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THIS \1ORTGA"Ff Sccurity instrumeni®) is gives on August 29 1656
The Mortgagor is REX KNAPEREX . MRSQOGURBEMNNIY and [ILL MH KNAPEREK, XN
mmm STNGLE, NEVER MARRIED
WIDOWED, NOT SINCE REMARRIED

{"Borrowes ). This Security Instrumens is given to RN NIl
WESTWIND MORTGAGE BANCORP, INL.

, whigh is
organized and existing undcr the laws of THE STAYE OF “_L INOIS »and
whose address is 5104 NORTH HARLEM AVENUE. HARWCCD HEIGHTS. IL 605656

(*Lender”). Borrower owes wndc' the principai snm of
One Hundred Sixteen Thousand Nine Hundred Twenty Two Doliars and Zero Cents
Doltars (11.5. 3 116,922.00 )-
This debt is evidenced by Borrower's note dated the same date as this Security Instrument (*Note™), which
provides for monthly pavmcnt.s with the full debi, ¥ nov paid carlier, due and payable on
Septembar 1. 2026 . This Security Instrument secures to Lender: (a) the repayment of the debt
evidenced by the Note, thh mtcrest, aad all renewals, extensions and modificaiions of the Note; (&) the
payment of all other sums, with inicrest, advanced under paragraph 7 to preiect the secunty of this
v /f
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Secunty [nstcument; ang {c) the performance of Borrower’s covenants and agreemeass under shis Security
instrument and the Note. For this purpese, Borrower does hereby mworigage, grant and convey lo the

Lender the following described property iacated in

CHOx County, [lUincis:
LOT 24 [N 6LGCK 9 IN ARDA, BEING A RESUBDIVISION OF {01S Z 10 5

INCLUSIVE IN SNYNACKERS PARTITION OF THE EAST 1/2 QF THE NCRTHWEST 1/4

OF SECTION'G, TOWNSHIP 38 NORTH. RANGE 13. LAST OF THE THIRC PRINCIPAL
MERIDIANT Lv COOK COUNTY. ILLINOIS.

POLN. #1949<129-631-06G60

which has the address of 5320 WEST 515F;
CENTRAL STICKNEY 1Sweer, Cigy),
flinois 60638 (Zip Codei (“Property Address”};

TOGETHER WITH all the impruvements now or hereafter erected on the property, and all easements,
appurtenarces anc fixiures now or nereaiter a part of the prorerty. Ail replacements and additions shall
airo be covered by this Security Instruzuent. Al of the foregoinginreferred to in this Security Instrument as
the "Property.”

BORROWER COVENANTS that Borrower is lawfully seized Cf fae estate hereby conveyed and has the
right to mortgage, gram and convey ithe Property and that the Fropertv-iz unencumbered, except for
encumbrances of record. Borrower warranis and will defend generally th ¢ titieto the Propenty against all
claims and demands, subject to any encuinbrances of record.

THIS SECURITY INSTRUMENT combines uaiform covenants for ‘naiinnaf use and non-uniferm
covenants with limited variations by jurisdiction o constitate a vniform security inctrument covering real
property.

Borrower and Lerder covepant and agree as follows:

UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower shall pav when duc Ui rarnpal of,
and interest or:, the debt cyvidenced b the Note and [ate charges due under the Mote.

1. Monthly Paymeni of Taxes, Insurance ant Other Charges. Borrower shall include 1 esch
monthly payment, together with the principal and interes: as sei fetth in the Now and any late charges, 2 .
sum for {a) waxes and special assessments levied or to be ievied againsi the Properiy, ‘b) leaschold
payments o7 ground rents on the Piopenty, and (¢) premidris for insurance required under paragraph 4. In
any year in which the Lender must pay a mongags insurasice premium to the Secretary of Housing and
Urban Developmesnt ("Secreiary™), or in any year in which such preminm would have been reguited if
Lender still heid the Security lastrument, cach ionthly payment shall also include either: (i) a sum for the
annual mortgzzs insurance premivm {0 be paid by Lender (o the Secretary, or (i) a monthly charge instead
of 1 mongaoe irsurance premium if this Security istrument is held by the Secretary, in a reasonable
amount te be determined by tine Secretary.  Except for the monthly charge by the Secretary, these iters

