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FHA MORTGAGE
FHA CASE NO. JJLJ

STATE OF ILLINGIS
131:8373712

.. This Mortgage ("Security instrument”) is given on AUGUST 21,
Thd Mortgagor is PAULA E. SHORT. SINGLE FEMALE., NEVER MARRIED
whose address is 218 SOUTH 1519 AVENUE MAYWOOD,IL 601513

(“Borrower"). This Security Instrument is given to Mi{D-AMERICA MORTGAGE CORPORATION which is
organized and existing under the laws of THE STATE O/F ILLINOIS, and whaose address is 21141 S,
GOVERMNORS HIGHWAY, SUITE 300 MATTESON, JILLINOCS 60443, ("Lender").

Borrower owes Lender the principal sum of FORTY EIGHT THOUSAND FIVE HUNDRED FIFTY DOLLARS

Dollars (U.S.$ 48,550 00 ).
This debt is evidenced by Borrower's note dated the same date as this Security Inzavment ("Noie"™), which
provides for montkly payments, with the full debt, if nor paid earlier, due and payabie-on Septemter 1, 2026 .
, This Security Instrument secures to Lender: (a) the repayment o ihe debt evidenced by the
Note, with interest, and all renewals, extensions and modifications; (b) the payment of o' ather sums, with
jnterest, advanced under paragraph 6 to protect the security of this Security Instrument: ar: {c).the performance
of Borrower's covenants and agreements under this Security Instrument and the Note. For this purpose,
Borrower does hereby mortgage, grant and convey to Lender the following described property.tocated in
COOK County, Iilinois:

LOTS 38 AND 39 [N BLOCK 27 [N PROVISOD LAND ASSOCIATION ACCITION TO MAYHGOL IN
SECTION 10, TOWNSHIP 39 NORTH. RANGE 12. EAST CF THE THIRD PRINCIPAL MERIDIVN,
IN COOK CCUNTY. ILLINGIS.

PLT N :15-10-401-023

EHA ILLENOIS MORTGAGE FORM Fuem 6591 (5509) REV(5/9%)




" UNOFFICIAL COPY




'UNOFFICIAL COPY

which has the address of 218 SOUTH 15TH AVENUE MAYWOO0D
(Street) (City)
Illinois 60153 ("Property Address™);
(Zip Code)

TOGETHER WITH all the improvements now or hereaiter erected on the property, and all easements, rights,
appurienances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now
or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. Al of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COYENANTS that Borrower is lawfuly seized of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generatly the title to the Preperty against ull claims and demands,

subject to any encumbrances of record.

1. Payment of principal, Interest and late Charge.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and late charges due

under the Note.

2. Monthly Paymzas of Taxes, Insurance and Other Charges.
Borrower shall includ¢ ir each monthly payment, together with the principal and interest as set forth in the Note and
any late charges, a sum f.r (2) taxes and special assessments levied or to be levied against the Property, (b)
ieasehotd payments or ground rnts on the Property, and (c) premiums for insurance required by paragraph 4. In
any year in which the Lender mast ;ay a mortgage insusance premium to the Secretary of Housing and Urban
Development ("Secretary"), of if ary year in which such premium would have been required if Lender still held the
Security Instrument, each monthly payment shall also include either: (i) a sum for the annual mortgage insurance
premium to be paid by Lender to the Secre.ary, or (ii) a monthly charge instead of a mortgage insurance premium if
this Security Instrument is held by the Secietarv..in a reasonable amount 10 be determined by the Secrelary. Except
for the monthly charge by the Secretary, these itens are called "Escrow ltems” and the sums paid to Lender are
called "Escrow Funds.”

Lender may, at any time, collect and hold amounis for £scrow Jtems in an aggregate amount not 10 exceed the
max;mum amount that may be required for Borrower's escrow account under the Real Estate Settlement Procedures
Act of 1974, 12 U.8.C. & 2601 1 seq. and implementing resulations, 24 CER Part 3500, as they may be amended
from time 10 time ("RESPA"), except that the cushion or resexve zrmitted by RESPA for unanticipated disbursements

ar disbursements before the Borrower's payments are available iatiip-account may not be based on amounts due for
the mortgage insurance premium.

