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MORTGAGE 9
TR @

THIS MORTGAGE ("Security Instrament”) is given on July 23, 1996. The mongagor is R, Danlet Mistick and Meryl
K. Mistick , husband and wife {"Borrowe: *). This Secunity lnstrument is given to Carlton Mortgage Services, Inc..which
is orgenized snd existing under the Jaws of ipsh, and whose address is 600 North Court, Sulte 110, Palatine, (1. 60067
("Lender”). Borrower owes Lender the principal-ora of One Hundred Tweaty Seven Thonsand Four Hundred Fifty Four
and po/100 Dollars (U.S. $127,454.00). This debi-is ¢videnced by Borrower's note dated the same dme as this Secutity
Instrument {"Note"). which provides for monthly payments, with the full debt, if not paid carlier, due and payable on August
1, 2026. This Security Instrument secures to Lender: {a) the repayment of the debt cvidenced by the Mote. with interest, and
all renewals, extensions and modifications of the Mote; (b) the payment of all other sums, with interest, advanced under
parsgraph 7 to protect the security of this Security Instrument:” and {c} the performance of Bortowet’s covenants and
agreements under this Security Instrument and the Note. For this purios:, Borrower does hereby mortgage, grant and convey
lo’ Lender the following described property locsted in Cook County, hfisois:
THE SOUTH 37-1/2 FEET OF LOT (8 IN BLOCK 6 IN DEVON AVEXUE ADDITION TO RGGERS PARK, BEING A
SUBDIVISION OF THE SOUTHEAST QUARTER OF THE SOUTHWEST QUARTER OF SECTION 36, TOWNSHIP 41
NORTH, RANGE i3, EAST OF THE THIRD PRINCIPAL MERIDIAN (EXCE?T YHE WEST 15 ACRES THEREGF)}, IN

COOK COUNTY, ILLINOIS.

P.LN.: 10-36-327-008

ATGF, INC

0643336

which has the address of §435 North Mozart, Chicage, IL 60645 ("Property Address”):

FHA ILLINOIS MORTGAGE 619
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TOGETHER WITH all the improvements now ar hereafler erecied on the property, and all casements, appurtenagces.
and fixtures now or hereafter u part of the property, All replacements ond additions shall also be covercd by this Security
Instrument. All of the foregoing is referred o in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower iw lawfully seised of the 2siate hereby conveyed and has the right to
mortgege, grant and convey the Property and that the Property is uncncumbered. cscept for encumbrances of record.
Borrower warrants and will defend generully the iitie to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nations! use and non-uniform covenants with limited
variations by jurisdiction 15 coastitute 8 uniform security instrument covering real property.

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

1.  Payment of Principal, Interest and Late Charge. Barrower shall pay when due the principal of, and interest on,
the debt evidensed by the Note and Iate charges due under the Note.

2.  Monthly Zayment of Taxes, Insurance, and Other Charges. Borrower shall include in each monthly payment.
together with the piincipal and interest as set forth in the Note and sny lste charges. a sum for (a) taxes and speciul
assessments Jevied or 1r 0¢ levied agminst the Property. (h) leasehold payments or ground rents on the Property, and
(c) premiums for insuranc. tiquired under paragraph 4. In any year in which the Lender must pay 2 morigage insurance
premium to the Secretary of iionsing and Urban Development ("Secretary”),or in any year in which such premium would
have been required if Lender stll hefd the Security Instrumeat, each monthly payment shell also include either: (i) o sum for
the annue! mortgage insurance premiv to be paid by Lender to the Secretary. or (ii) a monthly charge instead of a morigage
insurance premjum if this Security la=ipviaeni is held by the Secretary, in a reasonable amonnt 1o be determined by the
Sccretary. Except for the monthly charge by ie Secretary, these items are called "Escrow lems” and the sums paid to Lender
are called "Escrow Funds.”

