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MORTGAGE { 111316389793

THIS MORTGAGE ("Security Instrument”) is givenon  August 27, 1996 . 'The Mongagor is
JUAN LOPEZ, AND RAMONITA SANTIAGO, HUSBAND ANC WIFE AND MIRIAM SANTIAGD, A

SINGLE WOMAN, ALL AS JOINT TENANTS
ATTOR:EYS' NATIONAL
THE MORTGAGE STORE, INC.

which is organized and existing under the laws of TJTLE ‘ NE\TWR& addresy ls

621 PLAINFIELD ROAD, SUITE 207 WILLOWBROOK, IL 60521-

("Lender™). Borrower owes Lender the principal sum of
ONE HUNDRED TWENTY TWO THOUSAND SEVEN HUNDRED and 00/100

("Borrower"). This Security Instrument is given to

-Dollars (U.S.§  122,700.00 ). This debt is cvideaced by Borrower's nole dated the 3ime rate us this

Security Inspument ("Noie"), which provides for mombly payments, with the full debl, if not paid earher, due and

“payable on  September 1, 2026 . This Security Instrument secures to Lender; (a) the repayment of the debt

evidenced by the Note, with interost, and all renewsls, extensions and modifications of the Note; (b) the payment of all
other sums, with interest, advanced under paragraph 7 (o prolect the securily of whis Security Instrument; and (¢} the
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CASE #: 111318389793 LOAN #: 4535214
performance of Borrower's covenants and agreements under this Security Instrument and the Note. For this purpose,
Bortower does hereby mongage, grant and convey to the Lender the following described property located i
CO0K . County, IMinois:

LOT 20 IN J. E. WHITE'S RESUBDIVISION OF BLOCK 10, IN S. §. HAYES KELVYN

GROVE ADDITION TO CHICAGD, IN THE SOUTH WEST 1/4 OF SECTION 27, TOWNSHIP

40 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN CODK COUNTY,

TLLINDIS.
PIN: 13-27-310-001

which has the address of
4559 W. SCHUBERT 1
|Siree)
CHICAGO Iinois  60639- {("Propurty Address”);
(City} {Zip Code}

TOGETHER WITH all the improvements navv or hercafter erected on the property, and all casements,

appurtenances and fixtures now or hereafier a part of the propeny. Al replacements and additions shall also be covered

by this Security Instrument. ALl of the foregoing is referred 1o in this Security [nstrument as the "!"ro;:e.rty."=
BORROWER COVENANTS that Borrower is lawfully seiced of the esiate hereby counveyed and has the right ©

mortgage. grant and convey the Proporty and that the Property i3-upcneumbered, except for encumbrances of recond.
Borrower warrants and will defend generally the titlo 1o the Property egpingt all claims and demands, subject (o Any -

sacumibrances of record,

THIS SECURITY INSTRUMENT combines uniform covenanis for national vie and non-unifocm covenants with
limited variations by jurisdiction 1p constitule a uniform security instrument coveriay; o4l property.

Borrower and Lender covenant and agree us follows:

UNIFORM COVENANTS,
1. Puyment of Principal, Interest and Late Charge, Borrower shall pay when due the princh el of, andimmet

on, the debt evidenced by the Note and late charges duc under the Note. o

2. Manthly Payment of Tuxes, Insurance and Other Charges, Borower shall include in each waritly payment,
together with the principal and interest as set forth in the Noie and any laic charges, a sum for {a) inxeg sxdl special
assessments levied or (o be levied against the Property, (b) leaschold payments or ground renis on the Propeny, and (c)
premiums for insurance required under paragraph 4. In any year in which the Lender must pay a mortgage insuratice
premium to the Secretary of Housing and Urban Development (“Secretary”), or in any year in which such promium

‘would have been required if Lender stifl held the Security Instrument, cach monthly paymend shall also inciude cither: (i)