are calfed "Escrow liems® and the sums paid to Lender are calied "Escrew Funds. Vs L
FHA Case No. 13]:8411600-729 9HERELTI fi, A
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Lender may, at any time, colle:t and koid amounts for Escrow Htems in an aggregate amount tot to
exceed the maxiinum amount that niay be required for Borrower's escrow account under the Real Estate
Settlement Procedures Act of 1974, 12 U.S.C. Section 2601 et s¢q. and implementing regulations, 24 CFR
Past 3500, as they may be amended from time lo time ("RESPA®), except thar the cushion or reserve
permitted by RESPA for unantiripated disbursements or disbursements before the Borrower’s paymenis
are avaiiable in the account may not be based on 2mounts due for the morigage insurance preraium.

It the amounts held by Lender for Escrow liems exceed the ameunts permitted 1o be held by RESPA,
Leader snall account 1o Bomower fo. the excess funds as required by RESPA. 1 the amounits of funds held
by Lender o oy time is not suffic ent o pay the Escrow ltems when due, Lender may nosify the Borrower
and require Borzower 1o make vp tae shorage as sermitted by RESPA.

The Escraw Funds are pledged as additional security for alt sumns secured by this Security Insirument.
it Borrower tenders o Lender the fuil payment of all such sums, Borrower's account shall be credited with
the palance remaining (tor ail installment ttems (a), (b}, and (<) and any mongage insurance premium
installment thet Lender bas vt become obligated to pay i the Secretary, and Lender shall promply
refund any excess funds t¢ Norrower. Immediately prior 10 a foreclosure sale of the Property or is
acquisition by Lender, Borrower's acesunt shall be credited with any balance remaining for all instaliments
for items {a}, (b), and {c).

3. Application: of Payments. Al daynizms under paragraphs I and Z shali be applied by Lender as
follows:

Firsi, «w the mortgage insurance premiuin i be paid by Lender to the Secretary ot to the monthly

charge by ke Secreary nstead of the menthiv morngage insurance prerivm;

Second, to any taxes, special assessmens, levschold payments or ground rents, and fire, flood and

other hazard insurance premivms, as required;

Third, to imecrest due under the Note;

Eourth, to amoriization of the principal of tite Note; and

Fifth, to Jate charges due under the Notz,

4. Fire, Flood and Other Hazard Insurance. Horrower shall insure all improvements on the Property,
whether now in existence or subsequently 2rected, against any husards. cosualties, and contingencies,
inciuding fire, for which Lender requires insurance. This insurance shall be niaintained in the amoums and
for the periods thai Lender requires. Borrawer shall afso insure all improvements or the Property, whether
now i existence or subsequently erccted, against Joss by floods to the extent teatired by the Secretary. All
insurance shafl be carried with companies approved by Lender. The insutance polies 2nd any rencwals
shali be held by Lender and shafl include loss payable clauses in favor of, and in‘a {5mm acceptable 1o,
Lender,

in the event of loss, Borrower shall give Lender immediaie notice by mail. Lender muy make proof of
loss if not made promptly by Borrower  Each insusance comnpany concerned is hereby avthonized and
direcied to make payment far such loss directly 1o Lender, incicad of 10 Borrower and to Lender jomtly. A}l
or any part of the insutance proceeds may be applied by Lender, at its option, eitker (1) to the redaciion of
the indeblednaes under the Note and this Secerity [nstrument, first to any delinquent amounts agniicy in
the order in paragraph 3, and then to prepayment of principal, of (bY 10 the restoration or repait of the
damaged Property. Any application of the proceeds to the principal shail not extend or posipone the due
date of the monthly paymenis which are referred to in paragraph 2, or change the amount of such
payments. Any excess insurance proceeds over an amoumt tequired o pay 2l omstanding indebtedness
under the Note and this Security Instrumen: shall be paid to the entity legally entitied thereto,