Lender may, st any lime, collect and held émeants for Escrow Items in an aggregale amount not to exceed the maximum
amonnt that may be required for Borrower’s escrow account under the Real Estate Settlement Procedures Act of 1974, 12
U.S.C. § 2601 ¢t seq. and impiementing regulations. 24 CFR Part 3500, as they may be emended from time lo ftime
("RESPA"), except that the cushion or reserve permitted by RESPA for unanticipated disbursements or disbursements before
the Borrower's payments arc available in the account may net behased on amounts due for the morigage insurance preminm.

If the amoun's held by Lender for Escrow liems exceed-tns” amounts permilied to be held by RESPA. lender shall
accouni to Borrower for the excess funds as required by RESPA. ¥ the amounts of funds held by Lender at any time arc not
sufficient to pay the Escrow Items when due, Lender may notify the Briroxer and require Borrower to make up the shortage
as permitted by RESPA.

‘The Escrow Fuads are pledged es additional security for all sums secured Ly tiis Security Instrument. If Borrower tenders
to Lender the ful) payment of all such sums, Borrower's account shall be credited wita the balance remuining for all installmeni
ilems (a), (b). and (¢} and any morigage insurance premium instaliment that Lendes es not become obligaled to pay lo the
Secretary, and Lender shull promptly refund any excess funds to Borrower, hmmediate!y prior to & foreclosure sale of the
Property of its acquisition by Lender, Borrawer’s account shal) be credited with any belai.ce remaining for all installments for
itenus (), (b}, and (c).

3.  Application of Payments. All payments under paragraphs | and 2 shall be applie¢ by Lender as follows:

FIRST. to the morigage insurance premium 1o be paid by Lender to the Secretary or fo the wmapialy charge by the

Secretary instead of the monthly mortgage insurance premium:

SECOND. to any taxes, speciel assessments, leaschoid paynents or ground rents, and fire, flood (md other hazard

insurance premivms, 2s required:

THIRD. 10 interest due under the Note;

FQURTH. to amortization of the principal of the Note; and

FIFTH. to tate charges due under the Note.
4. Fire, Flood and Other Huzard Insurance. Borrower shall insure alt improvements on the Property, whether now

in existence or subsequently erected. agmnst any hazards, casualties. and contingencies, iacluding fire. for whicit Lender
tequires insurance, This insureuce shall be maintuined iv the amounts end for the periods that Lender requires. Borrower shall
also insure ull improvements on the Property, whether now ip existence or subsequently erected, against Joss by floods to the
extent required by the Secretary, All insurance shail be caricd with companies approved by Lender. The insurance policies
and any repewals she!! be held by Lender and shal] include loss payable clauses in favor of, and in a form acceplable to.

Lender.

Dozt Exprrss, lac,
PTEM B991L (5600 {Page 2 of 6 pages) To Order Csil; 1-847- 184840 ex $47.230.0622




UNOFFICIAL COPY




In the cvent of loss. Borrower shall give Lender immediate notice by mail. Lender may make proof of oss if not made
promptly by Borrower. Each insurance company concerned is hereby suthorized and directed to make payment for such loss
directly to Lender, instead of o Borrower and to Lender joinly. All or any part of the insurance proceeds may be applicd
by Lender, at its option, either (a) 1o the reduction of the indebtedness under the Note and this Securily Instrument. first lo
any delinquent amounts applied in the order in paragraph 3, and then to prepayment of principal, or (b) 10 the restorption
or repait of the damaged Property. Any application of the proceeds to the principal shall not extend or postpone the duc dute
of the monthly payments which are referred 1o in paragraph 2, or change the amount of such puyments. Any excess insurance
proceeds aver an amount required to pay all outstanding indebledness under the Note and this Security Insirument shall be
paid 1o the entity Jegnlly entitled thereto.

In the event of foreclosure of this Security Instrument o¢ other transfer of title to the Property thal extinguishes the
indebtedness. all right, title and interest of Borrower in and to insurance policies in foree shall pass to the purchaser.

