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MORTGAGE
THIS MORTGAGE ("3evarnity Instrument®) is given en - AGGIST 27 1998
The montgagor is  ANTHONY T.. ANDERSON AND CYNTHIA ANDERSON,
HUSBAND AND WIFE

{"Borrower").
This Security [nstrument is given to
- PREFERRED MORTGAGE ASSOCIATES, LTD. .
which is organized and 2xisting under the laws of THE STATE OF ILLINOIS . and whose
address is
500 EAST OGDEN AVENUE, SUITE 103, NAPERVILE, ILLINCIS 60563 (“Lecder™).
Bertower owes Lender the principal sumef  ONE MUNDRED SEVENTY-EIGHT THOUSAND AND 00/100
Ciollars
(U5 % 178,000.09 ). This debl is evidenced by Borrower's note daled. the same date as this
“Secunty Instrument ("Note”), which provides for monthly payments  with the full debt, it no! paid earfier, due and payable
¢en QCTORBRER 1, 2026 . This Security instmmenat secures to Lender: (a) the repayment of
the debt evidenced hy the Note, with interest, und all renewals, extensicas and modifications of the Note; (h) the payment of
all other sums, with interest, advanced under paragraph 7 to protect the secitity of this Secunity Instrament; and {c) the
performance of Borrower's convensnts and agreements under this Security nstiument and the Note. For this purpose,
Bortower does hereby mortgage, grant and convey w Lender the following describest fvoperty located in
COQK County, Illinois:
LOT 193 IN REALCOA SUBDIVISION IN ARLINGTON HEIGHTS SECOND ADDITION,
BEING A SUBCivISION IN SECTION 9, TOWNSHIP 41 NORTH, FPANGE 1i, RAST OF
TEE THIRD PRINCIPAL MERIDIAN, IN COOX COUNTY, ILLINO.S.

08-09-106-009
Whict. ias the address cf 1331 S. FERNANDEZ AVE ARLINGTON HEIGH
e ica

Hiinois 60005 {"Property Address®);
fowe) [2ip Coe)
"TCGETHER WITH all the improvements now or hereatier srected on the properiy, and all easeinents, appurtepances, and
fixtures now or hereafter a past of the property. All replacements and additions shall also bhe covered by this Secunty
tnstrument. Al of the foregoing is referred to in this Security Instrument as the *Property.”

BORROWER COVENANTS that Borrower is Jawfully seised of the estate herehy conveyed and has the nght to morigage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and wil} defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.
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ﬁptinn. obtain coverage o protect Lender's rights in the Property in accordance with paragraph 7.
Z Al insurance pelicios and renewals shall be acceptable to Lemder and shall include a standard mortgoge clause. Lender shal]
Wave the right to hold the poiicies and renewals. f Lender requires, Berrower shall promptly give to Lender all reczipts of paid
Fgemiums and rencwal uotices. In the 2vent of loss, Borrower shail give prompt aotice to the insurance carvier and Lender,
Mender wxy make proof of loss if not made promptly by Borrower.
& Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall b2 applied to restoration or repais of the
@mperty damaged, if the restoration or repair is economically feasible and Lender's secunty is not tessencd. I the restoration
% repair 15 ot economucally feasible o Lender's sxcurity would be lessened, the insurance proceeds shail be applied to the
ms secared by this Securty Instrument, whether o¢ not then due, with any excess paid to Bosrowsr. [f Borrower abandons
the Property, or does not answer within 30 days » solice from Lender that the insurance carrier has offered to settic a claim,
‘then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Security Li-trument, whether or nof then due.  The 30-day period will begin when the nolice is given.

