UOFFICIAL COP

Loan No. 2213700

tasrument Prepared by

GN MORTGAGE CORPORATION

Record & Return to (*p> ( 1;'
6N MORTGAGE CORPORATION 906873 3

4000 WEST BROWN DEER ROAD
BROWN DEER, WISCONSIN 53209 . DEPT-01 RECORDING $35.00

T.G.F. . TA0010 TRAN 6082 09/09/96 15:40:00
ox 37¢ . WIRECT %-P6—-L&B7P13
COUK COUNTY RECORDER

C50)4( 370 '
———&é— . [Space Above This Line For Recording Data]
FHA Case No.

State of llinois MORTGA(;E | 131:8409919-703

THIS MORTGAGE ("S/curity Instrument”) is givenon  AUGUST 26, 1996
The mortgagor is  RYSZARD KUP/CZKO AND ELZBIETA KOPICZKO, HUSBAND AND WIFE

{"Borrower™). This Security lnstrument is pivet to GM MORTGAGE CORPORATION, A WISCONSIN CORPORATION
which is organized und xisting under the laws of STATE OF WISCONSIN

and whose address is 6700 FALLBROOK AVENUE SUITE 293, WEST HILLS, CALIFORNIA 91307

(*Lender™s. Borrower owes Lender the principal suii r5 . One Hundred Thirty Five Thousand Nine Hundred Ninety Two and 00/100
Dollars (U.S. $  135,992.00 ). This debt is cviinved hy Borrower's note daled the same date as this Security
tnstrument ("Notc"), which provides for monthly payments; vith the fuil debt, if not paid carlier, due and paysble on
SEPTEMRER 1, 2026 . This Security Instruprcat secures t Lender: (a) the repayment of the debt eviden-
ced by the Note, with interest, and all renewals, extensions amd mdifications of the Note; (b) the payment of all other sums,
with intcrest, advanced under paragraph 7 to protect the security of thi: Security Instrument; and {(c) the performance of
Borrower’s covenants and agreements under this Security Instrument and'the Note. For this purpose, Borrower does
hereby mortgage, grant - ad convey to Lender, the following described property iosated in COOK

County, [Ninois.

LOT 15 IN STOLTZNER'S CENTRAL AVENUE SUBDIVISION BEING A
SUBDIVISION OF BLOCK 4 (EXCE™T THE WEST 3.0 FEET THEREOF) IN
SUBDIVISION OF LOTS D-E AND F IN PARTITION OF THE WESY HALF OF
THE SOUTHWEST QUARTER OF SECTION 21, TOWNSHIP 40 NORTH, RANGE
13 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

ATGF, INC

PERMANENT INDEX NUMBER: 13-21-315-024-0000

which has the address of 5546 W, HENDERSON CHICAGO
[Surea]

WMinois 60641- {"Property Address");
feip Code]

GFS Form GO0OL7S (6D22}

FHA lllinois Moctgage - 10/95
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Loan No. 2213708

Together with all the improvements now or hereafter erected on the property, and il easements, appurienances, and
5 all fixmires now or hereafter & part of the property. All replacements and additions ehall also be covered by this Security
. Inmmment. Al of the foregoing is referred to in thia Secunty Instrument as the "Property,”

; BORROWER COVENANTS that Borrower is lawfilly seised of the estate herehy conveyed and hss the right to
", morgage, grant and convey the Property and that the Properry is unencumbered, except for encumbrances of record.
Borruwer warrants and will defend generally the title to the Property against all claims and demands, subject w ny en-
cumbrances of record.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principai, Interest and Late Churge,  Borrower shall pay when due the principal of, and interest vn,
the debt evidenced by the Note and late charges due under th= Note.