5. Occurzacy,Preservation, Maintenance avd Protection of the Property; Borrower’sLoan Application; Leaseholds,
Borrower shall «cupy, estgblish, and use the Property as Borrower’s principal residence within sixly days afier the exccution
of this Security Instriment (or within sixty days of a later sale or wansfer of the Property) end shall continue to oceupy the
Property as Borrowei s principal residence for at least one year aiter tie date of occupancy. unless Lender determines that
requirement will ceuse indue hardship for Borrower, or unless extenuating circumstances exist which are heyond Borrower's
control. Borrower shali notify Lender of any extenuating circumstances. Borrower shall not conunit waste or destroy, damage
or substantiglly change the Piopsity or allow the Property to deteriorate, reasonable wear and tear excepted. Lender may
inspect the Property if the Praper.v-is vacant or abandoned or the loan is in default, Lender may take reasnnable pction fo
protect and preserve such vacant ot absadoned Property. Borrowes shall also be in default if Borrower, during the loan
application process, gave materially faizc o, inaccurate information or statements to Lender {or failed to previde Lender with
any material infu/mation) in connection with thy loan evidenced by the Note, including. but not limited to, representations
concerning Borrower's occupancy of the Property as a principal residence. If this Security Iastrument is on a teaschold,
Borrower shall comply with the provisions of the I2ase. if Borrower scquires fee title to the Property. the leaschold and fee
title shall not be merged unless Lender agrees to tne morger in writing.

6. Condewnation. The proceeds of any award 5t claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property. or {or conveyance in place of condemnation, are hereby assigned
and shal! be paid to Lender to the extent of the full amounv-of e indebtedness that remains unpaid under the Note and this
Security Instrument. Lender shall apply such proceeds to the sadusion of the indebiedness under the Note and this Securily
Jnstrument, firstto any delinqueni amounts applied in the vrder piorided in peragraph 3, and then 1o prepayment of principal,
Any application of the procceds to the principal shall aot extend or pristione the due date of the monthly payments. which
are referred to in paragraph 2, or change the amount of such payments. Aay-cxcess proceeds over an amount required to pay
2l outstanding indebtedness under the Note and this Security Insirument she!i G paid to the entity legally entitled thereto,

7. Charges to Borrower and Protection of Lender’s Rights in the P gert;. Borrower shall pay all goveramental or
municipal charges, fines und imposiions that are rot included in paragraph 2. Ba/ower shail pay these obligations on tithe
directlyto the entity which isowed the payment. If fajlure to pay would adverscly alfect i ender’s interest i the Property. upon
Lerder' s request Borrower shall promptly furnish to Lender receipts cvidencing these bayinents.

If Borrower fails to make these payments or the payments tequired by paragraph (2, or fails to perform any cther
covenants and agrecments contained in this Security Instrument, or there is a legn} proceeding ‘the: may significantly affect
Lender’s rigiss in the Property (such as a proceeding in bankruptey, for condemnation o ta enforcelavs or regulations). then
Lender may do and pay whatever is necessary to protect the value of the Property and Lender’s niphis in the Property,
including payment of taxes. hazard insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under ihis paragraph shall become an additional debt of Borrowrr pad be secured
by this Security Instrument. These amounts shall bear interest from the date of disbursement at the Note vate, snd at the
option of Lender shal} be immediately due and payable.

Borrower shall promptly discharge any lien which has priority over this Security instrument unless Borrower: (a) agrees
in writing to the payment of the obligation secured by the iien in a manner acceptable o Lender: (b) contests in gond faith
the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate 1o prevent
the enforcemient of the lien: or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the
lien 1o this Security Instrument. i Lender determincs that any part of the Property is subject to a lien which may atiain
priority over this Security Instrument, Lender mey give Borrower a notice identifying the lien. Borrower shall satis(y the lien
or take one or more of the actions set forth shove within 10 days of the giving of notice.

