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THIS MORTGAGE ("Security Instrument”} is given on May 23 , 1996 . ‘E;
The Mongagor is  WILLJAM M. LENOIZ. 2R, , AN UNMARRIED MAN Y

Pl

Pl 1P
TP

(*Borrower"}. This Secerity Instrument is given to  ICH MOKTGAGE CCRPOSATION ,
ac
98 . 2808

which is crganized and zxisting under the laws of DELAWARE , and
whose adcress s 6061 South Willow Drive Suite 300 Greenwood Village. (slorado
80111 (*Lender"). Borrower owes Lender e principal sum of
One Hundred Five Thousand One Hundred and ro/130

Dollars (U.S. 5 105,100, v ).

This debt is evidenced by Borrower's note dated the same date as thi> Security Instrumem ("Now™), which
provides for monthly payments, with the fuli debt, if not paid carlier, due and payable on June

1, 2026 . This Security Instrumens secures to Lender: (@) the repaymem of the debt evidenced by the
*:ote, with immerest, and al! renewals, extensions and modifications of the Note; (b} the payment of all other sums,
with interest, advanced under paragriph 7 to protect ihe securily of this Security Instrument; and (c) the performance
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of Barrower's covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower

does hereby mongage, granl and convey to the Lender the fullowing described property located in
COO0K County, Itlinois:

THE WEST 48.33 FEET OF LOTS 1 TO 3 AND THE WEST 48.33 FEET OF THE KORTH 17.50
FEET OF LGT 4 IN BLOCK 5 IN FORESTVIEW MANCR, A SUBDIVISION IN THE SOUTHEAST 1/4
OF SECTION 29, TOWNSHIP 35 NORTH, RANGE 14, EAST Or THE THIRD PRINCIPAL

© MERIDIAN, IN COOK COUNTY. ILLINOIS.

»  TAX MUMBER: 32-29-409-051 vOL. 019

which has the address of 214" 27TH PLACE . SOUTH CHICAGO HEIGHES,
Ihinois 60411 {Zip Code] (*Properly Address”);

TOGETHER WITH all the¢ iarcovements now or hereafter erected on the property, and all eesements,
appurtenances and fixtures now or serexfier a part of the property. All replacements and additions shall also be
covered by this Security Insinurnent. All'of the foregoing is refetred to in this Security Instrutment as the "Property.”

BORROWER COVENANTS that Borrowrs is lawfully svized of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and thad tre Property is unencumbered, excepl for encumbrances of record.
Borrower warranis and will defend generally the tiile 12ihe Propeny against ail claims and demands, subject to any
encumtrances of record. ‘

THIS SECURITY INSTRUMENT combines vniforni sovenants for national use and nen-uniform covenants
with limited variations by jurisdiction to constiture a uniform sccuriiy instrumeni covering real property.

: Botrower and Lender coverant and agree as follows:
g UNIFORM CGVENANTS.

. 1. Payment of Principal, Intcrest and Late Charge. Borrower shall pvy when due the principal of, and

v interet on, the debt evidenced by the Note and late charges due under the Note.

L 2. Monthly Payment of Taxes, [nsurance and Other Charges. Borrower shall include in each monthly

payment, together with the principal and interest 2s set fonth in the Noie and any late ¢o2ges, a sum for (a) taxes and

* special assessmients levied or to be levied against the Property, (b) leaschold payment: or ground rents ¢n the

i Propenty, and (¢} premiums for insurance required under par.igraph 4. In any year in whicooe Londer must pay a

morngage insurance premium o the Secretary of Housing and Urban Development ("Secretary”). or in any year in
which wuch premium would have been required if Lender stili held the Security Instrument, each monihly payment
shall also inciude either: (1} a sum for the annuai mortgage insurance premium to be paid by Lender to the Secretary,
or (i1} » monthly charge instead of 2 mortgage insurance premivm if ¢his Security Instrument is held by the Secretary,
in a reasonable amounl to be determined by the Secretary. Except for the monthly charge by the Secretary, these
itemns are called "Escrow Iems” and the sums paid 1o Lender e called "Escrow Funds."