If the amounts heid by Lender for Escrow Items exceed the amounts parmatted to be held by RESPA, Lender shall
deal with the excess funds as required by RESPA. If the amount of funds bcid by T.ender at any lime are not sufficient
to pay the Escrow Items when due, Lender may notify the Borrower and require Boriower to make up the shortage or

deficiency as permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument. If Borrower
tenders to Lender the fult payment of all such sums, Borrower’s account shall be credited w ith the balance remaining
for all installment items (a), (b), and (c) and any mertgage insurance premium installment that | ender has not
become obligated 1o pay to the Secretary, and Lender shall promptly refund any excess funds 1o Boriuver,
Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower's accour. shall be
credited with any balance remaining for all installments for items (a), (b}, and (¢).

3. Application of Payments.

All Payments under paragraphs ! and 2 shall be applied by Lender as follows:

FIRST, 1o the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the
Secretary instead of the monthly morigage insurance premium, unless Borrower paid the catire mortgage insurance
premium when this Security Insirument was signed;

SECOND, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard
insurance premiums, as required;

THIRD, to interest due under the Note:

FOURTH, 1o amortization of the principal of the Note;
FIFTH, tc late charges due under the Note,
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4. Fire, Flood and Other Hazar¢ Insurance.
Borrower shall insure all improvements on the Property, whethe: now in existence or subsequently erected, against any
hazards, casualties, and contingencies, including fire, for which Lender requires insurance. This insurance shall be
mcintained in the amounts and for the periods that Lender requires. Borrower shall also insure all improvements on the
Property, whether now in existence or subsequently erected, against loss by fioods 1o the extent required the Secretary,
Al insurance shall be carried with compznies approved by Lender. The insurance policies and any renewals shall be
held by Lender and shatl inctude loss payable clauses in favor of, and in a form acceptable to, Lerder.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not made
promptly by Borrower. Each insurance company concerned is hereby auttiorized and directed to meke payment for
such loss direcily to Lender, instead of to Borrower and to Lender jointly. All or any pan of the insurance proceeds
may be applied by Lender, at its option, either (a) to the reduction of the indebtedness under the Note and this Security
Instrument, first to any delinquent amounts applied in the order in Paragraph 3, and then to prepayment of principal, or
(b) to the restoration or repair of the damaged property. Any application of the procesds to the principal shali not
extend or postpone the due date of the monthly payments which are referred to in Paragraph 2, or change the amount
of such payments. Any excess insurance proceeds over an amount required to pay all outstanding indebtedness under
the Note and this Scourity Instrument shall be paid to the entity legally entitled thereto.

In the event of forerlosure of this Security Instrument or other transfer of title to the Property that extinguishes the
indebtedness, ali right; title and interest of Borrower in and to insurance policies in force shali pass to the purchaser.

5. Preservation and Mair:‘enance of the Property, Leaseholds.
Borrower shall not commit was:¢ v destroy, damage or subsiantially change the Property or allow the Property to
deleriorate, reasonable wear and.ea; excepted. Lender may inspect the property if the property is vacant or
abandoned or the loan is in defau!.~Lender may take reasonable action to protect and preserve such vacant or
abandoned property. If this Security Instrument is on a leasehold, Borrower shall comply with the provisions of the
lease. if Borrower acquires fee title to tiie “roperty, the leasehold and fee title shall not be merged uniess Lender
agrees to the merger in writing.

6. Charges to Borrower and Protection of L(nd.r’s Rights in the Property.
Borrower shall pay all governmental or municipal cliarr,e®; fines and impositions that are not included in Paragraph 2.
Borrower shall pay these obfigations on time directly t¢ iiic entity which is owed the payment, If failure 1o pay would
adversely affect Lender’s interest in the Property, upon Lenrer's request Borrower shall promptly furnish to Lender
receipts evidencing these payments.