Do E:rm. loc.
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8. Fees. Lender may coflect fees and charges suthorized by the Secretary.
9.  Grounds for Acceleration of Debt.
{2} Defanlt. Lender may, cxcept as limited by regulations issued by the Sceretary in the cuse of payment defaults,
requizc immediste payment in full of all sums secured by this Security Instrument if:
(i) Borrower defauhs by foiling to pay in full any monthly payment reguired by this Security Instrument prior
t¢ or on the due date of the next monthly payment, or
(i) Borrower defaults by failing, for a period of thiny days, to perform any other obligations contuined in this
Securnity hnstrument,
(b Sale Without Credit Approvaf. Lender shall, if permitted by applicable law {including section 341(d) of the
Garn- $t. Germain Depository [estitutions Act of 1982, 12 U.8.C. 1704} - 3(d)) and with the prior approval of the
Secretary, require immedisic payment in fuil of all sums secured by this Security Insirument ifs
{i) All or part of the Praperty. or a beneficial interest in a trust owning all or part of the Property. is sold or
othZswise transferred (other than by devise or descent), und
{0)Tue Froperty is not occupied by the purchaser or grantec as his or her principal residence. or the purehaser
ot giap'ss does so occupy the Property, but bis or her credit hus not been approved in accordence with the
requiremipe of the Secretary.
{c} No Walver! ¥ circunstances uceur that would permit Lender to require immediate payment in full, but Lender
does not require Surh payments, Lendler does not waive its rights with respect to subsequent events,
(d) Regulations of F1JD Secretary, In many circumsiances regulations issned by the Secretary will imit Lender’s
rights, in the case of payment defaults, to require immediate payrent in full and foreclose if not paid. This Security
Instrument does not suthoriz:_sccelcration or foreclusure if not permitted by regulations of the Secretary.
(e) Mortgage Not Insnred. Borrower agrees that if this Security Instrument and the Note are not determined to
be eligible for insurance under (he Viational Housing Act within 60 Days from the Jate hereof. Lender may, st
its option requize immediate paymer: i full of &)l sums secured by this Security Instrument. A wrillen statement
of any suthorized agent of the Secretar’ asted subsequent to 60 Days from the duie hercof, declining to insure this
Security Instrument and the Note, shaii b decmed conclusive proof of such ineligibility. Notwithstanding the
foregoing, this option may not be exercised vy Louder when the unavaiiebility of insurance is solely due to Lender’s
faifure 0 remit a mongage insurance premiun. to the Secretary.

10. Reipstatement. Borrower has a right to be reinstated if Lender has required immediate payment in full because of
Borrower's failure to pay an amount due under the Noie ot this Sevurity Instrument. This right upplies even after foreclosure
proceedings are instinuted. To reinstate the Security Instrument, Borrswer shall tender in 8 lump sum all amounts required
to bring Borrower’s acconnt current including, to the extent they are clizaticns of Borrower under this Security Instrument,
{oreclosure costs and ressonsble and customary attorneys’ fees mmd expertes properly associsted with the foreclosure
proceeding. Upon reinstatement by Borrower, this Securiiy Instrumest ani the obligetions that it secures shall remain in
effect as if Lender had not required immedinte payment in full. However, Lendsr isnat required 1o permit reinstatement if:
(i) Lender has accepted reinstatement after the commenvement of foreclosure provosdings within twe years immediately
preceding the commencement of a current foreclosure proceeding, (i) reinstatement. i preciude forectasure on differemt
grounds in the future, or (iii) teinstatement will adverscly affect the pric..ty of vhe lien creazd by this Security Instrument.

11. Bnrrewer Not Released; Forbearance by Lender Not & Walver. Exiension of the tims-af payment or modification
of amortization of the sums secured by this Securily Instrument granted by Lender lo any suctesscr in interest of Borrower
shall not opersle lo telease the liability of the original Borrower or Borrower’s successars in intztes,. Lender shall not by
required to commence proceedings against any successor in interest or refuse 10 extend time for paymep: er otherwise modifly
amortization of the sums secured by this Security Instrument by reason of any demand made by the ar'ival Borrower or
Borfower's successors in ioterest. Any forbeerance by Lender in exercising any tight or remedy shail not b & waiver of or
preclude the exercise of any right or remedy.