In the event of loreclosure of this Security Insirument or other trausfer of tiile 1o the Propenty thai
extinguishes the indebtedness, all right, title 2nd interest of Borrower in and to insurance poticies in force

shall pass to the purchaser. )

o4 -
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5. Occupancy, Preservation, Maintenance and Prclection of the Properly; Borrower’s Loan
Application; Leascholds. Borrower shail occupy. establish, and use the Propenty as Borrower's principal
residence within sixty days afler the execution of this Security Instrument (or within sixty days of a later sale
or transfer of the Property) and snall continue to occupy the Property as Borrower's principal residence for
at {east one year after ine date of occupancy. uniess Lender determines that reguirement wilt cause undue
ha:dship for Borrower, or unless extenuating Circumstances exist which are beyond Borrower's control.
Borrower shall roiify Lender of anv extenuating circumsiances. Borrower shali ner commut waste or
destrov. damase ar substantiaily change the Property or allow the Property 1o deteriorate, reasonable wear
and tesr ex<eptea. Lender may inspect the Fropenty if the Properiy is vacamt ¢r abandoneg or the loan is in
default. Lender‘m2y fake reasonable action 1o profect and preserve such vacant or abandoned Property.
Bormower shall alseyein default if Borrower, during the loan application process, gave materially false or
inaccurate information oo statements to Lender {or faiied 10 provide Lender with any material information) in
connection with the loat evidencsd by the Note, tncluding, but not limited to, representations conceming
Borrower's accupancy of tiie Property as a principal residence. If this Security Instrument is on 1 jeasehoid,
Borrower shail comply with th~rovisions of the lease. If Borrowsr acquires fee tiile 5o the Properiy, the
leaschold and fee title shali not be movged untess Leader agrees o the merger in writing.

6. Condemnation. The procweds ¢l any award or claim for damages. direct or consequential, in
connection with any cendemnation or odder taking of any pan of the Prop..y, or for conveyance in place
of coademnation, are hereby assigned and shaly % paid to Lender to the axtemt of the full amount of the
indebtedness that remains unpaid under the Nei: wnsd this Security fastrument, Lender siall apply such
nroceeds to the reduction of the indebtedress undir-the Note and this Security Instrument, first w any
delinquent amoums applied in the order provided in'parzgizon 2, and then to prepayment of principal. Any
application of the proceeds to the principal shall not'extead or postpone the due date of the moniniy
payments, which are referred to in patagraph 2, or change e amount of such payments. Any e¢xcsss
proceeds over an amount requived 1o pay al} outstandicg indzotedness under the Note and this Security
Insirument shall be paid to the emit, legally entitled theeeto.

7. Charges to Borrower and Protection of Lender's Rights in/tke Proverty. Borrower shall pay al!
governmental or musnicipal charges, fines and impositions that are not includud in paragraph 2. Borrower
shall pay these obligations on *ime direerty to the antity which is owed the nayrient. It failurs (o pav would
adversely affect Lender's interest in the Propeny, upon Lender's request Borrore o1 shall promptly fumish to
Lender reccipts evidencing these payments.

If Borsower fails 1o make these paymenis o7 the payments required by paragrapn Z, Or fails to perform
any other covenants and agiecments contained in this Security instrument, or therg is 3 leal proceeding
that may sigmficantly affect Lendec’s rights in the Propeny (such as a procecding in buibrupeey, for
condemnation or to enforce laws or reguiations), then Lender may do and pay whatever is nec ssary to
protect th: value of the Property and Lender's rights in the Property, including payment of tarés)liazard
insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debi of Borrower
and be secuted by this Security Instrumem. These amounts shall bear interest from the date! of
diskirsement, at the Note rave, and at the option of Lender, shall be immediately due and payable.