Eender may, at any time, collect and hold ainotms for Escrow flems in an aggregate amount not to exceed the

maximurn amount thal may be veguired for Borrower's escrow account under the Real Estate Settlement Procedures
Act of 1974, 12 U.S.C. Section 2601 ef seq. and implemeating regulations, 24 CFR Part 3500, as they may be
amended from (me to time ("RESPA™), except that the cushion or reserve permitted by RESPA for unanticipated g
disbursements or disbursements before the Borrower's payments are available in the account may not be based on
amounts due for the Gortgage insurance preminmy. ¥,
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If the amounts held by Lender for Escrow Items cxceed the amounts permitted to be held by RESPA, Lender
shatl account w0 Borrower for the excess {unds as required by RESPA. It the amounts of funds held by Lender a1 any
time is not sufficient to pay the Escrow Iiems when due. Lender may notify the Borrower ard require Batrower to
make up the deficiency as permitted by KESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument. It
Batrower tenders 1o Lender the full payment of all such sums, Borrower's account spall be credited with the balance
remaining for ali installment items (a), (b}, and (c) and any mongage insurance premium instatiment that Lender has
not become obligated to pay to the Secretary, and Lender shall promptly rafurd any excess funds (o Bonower.
Immediately prior 1o a foreciosure sale of the Propenty or its acquisition by Lender, Barrower's account skall be
credited with any balance remaining for all instatliments for iiems (a), (b), and (¢).

3. Appliatinn of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

Fizgt, to the iongage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the
Secretary insiead of the monthly mortgage insurance premium;

Second, 10 any ax.s. special assessmeats, leasehold payments or ground rents, and fire, flood and other hazard
insurance wemiums, as ‘eguired;

Third, to interest due unier the Note;

Fourth, to amortization of e principal of the Note; and

Fifth, to late charges ue under the Note.

4. Fire, Plood and Other Haze ¢ Insurance. Borrower skall insure all improvements on the Froperty, whether
now in existence or subsequently erected, against any hazards, casualties, and contingencies, including fire, for which
Lender requires insurance. This insurance shill be maintained in the amounts and for the periods that Lender
requires. Borrower shalt also insure all improvements on the Property, whether now in existence or subsequently
erected, against loss by floods to the exten! requira’ by the Secretary. All insurance shall be cartied with companies
approved by Lender, The insurance policies and any rercwals shall be held by Leader and shall include loss payable
clmzses ins favor of, and in a form acceptable to, Lender.

In the event of loss. Bortawer shalt give Lender immedizie notice by mail. Lender may make proof of loss if rot
made promptly by Borrower. Each insurance company conceries 'z heseby authorized and directed to inake payment
for such loss directly to Lender, instead of to Borrower and to.izuder joimly. All or any part of the insurance
proceeds may be applied by Lender, at its option, either (a) to the ieipztion of the indebledness under the Note and
this Security Instrumem, first to any delinquent amounts applied in the or'ér in paragraph 3, and then to prepayment
of principal, or (b) to the restoration or repair of the damaged Froperty..Any application of the proceeds to the
principal shall not exiend or postpone the due date of the moathly payments waic) are referred o in paragruph 2, or
change the amourit of such payments. Any excess insurance proceeds over an amour; required to pay all outstanding
indebiedness under the Note and this Security Instrument shali be paid 1o the entity tegally entitled thereto.

In the event of foreclgsure of this Security fnstrument or other transfer of title to th2 Pronerty that extinguishes
the indebiedness, ail right, title and ingerest of Borrower in and to insurance policies 1y force shall pass to the
puschasar.