2. Monthly Payments of Taxes, Insurance and Other Charges. Borrower shall include in each monthly payment,
together with the principal and interest as net forth in the Note and any late charges, & sum for (a) 1axes and special as-
sessments fevied or #0 be fevied sgainst the Property, (b) leaschold payments or ground rents on te Property, and (c)
premiums for insurance squired under Puragraph 4. [n any year in which the Louder must pay a morigsge nsurANce
premium to the Secretary of Vousing and Urban Development ("Secretary”), of in any year in which such premium would
have been required if Lender st held the Security Instrument, cach monthly payment shall also include either (i) & sum Jor
the annual mortgage insurance (roriium to be paid by Lender 1o the Sceretary, or {it) a monthly charge instead of a
mortgage insurance premium if this Secusity lnstrument is held by the Secretary, in & reasonable amount to be determined
by the Secretary. Except for the montuly charge by the Secreiary, these itema are called "Escrow Tiems” and the sums paid
w the Lender are called "Escrow Funds.”

Lender may, at any fime, collect and bond amounts for Escrow Items in an aggregate amount not o exceed the max-
imum amount that may be required for Borrower’s esciow account under the Real Estate Settlement Procedures Act of
1974, 12 U.S.C. Section 2601 et seq. and implemeating ~wgulations, 2¢ CFR Part 3500, as they may be amended from time
tw time ("RESPA”"),except thut the cushion or reserve pooatted by RESPA for unanticipated dishursements or dishurse-
ments before the Borrower's paymients ere available in the ascoat may not be hased on smounts due for the mortgage in-
SUCRNCE Preruum,

{f the amounts held by Lender for Escrow ltems exceed the amounts permitted to be held by RESPA, Lender shall
deal with the excess funds as required by RESPA, If the amounts of fiinds held by Lender at any time are not aufficient 1o
pay the Escrow Jtems when due, Lender may notify the Borrower and reruire Borrower to make up the shortage or
deficiency as permitted by RESPA.

The Escrow Funds are pledged a9 additional szcurity for all sums secured by this Security Instrument. If Borrower
senders 1o Lender the full payment of all such sums, Borrower's account shall be (redited »ith the balance remaining for ol
installment items (3), (b), and (c) and any mongage insurance premivm instaliment that 7 ender has not becaime nbligated
t0 pay 1 the Secretary, and Lender shall prompty refund any excess funds to Borrovies ., Immediately prior to the
foreclosure sale of the Property or its acquisition by Lender, Borrower"s account shail be crediied wiPs any balunce remain-
ing for all installments for iems (a), (), and {c).

3. Application of Payments. All payments under Paragraphs | and 2 shall be applied by Lender us follows:

First, 1o the mortgage insurance premium to be paid by Lender to the Secretary or to the monthiy thurge by the

Secretary instead of the monthly mortgage insurance premivm,
Second, w any taxes, special rasessments, leasehold payments or ground rents, and firs, flood and nther %.a7ard in-
SUTADCE premiums, as required;

Third, to interest duc under the Note;

Fourth, to amartization of the principal cf the Note;

Fifth, to Inte charges due under the Noie,

4, Fire, Flood and Other Hazard Insurgnce.  Borrower shall insure all improvements on the Property, whether now in

existence or subsequertly ecrected, against any hazards, casualties, and contingencies, including fire, for which Lender
requires insuraace. This insurance shall e maintained in the amounts and for the periods that Lender requires. Borrower
shall also insure afl improvements on the Propirty, whether now in existence or subsequently crected, against loss by
floods t the extent required by the Secretary. Al insarance shall be carried with companies approved by Lender. The in-
surance policies and any renewals shall be heid by Lender and shail include loss payahle clauses in favor of, and in 2 form

accepiable to, Lender.
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in the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if mot made
prompdy by Borrower. Each insurance company concerned is hereby authorized and directed to make payment for such
joss directly to Lender, instead of to Borrower and to Lender joindy. All or any part of the insurance proceads may be ap-
plied by Lender, &t its option, either {a) to the reduction of the indebtedness under the Note and this Secunty Instniment,
first to aay delinquent amounts spplied in the order in Paragraph 3, and then to prepayment of principal, or (b} to the res-
toration of repair of the damaged Property. Any application of the proceeds to the principal shall not extend or postpone
the due date of the monthly payments which are referred to in Paragraph 2, or change the amount of such payments. Any
excess insuraace proceeds over an smount required o pay all outstanding indebtedness under the Note and this Security
Instrument shall be paud to the entity legally entitled thereto.

In the event of foreclosure of this Security Instrument or other tranafer of title to the Property that extnguishes the
indelwedness, all right, title and interest of Borrower in and to insurance pelicies in force shall pass to the purchaser.