Sorrewer shall promptly discharge any hen which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the gayment of the obligation secured by the lien in a manner acceptable
to Lender; (b) contests in good faith the lien by, or defends against exforcement of the lieu in, logal
proceedings which in the Lendar’s opinion operate to prevent the enforcement of the lien; or (¢) secures
from the nolder of the Jien an agreement saiisfactory to Lender subordinating the lien to this Security
tnstrument. it Lender determines Lthat any pan of the Property is subject to a lien which may atiain priority
over this Secunity Instrumens, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy

the lien or rake one or more of the actions set forth above within 10 days of the giving of notice. P K
£

FHA Case No. 131:8411600-729 966558179 TR
P!

ELFAR(IL) o6iv, Pepr bl S tnziah, L _ ¥




UNOFFICIAL COPY




oAl

IO O 3

UNOFFICIAL COPY

LOAN NO. 8810508450
8. Fees. Lender may coliect fees and chasges authorizad by the Secretary.

9. Grounds for Acceleration of Debs.
(a) Default. Lender may, xcept as limited by regulations issued hy the Secretary, in the cisc of
payment defaults, require imumeucate payment in fult of all sums secured by this Sccurity Instrument
if:
(i) Bor-ower defaults by failing (o pay in full any monthiy payment required by this Security
Insizunient prior o or on e due date of rhe next monthly paymen', or
1) Borower defaults by failing, for a period of thiny days, io perform any other obhigations
centaiied in this Secuity Instzument,
(b} Sale Withrut Credit Approval. Lender shali, if permitted by applicable law (including Section
341id) of the' Gun-S1. Germain Depository Institulions Act of 1982, 12 U.S.C. 170)3-3td}) and with
ihe prior appioval cfshe Secredary, tequirs immediate payment in full of ail sums secured by this
Securny Instruinent if;
(1) Ali or part of the rapenty, or 1 beneficial interesy in a trust owning all or part of the Prepeniy, is
sold or ctherwite transfer el (other than by devise or descent), ana
(i) 1 he Property is not occarsod by the purchaser or graniee as his or her principal residence, or
the puichaser or grantee does 5o occupy the Froperty but his o her credit has not been
appraved in accordance with the requirements of the Secretary.
{¢) No Waiver. f circunsstances oceur tha: wouid permit Lender to require immediate payment in
full, but Lender does not require such payraents, Lender does not wave its rights with respect o
subsequent events.
{d) Regulations of HUD SecreCary. [n many cirsaiestances regulations issued by the Secretary wi]
limit Lender’s rights, in ihe vase of paymem Jdefaulis, o require immediate payment in full and
foreclese *f not paid. This Security Ins:rument doc net authorize acceleration or foreclosure if ot
permitted by repulations of the Secretary.
(e) Mortgage Not Insured. Borrower agrees that if this Security instrument and the Noie are not
determined (0 be eligible for insurance under the National Mcising Act within 60 days from the daic
hereof. Lender fnay. at Bs option, require immediate payreerin fli of all sums secured by this
Secunty Instrument. A written siaiement of any authorizad agent of the Secretary dated subsequent
to 60 days frown the date hereof, declining 1o insure this Security Inctruinent and the Note, shall be
dremed conclusive proof of such ineligibility. Notwithstanding the fore[tirg, this antion may not be
exercised by Lender when the unavailabilicy of insurance is sciely die te Lender’s failure to remit a
morigage insurance premiur: (0 the Secretary.