12. Successars and Assigns Bonud; Joint wnd Several Liability; Co-Signers. The covenants and sgreements of this
Sccurity Instrement shall bind and benefil the successors and assigns of Lender and Borrower, subject o the provisions of
paragraph 9(b). Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to morigage, grant and convey thatl
Borrower's interest in the Propesty under the terms of this Securily Instrument: (b) isnot personally obligated to pay the sumé;?
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbeagg
or meke any accommodations with regasd to the terms of this Sccurity lasirument or the Note without that Borrower'sy

consent. G2
&
L
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13. Notices. Any notice to Barrower provided for in this Sevurity Instrument shali be given by delivering it or by mailing
it by first class mail un'ess applicable law requires use of another method. The notice shall be divected to the Property Address
5 or any other address Borrower designates by notice to Lender. Any nolice 1o Lender shall be given by first class mail to

'ﬂ Lendet's address staicd herein or any address Lender designates by notice to Borrower, Any notice provided for in this Security
: [nstreraent shall be deemed 1o have been given to Borrower or Lender when given as provided in this paragraph.
l i4. Governing Law: Severability. This Security Instrument shail be governed by federal law and the law of the

i jurisdiction in which the Property islocated. In the cvent that any provision of clatse of this Security [nstrument or the Note
conflicts with applicable law, such conflict shafl not affect other provisions of this Secunty Instrument or the Note which cun
be given effect without the conflictling provision. To this end the provisions of 1his Security Instrument and the Note are
deciared to be severable,

15. Borrower's Capy. Borsower shall be given one conformed copy of the Note and of this Security Instrument.

16. Hazardous Substances. Borrower shal] not cause or permit the presence, use, disposal, storage. or release of any
Hazardous Stistaices on of in the Property. Borrawer shall not do., nor allow anyone else to do, anything affecting the
Property that is ir/vinlation of sny Environmenta) Law. The preceding two sentences shall not apply to the presence, use. or
storage ou the Property of small quantitics of Hazardous Substances that ure gencratly recognized to be approprinte to norms)
residential uses and o mwuntenance of the Property.

Borrower shall prorsi!y give Lender writien notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory ageucy or private party involving the Property and any Hazardous Substance or Favironmental
Law of which Borrower has acil Xnowledge. If Bortower learns, or is notified by any governmental or regulatory amhority,
that any removal or other remediatiin, of any Hazardous Substances affecting the Property is necessary, Borrower sholl
prompily take all necessary remedial wtivas in accordance with Environmental Law,

As used in this paragraph 16, "Hazerdous Subsiances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materidle containing asbestos or formaldehyde, and radivactive materials. As used
in this paragreph 16, "Environmental Law" means feueial laws and laws of the jurisdiction where the Pioperty is jocated that

relate to heafth, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower aupd Lender furincr covenant and agree as follows:

17. Assigument of Rents. Borrower unconditionally assigus and transfers to Lender all the rents and revemes of the
Propetty. Borrower authorizes Linder or Lender's agents to coliert the sents and revenues and hereby dircets cach tenant
of the Property to pay the rents to Lender or Lender's agents. Howeved, prior to Lender’s notice to Botrower of Bosrower's
breach of any covenant or agreement in the Secunty Instrument, Barrésser shall collect and receive all rents and revenues
of the Property as trustee for the benefit of Leader and Borrower. Ths assignment of rents constitules an absolute
assignment and not an assignment for additional security only.

If Lender gives notice of breach to Borrower: (1) all rents received by Boroover skal} be held by Borrower s trustee
for benefit of Lender only, to be applied to the sums secured by the Security Instrument: (b) {ender shalt be entitled 1o collect
and receive oll of the rents of the Property; and (c) each tenant of the Property shall pry all-tents duc and unpeid to Lender
or Lender’s agent on Lender's written demand to the teaant.

Borrower has not executed any prior assigarnent of the rents and has nol and wilinot perform any act that would prevent
Leuder from exercising it rights under this paragraph 17.