Unless Lender and Berrewer otherwise agree in writing, any application «f proceeds to principal sitall not extend or postpone
e due date of the monthly payments referred to in paragraphs ! and 2 or change the amount of 1he payments. If under
paragraph 21 the Progerty is acquised by Leader, Borrower's night to any insuiance policies and proceeds resulting from

" damage to the Propeity prior to the acquisition shall pass 10 Lender 1o the oxtznt of the sums secured by this Secunty
Instrunient immediatels prior to the acquisition.
6. Occupancs, Presecviation, Maintenance znd Protection of the Property; Borrower's Loan Application; Leascholds.
" Boriswer shall occupy, estabiai, and nse the Property as Borrower's principal residence within sixty days afier the execution
of this Security Instrument and shaii.continue o occupy the Property as Borcower's principal residence for at least ene year
aft== the date of occupancy, unlessLonder otherwise agrees in writing, which zonsent shall not be unrcasonably withheld, or
" unlsss extenuating circumsianess exist whizh are beyond Borrower's control.  Borrower shall not destroy, damage or impair the
Property, allow the Propeity to deteriorats, 27 commit waste on the Propery. Burrovier shall be in default if any forfeiture
astion or proceeding, whether civil or criminal, is hwgun thai in Lender's good faith judgment could result in forfeiture of the
Properiy or otherwise matenally impair the liea created by this Security Instrument or Lender’s security interest.  Borrower
may cure such a default and reinstatz, as provided inpacagraph 18, by causing the action or proceeding to be dismissed with 2
neling that, in Lender’s good faiik determination, precpides forfeiture of the Borrower’s interess in the Propenty or other
material impairment of the lien created by this Security Instrument or Leader’s securnity interest.  Borrower shall alse be in
defanll if Borrower, duning the loan application process, gave materially false o7 inaccuraie information or stalements o Lender
(or failed 1o provide Lender with any matzriz} information} in conniction with the foan evidenced by the Note, including, but
not limited to, representations conceraing Borrower's cecupancy of the Property av a principal residence. §f this Secunty
Instrument is on a feasehold, Borrowsr shall comply with all the provisicas of the Jease. If Borrower acquires fee title to the
Property, the leasehold and tie fee title shall not merge unless Lender agrees .o the mesger in writing.

7. Protection of Lender’s Rights in the Property. [ Bomrower faiis o perfr-em the coverants and agreements contained in
this Security Instrument, or there is a fegal procewding that may significantly (ffec Lerder's rights in the Property (such as
u proceeding in bankruptcy, piohate, for condemnation or forfeiture or to enforce t=ws or regulations), then Lender may do
and pay for whatever Is nesessary te protect the value of the Property and Lender’s niginyvin the Property. Lender’s actions
may include paying any sums secured by a lien wkich has prionty over this Secuivy listrument, appeanny 1 court,
paying reascnable atlomeys' fees and enteting on the Property to make repairs. Although Lender may take action under
this paragraph 7, Lznsler does nnt have 1o do so.

Any mnounts disbur.ed by Lender under this paragraph 7 shall become additional debt of Boriaw:r.uecured by this Secunty
jnstrument. Unless Borrower and Lerder agree to clher terms of payment, these amounts shall bear raterest from the date of
dishursement at the Note rate 2nd shall ixc payable, with intersst, upon notice from Lender to Borrower recuecting payment.