5. Occupsacy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occuny, establish, and use the Property as Borrower's principal residence within sixty days afler the execu-
tion of this Security Instrumens (or within sixty days of a lster sale or transfer of the Property) and shall contiaue to oucupy
the Property us Boiruwer’s principal residece for at least ane year after the date of occupancy, unless the Lender defer-
mines this requiceaent vill cause undue hardship for Borrewer, or unless extenusting circumstances exist which are beyond
Borrowe~'s control. ~ Burrower shull notify Lender of any exteruating circumstaaces. Borrower shall not commit waste or
destrey, damage or subsizatilly change the Property or allow the Property to deteriorate, reasonsble wear and tear
xcepted. Lender may inspest the Property if the Property is vacan: or abandoned or the loan is in default. Lendzr may
take reasonshle action to protect ans preserve such vacant or sbandencd Property. Borrower shall also be in default if
Borrower, during the loan applicaior, roacess, gave materially false or inaccurate information or statements to Lender (or
failed o piovide Lender with any materia) iiformation) in connection with the loan evidenced by the Note, including, but not
limited to, representations concerning Buriaver's occupancy of the Property as a principal residence. If this Security
Instrument i on & leaschold, Borrower shall coriply with the provisions of the lease. |f Borrower acquires fee titic 1o the
Property, the leaschold and fee Gtle shall not be miszgr= unless Lender agrees to the merger in writing.

%. Condemnation, The proceeds of any awoe? oo ciaim for damages, direct or consequential, in connection with apy
condempation or other taking of ny part of the Property, 2z for conveyance in place of condemnation, are hereby aseigned
and shall be paid to Lender to the extent of the full amount o the indebtedness they remains unpaid under the Note and this
Sccurity Instrument.  Lender she'l apply such proceeds to the reduction of the indehtedness under the Note and this
Security [nstrument, first to any delinquent amounts applied in the crder provided in Paragraph 3, and then to prepayment
of principal. Any application of the proceeds to the principal shall pit extend or postpone ihe due date of the monthly
payments, which are referred 1o in Pamagraph 2, or change the amount of sw b payments. Any exceas proceeds aver an
amoint required 1o pay all outstanding indebtedniess under the Note and thia Scu ity Tnstrument shall be paid to the entity
legally entitled thereto,

7. Charges io Borrower und Protection of Lender’s Rights in the Property.  Burower shell pay all governmental or
municipal cherges, fines and impositions that are not included in Paragraph 2, Borrower apii pay these obligations on time
directly w the entity which is owed the payment. 7 failure to pay would adversely affeci-Lruce.’s interest in the Property,
upin Lender’s request Borrower shall promptly furnish to Lender receipts evidencing these payinms:

{f Borrower fails to make these payments or the payments required by Paragraph 2, or foii: So perform any other
covepants and agreements contained in this Security Instrument, or there is u legal proceeding that may rignificantly affect
Lender’s rights in the Property {such as a proceeding in bankruptcy, for condemnation or to enforce law=.z( zcpulations),
then Lender may do and pay whatever is necessary to protect the value of the Property aad Lender's rights in tle Dropenty,
including payment of taxes, hazard insutance and other stems mentioned in Paragraph 2.

Any ataounts disbursed by Lender under this paragraph shall become an additional debt of Borrower (nd be
secured by this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, snd
st the option of Lender, shall be immediately due and payable.

Borrower shall promptly discharge any lien which has prierity over this Security Instrument unless Borrower: (x)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable 1o Lender; (b) contests in
good faith the liex by, or defends against enforcement of the §ien in, legal procecdings which in the Lender's opinion
operate 1o prevent the enforcement of the lien; or {c) secures from the holder of the lien &n agreement satisfactory to Lender
subordinating the lica o this Secunty Instrument. [T Lender determines that any part of the Property is subject ip a lien
which may atain property over this Security Instrument. Lender may give Borrower & notice identifying the lien. Borrower
shall satisfy the liea or take one or more sctions set forth ahove within 10 days of the giving of notice,

