Property, or the restoration and repair of the Property. (f
Lander elscts to epply the proceeds to restoration and repair, Grantor shall repalr or replace tha dumaged or
dastroyed Improvements in @ mannar salstactory to Lender. Lender shall, upon satistactory praof o such
oxpenditure, pay or reimbures Grantor from the procesds for the reasonable cost of repair or restoration if
Grantor i8 ne. in default hereunder. Ary proceeds which have not been disbursed within 180 days after their
receipt and which Lender has not commitied 1o the repalr or restoration of the Proparty shall be used first 10
pay ang amount owing to Lender urder this Mortgage, then to prepay aecrued iniarest, and the remalnder, i
any, shall be applied to the princijpal balance ot the Indabgedneéa, It Lender holds any procseds after
paymaent in full of the indebtedness, such proceeds shall be paid to Grantor.

Unaxplred Ingurance ai Sals. Ary unexpired insurance shall inure 1o the benefit of, and paus to, the
purchaser of the Property covered by this Morigage at an; vustee’'s sgle or cother sale held under the
provisions of this Mortgagé, or at any foreclosyre sale of such Property.

Complisnce wilth Existing Indebledness. During the period in which any Existing Indebtedness dascribed

balow is in effect, compliance with the insurance provisions comained in the Instrument evidencing such

Existing indeb'caness shall constitute compliance with the Insurance provisions under this Mortgage, to the

extant Comphanca with the terms of this Mortgage would constitute a duplication of insurance requirament. if

any proceeds frim the insurance become pa&able on ioss, the provisions in this Mortgage for division of

‘:dom shall gpp'y only to that partion the procesds no! payable o the hoider of the Exlsting
ness.

EXPENCITURES BY LERG=N, It Grantor fails to comply with any provision of this Mortgage, including any
gbligation ¢ maintain Exisling indebtedness in good standing as requirad below, or If any act on or proceeding is
commenced that would materiziy aftect Lender’s interests in the Property, Lender on Graritor's behalf may, but
shatl not be required to, take an' sction that Lender deerns appropriate. Any amount that Lender expends in 8o
doing wili bear interaset at the raie providad for in the Credit Agreement from the date incurred or pald by Lendar 1o
the date of ragarmenl by Grantor, Allgirch expenses, at Lender's oplicn, will {a) be gayabla on demand, (b} be
added 10 1he balance of the credit line-and he apportioned among and be payable with any instatiment payments
1o tecome due during either (i} the term ¢( any applicable Insurance policy or (i) the remaining term of the Cradit
Agrsement,_or {(c) be treated as a balloun pavment which will be due and pdyable at the Cradit Agreement’s
mal urity. is Mortgage also will secure pavmant of thess amounis. The rignts provided for in this paragraph
gha'l be in addition 1o any other rights or any re'neiles to which Lender may be entitisd on account of the default.
Anmy such gction by Lender shall not be construed 22 curing the default 80 as to bar Lender from any remedy that
it olherwisa would have had.

ﬁA?HANTY; DEFENSE OF TITLE. The loliowing provisions relating to ownership of the Froperty are a part of this
ortgage.

Title. Grantor warrants that: {2} Grantor holds good rid markelable titte of record to the Property in fes
simple, frae and clear of all liens and encumbrances other thar those aet forth in the Real ProPert description
or In the Existing Indebtedness section below or In any tila Jasurance policy, tile report, or final title opinion
ssuad in favor of, and accepted by, Lender in connection w.th this Mortgane, and (b} Grantor has the full
“ight, power, and authorlty 1o execute and dellver this Morigage o Lerdear,

sefense of Tile. Subject ta the axception in the paragraph above. Grenlor warrants and will forever detend
"he titie to the Propertr againg! tha lawtu! claims of all persons. In_ irc event any action or proceeding Is
zommenced that questions Grantor's tt1a or the interest of Lander undur *a’‘s Mortgage, Grantor shall defend
Ihe actlon at Grantor's expense. Grantor may be the nominal Party In such graceading, bit Lender shall be
untitied to ganicipala In the proceeding and lo be reprasented In the proceaing by counsel of Lendear's own
thaice, and Grantor will deliver, or ¢auss to be delivered, 10 Lander such instritaonts as Lender may request
irom time 1o tima 10 permit such participation.