8. Mortgage Insurance,  IF Lendes required morfgage insurznce &s a condition of making the loan secuted by this Secunty
fnstrument, Borruwer shall pay the premiums required to maintain the mcrigage insurance in effect M, for any reason, the
mortgage insurance coverage requirzd by Lender japses or cezses to be in effect, Bostower shall pay the premiums required te
obtain covirage substantially equivalent to the morigage insurance previously in effect, at a cost substantially equivalent to the
cost to Bormower of the mortgage insurance previously in effect, from an alternaie montgage insurer approved by Lender  If
substantiaily equivalent mortgage insurance coverage is not available, Barrower shull pay to Lerder cach month a sum equal to
one-twelfth of the yearly imortgage insurance premium being paid by Borrower when the insurance coverage Japsed or ceased to
be in eifect. Lender will accept, use and r21ain these payments as a loss reserve in lieu of mortgage insurance. Loss reserve
paym-=nls may no longer be required, at the option of Lender, if mortgage insurance coverage (in the atrount and for the penicd
that Leader requires) provided by an insurer approved by Leader again becom:s available and is obtained. Borrower shall pay
the jremivms required fo mraintain mertgage insutence in effect, or to provide a loss reserve, until the requirement for
mortgaye insurance ends in accordance with any wniten agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may mske reascnable entries upon and inspeciions of the Property. Lende: shall give
Borrower notice at the time of or prior to sn inspectic's specifying reasonable cause for t ; inspection. .
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Jess than 30 days from the date the nolics is delivered or mailed within which Barrower must pay ali sums secured hy this
%&&unty insteument.  H Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
{reimedies permitiod by this Secunity Instrument without further notice or demand on Borrower.
¥ 18, Borrower’s Right to Reinstate. f Borrowar meets certain conditions, Borrower shall have the nght to have enforcement
Fpf this Secuity Instrument discontinued at any Hme priot {o the earhiest o1 (a) § davs {or such other penod as applicable law

f:ma;.' specify for reinstatemens) before sile of the Property pursuant te any power of sale contained in this Securily Instrument;

{ior k) entry of a julgment enforcing this Security Instrumeat. Those condilions are that Borrower: {a) pays Lender al} sums

C which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any default

T of any other covenants er agreements; (c) pays all expenses incutred in enforcing this Sccurity Iastrument, including, but not
fimited to, reasonable attoraeys' fees; and (d) takes such action as Lender may reasonably nequire o assure that the lien of this
Secunity Instrument, Lender’s nighls in the Property end Surrower’s obligation to pay the sums secured by this Secunty
Instrument shall continue unchanged. Upon rcinstatement by Borrower, this Secunty Instrument and the obiigations secured
tereby shall remain fully effective as if no acceteranon had occurred. However, this nght to reiastate shall rot apply in the
casz: of acveleration under paragraph 17,

19. Sale of Note: Change of Loan Servicer. The Nole or a partial inferest in the Note (together with this Security Instrument)
may be sold one or meds times without prior notice to Borrower. A sale may resuit in a changz in the enlity (known as the
"Loan Servicer”) that cailets monthly payments due nader the Note an¢ this Secunity Insttument.  There also may be one e
more changes of the Loan Jer icer unrelated to a sale of the Note. [f there is a change of the Loan Servicer, Berrower will be
given wrillen rolice of the chings in acvordance with paragraph i4 above and apphicable taw. The notice will state the name
and address of the new Loan Seivirer and the address to which payments should be made. The notice wail also contain any
other information requited by apphicarle iaw,

20. Hazardous Substances, Eorrower shall nat cause or permit the presence, use, disposal, stosaze, or release of any
Hazardous Substances on or in the Propery. Borower shall not do, por zilow anyone else to do, anything affecting the
Property that is in violation of any Enviroameifal Taw. The preceding two sentencas shall not apply to the presence, use, or
storage on the Prorenty of small quantitizs of hazadous Suhstances that are generally recognized to be appropriale (o normal
residential uses and to maintenance of the Property.

Rorrower shall promptly give Lender wntten notics ~Sany investigation, claim, demand, lawsuit or other action by anv
govemmental or regufalory agency or private party involving “ae Propaly and any Hazardous Substance or Environmental L aw
of which Barrower has actual knowledype. 1f Borrower leame. or is notified by aay govermmental or rzgulatory avihonty. that
any removal or other reimediation of any HHazardous Substance afiectipg the Property is necessary, Borrower shall prompily take
ail necessary remedial actions in accerdance with Environmental Late.