10. Reinstziement. Borrower has a right to be reinstated if Lender has required immedizic payment in
full becanes of Borrower's failure to pay an amount due under the Note of this Security lastrvieent, This
right applies even afier foreclosure proceedings are instituied. To reinstate thr Security asriument,
Borrower shall temder in a lump sum ail amounts required to bring Borrower's account current incivaing. o
the extent they e obligations of Borrower under this Secunity [nstrument. foreclosure cosic md
reasonable and customary atiorneys’ fees and expenses properly wsociated with the foreclosuse
proceeding. Upan reinstatement by Borrower, this Security Insirument and the obiigations that it secures
shall remain in effeci as if Lender had rot required immediate payment in foli. However, Lender is not
required 10 permil reinstatement if: (i) Lender has accepted reiustatement afier the commencement of
foreclosure procecdings within fwo vears immediately picceding the commencement of a current
foreclosure proceecing, (i) reinstatement will prechude foreclosure on different grounds in the future, or {iii)
reinstazemer: will adversely affect the priority of the ten created by this Security Instrument.

11. Botrewer Not Released; Forbearance By lender Nof a Waiver. Exicnsion of the time of
paymen! ¢ moaification of amortizaiion of the sums secured by this Security Instnnnent granted by Lender '
to any successor in interest of Borrower shali not opetate (o sclease the lichility of ihe original Borrower or 2 ¥

FHAae No. 131:8411600-729 o AR
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Borrower's successor in interest. Lender shall not be reguired to commence proceedings against any
successor in interest or refuse w0 extend time for payinent or etherwise modify umonization of the sums
secured by tivis Securiiy {nstrument by reason of any demand made by the criginal Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising any right of remedy shall not be a waiver of
or preclude the exercise of any right o7 remedy.

12. Suceessors and Assigns Bound; Jeint and Several Liability; Co-Signers. The covenants and
agreements of this Security Instrumert shall bind and henefit the successors and assigns of Leader and
Berrower, subjict to the provisions of paragraph 9(b). Borrower's covenants «7d agrecments shall be joint
and several. Aay Sorrower who co-signs this Security Instrumeni but doss not execute the Note: (a) is
co-signing ihis Security Instrument only to miorigage, grant and convey that Borrower's ipteres) in the
Property under tha'terine of this Security ustrument: (b) is not perscnatly obligated o pay the sums
secured by this Security 'astrument; and (c) agrees that Lerder and any other Rorrower may agree io
extend. ntodify, forbear oi muie any accommodations with regard ta the terms of tis Secunity Instrument
or thc Note without that Borrowar's cansent.

I3. Naticzs. Any notice 10 Boicower provided for in this Security Instiment shall be given by
celivering it a7 by mailing it by first cluss-mail unless applicable jaw requires us: of anather methad. The
natice shall be directed to the Property Address or any other addiess Borrower designates by notice 1o
Lender. Any nclice to Lender shall be given by first class mail to Lender’s address stated herein or any
address Lender designates by notice to Borrowe:. Any notice provided for in this Securily Instrumens shall
be deemed o have been given te Borrewer or Leiicr - when given as provided in this paragraph.

4. Governing Law; Severability. This Security Inst:ument shall be governed by Federal law and the
law of the junsdiction in which the Properiy is locatea. 'n the event that any provision or clause of this
Securily Instrument or the Neie conflicts with applicable law, such conflict shall not affect other provisions
of this Secunty instrument ar the Note which can be given eitzc? wythout the conflicting provision. To this
end ikie provisions of this Security Instruinent and the Note arc dechari 1o be severable.

15. Borrower's Copy. Bor;ower shall be given one conformed copy-orthe Notc and of this Security
!
Instrument.

16. Hazardous Substances. Borrower shall not cause or permit the presence, use; disposal, storage,
or reicase of any Hazardeus Substances on or in the Property. Burrower shall notils; ner allow anyone
~se 10 do, unyihing affeciisg the Property that is in vielation of any Environmental Law . The preceding two
scnicnces shali not apply te the presence, use, or storage on the Propesty of small guantitics of Hazardous
Substances ihat 272 generally recognized 1o be approprizte 1o normal residential uses and 1o riint mance
of the Property.