Leader shall not be required to enier ugon, iake control of or maintain the Property hefore Gr afier giving notice of
breach to Bortower. However, Lender or e judicially appoinied receiver may do so ol any time Wh(re 'is & breach. Any
application of renis shall not cure nr waive any default or invalidate any other right or remedy of Lende?, '[his assignment
of rents of the Property shal) terminate when the debt secured by the Sccurity Instrument is paid in full,

18. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may foreclose this
Security Instrument by judicial procecding, and any other remedies permitted by applicable law. Lender shall be entitied to
collect all expenses incurred in pursving the remedies provided in this paragraph 18, including. bui not limited io, rzasonable
attorneys’ fees and costs of title evidence, W

Ifthe Lender's interest in this Sccurity Instrumest isheld by the Sccretary and the Secrelary requires immedisie payment s,
in full under parsgraph 9, the Secretary may invoke the nomjudicial power of sale provided in the Sinple Family Morigage €5
Foreclngure Act of 1994 ("Act™) (12 U.S.C. 5751 ¢t seq.) by requesting a foreclosure commissioner designeted under the Act 6o
1o commence foreciosure snd to sell the Property as provided in the Act. Nothing in the preceding sentence shall deprive t.%
the Secretary of any rights otherwise avajlable to a Lender under this paragraph (R or applicable Jaw.

18. Relesse. Upon payment of all sums sccured by this Security Instrumem. Lender shall release this Security L.
Instrument without charge o Borrower. Borrower shall pay any vecordation costs.

20. Waiver of Homestead. Borrower waives afl rights of homestead exemption in the Property.

Docwnent  Expreess, Inc.
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21. Riders to this Secority Instrasent. If onc or more riders are execwted by Borrower and recorded together with
this Security Mastrument, the covenents of esch such rider shall be incorporated into und shall amend and supplement the
covenants and agreements of the Security Instrument as if the rider(s) were a part of this Security Instrument.

[Check pplicable box(es)].
{ | Condominium Rider { | Gradusted Paymem Rider { | Cirowing Equity Rider

! ) Planned Unit Development Rider [ X) Other [Specify] APJUSTABLE RATE RIDER

BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in pages | through 6 of this Security
instrument and in any rider(s) exccuted by Borrower and recorded with it

(Seal) ‘MM—(}K : M\;’“k (Seal)

-Barrower Meryl K. @ -Borrover
a {Senl) (Seal)
-Borrower -Borrowee
4 {Seal) (Seal)
<Borrower -Hatrawer
Witness:

Witness:

STATE OF ILLINOIS, County ss: (1O~
L /4,%/ M LYMS . a Notary Publicrin and for seid connty and state, do hereby certify that R.

Daniel Mistick and Meryl K. Mistick  , busband and wife, je-zonally known to me 1o be the smne person(s) whose
name(s) they subscribed to the foregoing instrument, appeared befoie me this day in person, and acknowledged that they
signed and delivered the said instruments s their frec and voluntary ac’, far the uses and purposes therein set forth.

Given under my hand and official seal, thiscA? day of TV )79

| “OFFICIAL SEAL"
This instrument was prepared by MARY BETH EVANS
. Notery Public, State of Winais -
' My Ccmmission Expires 3.3.97
{Name) [ !

. . . F‘) =
My Commission expives: 2 5 ?¢

Notsry Public

it il oo e,

{Address;

{Page 6 of & pages) To Drder {'all: 1-541.150- 34380 st #4724 0422
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FHA MULTISTATE ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER ismade this twenty third day of July, 1996 and is incorporsted into and
shall be deemed to amerd and supplement the Mortgage, Deed of Teast of Secnrity Deed ("Security instrument”™)
of the same date given by the undetsigned (*Borrower™) o secure Borrower’s Note ("Note™) o Carlton Mortgage
Services, Inc. (the "Lender’) of the same date and covering the Property described in the Security Instrument und

located at:

€435 North Mozart
Chicago, 1L 60645
[Property Address|

THE YOTE CONTAINS PROVISIONS ALLOWINGFOR CHANGES IN THE INTEREST RATE AND
THE MOXTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER’S INTEREST
RATE CAW CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST

PAY,

ADDITIONAL CU% EFANTS. In addition to the covenapts and agreements made in the Security Instrument,
Borrower and Lender furtuer covenant and agree as follows:

INTEREST RATE AND MO ULY PAYMENT CHANGES

{A) Change Dates
The interest rate may change on. the first day of October, 1997, and on thut day of each succeeding year.