If Borrower faits 1o make these payments or the payments requir.c by Paragraph 2, or fails 1o perform any other
covenants and agreements contained in this Security Instrument, 0. thérz is a legal proceeding that may significantly
affect lender’s rights in the Property (such as a proceeding in bankrugicv, %r condemnation of to enforce laws or
regulations), then Lender may do and pay whatever is necessary to protet tue value of the Property and Lender's
rights in the Property, including payment of taxes, hazard insurance and ciier items mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall become an aldi‘ional debt of Borrower and be secured
by this Security Instrument. These amounts shall bear interest from the date of diskursement, ai the Note rate, and at
the option of Lender, shall be immediately due and payable.

7. Condemnation.
The proceeds of any award or claim for damages, direct or consequential, in connection with any ecademnation or
other taking of any part of the Property, o for conveyance in place of condemnation, a hereby issigied and shall be
paid to Lender 1o the extent of the full amount of the indebtedness that remains unpaid nhder the Note an? this
Security Instrument, Lender shall apply such proceeds to the reduction of the indebteditess under the Nota and this
Security Instrument, first to any delinquent amounts applied in the order provided in aragraph 3, and then to
prepayinent of principal. Any application of the proceeds to the principal shall ot eafend or postpone the due date of
the monthly payments, which are referred to in Paragraph 2, or change the amount of sich payments. Any excess
proceeds over an amount required to pay all outstanding indebtedness under the Note ad this Security Instrumea
shatl shall be paid ro the entity legally entitled thereto. .

8. Fees.
Lender may collect fees and charges authorized by the Secretary.

9, Grounds for Acceleration of L‘cbt-l

{a) Default. J A
Lender may, except as limited by regulations issued by the Secretary in i« case of payment defaults, require
immediate payment in full of all sums secured by this Security Instrumett i

(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument prior to ot
on the due date of the next monthly payment, or
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(ii) Borrower defalts by failing, for a period of thirty days, to petform any other obligations contained in this
Security Instrument.

(b) Sale Without Credit Approval.
Lender shall, if permitted by applicable law and with the prior approval of the Secretary, require immediate payment
in full of all the sums secured by this Security Instrument if:

(i) All or part of the Property is otherwise transferred (other than by devise or descent) by the Borrower, and

(i) The Property is not occupied by the purchaser or grantee as his or her primary residence, or the purchaser
or grantee does 5o occupy the property but his or her credit has not been approved in accordance with the
requirements of the Secretary.

(c) No Waiver,
If circumstances occur that would permit Lender to require immediate payment in full, but Lender does not require
such paymenr<. Lander does not waive its rights with respect 1o subsequent events.

(d) Regulations ot BUD Secretary.

in many circumstane<s rogulations issued by the Secretary will limit Lender's rights, in the case of payment
defaults, to require immidizte payment in full and foreclose if not paid. This Security Instrument does not authorize
acceleration or foreclosure /i v« permitied by regulations of the Secretary.

10. Reinstatement.

Borrower has a right to be reinstated if Lender has required immediate payment in full because of Borrowers’s failure
to pay an amount due under the Note or this Sccuiity Instrument. This right applies even after foreclosure proceedings
are instituted. To reinstate the Sccurity Instrument, Borrower shall tender in a lump sum all amounts required to bring
Borrower’s account current including, to the exteut bey are obligations of Borrower under this Security Instrument,
foreclosure costs and reasonable and customary atto.ne;, ‘s Tees and expenses properly associated with the

foreclosure proceeding. Upon reinstatement by Borrov.cr, this Security Instrument and the obligations that it secures
shall remain in effect as if Lender had not required immediats pavment in full. However, lender is not requirad 10
permit reinstatement if: (i) Lender has accepted reinstatemen.r after the commencement of foreclosure proceedings
within two years immediately precceding the commencement of a carrent foreclosure proceeding, (ii) reinstatement

will prectude foreclosure on different grounds in the future, or (iii} reiastatement will adversely affect the priority of the
lien created by this Security Instrument.

