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THIS MORTGAGE ("Security irstrument”) is giveriun August 9, 1996
The Morigagoris FIDEL REYES and IRMA REY(S, HIS WIFE

{"Borrower™). This Security instrument Is given to
SMARY MORTGAGE ACCESS INC., AN ILLINOIS CORPORATION

. which Is
orgarnized and axisting under the laws of ILLINOIS , and
whose address is 835 STERLING AVE. STE 230, PALATINE, IL 60067

('Lendar'}). Bocrower owes Lander the Prlnclpd aum of

{ne Hundred Fifty Five Thousand Three Hundred Dollars and Zero Cenis
Dollars (LS. § 155,300.00 ).
This dabt ls evidencod hyy Borrower's note dated the same date as this Security Instrument ("Noie”), which
provides for monthly payments, with the full debt, ¥ oot paid earfier, due and payable on
Septemher 1, 2026 . This Socurlty Instrument secures to Lender: (a} the repayment of the deie
evidenced by the Nola, with intorest, and el ronewals, extensions and mod s of the Note; (b} the
payment of all other sums, with Interest, advanced undes pearagraph 7 to profect the sacurity ol this

FHA incls Morigage - 3,58 Pega tolt
ELFARHL) ooy ELFCTRONG LASER FORMS, ING. - (I00) 357-0048
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LOANNO. 1082423

Lendar may, at any time, collect and hold amounts tor Escrow ltemns in an aggregate amount not to
exceed the maximuin amount that may be required for Borower's escrow account under the Real Estaie
Settiement Procedures Act of 1974, 12 1.8.C. Section 2601 et seq. and implementing regulations. 24 CFR
Part 3500, as they may be amended from time o fime (RESFA"), axcept that the cushion or raserve
permittad by RESPA for unanticlpated dishursements or disbursements before the Borrowars payments
ars available in the account may not be based on amounts due for the mortgage Insurance premium.

I the amounts held by Lender tor Escrow itams excesd e amounts ed 10 be by RESPA,
Lender shall 2Gecunt to Borrower for the axcess funds as required by RESFA. 1f the amourts of funds heid
by Lendar at any.time Is not sufficient to pay tho Escrow ltems when due, Lender may notidy the Borrower
axi require Bozoviar to make up the shortage &s permnittad by RESPA.

The Escrow »viv'a are pledgad &s additional security lor il sums secured Dy this Security instrument,
if Borrower tendars ‘o4 areler tha full payment of all such sums, Borrowsr's account shall bo cradiied with
the balance remaining Tor all instaliment tems (a), (b}, and {c) and any mon insurance premium
instaliment that Lender ase vot become obligited to pay o tha Secredary, and shall promplly
refund any excess funds io Eofrower. Immedistely prior 1o & foreclosure sale of the o e
acquisition by Lender, Borrower's account shall be credited with any balance remalring for alf Instaliments
tor tems (g}, (b}, and (c}.

ol 3. Application of Payments. All nayments under paragraphs  and 2 shall be applled by Lender as
follows:

Flzst, to the reortgage insurance premium ‘v be paid by Lender to the Secretary or to the monthly
charge by the Secretary instead of the mor. Wy mortgage insurance premium;

Secong, to any taxes, spacial assessments, lersehold paymenis or ground rents, and fire, floed and
other hazard Insurance premiums, as requlrexd;

Third, 10 Interest Jue under the Note;

Fourth, to amortization of the principal of the Note; ard

Fifth, to late charges due unger the Nots.

4. Fire, Flood and Qther Hexard insurance. Borrower ahs!) isure all improvemants on the Proparty,
whether now [n existance or subsequertly arecied, against any ha aro), casualties, and contingencles,
including fire, for which Lander requires Insurance. This insurance shal bz maintained In the amounts and
for the parinds that Lender requires. Borrower shall also ingure all improvamants on the Propesty, whether
now in existence or subsequently erected, agalnst loss by flooda to the exter. regtéred by the Sacretary, All
insurance snall be carded with companies approved by Lendar. The Inwran:‘fuichs and any rengwals
tfﬁ!:lébe held by Lender and ghall include (oss payable clauses in faver of, in a formi accaptabls to,

ender.