Borrower shall promptiy give Lender writlen notice of any investigation, claim, demand, lawzuibor other
acnon by any governmemial of regulatory agency or private pafty involving the Propenty and eny
Hazardous Substance or Environmental Law of which Borrower has actual knewledge. [f Borrower leams,
or is nolified by any governmental or reguiatory authority, that any removal or cther remediation ol any
Hazardous Substances affecting the Property is necessary, Borrower shall promptly take all pecessary
renxedial actions in accovdance with Environmental Law,

As used in this paragraph 16, “Hazardous Substances™ are those substances definsd as toxic or
hazardoys substances by Environmental Law and the following substances: gasoline, kerosene, other
flammable or tuxic petroleum products, foxic pesticides and herbicides, volatile solvents, muaterials
containing asbestos or formaidehyde, and radioactive matsrials. As used in this paragraph 16,
“Environmestai Law® means federal laws and laws of the jurisdiction where the Property is Jocated that
relate 1o health, safety or enviconmental protection. P

14
FHA Case No. 131 -8411600-729 56658173 f"f)'é

ELF-AR(IL) o0 el




| UNOFFICIAL COPY




RERETRY, T Tl N R

-t . Yoao =L PR .ot ' -

UNOFFICIAL COPY

LOAN NO. 00105024 -59

NON-UNIFORM COVENANTS. Borrower and Leader further covenant and agree as follows:

17. Assignment of Rents. Borrower unconditionatly assigns and transfers to Lender all the rents and
revenues of the Property. Borrower authorizes Lender or Lender’s agents to collect the renis and revenues
ard hereby directs cach tenant of the Propeny to pay the ronts to Lender or Lender's agents, However,
priar to Lender’s natics to Borrower of Borrower's breach of any covenant or agreement in the Security
Instrament, Borrower shall coilect and recaive all zents and revenues of ilie Propenty as trustee for the
benefit of Loador and Borrower. This assignment of rents constitutes an absolute assignment and not zn
assignment for audirional security only.

if Lender give: notice of byeach 1o Borrower: (a) all rents receivea by Borower shal! be hzld by
Borrower a5 irusier for benefit of Lender only, 1o be applied to the sums secured by the Security
Instrument; (b) Lenaer 50211 be entitled to collect and receive all of the renis of the Property; and (¢) cach
tznant of the Property siiall pay all rents due 2nd unpaid to Lender or Lender’s agent on Lender's wrillen
demand to the tenant.

Borrower ltas not executzd asy prior a-signment of the rents and has not and wili not petform any acl
that would prevent Lender from eyereising us rights under this paragraph 17.

Lender shail rnot be required fo-enter upon, take control of or maintain the Property befor: or after
giving notice of breach to Borrower. However, Lender or a judicially appoinied receiver may 4o se at any
ume ther is a breach. Any application ol renis shall mot cure or waive any default or invalid2ie any other
right or remedy of Lender. This assignment of r2nts of the Property shall tecminate when the debi secured
oy the Security Instrumert is paid in full.

18. Foreclosure Prucedure, IT Lender requires’ iminediste payment in full undei paragmph 9,
Lender may foreclose this Security Instrument by judizial proceeding. Lender shall be entitied to
cofleet all expenses incuwrred in pursuing the rentedies provised in this poragraph 18, includiag, but
not limited to, reasonable attorneys’ fees and costs of title (vidence.

It the Lender's interest in this Security Instrnment is lels by the Secretary and the Secretary
requires immediate payment in full under paragraph 9, the Secretary may invoke the nonjudicial
povwer of saie provided in the Single Family Mortgage Foreclosuvs Act of 1994 1"Act") (12 €.5.C, 3751
et seq.' by requesting a foreclosure commissioner designated urder ‘the Act to commence
foreclosure and to s2li the Property as previded in the Act. Nothing in iin mreceding sentence shall
deprive the Secretary of any righis otherwise avatlable to 2 Lender urov this parsgraph IB or
applicable faw.

19. Release. Upon payment of all sums secured by this Security Instrument, Lendar snall release this
Security Instrument without charge to Borrower. Borrower shall pay any recordation costs.