8 swin for the annua! morigage insurance premium (o be paid by Lender 1o the Secretary, ot (i) a monthly charge insicad
of & morigage insurance premium if this Secun‘g Instrument is held by the Secyetury, in a reasonable amount o be
determinid by the Secretary. Except for the monthly charge by the Secrotary, theso ilems are called "Escrow Jems” and
the sums pawd o Lender are catled "Escrow Funds.” o

Lender may, at eny time, collect and hold amounts for Bscrow Items in an aggregale amount not to exceed the |

maximum amount that may be required for Borrower's escrow acceunt under the Real Estate Seulemrat Procedures Act
of 1974, 12 US.C. Section 260) e seq. und implementing regulations, 24 CFR Pant 3500, as they may be amended
from time to time ("RESPA"), except that the cushion or reserve pemitied by RESPA for unanticipated disbursements
or disbursements before the Borrower's payrics are available in the account may not be based on amounis due for the
MOrtgage inBurance premium, ‘ ’
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CASE #: 1L1318389793 LOAN #: 4535214

I the amounts held by Lender for Escrow tiems exceed the amounts permitied 1o be held by RESPA, Lender shall
gccount to Borrower for the excess funds as required by RESPA, 1f the amouns of funds held by Lender at any time is
not sufficient to pay the Escrow Items when duo, Lender may notify the Borrower and require Borrower 10 make up the
shortage as pemiitted by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument. If Borrower
tenders 10 Lender the full payment of all such sums, Borrower’s account shall be credited with the balance remaining for
all ingtaliment items (a), (b), and (c) and any mortgage insurance premium  inswallment that Lender has not become
obligated 1o pay 10 the Secretary, and Lender shall prompily refuni any excess funds 10 Borrower. immediaiely prior to
a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be credited with any balance -
remaining for o' installments for items (a), (b), and (c).

3. Apphicatiur of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

Fizst, to the mongage insurance premium to be paid by Lender 1o the Secretary or to the monthly charge by the
Secretary instead of vz monthly morigage ingurance premiumn;

Second, to any taxes, special assessments, leasehold paymenis or ground rents, and fire, flood and other hazard
ingurance premiums, as requiced;

Third, to imerest due under 2o Note;

Fourth, to amortization of the prizipal of the Note; and

FEifth, w late charges due under oic Mol

4. Fire, Flood and Other Hazard Irqurence. Borrower shall insure all improvements on the Property, whether
aow in existence or subsequently erected, ageirst any hazards, casualties, and contingencies, including Lire, for which
Lender requires insurance. This insurance shah £; maintained in the amounts and for the periods that Lender requires.
Borrower shall also insure all improvements on the-Trrnerty, whether now in existence or subsequently erected, against
loss by floods to the extent required by the Secretary, Al ine2zance shali be carried with companies approved by Lender.
The insurance policies and any rencwals shal be held by . ender and shall include logs payablo clauses in favor of, and
in a form acceptable w, Lender, '

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not
made promptly by Borrower. Each insurance company concemned is dersby authorized and directed to make paymenl for
such loss directly to Lender, instead of to Borrower and to Lender jointy, All or any part of the insurance proceeds may
be applied by Lender, at its option, either (a) W the reduction of the indebleZness under the Nots and this Security
Instrument, first o any delinquent amounts applied in the order in paragraph 3, and chen o prepayment of principal, or
{b) to the resioration or repair of the dumaged Property. Any application of the procced's o the principal shall not extend
or postpane the dus date of the monthly payments which are refored (0 in paragraph 2, 2 change the amount of such
payments. Any oxcess inslirance proceeds over an amount required to pay all outstandin ¢ indebicdness under the Note
and this Sccurity Instrument shall be paid to the entity legally entiled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title to the Properiy that extinguishes the-
indebiedness, all right, title and interest of Borrower in and to insurance policies in force shall pass to'd:: purchaser.

8. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loar Application;
Leaseholds. Borrower shail occupy, establish, and vse the Property as Borrewar's principal residence withiisixty days
after the execution of this Securily Instrument (or within sixty days of & laier sal2 or transfer of the Pruperiy)and shall
continue 10 occupy the Propesty as Borrower's principal residence for at Jeast one year afier the date of occupancy,
unless Lender delermines that requirement will cause unchuee hardship for Borrower, or unless exienualing circumstances
exist which are beyond Borrower's control. Borrower shall notify Lender of any éxtenuating circumstances. Borrower
- shall not commit waste or destroy, damage or substantially change the Property or allow the Property to deterianate,
reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant or gbandoned or the loan is  ¢r
in default Lender may take rcasonable action 1o prolect and preserve such vecani or abundomed Property. ¢
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CASE . 111318389793 LOAR #: 4535214

Borrower shall also be in default il Borrower, during the loan application process, gave maierially false or inaccusate
information or statements to Lender (or failed to provide Lender with any material informaticn) in connection with the
loan ovidenced by the Note, including, but not limited 10, representations concerning Borrower's occupancy of the
Property as a principal residenco. If this Security Instrumient is on & leaschold, Borrower shall comply with the
provisions of the leass. If Botrower acquires fee titlo to the Property, the feasehold and [ee title shall not be merged
unless Lender agrees (o the merger in writing,

6. Condemnation. The proceeds of any award or claim for damages, direct or conseqguential, in connection with
any condemaation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby
assigned and shall be paid to Lender to the exient of the full amount of the indebtedness that remains unpaid under the
Note and this Seravity Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note
and this Security istrument, first to any delinquent amounts applied in the order provided in paragraph 3, and then to
prepayment of prircizai, Any application of the proceeds to thoe principal shall nct extend or postpone the due daie of the
monthly payments, wineis sre referred (o in paragraph 2, or change the amount of such paymenis, Any excess proceeds
over an amount required 10 8y all outstanding indebiedness under the Note and this Security Instrument shall be paid i
the entity legally entitied therelo.

7. Charges to Borrower ard Protection of Lender's Rights in the Property. Borrower shall pay all
governmental or municipal charges, firc: and impositions that are not included in paragraph 2. Borrower shall pay thesc
obligations on time directly 10 the enlity »viich is owed the payment. If failure to pay would adversely sffect Lender's

intezest in the Property, upon Lender’s requiest Borrower shall prompily fumish o Lender receipis evidencing mese '

payments.

If Borrower fails 1o make these payma'ns ar'ihe payments required by paragraph 2 or fails to perform any other
covenants and agreements contained in this Secunty Izstrument, or there is a legal proceeding that may significantly
affect Lender's rights in the Property (such as a proczeding.in bankrupicy, for condemnation or (o enforce laws or
regulations), then Lender may do and pay whatever is necessary io protoct the valuo of the Property and Lender's righs
in the Preparty, including payment of taxes, hazard insurance aid /ither items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph tiial hecome an sdditiona! debt of Borrower and be
secured by this Security Instrument. These amounis shall bear intercst ‘rom the date of disbursement, i the Note rato,
and at the option of Lender, shail be immediately due and payable, '

‘Borrower shall promptly discharge any lien which has priority over this Sccutity Instrument unless Barrower: (a)
agrees in writing to the payment of the obligation sccured by the lien in a masner riceptable to Lender; (b} contests in
good faith the fien by, or defends against coforcement of the lien in, legal proceesiinis which in the Lender's opinion
operate to prevent the enforcement of the lien; or (c) secures from the holder of the-ucr an agreement satisfactory 1o
Lender subordinating the lien to this Security Instrument, If Lender determines that any pirt of the Property is subject to
a lien which may anain priority over this Security Instrument, Lender may give Bommower . notice identifying the lien.
Borrower shall saiisfy the lien or take one or more of the actions st forth above within 10 days of lhc giving of notice.

8. Fees. Lender may collect fees and charges authorized by the Secretary. '

‘9, Grounds for Acceleration of Debt.