Lompliance With Lawe. Grantor warrants that the Property and Grantor's use of the Vroperty complies with
ull existing applicabls faws, ordinances, and reguiations of governmental authorilies.

EXISTING INDEBTEDNESS. The foliowing provisions concerning existing indebtedriss, (the “Existing
Indaiitedness’) are a part of this Mongage.

tixleting Llen. The lien of this Mortgage sscuring the indebiedness mﬁy be sscondary and irfarior to the lien
fecuring payment of an existing obligation to HEHITAGE BANK QF SCHAUMBURG described as:_a Marlgage
dated January 4, 1892 and recorded January 29, 1892 as Document Number 92058225, The ex (Y
¢bligation has a current principal balance ol approxfmalely $93,600.00 and is In the original principal amoun
¢f $100,000.00. Grantor expressly covenants and agrees to pay, or gee to the pa?rment of, the Existing
Indebtadness and to pravent any defaull on such Indebtedness, any delault under the instruments evidencing
fuch indebtedness, of any defauit under any security doc uments for such indabtedness.

No Modification. Grantor shall not entar into any agreemant with the hoider of any mongage, deed of trust, or
ather Security agreement which has priority over this Moﬂ&sﬁenly which that ag‘reemant s madiflad, ametided,
axtended, o renewed without the RFIO! written consent ender. Grantor shall nelther request nor accapt
any future advances under any such security agreement without the pricr written consant of Lendar.

2_3- CONDEMNATION. The following provisions rslating to condemnation of the Property are @ part of this Morlgago.

Apgucallon of Nal Proceeds. If all or any pant ot the Property I8 condemned by emlnent domain proceadlgga
or by any Proceedinu or purchase in lley of condemnation, Lender may al ita tection requira that all or any

Eortm ol the net a?mceeds of the award be applied to the Indebtedness or the repair or restoration of the -
roperty. The net proceeds of the award shall mean the award after payment of all reasonable coats,
e«pengas, and atlorneya’ fees Incurred by Lender in connection with the condemnatlon.

Procesdings. I any proceeding th candemnation is filad, Grantor shail promptly notify Lender in writing, and

C6TLLINS
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Grantor shall promptly take such steps as may be necessary 10 delend the action and oblain the award.
Grantor may be the nominal in such proceeding, but Landar shall be enlitled to participate in the
proceading and to be represented (n the proceeding by counse! of its own choice, and Grantor will deliver or
g:t:t,sq lot_be deilvered to Lander such Instruments as may be requested by it from time to time 1o permit such
icipation,
IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions
relating to govarnmental taxes, (ees and charges are a pant of this Mortgage:

Current Taxes, Fees and cmrgl‘os. Upon request Dy Lender, Grantor shail execute such dovuments in
addition to this Monlgage and take whalgver other action is requested by Lender fo perfect and continue
Lendar's lien on tha Real Property. Grantor shal reimburse Lender for all 1axes, as described below, together
with all expenses Incurred In recarding, perfecting or continuing this Mortgage, including without limitation all
laxes, fees, documentary stampe, and other charjes for recording or registering this Mortgage.

Tees. The followini; ghall consitute taxed to which this saction applies: {a) a specific tax upon this type at
Mungaaa ar upon all or iggy part of the Indabledness secured by this Mort ; {b) & specific tax on Grantor
which Grantor is auihorized o required to deduct from paymenis on the indebiedness sacured by this of
Mortigage: (C) « tax on this type of Morigage chargeable against the Lender or the hoider of the Credit
Agreement; anc” 1 a gpecific tax on all or any portion of the indebtednass of on payments of principal and
interest made by arunior,

Subsequent Taxes. ! any tax to which this section_applies is enacted subsequent 10 the date of this
Mcrtgage, this event 12 have the same effect as an Evemt of Dafault (as defined belaw{,esaand Londer may
exaicise any or all of its avilable remedies for en Event of Default as provided below uniess Grantor either
a) pays the tax before it lweromes dalinquent, or ﬁ} contests the tax ae provided abova in the Taxes and
tleta:us gamion and deposits win Lender cash or a sufficient corporate surety bond or othes security satistactery
o Lender.