£I643396
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B. Fees. Lender may collect fees and charges suthorized by the Secretary.
9. Grounds for Accelerstion of Debi.
(a) Defauit. Lender may, except ss limited by regulations issued by the Secretary in the case of payment
defaults, require immediate payment in full of al! sums secured by this Security Insqument if:
(i} Botrower defaulta by failing tn pay in full any monthly payment required by this Security Instrument prior to
or on the due date of the next monthly payment, or
(ii) Borrower defsults by failing, for a period of thirty days, to perform: any other obligations conlained in this
Security Instrument.
(b} Sule Without Credit Approval. Lender shall, if permitted by spplicable law (including Section 341(d) of the
Garn-St. Germain Depository Institutions Ast of 1982, 12 U.S.C. 1701j-3(d)) and with the prior approval of the
Secretary, require immediate payment in full of all sums secured by this Security Instrument if:
(i) All or part of the Property. or a beneficial interest in a trust owning all or past of the Property, ia sold or
otherwise transfarred {vther than by devise or descent), and
(i) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the pur-
chase:” ov. grantee does so occupy the Property, but his or her crzdit has pot been approved in uccordance
with the roauirements of the Secretary.
(c) No Waivel. ) If circumstances occur that would permit Lender to require immediate payment in full, but
Lender does not eqvire such payments, Lender does not waive its rights with respect (o subsequent events.
{d) Regwlations 0y FATD Secretary.  In many circumstances regulations issued by the Sccrotary will limit Lender's
rights in the case of payiaes defaults to require immediste payment in fuil and foreclose if not paid. ‘This Security
Instrument Soes not authosiz: soceleration or foreclosure if not permitted by regulations of the Secretary.
{e) Mortgage Not Insured.  Bemvower agrees that should this Security Instrument and the Note secured thereby
not be eiigible for insurance undein7 Natiopal Housing Act within G0 DAYS _from the date hereof, Lender
may, sl its optiva and notwithstanding «nything in Paragraph 9, require immediate payment in full of all sums
recurcd by this Security Instrument. A written statement of any suthorized sgent of the Secretary dated sub-
< sequent v 60 DAYS from the date \er7 of, declining fo insure this Security lnstrument and the Note secured
thereby, shall be deemed conclusive proof of such nctigibility. Notwithstanding the foregoing, this option may not
be exercised hy Lender when the unavailability of insurance is solely due to Lender's failure to remit & mortgage
insurance premium to the Secretary.

i0. Renstatement.  Borrower has a right to be reinstated if Launder has required immediate payment in full because
of Borrower's failure tu pay an amount due under the Note or this Gecurity Instrument.  This right applies even after
foreciosure proceedings are instituted, To reinstate the Security Instrurem, Borrower shall tender in & lump sum sl
amounts required to bring Borrower's account current including, to the extent‘h, are obligations of Borrower under this
Security Instrument. foreclosure costs and reasonable and customary attorneys’ fees snd expenses properly associated
with the foreclosure proceeding. Upon reinstatement by Borrower, this Security insrument and the obligations that it
secures shall remain in effect as if Lender had not required immediate payment in full. }owasver, Lender is not required to
permit reinstatement if: (i) Lender hae accepted seinstatement afler the commencement of Sorpilopare proceedings within
two years immodistely preceding the commencement of & current foreclosure proceeding, (i} <o matriement will preclude
foreclesure on different grounds in the fture, or (iii) reinstatement will sdversely affect the priority ol the lien created by this
Securily Instrument.

11. Borrowsr Not Relessed; Forbearance By Lender Not 8 Waiver.  Extension of the time of paymert.or modification
of amortization of the sums sscured by this Security Instrument granted by Lender {o any successor ip interey” of cmrower
shail not operaie to release the liability of the original Borrower or Borrower’s successor in interest. Lender abaiinot be
required th commence proceedings against any successor in interest or refuse to extend time for payment or othervin
modify amortization of the sums secured by this Security Instrument by reason of any demand made by the originad
Borrower or Borrowar's successors in interest. Any forbearance by Lender in exercising any right or remedy shall aot be »
waiver of or preclude the exercise of any right or remedy.

