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THIS MORTOGAGE ("Security Instroraent”) is given on Rugust 16th, 1994 . The morgagor is

JAMES B KHOWLES and BETTIE [ KOOWLES, HIS WIFE

{"Borrower™). This Security Instruiment is yiver to
Champion Mor:gage Corporation

) ’
\. which is orgamzed and existizg under the laws of  THE STATE (0P ILLINOIS , and whose
address s One Oak Hill Center, Suite 102, Westmoni, /[linoils 60554

("Lapder”). Borrower owes Lender the priveipal sum of

Fifty Three Thousand and no/100
Diiars (U.S. $ 53,000.00 ),
This debt iy evidenced by Borrower's note dated the same date as this Securiw Instrument ("Note”), which provides for
monthly paynienes, with the full debt, 3 not paid eatlier, due and payable o Seprtomber 1st, 2011
This Seeunity Instrument secures o Lender: (@) the repayment of the debi evidenced by the Nots, with interest, and al) n,ncmh
extensions and modifications of the Note;, () che payment of all other sums, with interect advanced under paragraph 7 w
protect thie secirity of this Security Instrument; and (¢} the perfornnce of Borrower's covemtats and agreements under dhis
Security Instrument and the Note. For this purpose, Borrower does bereby mortgage, grint and convey 1o Lender the tollowing

deseribed pmgcniy Tocated in COOK Caunty, inois:
LO1 M BLOCK 5 IN DIVEN'S SUBDIVISION OF BLOCKS 7, 8, 9, 10 AND 1 N

THRE SUBDIVISION QF THE WEST 1/2 OF THE NORTHWEST 1/4 OF SECTION 2,
TOWNSHIP 39 NORTH, RANGE 13, EAS’I‘ OF THE THIRD PRINCIPAL MERIDIAN, IN COOK

COUNTY, ILLINOIS.

INTERCOUNTY TITLE

BGESG7

item #: 16-02-127-03%

which has the address of 1240 NORTH AVERS AVENUE, CHICAGO {8tecr, City),

Hinois 60651 I7ip Cadet (*Property Address™);
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TOUETHER WITH all the improvements now or hereafter erected on the property, and all casemznts, appurtenances, axd
Aixiures now ar hereafter a pan of the property. AN replacements and zdditions shall abso be covered by this Security
7 Instrument. All of the foreguing is referred w in this Secarity Instrament as the "Property.”
K BORROWER COVENANTS that Borrower is lawfully seisel of the estate hereby conveyed aad has the right 10 mortgage,
Coerant and convey hie Propenty and i te Propenty is unenvumbered, except for encombranees of record, Borrower warants
©and will defend generaily the title o the Property against all chams and demands, subject (o any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for natfonal use and non-uniforn covenanes with imiied
varigtions by jurisdiction te constitute 2 uniforns securily instrument covering real propeny.

UNIFORM COVENANTS, Borrower and Lender covenant amd agree as follows:

1. Payment of Principal and intevest; Prepayment and Late Charges, Borrower shall prompily pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late cliarges due nader the Note,

2. Fumds For Tuxes and Insurance, Suhject e applicable law or to 0 wriiten waiver by Luender, Bortower shall pay w
Lender o the day monikly payments are doe under the Note, uotf the Note is paid i full, a som ("Funds™) for; (@) yearly taxes
angd wssessments which niy atiu priority over this Secarily Instroment as a lien on the Property; (b) yearly leasehold payments
or ground rents on e Property, iFany: (¢) vearly hazind or property insuzaice preminms; (d) yearly Rood insurance premiums,
tf any: (¢} yeurly moresag: insurance premigms, if any; and (F) any sums payable by Borrower to Lender, in accordance with
the provisions of patagrap’ 8, in liew of the paymient of monigsge isarance premivms, These items are called "Escrow Jtems,”
Lemder may, at any time, coiter: aml hold Fonds in an amount not o exceed the maximum amount 2 lender for o fedendly
related mortgage loan maty reqeire fr Borrower's escrow account uider tie federal Real Estate Settlemem Procedores Act of
1974 ay wmended from time to tie/ 12 U.S.C. Section 2601 ef seg, ("RESPA™), uness another faw that spplies tr the Fuods
sets o lesser amount, [f so, Lender arvest any tme, collect and hold Funds in an asount not o exceed the lesser wmount:
Lender ntay estimaie the amoun of Fuada Sue on the basis of current data and reasonable estimates of expenditures of fuiure
Escrow lems or otherwise inaccordance with spplicable Law,