In ihe evant of loss, Borrower shall give Lencter irmediate notice by mal Lande: mv.y make proot of
ioss ¥ not made promptly by Borrower. Each Insurance company concemed 18 hareby; suahorized and
directed 1o make payment for such loss dirsctiy to Lender, instead of to Borrower and to Lerass: jolndy. All
or any part of the insurance proceads may be appiled by Lender, at s option, aither (a} to the resuction of
the indebtadness uider the Nole and this Security Ingtrumnent, first 1o any deifnquent amounts a.:piled in
the order in paragraph 3, and then to prepayment of principal, of {b) to the restoration or repalr of the
darmaged Property. Any application of the proceeds to the principal shall not extend or postpons the due
date of the monrthly payments which are referred to In paragraph 2, or change the amount of such
payments. Any excess insurance proceeds over an amount requirad 10 pay &i outstanding indietbtednees
under the Note and this Sacurity Instrsment shall be paid to the entity legally entiied thersto.

In the event of foreciosure of this Security inetrument or other transier of title to the Property that
axiinguishes the indebtedness, all right, title and interest of Borvowar in and 1o insurance policies in foree

shall pass 10 the purchaser.
96688301
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8. Fees, | ander may cofleci fees and charges authorized by the Secretary.

9. Grounds for Accelesation of Debt.
{o) Default. Lendor may, except as limited by reguiations issued by the Secretary, in the cass of
ﬁaymam defaults, raquire immecdiiate paymert In full of all sums secured by this Security Instrument

i) Barrower defaults by feiling tc pay in full any monthly payment requived by this Security
Inztnrignt prior 1o or on the due date of the next monthly payment, or
{ih Brirower detaulte by falling, for a paricd of thirty days, 1o perdorm any other obligations
(b}cglnlm i&eg')n 'h%%m lmv:lmlr:nd shall, i permitt {including Section
& Wiriost | Approval, er shall, f parmitted by applicable law (includ
s4t(d) of the Gum St. Genmain Depository instiutiona Act of 19682, 12 U.8.C. 1701}-3(d}) and with
the prior anproval & *e Secretary, require Immediate payment in full of ali sums sacured by this
Securtty Instrument 'c
{} All or part of th.c Proparty, or a beneficial Interest In a trust owning ff or part of the Froperty, is
sokd or otherwise trans en ec (other than by devise or descent), and
{it The Property s not cecupiad by the purchaser or graniee as his or her pi residencs, or
the puschaser or grantee does so occupy the Fr but his or her credit has not been
approved in accordance with the raguirements of the s
{c) No Walver. I clircumatances ¢z that would parmit Lendar to require immediate payment in
fif}, bt Lander doets not require such neyments, Lendsr doas not walve its rights with respect to
subsequent avents.
(d) Raguistions of HUD Secretary. In many clroumstancas reguiations issued by the Secretary will
timit Lender's rights, in the case of paymert defaults, to require Immediate paymant in tull and
foreclose if not paid. This Security Instrument coes not authorize acceleration cr foreciosure i iot
permiited by reguiations of the Secretary.
(e) Marigage Not lnsured. Borrowsr agress that if ihh, Security Instrument and the Note are not
deterrnined to ba eligible for insurance under the Nationcd 7 tousing Act within 60 daye from the dafe
hareof, Lender may, at #s optlon, require !mmedw In {él of gl sums secured by this
Security Instrumernt. A vritten siatament of any alt agant o the Secretsry dated
to 60 days from the data hareof, d 1o insure this Securny ‘o=trument and the Note, she!l be
desmad concluaive proof of such ineligibity. Notwithetanding the ‘ovanoing, thia opticn may not be
exerclzed by Lender when the unavaikabiifty of insurance Is solely due 14 Lendor's fadurs to remit 2
morigage Insurance premium to the Secratary.