12, Successors and Assigns Bound; Joint snd Several Linbility; Co-Signers. The covenanis and agreements of this
Security instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
Paragraph 9.b. Berrower’s covenants and agreements shall be joint and several. Aay Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-igning this Security Instrument only o mortgage, grant and convey that
Barrower's interest in the Property under the terms of this Security Instrument: (b) is not personally obligsted to pay the
sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extond, modify,
forbear or make any accommodations with regard W the terms of this Secunty Instrument or the Note without that

Borrower's consent.
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13. Notices.  Any notice to Borrower pravided for in this Security Insirument shall be given by delivering it or by mail-
ing it by first class mai) unless applicable ikw requires usz of another method. The notice shull be directed to the Property
Address or any other address Borrower designates by notice io Lender. Any notice to Lender shall be given by first clasy
mail 0 Lender's address stated herein or any addruss Lender designates by notice to Borrower. Any notice provided for in
this Security Instrument shall be deemed to have been given to Barrower or Lender when given a8 provided in this

paragraph.

14, Governing Law; Severability. This Security Instrument shzli be governed by Federal Iaw and the law of the juris-
diction in which the Property ia located. In the event that any provision or clause of this Security Instrument or the Note con-
flicts with applicable law, such contlict shall not affect cther provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are
declured to be severable,

1S, Barrower’s Copy.,  Borrower shall e given one conformed copy of this Security Instrument.

16, Hazardous Substances.  Borrower shall not cause or permit the presence, use, disposal, storage, or release of
any Hazardous Substanses.on or in the Praperty. Borrower shall not do, nor allow anyone else to do, anything affecting the
Property that is in violation of any Environm-nta! Law, The preceding two sentences shall not apply 16 the presence, use, or
siorage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to
novmal residential uses and ihe ~uaintennnce of the Property.

Borrower shall promptly g1 Lender writtent notice of any investigation, cluim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Bavironmental
Law of which Borrower has actual knowledes. If Borrower {earns, or is notified by any governmental or regulatory authority,
that aay removal or other remediation of anv-i{azardous Substance sffecting the Property is necessary, Borrower shall
prompily 1ake all necessary remedial actions in sccordance with Environmental Law.

As used in this paragraph 16, *Hazardous Subsianzes” are those substances defined as toxic or hazardous substan-
ces by Environments] Law and the following substance: sasoline, kerosene, ather flammable or toxic petroleum products,
toxic pesticicdes and herbicides, volatile solvents, matirial ontvining ashesios of formaldehyde, and radioactive materials,

As used in this paragraph 16, "Environmental Law” means \acri laws and faws of the jurisdiction where the Property is lo-
cated that relate to health, safety or enviconmental protiction,
NON-UNIFORM COVENANTS. Borrower and Luender further covenant and agree as foilows:

17. Assignment of Rents. Borrower wiconditionally assins and transfers to Lender all the rents and revenues of
the Property. Borrower authorizes Lender or Lender's agents to collect the ruuis and revenues and hereby directs cach
wnant of the Property to pay the remts to Lender or Lender's agenis, Huweurr, prior to Lender's notice to Borrower of
Borrower's breach of any covenant or agrecruent ia the Security Instrument, Berer wer shall collect and receive all rents and
revenues of the Property as trustee for the benefit of Lender and Borrower. This assignm=nt of rents constitutes an absolute
assignment and not an assignment $r additional gecurity only.

If Lender gives notice of braach to Borrower: (a) all rents received by Borrower #l2’s e held by Borrower as trustee
for ben:fit of Lender only, to be applicd to the sums secured by the Security Instrument; (b Lriie: shall be entitled to col-
lect and receive all of the reats of the Property; and (c) each tenant of the Property shall pay wu reris due and unpaid 1o
Lender or Lender's agent on Lendor's written dentand (o the eaaat.

Borrower has not executed sny prior assiynment of the rents and has not and will not perform ary xct that weuld
privent Lender from exercising its rights under this Paragraph 16.

Lender shall not be required lo enser upon, take control of or maintzin the Property before or after giviay notice of
breach to Bonower. However, Lender or a judicially appointed receiver mauy do 8o at any time there is a breach. fny s
plication of rents shall not cure or waive any defsult or invalidate any other right ar remedy of Lender. This ussignmt of
rents of the Property shall terminate when the debx secured by the Secutity Instrument is paid in full.