The Fumds shall be held in an instiriion whose deposits wre insured by a federal agency, instruomentality, or entity
(including Lender, i Lender is such an institutiond o0 in any Federal Home Loan Bank, Lemder shall apply the Funds to pay the
Escrow ltems, Lender may oot chiarge Burrower tor sobSiae and applying the Funds, annvally analyzing the sserow account, or
verifylig the Escrow Hems, unless Lender pays Borrower tntersst on the Funds and applicabie faw pemits Lender o make such
a charge. However, Lender may require Borrower (o pay a one-time charpe for an independent real cstate tax reporting service
wsed by Lender in comnection with this loan, vnless applicabic Naw provides otherwise. Unless an agreement {s made or
applicable ktw requirss interest o be paid, Lender shali not be reqresed 1o pay Borrower any interest or carnings on the Funds,
Buorrower and Leoder ity agree i writing, however, tut interest st De paid on the Funds. Lender shall give w Borrower,
wititout charge, an anoual accounting of the Fuds, showing credits aivl debits to the Funds and the purpose for which each
debit 10 the Funds was made. The Funds are pledged as additional secasieyor all sumy secored by this Security Instrument.

IF e Funds held by Lender excecd the amounts permitied 1o be held by dpplicabie taw, Lender shall aceount to Borrower
for e excess Funds linaceorcance with the requireinents of applicable law. 15 thedrnount of the Funds held by Lender atany
tinee iy not sulticient o pay de Escrow Bems when due, Lender may so notify Borrowerdn writing, and, in such case Bosrower
shall pay to Lender the amount necessary o nigke up the deliciency. Borrower shall waicvp the deficiency in no more than
twelve manthly meymients., st Lender's sole discretion.

Upon piyment i full of all sums secured by this Security Instrumens, Lender shall grompiy vefund 10 Borrower any
Funds held by Lender. 1E, unoer paragraph 21, Lender shall acquice or sell the Property, Lender, pries to the acquisition or sale
of the Property, shall apply any Funds held by Lender at the dme of acquisition or sale as a credit sgaiost the sums secured by
this Security lnsirumen.

3. Application of Paymtents. Unless applicable law provides otherwise, all paymems received by Lendivcuder paragraphs
P 2 shali be applied: first, to any prepayment ciarges due waaler the Notw; secomd, w0 amounis payable under paragraph 2;
third, to intergse dug; fourth, 1o principal due; and Last, w0 any fate charges due under the Note,

4. Charges; Liens. Borcower stiall pay all taxes, assessments, charges, fises and impositions mtribuable to the Property
whicli may atiatn priosity over this Security fostrument, and leasehold payments or ground rents, if any. Borrower shall pay
these ehiigations in te masner provided in pazagraph 2, or if non paid in thit manner, Borrower shall pay tiem on time directly
tw the person owed payment, Borrower shall peormpely Farnish e Lender wll niotices of amowsits to be paid under this patagraph,
If Borrower tmiakes tiese payments directly, Borruwer shall prompely furnish to Lender receipts evidencing tw payments,

Borrower shatl prompay discharge any Jien which has priorily over this Security Instrument unless Borrower: (a) agrees i
writitig to the paymest of the abligation sveured by the lien in o manner aceeptable w Lender, (b) cantests in poud faith the lien
by, or defiends wgainse enforcement of e lien in, lepal proceedings which in the Lender's opinion operate to prevent the
enforcement of the lien; or (¢) secures from the holder of the lien an agreement satisfaciory w Lender subordinating the lien to
this Security lnstryment. 1§ Leader determines that any part of the Propenty is subject w a lien which may sttaia priority over

B
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this Seuurity tostrument, Leader may give Borrower a notic: identifying the lien, Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep die improvements now existing or Lierealtter erected on the
Propetty insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained i the amounts and for the perinds
that Lender requires. The insurance carrier providing the tusurance shudl be chosen by Borrower subject 1o Lender's approval
which shall not be unreasonably withheld. 1f Borrower fai's 0 maintain coverage described above, Lender may, at Lender's
option, obtain coverage to protect Lender’s rights int the Property in aceordance with paragraph 7.