10, Reinstatement. Borrower has a right 10 be reinstated i Lencler has requiiad irmadiate payment in "

full because of Borrowar's fallure to pay an amount due under the Note or thiy Securir; atrument. This ‘
right applles even alter foreciosure ings are insthuted. To reinstate the Securuv instrument,
Borrawer shall tender In a lump sum all amounts required to bring Borrowet's account curre.? misluding, W
the extant they are obligations of Bomrower under thig Sacurity Instrumant, forecicelis (ovs and
reasonable and cusiomary auomog:_’fm and expentes propedy associated with the isreciosure
proceeding. Upon reinstatement by Borrower, this Security instrumant and the obligations that 2 secures
shall remain in effect as if Lender had not required Immudiate payment in full. Nowaver, Lender i not
required to permit reinstatament : (i} Lender has accepied reinstalement atter the cammencement of
foreclosiire procestiings whhin two years Immediately preceding the commancemant of a currank
foreclosure proceeding, (I} reinstatement will praciude foraciosurs on differon grouncis in the future, o (#}
relnstaterment wiil adversely affact the priority of the lien created Dy this Sectirity Instrument.

11. Borower Not Helsaset!; Forbearance By Lender Mt a Walver, txtanglon of the time of
‘ payment or modffication of amortization of the sums eecured by this Security instrumant gramted by Lender
: in any succassor in intarast of Borrower shall not operate to release the jiablilty of the original Borrower or

FHACsseNo. 13]:8404327 729
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WON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as tollows:

17. Assignment of Renta. Boerrower unconditionally assigns and transters to Lender all the rents and
revenues of the Froperty, Borrowsr authorizas Lender or Lender's agens 10 collect the rents and revenues
and hareby directs each tenant of the Property to pay the rents lo Lender or Lender's agents. However,
prior to Lerder's notice to Borrowst of Borrower's breach of any covenant or agreement In the Securlty
nstrumai, Borrower shall colisct and receive ali renta and revenues of the Property as trustee for the
beneftt of Le-cler and Borrower. This assignment of rents constitutes an absolute ass)anment and not an
assignmant for additional security only.

It Lender yhac notice of bmach to Borrower: (a) all rents received by Borrower shall be held by
Borrower as trugtzefor benaft of Lender only, 1o be appiled fo the sums secured by the Seecw
instrument; {b) Lerle; <hail be entitfed to coliect and recelve ail of tie rente of the Properny; and (¢}
tenant of the Praperty sre’l pay sl rents due and unpald 1o Lender or Lender's agent on Lender's written
demand 1o the tenant.

Borrowar has not execu’2a any prior agsignment of tha rants and has niot and will not perform any act
that would prevent Lender from euerclaing its fights under this paiagraph 17.

Lender shali not be require-in anter upon, take control of or malmein the Property before or after
ghing rotice of breach {o Borrowar. Howover, Lender or a judicially appointed receiver may do 8o at amy
time thera iz a breach. Any application of rants shiall not cure or walve any default or invalidste any other
right or remedy of Lendar. This assignment A rents of the Property shall terminate when the debt secured
by the Security Instrumert Is paid in fufl.

18. Foraciosure Procedurs. it Lander raqjuires 'mmadiate payment In full under parsgraph 9,
Lender may foraciose this Security instrument v jidicisi procesding. Lender shall be enikled to
coliect all expanses incurred in pursuing the remeadier, reovided in this paragraph 18, including, but
not limited to, reasonable attorneys’ tess ond costs of Tdl, avidence.

I the Lender's interest in this Becurity Instrument ¢ '#'d by the Becretary snd the Secratary
requires Immediate par;nem in tull under paragraph 9, ite Jecretary may Invoke ths nonjudicial
power of sale provided In the Singie Family Mortgage Forectz Zgre Act of 1994 ("Act’) (120.8.C. 3784
ot seq.) by requesting ¢ foreciosura commitsioner designa’ed under the Act to commance
forecioaura and 1o sell the Property as provided in the Aot. Nothisg /i tﬁmvdlng sertance shaf)
d;g;mh:r’n Secretary of any righta otherwise avallable to & Lenda under this paragraph 19 or
F e 1aw.

19. Reloase. Upcn payment of ail sums secured by this Security Insirument. | ender shall release this
Security Instrument without charge te Borrower. Borrower shall pay any recordation craiz,

2¢. Waiver of Homestead. Borrower waives all right of homestaad examption in the Fro seity.