5. Occupancy, Preservation, Msintenance snd Protection of the Pruperty; Borrower’s f.o2n Application;
Leascholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal residencs within sixty
days after the exccution of this Security Instrument {or within sixty days of a later sale or transfer ot the Property)
and shall continue to occupy the Propenty as Borrower's principal residence for at least onc year afier the date of
occupancy, uniess Lender determines that requirement will cause undie hardship for Borrower, or unless extenuating
circumstances evist which are beyond Borrower's control. Borrower shall notify Lender of any extenuating
circumstances. Borrawer shall not commis waste or desiroy, damage or substantialiy change the Property or allow the
Property Lo deteriorate, reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant

or abandomed or the loan is in default. Lender may take reasonable action to protect and preserve such vacant or pa
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ahandoned Property. Borrower shall also be in default if Borrower, during the loan application process, gave
materialiy false or inaccurate information or siatements o Lender (or failed fc provide Lender with any material
informaiion) in comnection with the loan evidenced by the Note, including, but not fimited to, representations
conceming Borrower’s occupancy of the Property as a principal residence. If this Security Instrumesnt is on a
leasehold, Borrower shall compty with the provisious of the lease. If Borrower acquires fee title to the Propersty, the
teaschoid and fee title shalt not be merged unless Lender agrues to the merger in writing.

. Condemaation. The proceeds of any award or claim for damages, direct or consequentiai, in connection with
any condemnation or other iaking of any part of e Property, or for conveyance in place of condemnation, are
heruby assigned and shail be paid to Lender 1o the extent of the full amount of the indeitedness that remains unpaid
ander the Note and this Security instrument. Lender shall apply such proceeds to the reduction of the indebtedness
upder the Ne'é ond this Security Instrument, first o any delinquent amounts applied in the order provided in
paragraph 3, and *=n to prepaymend of principal. Any application of the proceeds to the principal shaif not extend or
postpone the due Cate of the monthly parments, which are referred ¢o in paragraph 2, or change the amount of such
payments. Any excess proceeds over an amount required to pay all outstanding indebiedness under the Note and this
Security Instrument shiall b+ peid 1o the entity legally entitled thereto.

7. Charges (¢ Borruwe. und Protection of Lender’s Rights in the Property, Borrower shall pay al
governmental ot municipal cliajezs, fines and impositions that are not included in paragraph 1. Botrower shall pay
these ebligaiions on time directly 15 the entity which is owed the payment. If failure to pay would adversely affect
Lender's interest in the Property,-uron Lender’s request Borrower shall promptly fumish to Lender receipts
evidencing these payments.

If Borrower fails to make these paymants-o¢ the payments required by paragraph 2, or fails to perform any other
covenants and agleements cantained in this Socuriiy Instrument, or there is a fegal proceeding that oy significantly
affect Lender's rights in the Property (such as a proceeding in bankruptcy, for condemnation or to enfarce laws or
regulations), then Lender may do and pay whateve! is pacessary to protect the value of the Property and Lender's
tights in the Property, including payment of taxes, hazad insurance and other items mewtioned in paragraph 1.

Any amounts dishursed by Lender uader this paragripb shall become an additional deby of Borrower and be
secured by this Security Instrument. These amounts shall bear iuterest from the date of disbursement, at the Note
rate, and at the option of Lender, shall be immediately due and payabie.

Borrower shall prompily discharge any lien which has priority’ over this Security Instrument unless Borrower:
(a) agrees in writing to the payment of the obligation secured by ine liez i9 a manner acceptable 1o Lender; (b}
contests in good faith the lien by, or defends against enforcement of th= lier in, legal proceedings which in the
Lerder’s opinion operate to prevent the enforcement of the liem; or (¢} sécurts from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security instrument /¢ Lender determines that any part
of the Property is subject to a licr which may awain priority over this Security Instrument, Lender may give
Borrower a natice identifying the ten. Borrower shall satisfy the lien or take one or\niore of the actions sel forth
above within 10 days of the giving of notice.

&, Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Accelerafion of Debn.