{a) Default. Lender may, except as limited by regulations issued by the Secrctary. in the caws f“ paymem :

defaults, require immediate payment in full of all sums secured by this Security Instrument if:
(i) Borrower defaults by failing to pay in full any monthly paymeni required by this Security Instrument
prior to or on the due date of the next monthly payment, or '
(if) Borrower defaults by failing, for a period of thirty days, 1o perform any other obligations contwined in
this Security Instrument, '
(b) Sale Without Credit Approvelk Lender shall, if permitted by applicable law (including Section 341(d) of
the Gam-$t. Germain Deposilory Institutions Act of 1982, 12 U.S.C. 1701-3(d)) and with the prior approval of
the Secretary, requirs immediate payment in full of all sums secured by this Security Instrument if:
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CASE #: 111318389793 LOAN #: 4535214
(iy All or pan of the Property, or a benefictal interest in a trust owning all or part of the Property, is sold or
otherwise trensierred {other than by devise or descent), and
{li} The Property is not occupled by the purchaser or grantee as his or her principal residence, or the

purchaser or graniee does so occupy the Property but his or her credit has not been approved in accordance

with the requircments of the Secrutary. :
{c) No Walver, If circumstances occur that would permit Lender 10 require immediate payment in full, but
Lender does not require such payments, Lender does not waive its rights with respect io subsequent cvents,
(d) Regulations of HUD Secretary, In many circumstances regulations issued by the Secretary will limit

Lendes's rights, in the case of payment defaults, 10 require immediaic payment in full and forecloss if rot paid:
This Secutlty Instrument does not authorize acceleration or forcclosure if not permitted by regulstions of the

Secrolary.

(#) Mortgage Mot Insured, Borrower agrees that if this Security Instrumant and the Note are not determined to .~ - R

be eligible for insirance under the National Housing Act within 80 days from the daie hereof, Lender may, at
its oplion, require. inumediate payment in full of all sums secured by this Security Instrument. A wrilten
stntement of any authoriZed agent of the Secretary dated subscquent 1o 60 days from the date hereof, declining
10 insure this Security Insiument and the Note, shall be deemed conclusive proof of such ineligibility.
Notwithstanding the foregobig, this option may not be exercised by Lender when the unavailability of
inisutance is solely due to Lender's failure o remit 8 morigage insurance premiun to the Secretary.

10, Reinstatement, Borrower has & rig'it 10/be roinstated if Lendor has required immediate payment in full because
of Borrower's failure to pay an amount due wnics the Noto or this Security Instrument. This right applies even after
foreclosurs proceedings are instituted. To reinstae thy Security Instament, Borrower shall tender in a lump aum all
amounis tequired to bring Borrower's account curren ncluding, (o the extent they are obligations of Borrower under
this Sccurity Instrament, foreclosure costs and reasonablc and cusomary attornoys' fees and oxpenses properly
associalod with the foreclosure procecding. Upon reinstatement by Borrower, this Security Instrument and the
obligations that it secures shall remain in effect as if Lendor hed not required immediate payment in full. However,
Lender is not requized (o permit reinstatement il (i) Lender hat rocspted reinstatement after the commencement of
foreclosure proceedings within two years immediately preceding 4p: commencoment of a currert foreclosure
proceeding, (ii) roinstatement will preclude foreclosure on different giovnds in the future, or (i) reinsaioment will
adversely affoct the priority of the lien created by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Walves Exiension of the time of psyment or
modification of amortization of the sums secured by this Security Instrument greai) by Lender to any successor in
intarest of Borrower shall not opersic to release the linbility of the original Borrower o: Brrower's Successor in interesL.
Lerder shall not be required to commence proceedings sgainst any successor in intereel or vefuse io extend time for
payment or otherwise modify amartization of the sums secured by this Security Insirumen! Jy reason of any demand
made by the original Borrower or Borrower's successors in inerest, Any forbearance by Lender in o:icrcising any right
or remedy shall not be & waiver of or preclude the excrcise of any right or remedy. '

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers, The covenants wns »greements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Bomower, 2uhct 1o the

provisions of paragraph 9(b). Botrower’s covenanis and agreements shall be joint and several. Any Bowruwer who-

co-signa this Security Instrument but does not execute the Note: (a) is co-signing this Security Instrusniont: only o
mortgage, grant and convey that Borrower’s interest in the Property under the terms of this Sccurity Instrument; (b) is
not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security
Instrument or the Nots without that Borrower's consent.
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CASE #: 111318389793 LOAN #: 4535214

13, Natices. Any nolice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicuble law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower dosignates by notico to Lender, Any notice to Lender shall be given by
firs1 class mail 1o Lender’s address stated herein or any address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as
provided in this paragraph.