*Change Date” means cach date on which'the interest rate could change.

(B} The tndex
Beginning with the first Change Date, the ijiterest vate will be besed on an Index. "Index”means the weekly

average yieldon United States Treasury Securities adiuste to a constan! maturity of ane year, as made available by
the Federal Reserve Board. "Current Index" means the mesi revent [+ 2% figure available 30 days before the Change
Date. If the Index (as defined sbove) is no longer availabie: Jender will use as o new Index any index prescribed by
the Secretary. As used in this Rider, "Secretary"means the Secreczry of Housing and Urbee Developmeat or his or
her designec. Lender will give Borrower notice of the new [ndex:

{C) Caksulation of Interest Rate Changes
Before sach Change Date. Lender will calculate a new interest e by adding a margin of Two and Three

Quarters percentage points (2.750%) 1o the Current Index and rounding.the sum to the nearest one-eighth of one
percentage point (0.125%). Subject to the limits stated in Paragraph (D) of s Rider, this rounded amount will be
the new icterest rate until the next Change Date.

(D) Limits »n Interest Rate Changes
The interest rate will never increase or decrease by more than one percentage puint (1.0%) co any single

Change Dnte. The interest rate will never be mare than five percentage points (5.0%) higuer or lower than initial

interest rate.

(E) Calculation of Payment Chunge
If the interest rate changes on a Change Date. Lender will calculate the amount of monthly puy-acst of principat

and interest which would be necessary 1o repay the unpaid principal balance in full a1 the maturity dre at the new
interest rate through substantially equal payments. In making such calculation, Lender willuse the unpaid principal
balance which would be oved on the Chenge Date if there had been no defanli in payment on the Mote, reduced
by the amount of ary prepayments to principal. The result of this calculation will be the amount of the new monthly

payment of principal and interest.
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(F3 Notice of Changes
Lender wiligive notice to Borrower of any change in the interest rate and monthly payment amouni. The nalice
. must be given at least 25 days before the new monthly payment amount is due, and must set forth (i) the date of the
i notice, (i:) the Change Daie, (iii), the old interest rate, (iv) the new interest rate. (v) the new maonthly payment
L amount, {vi) the Current Index :nd the date it was published. (vii) the meihod of colculating the change in menthiy
] paymeni artount. and {viii} any other information which may be required by law from time to tme.
] {G) Effective Date of Chapges

A new interest rate calculated in accordance with paragraphs (C) und (D) of this Rider will become cffective
on the Change Date. Borrower shall make a payment in the new monthly amount heginning on the first payment
date which occurs at least 25 days after Lender has given Borrower the notice of changes required hy Paragraph (F)
of this Rider. Borrower shall have no obligation to pay any increase in the monthly payment smouni calculated in
accordance with i'aragraph (E) of this Rider for any payment dute occurring less than 25 doys after Lender has given
the requires notice. If the monthly payment amount calculated in accordance with Paragraph (E} of this Rider
decreased, but Fender failed to give timely notice of the decrease and Borrower made any nienthly payment amounts
exceeding the peymient amount which should have been stated in a umely notice. then Borrower has the option 10
cither (i} demand th< t3turn (o Borrower of eny excess payment, with interest thercon at the Nole rale (a rate equal
10 the interest rate whichishould have been stated in 2 timely notice), or (i) request that any excess payment. with
interest thereon al the Motecrate, te applied as payment of principal. Lender’s obligation to return any excess
payment with interest on Cep.and is not assignable even if the Note is otherwise assigned before the demand for
retarn is rmade.

BY SIGNING BELOW/, Borrower eccepts and agrees to the terms and provisions contained in pages § ond 2
of this Adjustable Rate Rider.

ST
T rowe ?&ﬂﬁ?%§£;}A“°‘*ﬁ~ (Seal)
T

-Be rrower -Borrower
(Seal) — (Seal)
-Borrower -Borrower
(Seal) Z (Scal}
-Borrower -Horrower

[Sign Original Only]
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