(a) Defaal. Lender may, except as limited by reguiations issued by the Secretary, in the case of payment
defaults, require immediate payment ip full of all sums secured by this Security Instrument if:
(i) Borrower defaits by faiting to pay in full any monthly payment required by this Security Instrument
prior to or on the due date of the next monthly pay.efm. or
(ii) Borrower defaults by faifing, for a period of thifty days, to perform any other obligations contained
int this Security nstrument.
(k) Sale Without Credit Approval. Lender shall, if permitted by applicable law (including Section 341(d}
of the Gam-5t. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior
approval of the Secretary, requie immediaze paymen in full of all sums secured by this Security [nstrument

if:
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{ix Alf or pan of the Property, or a beneficial interest in 2 trust owning alt or part of the Property, is sold

ar otherwise transferred (other than by devise or descent), and

(ii) The Propenty is not occupied by the purchaser or grantee as his or her principal residence, or the

purchaser or grantee does so oocupy the Property but his or her credil has pot heen approved in

accordance with the requirements of the Secretary.
(£) No Waiver. If circumsiances occur that would permit Lender 10 require immediate payment in full, but
Lender do~s not require such payments, Lender docs not waive its rights with respect to subsequent events.
{d) Regulations of HUD Secretary. In many circumstances reguiations issued by the Secretary will limit
Lender's rights, in the case of payment defaults, to require immediate payment in full and foreclose if not
paid. This Security Instrumeni does not authorize acceleration or foreciosure if not permitted by vegulations
of the secretary,
(e} Mortrage Not Insured. Borvower agrees that if this Security instrument and the Note are not determined
to be eligiole for insnrance under the National Housing Act within 60 days from the date hereof, Lander
may, at its Fption, require immediate payment in full of all sums secured by 1his Security Instrument. A
written statemer ¢ of any suthorized agent of the Secretary dated subsequent to 60 days from the date hereof,
declining to insuss 148 Security Instrument and the Note, shall be deemed conclusive proof of suck
ineligibility. Notwiths.anding e foregoing, this opiion may not be exercised by Lender when ihe
unavailability of insurance is solely due to Lender’s failure lo remit a mortgage insurance premium to the
Secretary.

10. Reinstaterment. Borrower has 7 right to be reinstated if Lender has required immediate payment in full
bucause of Borrower's failure 10 pay an amoine due under the Note or tiiis Security Instrument. This right applies
even after foreclosure proceedings are institutedTo reinstate the Security instrument, Borrower shall tender in 3
tump sum all amounts required fo bring Borrowe: < account current inciuding, to the extent they are obligations of
Borrower under this Security lnstrument, foreciesure cosrs-and reascnable and customary attorneys’ fees and expenses
propetly associated with the foreclosure proceeding. Upon reinstatement by Borrower, this Secusily Instzument and
the abligations that it secures shall remain in effect as (f Lender had not required immediate payment im full.
However, Lender is not required 1o permit reinstatement (1f - fi) lender has accepted reinstatement after the
commencement of forcclosure proceedings within two years immuediatcly preceding the commencement of a current
foreclosure procesding, (il) reinstate.nent wili preclude foreclosule on different grounds in the future, or (id)
reinstatement will adversely affect the priority of the lien created by trirs Secwity Instrument.

11. Borrower Not Released; Forbearsnce By Lender Not a Waiver. Fatension of the time of payment or
modification of amortization of the sums securedt by this Security Instrument gianted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the vriginal Bosiower or Borrower's successor in
interest. Lender shall not be required to commence proceedings against any successo” in interest or refuse to eatend
time for payment or otherwise modify amertization of the sums secured by this Security instrument by reason of any
demand made by the original Borrower or Borrower’s successors in inierest. Any forbearance by .ender in exercising
any right ar remedy shali not be a waiver of or preclude the exercise of any right or remedy.

12. Soccessors and Assigns Bound; Joint and Several Liability; Co-Signers, The covenzids and agreements
of this Security Instrument shail bind and benefit the successers and assigns of Lender and Borrow(r. whject to the
provisions of paragraph 9(b). Borrower's covenants and agreements shall be joint ard several. Any Lmcower who
co-signs this Security Instrumnent but Joes not execute the Note: (a) is co-signing this Security Instrument only to
movigage, pranf and convey that Borrower’s interest in the Propesty under the terms of this Security Instrument; (b}
is not personally obligated to pay the sums secured by this Security Instrument; and {¢) agrees that Lender and any
other Borrower may agree to extend, modify, forbear or make any accommodations with regaid to the terms of this
Security Instrument or the Nete without that Borrower's consent.