; SECURITY AGREEMENT; FINANCING STATEMENTS. Tho foliowing provisions refating to this Mortgage as a
' security agresment are a part of this Mortrage.

Setu A?_reement. This ingtrument shaii constitute a security agreement 1o the extant any of the Praperty
censtitutes Thxures or other personal proper, and Lender shall have alt of the rights of a sacured party under
the Uniform Commercial Code as amanded (rorn iime to time.

Security Interest. Upon request by Lender, Crantor shall exacute financing statemenis and take whataver
other action is requested by Lender o perfect rnd continue Lender's sacurlty interest [ the Rants and
Personal P_m(:mm‘£l In addition to recording this Martnage in the real property records, Lender may, at any
time and without further authorization from Grantor, fila rxacuted counterpans, coples or reproductions of this
Mcnpa?a as & financing stateinant. Grantor shail reimo/rss Lender for all expenses incurred in perfucting of
coritinuing this security intereet. Upon default, Grantor siia” assemble the Personal Property in & manner and
& 4 place reasonably convanient 10 Grantor and Lender ang make it avaflable 1o Lender within three (3) days
alter raceipt of written demand trom Lender.

Addresses. The mailln? addresses of Grantor (debtor} and Lende, (nacured panty), from which Information
concerning the secutity interest granted by this Morigage may he wbtawad (each as required by the Uniform
Commercial Code), are as stated on the firat page of this Morigage.

'{FURTHEH ASSURANCES; ATTORNEY-IN-FACT. The following provislons réieling 10 further assurances and
1mturmaa..f-m-facl ara a part of this Mortgage.

Further Assurances. At any time, and from time 1o time, upon reguest of Lendcr, Grantor wili make, oxecute

anc deliver, or will cause t¢ be mads, executed or delivered, 10 Lender or to Lander's designee, and when

requested by Lender, cause 10 be filed, recorded, refiied, or rerecorded, as the crse ymay be, &t such times

and In such offices arg piaces as Lender may deem appropriaie, any and al! such moita0es, deeds of trust,

securlty deeds, security agreements. financing statements, continuation statements, waruments of further
1 assurance, cerlificates, and other documents as may, in the sole opinion of Lender, be rieszasary or desirable
. Incrder to effectuate, compitie, perfect, continue, or preserve (a) the obligations of Granizv rader the Credit
\ Agreement, this Mortgage. ard the Relaledt Cocuments, and () the fiens and security interes(s created hy this
. ortgage on the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by taw or
- agroed o the contrary Lender in writing, Granmtor shall reimburse Lender for alt cosis and expenses
o incurrad in connaction with tha mattera referred o in this paragraph.

i Atlo In-Fact. 1t Grantor faile 10 do any of the things referred to in the preceding paragraph, Lender may
\ do no and in the name of Grantor end at Grantor's exfenne. For such purposes, Gramor hereby
, Irrevocably appoints Lender as Grantor's attorney-in-fact Yor the purpoee of making, gxacuting, deﬂvarin?,
i filing, recording, and doing a! olher things a8 may be necessary of desirable, in Lander's sole opinlon, 1o
accompish the matters refarted to in the preceding paragraph,

Y.L PERFORMANCE. if Granter pays 8l the Indebtedness when due, terminates the credit line account and
3rwise performs el the obligaions imposed upon Grantor under this Mortgaga, Lender shall execute and
liver 0 Grantor a suitable satisfaction of this Mon and suitable statermants of termination of any ﬁnanclnﬂ
iement on file evidencing Lender’s securlty interest in the Renta and the Personal Property. Grantor wil pay,
"mittec by applicable luw, any reasonable termination fee as determined by Lender from time to time I,
"aver Pa t is made by Grantor, whether voluntarily or otherwise, of gr guarantor or by any third party, on
i Indebtedneas and thereaher Lender ls fosced to remit the amount of that payment {a) 10 Grantor'e trustee in
Kruptcy or 1o any simiiar pereon under any taderal or state bankruﬁr&cy law or iaw for the rellef of dathors. (0}
feason of any judgmen, decres or arder of any count of administrative body havigP jurisdiction over Lender or
of Lender's proparty, or (c) by reason of any gettiement of compromise of any cialra made by Lender with any
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claimant (IncludlnF without Imitasion Grantor), the Indebledness shall be considered unpald for the purpoge of
enforcemant of this Mortgag e and this Mortgage shall continue to be effective ar shali be reinstated, as the case
may be, notwithstarding ary cancellation of this Mortgage or of any nots or other instrument or agreement
svidencing the Indeitedness and the Property will continue to secure the amount repaid or racovered 1o the same
extt &s if that amount niver had been orlginally recelved by Lender, and Grantor shall be bound by any
lucgment, decree, order, setilement or compromise relating to the indetedness or to this Morigage.