14. Governing Law; Severabliity, This Security Instrument shall be governed by Federal law and the law of the -
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Insirument or the Note

which can be riven effect without the conflicting provision. To this end the provisions of this Securily Instrumont and .

the Note arc declar tn he severable,
18. Borrower’s Copy. Borrower shall be given one conformed capy of the Note and of this Security Instrument,

16. Hazardous Sut stances. ‘Borrowor shall not vause or permit the presence, use, disposal, siomge, or release.of
any Hazurdous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anythirg affecting
the Property that is in violatiza &7 any Environmental Law. The preceding two sentences shall not apply to the prosence,
use, or starage on the Property of small quantities of Hazardous Substances thar are generally recognized to be
appropriale (o normal residential uses aad to maintenarce of the Property.

Borrower shall promptly give Lesiae written notice of any investigation, claim, demand, lawsuit or other action by
any govermmmental or rogulaiory agency o piivate party involving the Property and any Hazardous Subsiance or
Environmental Law of which Borrower hay acwe! knowledge. 1€ Borrower icarns, or is notified by any governmonial or
regulatory suthority, that any removal or othoremediation of any Hazardous Substances affecting the Property is
necessary, Borrower shall promptly take all nocessary remedial actions in accordance with Environmental Law,

As used in this paragraph 16, "Hazardous Suostances” are those substances defined as toxic or hazardous
subsiances by Bnvironmental Law and the following subs(ance.: gasoline, kerosens, other flammable or 10aic potroleum
products, toxic pesticides and herbicides, volatile sulvent:, )asterials containing nsbeswos or formaldehyde, and
radioactive materials, As used in this paragraph 16, "Envircimontal Law" means federal laws and laws of the
jurisdiction where the Property is located that relate 1o health, safety or eavironmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenaii and aerec as follows;

17. Assignment of Rents. Borrower unconditionaily assigns and transfirs o ).ender all the rents and revenues of
the Property. Borrower authorizes Lender ar Lender's agents 1o collect the rente 67 revenues and hereby directs each
tenant of the Property to pay the rents to Lender or Lender's agents. However, prics ¥ Lznder's notice (o Borrower of
Borrower's breach of any covenant or agroement in the Security Instrument, Borrower st aii colleat and receive all rentz.
and revenues of the Property as trusies for the benefit of Lender and Borrower. This assigniaent of rents consiitutes an
shsolute assignment and not an assignment for additional security only,

If Lender gives notice of breach o Borrower: (8) all rems received by Borrower shall be b by Borower as
trustee for benefit of Lender only, to be applied (o the sums secured by the Security Instument; (0}t sader shall be
entitled 1o collect and receive al of the rents of the Propesty; and () each ienant of the Property shall priy vl rents due
and unpaid 10 Lender or Lender's ugont on Lender's written demand w the tenant. :

" Borower has not executed any prior assigument of the rents and has not and will not perform any act that would
prevent Lender from exercising its rights under this pasagraph 17, ' o

Lender shall no be required to cnier upon, ke control of or maimain the Property before or afier giving notico of
breach to Borrower. However, Lender or a judicially uppointed receiver may do so &t any time there is a breach, Any
epplication of rents ahail not cure or waive any default or invklidaw any other right or remedy of Lender. This
assignment of rents of the Property shail terminate when the debt secured by the Securily Instrument is paid In full,
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LOAN #: A85352114
ender requirca mymediate payment in Full undeyr paragraph 2, Lender may
v judiclal proceeding. Lender shall be entitied to coliect ull axpenzes incurved
n this peragraph 18, includiag. but not limiicd to, ressanable attorneys” fees

s Security Instrument 5 held by the Secrztary and the Secretary requaires
ragraph ¥, the Secretary may invoke the nonjudicial power of sale proviged
reclosure Act of 1994 (“Art®) (12 LV.S.C. 3781 e s5¢q.) by requesting =

< under the Act to commence foreclusure and ta seit the Property as

he preceding sentence shall deprive the Secretary of any rights otharwiae
agruph 18 or applicibie lav.