@SRt st 2012E (Rev. 5/96) Paga 8018
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13. Notices. Any notice to Borrawer provided for in this Security Instrument shall be given by delivering it or
by mailing it by first class mail unless applicable iaw requires use of another method. The notice shall be directed to
the Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shatl be
given by first class mail to Lender’s address stated herein or any address Lender designaies by nutice to Borrower.
Any aotice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender whien
: given as provided in this paragraph.

x 14. Governing Law; Severability, This Security Instrument shall be governed by Federal faw and the law of
' the jurisdiction in which the Property is located. In: the event that any provision or clause of this Security Instrument
or the Note conflicts will. applicable law, such conflict shall not affect other provisions of this Security Instrument or
the Note wiich can be given effect without the conflicting provision, To this end the provisions of this Security
T Instrument and ‘he Note are declared to be severable.
i 15. Borvowss's Copy. Borrower shall be given one conformed copy of the Note and of this Security
3k Instrument.
# 16. Hazardous Jubstances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substalices on or in the Property. Borrower shail not do, nor allow anyone else to do, anything
¥ affecting the Property that is i *iolation of any Environmental Law. The preceding two sentences shall not appiy to
the presence, use. or siorage °n the Property of small quantities of Hazardous Substances that are gencrally
1 recognized to be appropriate 10 noriTal residential uses and to maintenance of the Property.

Borrower shall promptly give Lenier writlen notice of any investigation, claim, demand, lawsuit or other action
by any governmental or regulatory agency or privaie pasty involving the Property and any Hazardous Substance or
i Environmenta! Law of which Botrower has acrual knowledge. If Borrower leams, or is notified by any governmental
. or regulatory autherity, that any removal o otier temediation of any Hazardous Substances affecting the Property is
; necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 16, “Hazardous Substauces” are those substances defined as toxic or hazardous
substances by Environmental Law and the following subsiances: gasofine, kerosene, other flammable or tozic
petroleum products, toxic pesticides and hetbicides, volatile'solvznts, materials containing asbestos or formaldebyde,
and radioactive muterials. As used in this paragraph 16, "Entiriomental Law" means federa) laws and Jaws of the
jurisdiction where the Property is located that relate to health, safety orenvironmerital protection.

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:
I7. Assignment of Reats. Borrower unconditionally assigns and transfers <0 Lender all the rents and revenues
; of the Property. Borrower authorizes Lender or Lender's agents ro collect the ret; and revenues and hereby directs
: each tepant of the Property 'o pay the renis to Lender or Lender's agents. Howevri, prior to Lender’s notice to
Borrower of Borrower's breach of any covenant or agreement in the Security Instrum:ni, Sorrower shall collect and
receive all renis and revenues of the Property as trustee for the benefit of Lender and Brurower. This assignment of
rents constitutes an absolule assignment and not an assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall beneud by Borrower a5
trustee for benefit of Lender only, to be applied to the sums secured by the Security fasteument; (o} t ander shall be
emtitted to cotlect and receive all f the rents of the Property; and (c} each tenant of the Propesty shall ray all rents
, Jue and unpaid tc Lender or Lendzr's agent on Lender’s wrien demand to the tenan!.

! Borrower has not executed @y prior assignment of the rents and has not and will not perform any act that would
preveat Lender from exercising e rights under ihis paragraph 17.

Lander shall not be required to enter upon, take control of or maintain the Property before or after giving notice
of breach 1o Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach.
Any application of rents shall a0t cure or waive any default or invalidate any other right or remedy of Lender. This
assignment of renis of the Property shall 1erminate when the debt secured by the Security Instrument is paid in fuil,

BUSZ0Y 36
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& 18. Foreclosure Procedure. If Lender requires immediate payment in fuli under paragraph 9, Lender may
Toreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses
fncurred in pursuing the remedies provided in this paragraph (8, lncluding. but not limited to, reasomable

: attorneys’ fees and costs of titie evidence.

i If the Lender's interest in this Security Instrument is held by the Secretary and the Secretary requires

immediate payment in full vnder Paragraph 9, the Secretary msy invoke the nonjudicial power of sale ,

provided in the “ingle Family Mortgage Forectosure Act of 1994 ("Act”) {12 U.S.C. 3751 ef seq.) hy requesting |

2 foreclosure commissioner designated under the Act to commence foreclosure and {o sell the Property as i\
|

——
- v - B N

provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any vights otherwise

avsilable to & Lender under this Paragraph 18 oc applicable law.