DEFAULYT. Each of the follcwing, at the option of Lendar, shall constitute an event of default ("Event of Default™
under this Mongage: (a) Grantor commits fraud or makes a material mlsrepresentation at any lime in connection
with the credit ine account.  This can include, for examlple. a faise statement about Grantor's incorne, assels
liablities, or any other aspects of Grantor's financial condltion. (b} Grantor dogs not meet the {:gaigmenl terms of
the credit line accoynt. (c? Girantor's action or Inaction ardversely affacts the coliateral for the credit line eccount o
Lender's rights In the collatwal. This can include, for exampla, fallure to maintain required Insuranco, waste or
destructlve use of the dwelling, failure to pay taxes, death of all persons llable on tha account, transfer of tille or
sdla of the dweliing creation of a len on the dwelling without Lender's parmission, foreciosure by tha hokisr of
ancther llen, or the 1,3e of 'urds or the dwelling for prohibited purposes.

RIGHTS AND RE'LDIES ON DEFAULT. Upon the occurrence of any Event of Defaull and at any time thereafier,
Lender, al its option, inay enercisa any one or more of the fcllowing rights and remedies, in addition ta any other
righta or remedies provoad by law:

Accrlerate Indebler s, Lender shall have the right at its option without notice to Grantor to declare the
entirie Jgtiebiednesa hnexlately due and payable, including any prepayment penally which Granter would be
requirad to pay.

UCC Remedlea. With respsct 1o all or anr part of tha Peragnal Property, Lander shall have ail the rights and
remedies of a s¢.cured party.L.ider tha Uniform Commercial Coca,

Collect Rents. Lender shall hava %o tight, without notice 1o Grantor, to take possassion of the Property and
collect the Rents, includinq amouri past due and unpaid, and apply the net proceeds, over and above
Lender's costs, agalnst the Indebledness. In furtherance of this rl ht, Lender may require any tenent or other
user of the Property 1o make payment of rent or use fees directly to Lender. [f the Rents are collected by
Lender, then Grantor arravocablr designales Lender as Grantor's attorney-in-fact to endorse instruments
recaivect in payment thereol In tha name ¢ Crentor and to negotlate the same and coliect the procaads.
Pﬁ ments by tanants or other users to Lender i rasponse 10 Lendar’'s demand shall satisfy the obl:gations for
W
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ch the payments &re imade, whaether or not anv. nroper grounds for the demand existed. Lender may
exercise is righls under this subparagragh either in pervon, by agent, or through a receiver.

Mcrigages in Pogasession, Lender shall have the rignt it be placed as mortgagee In possession ar (o have a

receiver appoirtad to take possession of all or any part &1 *ne Property, with the power to protect and preserve
the Proparty, to operala the Propelr'g precading foreclosuve o sale, and to callect the Rents from the Property
and apply the proceeds, over and above the cost of tre ‘eeivarship, against the Indebtedness. The
mortgagee in ?mion or receiver may serve without bord \f permitted by law. Lender'a right to the
appointment of & receiver shall exist whether or nol the arzarent value of the Propsrly exceads the
in e{:nadnat‘as by a subatantial amount, Empioyment by Lender ahall o disqualify a person from serving as a
recaiver,

Judicisl Foreclesure. Lendar may obtain a judicial decree foreclosing farantor's Intarest in all or any part of
the Property.

Deficlency Judgment. If permitted by applicable law, Lender may obtaiil a ,uggment for any deficlency
remaining in the indebtedness due tc Lander after application of nll amounts reco.vad from the exarcise of the
rights proviced i this section.