20, Waiver of Homestead. Borrwer waives ail righe of homestead exemption in the Propesty

21. Riders to this Security Instrument. If one or more riders are executed by Berrower and recoded
together with this Security Instrument, the covenants of each such nder shall be :ncorporared into and shail
amend ard supplement the covenants and agrecments of this Security Instremen: as if the rides(s) were a
oart of this Sectirity Instrument.
fCheck applicable box(es)).

I Condomirium Rider {X Acjusiable Rate Rider [ Other [specify]
i [
__l Franned Unit Development Rider | __!Graduated Payment Rider

) E8179
FitA Cae o, 131.8411600-729 9665817
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BY SIGNING BELOW, Borrower accepts and agrees to the terms cottaired in this Security Instrument
ard in any rider(s) executed by Borrower and recorded with it.

Witnwsses® _,,
e e L . (Seai)
{ NHPF -Bormower
/ . i P / .
L) _ H,,&*ﬂirﬂaf7a¢i*aé{&mn
i f‘” i GRER ; Bormowss
e {Seay) e {SeaDy
Bomroswer -Borrawer
—Seal S — —— (SeaD
-Bomis -Barmower
— {Se¢al) W S {Seal)
Borrowe -Borvwet
(,, ov }:- County ss:

STATE OF ILLINOIS,

?AUI{' / 7- /5'64/85({ Puklic in and for said county and/stzi¢ do hereby cenity that
REX K‘MPEREK AN UNMARRIED MAN and LILLIAN KNAPEREK. AN UrMARRIED WOMAN

porsonaily known to me to be the same person(s) whose name(s) subscribed 1o the foregoing instrunen
appeared before me this day in person, and ackrowledged that t'm}gne(. and deiivered the saio

instrument as their free and volumary act, for the uscs aml purposes th Z?m set forth.
f, /70

Given under my hand and official seal, this p? cad dav of
My Commission Expires:  April 15, 1189 ‘ / M

i —

4I(I(I(/(’(tt’{(((r‘("r's(/":’/"(/(( T

{‘(/(((( ”OFFIC["\ LSE AL" olary Public
] Daniel T. Bradley | @179
x Notary Public. State of hnois_* 96 GSEA
My Comm!s& on Expires ¥/ 2387 FHA Case Na.
««{(««««c«««(«(«««t«cm«‘im’- 131:8411600-72%
ELEAR(L) st rapetors
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ADJUSTABLE RATE RIDER

TH!S ADJUSTABLE RATE RIDER is mace this  29th day of August - 199¢
and is incorporatca s and shall be deemed o amend and supplement the Mortgage, Deed of Trusi
or Securuy Deed (*Scourisy Instrument”) of the same daie given by the undersigned ("Borrower®) to
secure Beorower's Note Mot to - WESTWIND MORTGAGE BANCORP. INC.

(the "Lender”) of the same date wi* covering the Propenty described in th~ Security [nstrument and
located at:

5320 WEST 5157 CENTRAL STICKNEY, IL 60638

1#voocmty Address)

THE NOTE CONTAINS PROVISIONY -ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY A YMENT. 7TME NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATL CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER MLST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and 2zréements made in the Security
Instrument, Borrower and Lender further covenant and agree as follaws:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Date

The interest rate may change on n.e first day of January 1998 . anden
that Jay of each succeeding year. *Ch-nge Date™ means each date on which the inierest e ¢ould
change.