I1. Borrower Not Released; Forbearance By Lender Not a Waiver.
Extension of the time of payment or modification of amortization of the sums sccured by this Security Instrument
granted by Lender to any successor in interest of Borrewer shall not operate to releis:: ihe liability of the original
Borrower or Borrower's successor in interest. Lender shall not be required 1o commence preceedings against any
successor in interest or refuse to extend time for payment or otherwise modify amortizatic:-cf the sums secured by
this Security Instrument by reason of any demand made by the original Borrower or Borrowet’s successors in interest.
Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or precinde the exercise of any
right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers.

The covenants and agreements of this Security Insirument shall bind and benefit the successors and assigns o

Lender and Rorrower, subject to the provisions of paragraph 9.b. Borrower's covenants and agreements shall be joint

and several. Any Borrower who co-signs this Security Instrument but does not execute the Note: (a) is co-signing this

Security Instrument only to mortgage, grant and convey that Borrower’s interest in the Property under the terms of this
Security Instrument; (b) is not personally obligated to pay the sums secured by this Security Ipstrument; and (c} agrees

that Lender and any other Borrower may agre to extend, modify, forbear or make any accommodations with regard

10 the term of this Security Instrurnent or the Note without that Borrower’s consent.

13, Notices.

Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it by first
ctass mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first closs mail
to Lender’s address stated herein or any address Lender designates by niotice to Borrower, Any notice provided for i
this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this
paragraph.

coTYe3936
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14, Governing Law; Severahility

This Security Instrument shall be governed by Federal Iaw and the law of the jurisdiction in which the Property is
located. In the event that any provision or clause of this Securlty Instrument or the Note conflicts with applicable law,
such conflict shall not affect other provisions of this Security instrument and the Note are declared to be severable,

15. Borrower's Copy.
Borrower shall be given one conformed copy of this Security Instrument,

[6. Assignment of Rents,

Berrower unconditionally assigns and transfers to Lender all the rents and revenues of the Property. Borrower-
authorizes Lender or Lender’s agents to collect the rents and sevenues and hereby direcis each tenant of the Property

to pay the rents 1o Lender or Lender’s agents. However, prior to Lender's notice to Borrower of Borrower's breach of
any covenanl or agrecrment in the Securily instrument, Borrower shall collect and receive all renis and revenues of the
Property as trustee for the benefit of Lender and Borrower. This assignment of renis constitutes an absolute
assignment and not an assignment for additional security only.

1f Lender gives norize of breach 1o Borrower: (a) all rents received by Borrower shall be held by Borrower as trustee
for benefit of Lender oply, to be applied te the sums secured by the Security Instrument: (b) Lender shall be entitled to
collect and receive all of1oz rents of the Property; and (c) each tenant of the Property shall pay all rents due and
unpaid to Lender or Lendz+’s ~gent on Lender's written demand (o the tenant,

Borrower has not executed any ptior assignment cf the rents and has not and will not perform any act that would
prevent Lender from exercising its r.ghis under this paragraph 16.

Lender shall not be required to enter uper, tike control of or maintain the Property before or afier giving notice of
breach to Borrower. However, Lender or a judicially appointed receiver may do so at any time tiere is a breach. Any
application of rents shall not cure or waive any defauht or invalidate any other right or remedy of Lender. This
assignment of remts of the Property shall terminaic when the debt secured by the Security Instrument 18 paid in full.

NON-UNIFORM COVENANTS. Bortower and Lender furraer vovenant and agree as follows:

t7. Foreclosure Precedure. If Lender requies immediate psyrent in full under paragraph 9, Lender may foreclose
this Security {nstrument by judiciz! ricceeding, and any remedies provided in this
paragraph 17, including, but not limircd o, reasonable attorneys’ fees and costs of title
evidence.