$§ [9. Releast - Upon payment of all sums secured by this Security instruruent, Lender shal) release this Security
Instrument withor charge to Borrower. Borrower shall pay any recordation costs.

r; 20. Waiver of Forasstend. Borrower waives all right of homestead exeruption in the Propenty.

_ : 21. Riders to this Securify Insivument. If one or more riders are executed by Borrower and recorded together
v . with this Security Instrument, the <ovenants of each such rider shall he incorporated into and shall amend and
suppiement the coverants and agreements of this Security Instrument as if the rider(s) were & pant of this Security
instrumeni. [Check applicable box(es}).
| Condominium Rider L~ Growing Equity Rider (XJ Other {specify]
[ Planned Unit Development Rider [ _§-Caduated Payment Rider Adjustable Rate Rider and-

;3
W
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BY SIGNING BELOW, Borrower accepts and agrees (o the terms contained in this Security Iastrument and in
any rider(s) executed by Borrower and recorded wirh it

Wiinesses
A&da/ }‘é ;{“ ¢ 6"7 éllk@ —(Seal)
7 LLIAH M LENUIR -Horrower
(Seal)
Barmower
(. {Seal) (Seali
-Borrowsr Borrowaer
— o {Seal} (Seal)
-Bosrower -Botrawer
‘ <(Seal) (Seal)
. -Burr ey Botrower
¢
: WAI‘E OF ILLINOIS, County ss
.)H J‘W Gas o Q , a Notary Foblic in and for said county and state do hereby cerify

that HILLIAM M. LENOIR. RS, AN UNMARRTED MAN

L

subscribed to the foregoing instrument, appeared before me this day in pesson, and acknowledged hat HE
signed and delivered the said instrament as RIS free and voluntary act, for the uscoarc purposes therein

e fo@ - ;0 i ﬂ/.j day of /‘?fé

Given under my hand and official seal, this

_ N
D My Commision Bpies 3/ %57 /Cé W §
T ';(ﬁ LI 2 (Le "*r"'/

, personally known to me to be the sane person(z) whose name(s) g
i
v

{
T --;"..-:.mi,LE._R‘ § e Noary Public

b © g FUmH‘ ot af Ui {
| \ »f.' NeIAEET B '11593379? y
R e st il e

Lo
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Ers
‘
.
L1

9

2012H (Rev. 5/96} Wﬂllu ©801) Pago B! 8 E




"~ UNOFEICIAL COPY |

AEoras




UNOFFICIAL COPY

FHA Case No.

!
131:8346975- 729 |
23-031632A

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this ~ 23rd  dayof May , 199
and is incorporaiad into and shal be deemed to amend and supplement the Morgage, Deed of Trust or
Security Deed (“Securiy Instrament”) of the same date given by the usdersigned ("Borrower”) to secur:

Rorrower's Note ("Nowe ™ Ve ICM MORTGAGE CORPORATION

ithe "Lender™) of the same date i ¢uvering the property described in the Security Instrument and located at:

214 27TH PLACE, SOUTH CHICAGO HUIGHTS. ILLINOIS 60411

I 2raperty Address)

THE NOTE CONTAINS PROVISIONS, ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY «@AYMENY. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST Raf CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER WAUST PAY.

ADDITIONAL COVENANTS. In addition to the covenzas and “rﬁ?ems made in the Security
Instrument, Borrower and Lencdler further coverant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Datc ¥ I
The interes! raie may change on the first day of Juy- OCTOBER | = 498% 1997and on that day
of cach succeeding year. "Change Date” means each date on which the interest rate could changs.