(B) The Index

Beginming with the first Change Date, the interest rate wilf be based on an index. “Index” mi=ane
the weekly average yieid on United States Treasury Securitics adjusted (e a canstant maturity of onc
year, as made available by the IFederal Reserve Board. “Current Index™ means the most recent Index
figure available 30 days before the Change Dae. If the Index (as defined above) is no Jonger
avalable, Lender will use as a new Index any index prescribed by the Secretary. As used :n this Rider,
*Security means the Secretory of Housing and Urban Development or his er her designee.” Lender
will give Borrower notice of the new inder.. o

NINBIY PN,

Fagt L oi FHA Mukistate ARS Rlder - wfis\\

ELF-59! w01; W 055 FLECTRONK LASER FORMS, TN . (MO, 4770548 Py ,“_'tu
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(C) Calculasion of Interest Raie Changes

Before each Change Date, Lender will calculate a new initerest rate by adding a margin of Two
ard Three / Cuarters percentage point(s) ( 2.7500 %) w

ihe Current Index and rounding the sum to the nearest one-cighth of oae percentage point (0.125%).
Subject to e limits stated in paragraph (D) of this Rider, this rounded amount will be the new interest

raie until the wext Change Date.

(D} Limits vo Inierest Rate Changes

The existing un7iest rate will never increase or decrease by more ihan onc percentage point
{1.0%) on any single Thungz Date. The interest rate will never be more than five percentage points
(5.0%) higher or lower thza e imtial interest rate, as stated in Paragraph 2 of the Note.

(E) Caiculation of Payment Chrage

If the interest rate ciianges un a CThange Date, Lender will calculate the amount of manthly
pavment of principal and interest which would be necessary 1o tepay the unpaid principal balance in
full at the Maturity Date at the new interes! rate throngh substantially equal payments. tn making such
calculation, Lender will use the unpaid prizicijzal valance which would be owed on the Change Dave if
there had been no default in payment un the Jvree, reduced by the amount of any prepaymens o
principal. The result of this cafculation will be the >mount of the new morthiy payment of principal

and interest.

(F) Notict of Changes

Lender will zive nosice o Borrower of any change in/thr interest rate and monthly payment
amount. The notice mos! be given ai least 25 days befote the new rionthly payment ameunt is duc.
and must set forih (i) the date of the noiice, (1) the Change Date L) the ald interest ruie, Gv) the new
interest rate, {v} the new: montx; pavment amount, (vi) the Currest hidex and the date it was
published, (vii} the method of calculating the change in r:onthly paymeni-araunt, and (viii) any other
information which may be required by law from t'me to time.

(G) ElYective Date of Changes

A new inlerrt rate calcuiated in accoidance with parzgraphs {C) and (1)) of this Rider wili
become effective on the Change Date. Borrower shall make a payment in the new moninly Hmount
beginning on the first pavment date which occurs at least 25 days after Lender has given Boisovierthe
notice of changes required by paragraph (F) of this Rider. Borrower shall have no obligation o pay
any increass in the monthly payment amount caleulated in accordance with paragraph (E) of rais
Rider for any payment dale occurning less than 25 days afier Lender has given the required natice. [
the monthly payment amount calcuiated in accordance with paragraph () of this Rider decreased,
but Lender failed 10 give timely notice of the decrease and Borrower made any monthly paymen
amounts exceeding the payment amount which should have been stated in a timely notice, then
Borower has the option to either (i) demand the retum (6 Borrower of any excess payment, with
interest thereon at the Note rate (a rate equal 10 the interest rate which should have beca stated in a
timely notice}, oc {il) request that any exsess payment, with iaterest thercon at the Note raie, be
applied as payment of principal. Lender’s obligation to reium any excess paynwnt with iniercsi on
demand is not assignable even if the Note is otherwise assigned b2fore the demand for retum is
made,

7y
R e e
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BY SIGNING BELOW, Borrower accepts 2 1d agrees to the terms and coenants coaained in this
Adjustable Rate Rider. '

ISR . < )
-Borrower

-B rrower

S S U - 1§ %’ ez L (..4")(.1..14&/ {Seal)
r IL IAIJ KNAPERE -Botrower

-Beyrower

{Seal)

e (Sealy
-Borrower

-Barrewer

(Seal)

-Berrower

- {5eal}

‘Bormwer

FLE-591 sany

IGHERSL?S




 UNOFFICIAL COPY