18. Release.  Upon payment of 8}l sums secured by this Sccurity Instrument. Leider shail release this Security
lastrument without charge to Barrower. Borrower shali pay any vezordation costs.

19. Waiver of Homestead. Borrower waives all right of homestead exemption in th: Pmperty.

Borrower agrees that should this Security Instrument and the note secured thereby not be eligivle foo-inserance under
the National Housing Act within NINETY DAYS from the date hereof, Lender may, at its optina an) potwithstanding
anything in Paragraph 9, require immediate payment in full of all sums secured by this Security Instrozaera. A written
statement of any authorized agent of the Secretary dated subsequent to NINETY DAYS from the date Eerzof, declining
to insure this Security Instrument and the note secured thereby, shall be deemed conclusive proof of such (nelisibility.
Nothwithstanding the foregoing, this option may not be exercised by Lender when the unavailability of inswiane is
solely due to Lender’s fatlure to remit a mortgage insurance premium to the Secretary.

Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together
with this Security Instrument, the covenants of each rider shalt be incorparated into and shall amend and supplement
the covenants and agreements of this Security Instrument as if the rider(s) were in a part of this Security Instrument,
[Check applicable box(es)].

02T39295

D Condominium Rider Eﬂ Adjustabie Rate Rider D Growing Equity Rider

[ Planned Unit Development Rider D Graduated Payment Rider D Other FHA Due-On-Safe Rider
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BY SIGNING RELOW, Borrower accepts and agrees to the terms contained in this Security Instrument and in any
rider(s) executed by Borrower and recorded with il.

Witntess:
g
L SATE D y-g (Seal)
- - PAULA E. SHORT Borrower
{Seal)
Borrower
{Seal)
Borrower
(Seal}
Borrower
o STATE OF ILLINOIS, :Ju:?&-%—l GO0 County ss:
' I, THE UNDERSIGNED , & Netary Public in and for said county and state, do hereby certify that
Paula E. Short, Single female. nrver married , personally known to me
1o be the same person(s) whose name(s) ! S subscribea o the foregoing instrument, appeared before me this
day in person, and acknowledged that  HE / S H Eigned and delivere the said instrument as H1S/HER
i free and voluntary act, for the uses and purposes therein set forth,
Given under my hand and official seal, this 2157 day of AUGUST 1996
My Commission expircs:.é, '3 -So00 .
) 2
OFFICIAL BEAL h‘#a‘_w,\t_ S (At D, ;’ I c..__‘w(ﬂg__
. JACINTA SOUSA BENAVIDES ' ;
NOTARY PUBLIC, 8TATE OF RLINOIS Notary Public
- MY COMMIBBION EXP:ARE 534000
2
a This instrument was prepared by:
£
Jason Xahl o
MID-AMERICA MORTGAGE CORPORATION gg
21141 §. Governors Highway, Ste 300, Matteson, 1L 60443 o
wrh
Srce &3
&
b ]
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FMA Case No. 131:8373712

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 2 lst dayof August .
1996 , and is incorporated into and shall be deemed to amend and supplement the Mortgage,
Deed of Trust or Security Deed ("Security Instrument™) of the same date given by the undersigned
("Borrower") to secure Borrower's Note ("Note"} to MID-AMERICA MORTGAGE CORPORATION
(the "Lender™) of the same date and covering the property described in the Security Instrument and
located at:

[P

218 Gouth 15th Avenue Maywood,IL 60153
{Property Address)

THE NOTE CON7A'({S PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTRLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORROWER MUST PAY

ADDITIONAL COVENANTS. In 2udition to the covenants and agreements made in the Security
Instrument, Borrower and Lender furthercovanant and agree as follows:

5. INTEREST RATE AND MONTHLY PAYNFNT CHANGES

(A) Charge Date

The interest rate may change on the firsi dayof lanuary 1998 and on
that day of each succeeding year. "Change Date™ means eiich Jaic on 'which the interest rate
could change.
{B) The Index

Beginning with the first Change Date, the interest rate will be based on wiindex. "Index" means
the weekly average yield on United States Treasury Securities adjusted to . consrant maturity of
one year, as made available by the Federal Reserve Board. "Current Index” rieris the most recent
Index figure available 30 days before the Change Date. I the Index (as definea above) s no Jonger
available, Lender will use as a new Index any index prescribed by the Secretary (as d:fized in
paragraph 7(B)). Lender will give Borrower notice of the new Index.

(C) Calculation of Interest Rate Changes
Before each Change Date, Lender will calculate a new interest rate by adding a margin of

Two and Three / Quarters ( 2.750 %)
to the Current Index and rounding the sum to the nearest one-eighth of one percentage point
{0.125%). Subject to the limits stated in paragraph 5(D) of this Note, this rounded amount will be
the new interest rate unti] the next Change Date.

(D} Linzits on Interest Rate Changes
The interest rate will never increase or decrease by more than one percentage poini (1.0%) on

any single Change Date. The interest rate will never be more than five percentage points (5.0%)
higher or lower than the initial interest rate stated in paragraph 2 or this Note.

~3
LY

13996

b

FHA Muitistate ARM Rider - 2/91 Page § 012







UNOFFICIAL COPY

{E) Calculation of Paymeni Change
‘ If the interest rate changes on a Change Date, Lender will caleulate the amount of monthly

! payment of principal and interest which would be necessary to repay the unpaid principal balance
in full at the maturity date at the new interest rate through substantially equal payments. In making
‘ such calculation, Lender will use the unpaid principal batance which would be owed on the Change
Daic if there had been nc default in payment on the Note, reduced by the amount of any
prepayments 1o principal, The resull of this calculation will be the amount of the new monthly
payment of principal and interest,

(F) Notice of Changes

Lender wi'l give notice to Borrower of any change in the interest rate and monthly payment
amount. TA2 nitice must be given at least 25 days before the new monthly payment amount is
due, and must «; forth (i) the date of the notice, (ii) the Change Date, (iii) the old interest rate, (1v)
the new interest cate, (v) the new menthly payment amount, (vi) the Current Index and the date it
was published, (vi5) thi method of calcutating the change in monthly payment amount, and (viii)
any other information which may be required by law from time to time.

(G) Effective Date of Chaug's

A new interest rate calculaced in accordance with paragraphs 5(C) and 5(D) of this Note will
become effective oa the Change Iat.. Rorrower shall make a paymen! in the new monthly amount
beginning on the first payment date *vhich occurs at least 25 days after Lender has given Borrower
the notice of changes required by paragraph 5(F) of this Note. Borrower shall have no obligation to
pay any increase in the monthly paymenccmoint calculated in accordance with paragraph S(E) of
this Notc for any payment date occuring less 4 25 days after Lender has given the required
notice. If the monthly payment amouni caleulated fi accordance with paragraph 5(E) of this Note
decreased, but Lender failed to give timely notice cf the decrease and Borrower made any monthly
payment amounts exceeding the payment amount whics should have been stated in a timely
notice, then Botrower has the option fo either (i) demand (he return to Borrower of any excuss
payment, with interest thereon a1 the Note rate (a rate equal *o the interest rate which should have
been stated in a timely notice), or (ii) request that any excess p2y ment, with interest thereon at the
Note rate, be applied as payment of principal. Lender's obligation. v seturn any excess payment
with interest on detnand is not assigrable even if this Note is otherviis: assigned before the demand
for raturn is made.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenaite contained in
this Adjustable Rate Rider.

(B2 (Seal) - (Sea)
Faula E. Short Borrower Borrower
(Seal) L. (Seal)
Borrower TaTTower

0z Y5396
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