3t sums secured by this Sacurity insoument, Lendesr shall releass this Security
v. Borrower shall pay any reoordation costs,

wer waives all right of homestew! exemption in the Propesty.
rument. If one or more riders are cnecuted by Borrower and recaorded ingether

vensnis of cach such rider shall be/incorporataed into and shall amend and
cnis of this Security Insguwnent as if uws nden(s) were o part of this Security

i_1 Growing Equity Rider {13 cuer [spacify)
er i__1 Graduated Poyment Rider
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CASE #: IL1318389793 ' LOAN #: 4535214
BY SIGNING BELOW, Bosrower accepis and agrees 1o the terms contained in this Security Instrument and in any
vider(s) executed by Borrower and recorded with it.

Witnosses:
ﬁ(zz/m %:WC‘ e (Sea)

LM LopEz | Bomawer

apiile: £ JZM i (sﬂ,,,

RAMONITA SANTIASO ... . Bormower.

Wil am H’M Ge)
NIRIAM SANTIAGD 7, £ aranitond B

'ﬂ? “M (Seal)

-Berrower

STATE OF ILLINOIS, l County ss:
1A \.Atsﬂ-““ l R e ,a Notaiv Tblic in and for said county and state do hereby cestify

'y

that

. M r S
N i, B oo o Soran B
O ol Tnlect

y known to me "sam. name(s)

subscribed to the foregoiny instrument, appeared bifore me this day in person, and acknowledged that
gigned and delivered the seid instrument as free and voluntary act, for the us3s arJ purposes lherc.m '

set forth, e
Given under my hand and official seal, this )" T day of D FtT,

My Commission Expires; 6 Qj

Notsry Public /

Rl

2 or«mum. SEAL” X

§ Mary T. Keane %

b
Notar Pub!u, State of 1ilinois X
Mf (‘ﬂymli\m F‘!mr' ¢ \0!0319‘) i
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WHEN RECORRED MAIL TO: "™ SPACE ABOVE FOR RECORDERS UBE

MSN 8V-79/ DOCUMENT SOUNTROL DEPT. .
PO HOX 10268 Rrapared by: T, DUBMAN
VAN NUYS, CALIFORNIA 8i+17-0288

LOAN #: 6535214
ESCROW/CLOSING #:23531743 g

FHA CASE NO.
111318389793

ADJUSTABLE: RATE - RIDER

THIS ADJUSTABLE RATE RIDER is made this 27tn day of August , 1696 | and is
incorporated into and shall be deened to amend and supplement th-wiortgage, Deed of Trust or Securily Decd
("Security Ingtrument”) of the samo date given by the undersigned (“Borrower”) (o secure Borrower's Nole
{(*Note") to
THE MORTGAGE STORE, INC.

(the "Leader") of the same date and covering the property described in the Security Instruinent and located au

4559 W. SCHUBERT CHMICAGO, IL 60639-
{Property Addroas}

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE

INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS 7ok

AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY
. ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS,  In addition o the covenanis and agrecmenis made in the Security
Ingtrument, Borrower and Lender further covenant and agree as follows:

‘ Puga 1ol 3 FHA Multlstate ARM Ridor - 10/95
q 591 (weo1} CHL (03/86) VMP MORTOAGE FORMS - (800)621-7291 Ihhisls: 4 %
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CASE #: 111318389793 LOAN #: 4535214

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Changs Date

The interest rate may change on the first day of January , 1998 | and on that day of each
succeeding year, "Change Dale” means each date on which the interest rate could change.