21. Riders 1o this Security Instrument. |f one or more riders are executad by Sarrower ane! socorded
togather with this Securlty Instrument, the covenants of egch such rider shail bs incorporated intc and shall
amend and supplement the covenants and agreements of thia Secu;ity Instrumant as f the rider(a) were a

part of this Security Instrumsnt.
[Check appiicaiie box{as)}.

(_Jcondominium Rider [l Growtng Equity Rider [XJowmer fspecity;  ARM
DFianr:ed Unk Development Rider DGradmtsd Payment Rider

FHACazeNo. 13]1:8404327 729 96688301
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(C) Calculation of intarest Rate Changes

Before each Change Date, Lender will calculate a new interest rate by adding a margin of Two
and Three / Quarters percentags polm(s} { 2.7500 %) to
ine Cumrent fndex and rounding the sum 10 the nearest one-aighth of one percentage point {0.125%),
Subjact *o b limits stated in paragraph (D) of this Rider, this rounded amount will be the new interast
rate until the 2 wxt Change Dale.

(D} Limits ey iAerest Rate Changes

The axising interast rate wil never increase or decrease by more than one percentage point
{1.0%} on any single Thznge Date. The Imerest rate wil never be more than five percentage points
{5.0%) higher or iower that %e initlal interest rate, as stated in Paragraph 2 of the Note. ‘

(E} Calculation of Paymeia Lhenge

it the Interest rate changes ¢4 a Chanpe Date, Lender wil calculate the amoumt of monthly
payment of princlpal and interest wihinh would be necessary ta rapay the unpaid principal balance in
fult &t the Maturity Date &t the nevs Inteia®, rate through substanilally equal payments. in making such
calculation, Lender will use the unpaid prine'psi balance which would be owsd on the Change Cate ¥
there had been no default in payment on tin ote, reduced by the amount of any prepayments to
p:::jrcirpai.. Tha resuit of this calculation whil be thae amount of the new monthiy payment of principal
and Interest. ,

{F} Notice of Changes

Lender will give nctice to Bomower of any change I % Interest rate end monthly payment
amount. The notice must be given at least 25 days before tne now monthly payment amaount ls due,
and mus! set forth {ij the dets of the notice, {If} the tata, %) the old interest rate, (v} the new
interest rate, (v) the new monthly payment amoum, (v the Cure index and the date i was
publlshed, (vii) the method of calcukiting the change In mcnthly payren: eamount, and (viii} any other
information which may be required by law from time to time.

{(G) Effective Date of Changes ‘

A new [nterast rate calculatec in accordance with paragraphs (C} ane (D). &f this Rider will
bacome effective on the Change Dite. Borrower shall make & payment in the na v monthly amount
heginning on the first payment date which occurs at least 25 days after Lendler has gver: P urrowar the
notice ¢ changes required by paregraph (F) of this Rider. Bofrower shall have na obligndon to pay
any increase In the monthly paymant amount calcuiated In accordance with paragraph (E1-of this
Rider lor any payment date accuming less than 25 days after Lender has ?Eiwm the required rovce. if
the monthly payment amount culculated in ancordance with paragraph {E} of this Rider decroased,
but Lender falled to giva timely notice of the decrease and ower made any monthly payment
amounts exceeding the paymem amount which should have been stated in a limely notice, then
Borrower has the option to etther (i) demand the return to Borrowsr of any excess payment, with
interest theraon at the Note rate (¢ rate equal to the inlerest rate which shouild have bean siated in a
timely notice), or (i} request thal any excess payment, with Interest thareon at tha Note rate, be
appliecd as payment of g'rincipat. wenders obligation 10 rsium any axcess payment with interast on
dergand Is not assignabie even b the Note is otherwise assignoed before the demand for retum is
made.

ELF-591 a0y Page2 o3 98888301
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Cigh

BY SIGNING BELOW, Borowsr acepts and agrees 1o the terms and covenants comalned in this

AdjustabNa Rate Rider.
el £ R, Gow) __ B J C%P") (Seal)
i IDEL REYES Borrewisr LRMA REYES -Bofrowsr
———— o A M = (Seal} {Seal)
-Homowes -Bormower
{Seal) (Seud)
-Barrowar Borrower
(Seal; {Saal)
- Yorrower -Borrowsr

EL¥-581 rpaon) Paga3edd
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