(B) The Index

Beginning with the first Change Date, the interest rate will be based on an Index. "luser”-means the
weekly ave:uge yield on United States Treasury Securities adjusted 1o a consiant maturity of one yeor caz made
available by the Federal Reserve Board. "Current Index” means the most recent Index figure available 30 days
before the Change Date. If the Tadex (as defined abovel is o longer available, Lender will use as a new izdex
any index prescribed by the Secretary. As used in this Rider, “Secrelary means the Secretary of Housing and
Urban Development or his or her designee.” Lender will give Borrower notice of the new Index.
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(C) Caiculation of Interest Rate Changes 23-0316324
Beiors =ach Change Date, Lender will calculate a new interest raie by adding a margin of
Two and Three Fourths percentage [Rint(s} ( 5 %) to
the Current ‘ndex and vouading the sum tc the nearest ene-eighth of one percentags point (0.125%). Subject
to the limits stated in paragraph (D) of this Rider, this rourded amount will be the new interest rate until the

next Chaage Date.

(D) Linths or Ynterest Rate Changes

The existing iarncest cate will never increase or decrease by more than one percentage peint {1.0%) on
anv single Change Dzte The interest rate will never be more than five percentage points (5.0%) higher or
lewer thar the initial inierest rate, as siated in Paragraph 2 of the Note.

(E} Calculation of Payment Clange

If the interest rate changes on a Ciaage Date, Lender will calculate the amount of mounthly payment of
principal and interest which would be necessary to repay the unpaic procipal balance in full at the Maturity
Dae at the new interest rate through substan.ally equal payments. In inaking such calculation, Lender wili use
the unpaid principal balarce which would be v on the Change Date if there had been no default in pay:nent
on the Note, reduced by the amount of any prepayments to princinal. The result of this calculation wilt be the

amcunt of the new monthly payment of principal and nfeest.

(F} Notice of Changes
Lender will give notice 1o Borrower of any change in the/iat rest rate and monthly payment amount. The

notice raust be given ar least 25 days before the new monthly payr.ert amount is due, and must set forth (i; ihe
gate of the notice, (i) the Change Date, (iii) the ofd interest iaic, {iv)-*he new imterest rate, (v) the new
monthly paymen: amouni, {vi) the Current Index and the date it was published, (vii} the method of calculating
the change in monthly payment amount, and (viii) any other information wa'cii may be required by law from
time 10 firne.

{(3) Effective Date of Changes

A new interest rate calculated in accordance with paragraphs (C) and (D) of this sicer will becimne
effective on the Change Date. Bortower shall make a payment in the new monthly amouzt Yeginning on the
first payment daie which occurs at least 25 daye after Lender has given Borrower the notile of chatges
required by paragraph () of this Rider. Borrower shall have no obligation to pay any increase in ihe monthly
payment amount calculated in accordance with paragraph (E} of this Rider for any paymeni date ocou'ring Jess
than 25 days afler Lender has given the tequired notice. If the monthly payment amount calculated in
accordance with paragraph (E) of this Rider decreased, but Lender failed te give timely notice of the decrease
and Borrower made any menthly payment amounts exceeding the payment amouni which should have bzen
stated in a timely notice, then Borrower has the option to either (i} demand the return to Borrower of any
excess paymeni, with interest thereo~ at the Note rate (a rate equal to the interest rale which should have bzen
srated in a timely notice), or (ii) request that any excess payment, with interest thereon at the Note rate, be
applicd as payment of priecipat. Lender's obligation to return any excess payment with interest on demand is
not assignable even if the Note is otherwise assigned before the demand for return is made.
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23-031632A

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in thi
Adjusiable Rawe Rider.

(Seal) ,,(Zm/ W,ém,é_(_ (Seal ‘

:L ~,. -Rorruwer WI LLIAH H LENOIR JR ! -Borrows - |
I — {Seal) (Seal» 1
i -Barmuwer -Borrowc -

A {Seal) . {Seal»

-Bormwer -Borrowe -

E . L (Seal) (Sealr
-Borrower -Boitower
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