(B) Txo li dex :

Beginning ‘with the first Change Dale, the intcrest rale will be based on an Index. "Index” means th
weekly average vield on United States Treasury Securities adjusied to a consiant maturity of one yeas, as made
available by the Frierw) Reserve Board. “Current Index” means the most recent Index figure available 30 days
before the Change Dai=. 1f the Index (as defined above) is no longer available, Lender will uss as & new Index
any index prescribed by the Sscretary, As used in this Rides, "Secretary means the Secretary of Housing and
Urban Development or his or zér designes.” Lender will give Barrower notice of ihe new Index.

(C) Caiculation of Interest ta'e Changes

Before each Change Date, Lender will calculate a new inlerest rate by adding a margin of
TWO & THREE-QUARTERS Oercentage poin(s) ( 2.750 %) w the Current Index and
rounding the sum Lo the nearest one-eighth of one percentage point (0.125%). Subject 1o the limits siated in
paragraph (D) of this Rider, this rounded amout vil! be the new interest rate until the next Change Date.

(D) Limits on Intevest Rate Chunges

The existing interest rate will nover increase or drorease by more than one percentage point (1.0%) on any
single Change Date. The interest rate will never be niore than five percentage points (3.0%) higher or lower
than the initial interest rat2, as stated in paragraph 2 of the lor.. '

{E) Cakulation of Payment (3hnnﬂe

If the intercst rate changes on a Change Dale, Lender w12 cilculute the amount of monthly payment of
g:xipal and interest which would be necessary to ropay the unpzia principal balance in full ut the Maturity

a1 the new interest rate through substantiuify equal payments, Io miaking such calculation, Lender will use
the unpaid principal balance which would be owed on the Change Date if dneis had been no default in payment
on the Note, reduced by the amount of any prepayments o principal. The resit of this calculation will bo the
amount of the new monthly payment of principal and interesL.

(F) Notke of Changes
Lender will give notice w Borrower of any change int the inierest rato and meiishly payment amount. The

notice must be given at least 25 days before the new monthly payment amount is dus, ard must set forth (i) the
date of the notice, (ii) the Change Date, (iii) the old intercst rate, (iv) the new interest ra, (v) the new monthly
Ez‘symem amount, (vi) the Current Index and the date it was published, (vii) the method of ca’cula ing the change
monthly payment amount, and (vili) any other information which may be required by law tvozi nn o time.

{G) Effective Date of Changes

A new interest rate calculated in accordance with paragraphs (C) end (D) of this Rider ‘wil become
effective on the Change Date. Borrower shail muke a payment in the new monthly amount beginnias, on the
first payment date which ocurs at least 25 days after Lender has given Borrower the notice of changes yoquired
by paragraph (F) of this Rider. Borrower have no obligation o pay any increase in the monthly payment
amount calculated in accordance with paragraph (E) of this Rider for any payment date occurring loss than 23
days aficr Lender has given the required notice. If the monthly payment amount calculated in accordance with
paragraph (E) of this Rider decreased, but Lender failod to give timely notice of the decrease and Borrowes

" made any monthly psyment amounts exceeding the payment amount which should have been stated in a timem

nutice, then Borrower has the option to either (i) demand the return lo Borrower of any excess payment, wi

interest thercon &t the Nois raic (8 raie cqual to the interes! rale which shonld have been stated in a timely

notice), or (1i) request that any cxcess payment, with interest thereon at the Note rats, be applicd as payment of

ﬂrincipal. Lender's obligation to return any excess payment with interest on demand is not assignable even if the
oto is otherwiso assigned bafore the denand for repmn is made.
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BY SIGNING BELOW, Bomower accepis and agrees to the irms and covenants contained in this
Adjustable Rate Rider.

et pe

A{Seal)

mﬁ.ﬁ.-;&gﬂfz N/ - Borower
2 - e !

n%’;;,aﬁ, gé@vt’-i’uuw (Seal)

RAMONI TS SANTIAGD. . - . " Borower

Wit féf'zﬂ@;r{.u (Sea)
MIRIAM - SANTIAGO - 4 /. y .1, -Borrower
AL\? _,-_,_;_: »:.’--.-.:.«. ,..v‘ b

s (Seal)

- Borrowar
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