As used in this paregraph 20, “Hazardous Subsiances” are those ‘sulsidnces defined as loxic or hazardeus substances hy
Environmental Law and the following substances: gasoline, Kerosene, ller flammable or loxic petrolesm products, tovic
pesiicides and herbicides, volatile solvents, matenals contzining asbestos of forizidebyde, and radicactive matenals, As used
in this paragraph 20, "Environmental Law* means tfederal laws and Jaws of the disdiction where the Property s located that
relate to health, safely vr environmental protection.

NON-UNIFGRM COVENANTS. Borrower and Leader further covenant and agree as follovs;

2. Acceleration; Remegies. Lender shal) give notice ta Borrower prior (o acceleration following Barrower's breach of
any covenant or zgreement in this Security Instrument (bul nol priov to acceleration (nde- paragraph V7T unfess
applicate Jaw preovides otherwisel. The notice shall specify: (a) 1the default; () the action reguiied to cure the defaul(;
{c} a date, not less than 30 days fram the daie the natice is given 1o Borrower, hy which the defuv’s st be cured; and
{d> that failure to cure the default cn or befnre the date specified in the notice may result in accelerztion of the sums
secured by ihis Security Instrument . Joreclosure by judicial proceeding and sale of the Property. The netice shall Further
inform Borrower of the right (o reinstute sfter acceleration and the night te assert in the foreclosure proceeding the
non-existence of a default or any cther defense of Borrower to acceleration aud foreclosure. I the default is not cured
on ur hefore the date specified in the rotive, Lender at its option, may require immediale payment in full of all sums
secured by chis Sceurity Instrument without further demand and wmay foreclose this Secority Instrument by judicial
procecding. Lender shall be entitied to collect alf expenses incurred in pursuing the remedies provided in this paragraph
21, including, hut 7t limited 16, reasonable altorneys’ fees and costs of title evidence,

22, Releuse. Upon payment of all sums secured by this Securily Instrument, Lender shall seiease ihis Securily Instrument
without charge to Borrower. Borrower shall pay any ncordation cests,

23. Waiver of Homestead. Boriower waives ' right of homestead exemption in the Property.

96688598
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ADJUSTABLE RATE RIDER

(1 Year Treasury Index - Rate Caps - Fixed Rate Conversion Option)

.

£

& THIS ADJUSTABLE RATE RIDER is mads this 27 day of AUGUST 49 536 andis
¥ incorporated into and shal! b= deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the "Secunty
i Instrument”) of the same date given by the undersigned (the *Borcower”) to secure Borrowei's Adjustable Raie Note (the

i ‘Note) o

‘5) PREFERRED MOCRTGAGE ASSOUIATES, LTD.

ot AN ILLINQIS CORPORATION {the "Lender”)
> of the samz date #nd covering the property described in the Securily Instrument and jocated at:

1331 S. FERNANDEZ AVE, ARLINGTON HEIGBTS, IL 60005
1Property Aduras]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
ADJUSTABLE NTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE THE BURROWER MUST PAY. THE NOYE ALSG CONTAINS THE OPTION TO
CONVERT THE ADJLUSTABLE RATE TD A FIXED RATE,

ADDITIONAL COVENANTS. 'z addition to the covenants and agreements miade in the Secunity Instrument, Borrower and
Lend2r further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONT 1LY PAYMENT CHANGES
The Note provides for an initial interest rate of 6.250  %. The Note provides for changes in the adjustsble

intecest rate and the monthiy payments, as follows:
4. ADJUSTABLE INTEREST RATE AND MONTIG Y PAYMENT CHANGES

(A) Change Dales
The adjustable interest rate [ will pay may change on the first ¢ay of OCTCBER 1 , 1837 | and on that day
every 12th month thaceafter. Each date on which my adjustable interest-rate conld change is calledd a "Change Date”.

{B) Calculation of Changes

Beginaing with the fist Change Date, my adjustable intecest rate will‘oe bas>d on an Index. The *Index” is the weekly
average yield on United States Treasury securities adjusted (o a constant matur ty of ! year, as made availabie by the Federal
Reserve Board. The most recent Index figurz available as of the date 45 days befeieccach Change Date is called the "Curieat
Index”.