Other Remadien. Lender shall have all other rights and remeciles provided in thiz Margage or the Cradit
Agreement o¢ avallable at lsw or In equity.

Saie of the Properly, To the extent permitted by applicabie law, Grantor herebgwaives dny,and all right ta
have the property marshailed. In exerciging ita rights and remedias, Lender shall be free to o 2 or iiny part
of the Proparty together or separately, In one sais or by separate sales. Lender shall be entiti= to bi) at any
public aale on ali or any poition of the Property.

Notice of Sale. Lender shall give Grantor reasonable notice of ihe time and place of any public sabs of the

~ Pergonal Property or of the time aftes which any private gale or other intended dispgsition of the Fersonal

rp{m is 3? be “nilgﬁe. Reasonable notice shali mean notice givan at igast ten (10) days before tha time of
o diaposition.

Walver; Election of Remwedies. A wiliver by any party of a breach of a provision of this Morigage shall not
censtitute a walvor of or prejudice the M,?J % rights otharwiss 10 demand strict comrlaance with that g-ovision
or any other pravision. Elaction by Lender to purgue any remedy shall not exclude pursuit of ar other
reme&y. and an alection 1o make expenditures or take action to perform an obligation of Grantoe unier this
Morigage after failure of Grantor to perform shall not affect Lendor's right 10 declare a default and exe‘cise its
ramedies under this Mongage.

Attorneys’ Fees; Expenses. If Lander institutes any suit or action to enforce eny of the terms of this
Morigage, Lender shall be entitied to recover such sum as the court may adludge reasonable as atiorneys’
fees at iriai and on any appeal. Whether or not any court action is invoived, all reascnable expenses Incurred
by Lender that In Lender's npinlon are necessan[ & any time for the protection of its Interest or the
enforcemant of its rights shall become a part of the Indebledness payable on demand and shall bear interest
from the date of expanditure until repaid at the rate provided for In the Credit Agreemant, Expenses coverad
by this paragraph include, without [imitation, however subject to any limits under appllcable law, Lender's
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altorneys’ fees and Lender's legal expenses whether or not there is a lawsult, including attorneys' teas fur
bankruptcy proceedings Jincludlng afforte 10 modify or vacate any automatic stay or injunction), aF als and
any anticipeted post-judgment coliection services, the cost of searching records, obtaining title raporls
{including foreclosure reports], surveyors' reports, and appraisal fees, and lltfe Insurance, to the 3xient
IDermm by applicable law. Grantor also will pay any court costs, in addition 10 all other sums provided by
aw.

MOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, including without limitatich an
Jotice of default and any notice of sale to Grantor, shall ba in writing, may be De sent by telefacsimille, anc! sha
8 effective when actually delivered, or when deposited with a nationally recognized overnight courier, or. if
"hailed, shall ba dearned effective when deposited in the United States mail first class, cartifled or registerac’ mail,
postage prepaid, directed to the addresses shown near the beginning of this Mortgage. Any party ma‘- charge its
ddress for notices undar this Mortgage by giving formal wrilten notice to the other parties, specifxn that the
purpose of the nolice is o change the party's address. All coples of nolices of foreclosure from the holder of any
fen which has priority over this Montgage shall be sent to Lender's address, as showr near the bsginning of thia
oitgage. For notice purposes, Grantor agrees to keep Lender Informed at all timas of Gramor's current adcress.

MISCELLANEQUZ EROVISIONS. The following miscellaneous provisions are a part of this Mortgage:

Amendmants. Taiz Mortgage, togethar with any Ralated Documents, constitutes the entire understanding and
ggrsement of the parties as to thi» matters set Torth in this Mcrigage. No alteration of or amendment 10 this

ortgage shait be uf’ective unless givan in writing and signed by the party or parties sought to be charged or
bound Dy the alterader 7 amendment.

Applicabie Law. This Nor'yage has been delivered to Lender and accepted by Lender in the Stals of
Minole. This Morigage sha'. “e governed by and consinied in accordance with the laws of the State of
lilincle.