18. Foreclosure Procedure. 1f Lender requires imnediate payment in full under paragraph 9, Lender may, without
further demsnd, foreckse this Security Instrument by judicizl proceeding und invoke any other remedies permitted by ap-
licable law, Lender shall he entitled o collect sil expenses incurved in pursuing the remedies provided in this parsgraph G2
17, including, but not limited to, reasonable sttorneys’ fees and costs of title evidence. ALY

If the Lender’s interest i this Security Instrument is held by the Secretary and the Secretary requires immediate pay- U0
ment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided in the Single Fumily ;_%

o
[

¥

Mortguge Foreclosure Act of 1194 ("Act") (12 U.S.C. 751 et seq.) by requesting a foreclosurs commissioner designated

under the Act 1o commence foreciosure and io sel) the Property as provided in the Act. Nothing in the preceding sentence
shall deprive the Secretary of any rights otherwise available to 3 Lender under this Paragraph 18 or applicable iaw.

19. Release. Upon payment of ail sums secured by thiv Security lnstrument, Lender shall relesse this Security
Instrument without charge to Borrawer. Borrower shall pay any recordation costs.

0. Waiver of Homestes:1, Borrower waives ail right of homestead exemption in the Property.

Fage S0f 8
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21. Riders to this Security lostrumeni. [f one or more riders are execited by Borrower and recorded together with
this Secority Instrument, the covenants and agreements of each such rider shall be incarporated into and shall amend and
. spplement the covenanis and agreemenis of this Security Instrument as if the rider(s) were a part of this Security
’ instrument, [Check applicable hox(es)}
{ D Rehabilibon Loan Rider

D Tax-Exempt Financing Rider D Rider for Section 248 Morigage
Condomintum Rider Graduated Payment Rider Growing Equity Rider

Planned Unit Developmunt Rider
Other (Spesify)

ADJUSTABLE RATE RIDER

BY SIGNING BELOW, Borrower accepts and sgrees to the terms contained in this Security Instrument and in any
ridur(s) evecuted by Borrower and recorded with it.

Witnesses:
. VA
Y N
AN I, Y I8 )L,y’f/ 2 e L X2 {Seal)
RYSZARD KOPICZKO  / -Borrower
Ship, ek o Ao it o (Seal)
ELZBIETA KOPICZKO ' -Borrower
(Seal}
-Borrower
. &4 {Seal)
-Borrower
Lown No
STATE OF ILLINOIS, CCOOK County ss:
I

. , & Notary Public in and for asid cuntv.and state,
do hereby certify that  _RYSZARD KOPi AND ELZBIETA KOPICZK W YA Y, .~
personally knowr, to me to be the same person(s) whose name(s) subscribed to the forogoing instrument, appeared before

me this day in person, and acknywiedged thet hefshe/they  signed and delivered the seid instrument a8 hisfher/their

free and voluntury act, fer the vses and purposes therein set forth.

Given under my hand and officizl seal, this ~ 26TH day of AUGUST , 19 199% .

-

- , y P
My Commissiun Expires: M&___ . - /
f‘“ —
/ {" -r!-m'i--u-h-wxuq-..c:, T

L N VTP N I 14 ey s

e R e

“ORFTOTAL SEALY }
DAYID G GABORER
Notery Poolc, Slets of ilinals

My Comm..aon brawe 571497 3

B

&

wt
e
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Loan No. 2213700

FHA Case No.
131:8409919-703

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 26TH day of AUGUST, 1996
and is incorporsted into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed
{"Security Instrument”) of the same dute given by the undersigned (“Borrower™} to secure Borrower’s Note ("Note") to
GN MORTGAGE CORPORATION, A WISCONSIN CORPORATION
6700 FALLBROK AVENUE SUITE 293 WEST HILLS, CALIFORNIA 91307

(the "Lender") of tre vame date and covering the property described in the Security Instrument and located at:
5346 W. HENDERSC X, CHICAGO, ILLINOIS 60641~

[Property Address)