{f the Index is no lurger available, the Note Holder wifl choose s new index that is base I ujon comparsble information. The
Note Holder will give e notice of this choice.

(€) Crleutation of Changes
Before each Change Date, the Note Holger wili calculate my new interest rate by adding TWO R THREE
QUARTERS petcentage points { 2.750 %)tothe Curreat Index. The Note Holder will then round the

result of this addition to the nearest one-cight of one percentage point {0.125%). Subject toe the limits state in Section H(D)
betow, this rounded amount will be my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment *hat would be sufficient to repay the unpaic
priocipai that 1 am expected to owe at the Chanye Date in Full on the Maturity Date at my new interest rate in subsiantally
egual payments. The result of this calculation witl be the new ameunt of my monthly payment.

(D: Limits on Interest Rate Changes

The interest raie | am required 1 pay at the first Change Date will not be grzater than 8.250 % orlessthan
4.250 . Thereafter, my adjustable interest rute will never be increased or decreased on uny single Change Date by
mere than THQ percentage point(s) ( 2.9000C %1 fram the rate of interest ) have been paying

for the preceding 12 months, My interest rate will never be grewer than 12,250 %, which is called the "Maximum Rate”.

96688538
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Londer reasonably determines that Lender's secarity will sot be impaired by the loan assumptton and that the sk of a breach
of any covenant o3 agreeswent i this Secunity Instrument in acceplable 10 Lender,

To the extent permitted hy applicable law, Lender may charge a reasonable fee as a condition to Lender's consent to the loan
assumption. iLender also may require the transferce to sign an assumplion agreement that is acceplable to Lender and that
obligates the transfere to keep all promises and agrecments made in the Note and in this Securiiy [nstrument. Borrower will
continue to be obligated uader the Note end this Security Instrument unicss Lender releases Borrower in writing,

if Lender exercises the option to require immediate paymeat in full, Lender shall give Borrower notice of acceleration. The
novize shall provide a period of not less than 30 days trom the date the notice 1s delivered or mailed within which Borrower

must pay a!l sums secuierd by this Security Tnstrument. 1f Borrower fails 1o pay these sums prior 1o the expiraticn of this
period, Lender may invoke any remedies permitted by this Secunty Instrument without further notice o7 deniand on Borrower,

2. If Borrower exercises the Conversion Option under the conditions staled in Section B of this Adjustabie Rate Ride:, the
amendinent 1o Uniform Covenant 17 of the Secunity Instrument coniained in Sectron C | above shall then cease to be in eifect,
and the provisions of Hniform Covenant 17 of the Secunity Instrumert shall instead be in effect, as follows:

Transfer of the Progerty or a Beneficiul Interest in Borrower, 1f ali or any part of the Property or any inierest in it is soid
on transfured (or if a Lenficial interest in Borrower is sold or transferred and Borower is no! a natura! person) without
Lender's prior written coricent. Lender may, zl its option, requive immediate payment in full of all sums secured by this
Security lnstrument. However _thiz option shail not be exercised by Leader if exercise 1s prohibited by foderal law as of the
date of this Security Instrument.

if Lender exercises this option, Lende shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the nolice i3 dehivered or mailed within which Bonower must pay sll sums secured by this
Security [nstrument. [f Borrower fails to pay thete sums prior to the expiration of this pericd, Lende;r may invoke any
remedics permitted by this Security Instcument witnout further notice or deinand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees 17 the terms and covenants contained in this Adjustable Rate Rider.

i L - {Seal)

AVTAONY R. ANDERSON _BORROVER

(//{/w}u;«_ﬂ '/;@fauew
Ty —- (Seal)
CYNTEIA ?WDERSON BORFOWER

(Seal)
SORROWIR

56688338
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