Captiun Headinga., Caption haadings in this Morégage arg for convenience purposes only and are not to be
used to Interpret or define tha provisiors o' this Morigage.

Merger. There shall be no merger of tria iiierest or estate Created by this Mortgage with any other interest or
estale itn 'mLe nl?jrop-ertv at any tima heid oy =- for the benalit of Lender in any capacity, without the wriitan
congent of Lender.

Mulliple Parlies. Al obligations of Grante: undar this Mongage shall be jeint and several, and all relerences
lo Grantor shall mean each and every Gramtor. | Th's means that each of the persons signing below Is
respongible for all obligations in thie Monigage.

Snveribl!elm It a court of competent jurisdiction hnun any provision of this Morigage to be invalid or
]

unenforc a8 to any person or circumstance, such.irding shall not render that provision Invalid or
unenforceable as 10 any other ?ersona o clrcumsatances. < If (easibie, any such offending ﬁmvlsiun shali be
deemed 1¢ be modified to be within the limits of enforceabilt, ¢ valdity howaver, if the offending provision
cannot be so modilied. it ahall be strickan and all cther provigiczis of this Mortgage In all other respects shall
ramain valid and enforceable.

Succeasors and Assigns. Subject to the limitations stated in this Mzmgage on transter of Granlor's intorest

this Mortgage shall be binding upon and inure to the benefit of the parss. their successors and assigng. |f

ownership of 1he Properly becomes vested in a person other than Grantor, weader, without notica to Grantor

may deal with Grantor's successors with refarence to this Mongage ar the Indebtedness by way of

:ﬁ&bﬁ;ﬁ““ or extenslon withiut reieasing Grantor from tne obligations of this Ncrigage or llabillty under the
nass.

Time is of 1he Essence. Tim: is of the gssence in the performance of this Mortgagq.

Waiver of Homestesd Exenption. Grantor hereby releases and waives all riﬁht; 27G bensiity of the
homestead exemption laws of he State of ittincis as to ail Indebtedness secured by this Meigage.

Walvare and Consents. Lan ar shall not be deemed to have walved an{rlhta under this Moirgage (or under
the Related Documents) unlets such waiver 18 In writing and signed by Lender. No delay or raission on the
part of Letvler in exprcising & 1y right shall &te as a walver of such right or any other right. A waiver by
any party of a pravigion of this Mo 0 shall not constitute a waliver of or prejucice the party’s right otherwise
to demand sirict compliance -rith thai provigion or any other provision. Ng prior walver by Lender, nor any
course of dealing between Leader and Grantor, shall constitule a walver of any of Lender’s rights or any of
Grantor's obligations as 10 arr- future transactions. Whenever consent by Lender Is requlred in this Martgags,
the granting i euch consent 1y Lender in any instance shall not constitute continuing consent to subsequent
instenices where such consent I8 required.




UNOFFICIAL COPY




UNOFFICIAL COPY

08~24-19840 MORTGAGE Page 9
Loais No 85-5001532 (Confinued)

EACH GRANTOR ACKNCWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH
GRANTOR AGREES TO ITS “ERMS.

GRANTOR:

INDIVIDUAL ACKNOWLEDGMENT

. ~ $ 2. .
sreor_ {00 i ) ol
Motary Pobl, Sk f il *

) o8
My Conmisgion '
COUNTY OF ( ' EM,, o ) et Ry 14208

Oin this day before ma, the undersigned Notary FLDlC, personally appeared WILLIAM D. SCHAEFER and MARY
E. SCHAEFZR, HIS WIFE, |4 JOINT TENANCY, to m¢ knuwn to be the individuals described in and who axecuted
thix Morigage, and acknowledged that they signed the mnapage as thelr fre¢ and voluntary act and deed, for the
utes and purposes therein raentioned.

Given undey my hand and official peal thh Gy ot J ) E{y_g;b_, 19
EFQMMJM_ Reniding st _x

Niotary Public In and for the State of

My comnilssion axpires _ IQ &Q N C‘f X

o 3 e

LASER PR, Reg. U.S. Pat. L T.M. O, Ver. 3.22 (¢) 1886 CFI ProServices, Inc. Ali rights rearivad,
[h-GC3 SCHAEFER.LN L36.OVL]
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