THE NOTE CONTALS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY PAYMIN?'. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE
CAN CHANGE AT ANY OW!.TiME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITICNAL COVENANTS. In aadidon o the covenants and agreements made in the Security Instrument, Borrower
and Lender further covenant and agree ag follow(:

INTEREST RATE AND MONTHLY PAYHFNT CHANGES
(A) Change Date
The interest rate may change on the first day of 7aNUARY, 1998
each succeeding year. "Change Date” means tsch date on witich e interest rate could change,
{B) The Index
Beginning with the first Change Nate, the interest rate will b: brsed on an Index, "Index” means the weekly average
yield on United States Treasury Securities adjusted 10 & constant matuiitv/of one year, as made svailable by the Federal
Reserve Board. "Current Index® mexns the inost recent Index figure availubly' 37 days before the Change Date. If the lndex
(as defined above) is no tonger available, Lender will use as 2 new Index any index rrescribed by the Secretary. As used in

this Rider, “Secretary means the Secretary of Housing and Urban Development or ‘s or her designee,” Lender will give
Borrower notice of the new Index.

{C) Calculation of Inierest Rate Changes

Before cach Change Dute. Lender will calenlate n new interest rate by adding a margin f Two and Three Quarters
percentage point{s) { 2,750 %) to the Current Index and rounding the sum to the nearest one-cightt of

one percentage point (0.125 %). Subject to the limils stated in paragraph (D) of this Rider, this round d amount will be the
new interest rats until the next Change Date,

(D) Limits on Interest Rate Changes

The interest rate will never increase or decrease by more than one percentage point (1.0%) on any siigh: Change
) Date. The interest rate will never be mere than five percentage points (5.0%) higher or lower than the initia} intereat rase.
' (E} Calculation of Peyment Change
If the interest rate changes on a Change Date, Lender will caleulate the amount of monthly payment of principal sind
¢ interest which would be necessary 1o repay the unpaid principal balance in full at the maturity date at the new interest rad: &E
. through subsiandially equal peyments. In making such calculation, Lender will uss the unpaid principal balance which would .
be owed on the Change Date if there had been no default in payment on the Note, reduced by the amount of any prepay- o
ments to principal. The result of this calcujation will be the amount of the new monthly puyment of principal and interest. Z:IJ
(F) Notice of Changes '
Lendar will give notice to Borrowsr of any change in the interest rale and montly payment amount. The notice must N
he given at ieast 25 days before the new monthly payment amount is due, and must set forth (i) the dete of the notice, (if)
the Change Date, (iii} the old intevest rate, (iv) the new interest rate, (v) the new monthly payment amount, (vi) tha Current

o {ddex and the date it was published, (vii) the method of calculating the change in monthly payment amount, snd (viii) any
: other inforwating which may be requirzd by law from time 10 tme.
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(G) Effective Date of Changes

A new imerest rate calculated in accordance with paragraphs (C) and (D) of this Rider will become effective on the
Chenge Date. Borrower shall make « payment i the new monthly amount beginning on the first payment date which oc-
curs at Jeast 25 days after Lender has given Borrower the notice of changes required by paragraph (F) of this Rider.

Borrower shall have no obligation to pay any increase in thc monthly payment amount calculated in accordance with
paragraph (E) of this Rider for any payment date occurring less than 25 days afier Lender has given the required notice. If
the monthly payment amount calculatzd in accordance with paragraph (E) of this Rider decreased, but Lender failed to give
timely notice uf the decrease and Borrower made any monthly payment amounts exceeding the payment amount which
should have heen stated in & timely notice, then Borrewer has the option to cither (i) demand the retum to Borrower of any
excess payment, with interest thereon at the Note rate (a rate equal to the interest rate which should have been stuted in a
timely notice), or (i) i=quest that any cxcess payment, with interest thercen at the Note rate, be spplied #s phyment of

principal. Lender's oblization 1o return any excess payment with interest on demand is not assignable even if the Note is
vtherwise assigned betor: th: demam for return is made.

BY SIGNING BELOW /Sirrower accepts and agrees to the terms and covenants conlained in this Adjutable Rate

Ride.r
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Vst ik ~ ‘
e ’LSH G2 sy S AT SR AL ) (el
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7Seal) (Seal)
‘Burrower -Borrower
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