Al insuriice policies and renewals shail be acceptab e o Lender and shall include a standard mortgage clavse. Lender
shall kive the right to hold the policies and renewals. it Lender requires, Borrower shall promptly give o Lender all receipts of
paid] premiums and renewal sotices. In the event of Joss, Borrower shall give prompt notice to the insurance carrier and Lender,
Lender may make proof of loss if it made promptly by Botrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied © restoration or repair of the
Property damaged, ¥ the restoration or repair is economical y feasipke and Lender's security is not lessened. 19 the restoration or
fepair is not cconomizally feasible or Lender’s security would be lessened, the insurance proceeds shall he applied w tie sums
secured by this Secuni-Instrument, wheiher or not then due, with any excess paid o Borrower, §f Borrower abandons the
Property, or does net azewer within 30 days a notice from Lender tha the insurance careier has offered to settle a claimy, then
Lender may collect themsamawe proceeds. Lender may use the proceeds o repair or restore the Property or (o pay sums
secured by this Security Instrumedi whether or not then due, The 30-day periad will begin when the notice is given,

Unless Lender amd Borrowgr otherwise agree i woting, any applicaion of progeeds to principal shal oot extend or
postpone the due date of the mosiiaty paymenis referred v in paragraphs | aid 2 or change the amount of the payments, [t
uader paragraplt 21 the Property is dequirnd iy Lender, Borrower's right jo any insurance policies and proceeds resulting From
damage tu the Property prior o the acquisitionziall pass to Lender to tie extent of the sums secured by this Security Instrument
immediately prior to the acquisition.

&, Occupancy, Preservation, Maintenance ing Froteciion of ihe Property; Sorrower’s Loan Application; Leaseholds,
Borrower shall vceupy, wstablish, and use the Propery s Dotrower's principal residence within sixty days after the execution of
this Security Instrument and shall continug to oceupy G Property as Borrower's principal residence for al least one year after
the date of occupancy, unless Lender otherwise agrees in witing, which consznt shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower" s control. Borrower shall not destroy, damage or impair the
Property, allow the Property o deteriorate, or commit waste un zae Property. Borrower shall be in defalt if any forfeiure
action or provecding, whether ivil or criminal, is begun that in Leader’s pood faith judgment could tesult in forfeiture of the
Property or otherwise materially impair the lien created by this Seeurity lastrument or Lender's security interest. Horrower may
cure such a default and reinstate, as provided in paragraph 18, by causisg-tae action or preceeding to be dismissed with a mling
that, in Lender's good faith detwnmnation, prechudes forfeiture of the Borrower’s interest in the Property or other material
impairment of the lien created by this Security Distrument or Lender’s security frziast. Bortower shalf aiso he in detale if
Borrawer, during the [van application process, gave matertally false or imaconmle invareiasion or statements 10 Lender (er failed
t; provide Lender with any matetial information) in conection with die foan evidenced 0y the Note, including, but not limied
10, representations concerning Borrower’s occupaney of the Property as a principal residence, 1t this Security [astrunient is oo #
teasehold, Borrower shali comply with all e provisions of the lease. 1f Bortower acquites feetitle 1o the Property, the
leasehold amd the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property. {f Borrower fails (o perfomm the covenamts aad-apreements contained in
this Security lostrumen:, or there is a legal proceeding that may significantly afteet Lender's rights in‘the Property (such as a
procecding in hankrupiey, probate, for condemnation or farfeiture or to enforce laws or regulations), then Lovder may do and
pay for whatever is necessiry (o protect the value of die Property and Leader’s aghis in the Propenty. Lender's actions may
inclnde paying any sums secured by o lien which has priority over this Security Instrument, appearing in court, paying
reasoable attorneys” fees and entering on the Property to make repairs. Although Lender may take action under this paragraph
7, Lender dues not bave to de su.

Any amounts dishutsed by Lender under s paragraph 7 shall become additionat debt of Borrower secured by this
Security hstrument. Unless Borrower and Lender agree o other tenns of payment, these amounts shall bear interest from the
date of dishursenent at the Note rate anld shall be payable, with interest, vpon notice from Lender to Borrower requesting
Paymeiit.

8. Mortgage Insurance. If Cender required mortgage insurance as a condition of making the loan secured by this Security
Instrumient, Borrawer shall pay the premiums required o maingin the mongage insurance in effect. 1f, for any reason, the
morgguge sunmce coverags required by Lender lapses or ceases 10 be in effect, Borrower shall pay the premiums reguired to

A
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ehsin coverage substantinfly equivaleat w the mortgage insuranve previously in effect, ar a cost substantially equivalent to the

< ¢ost e Borrower of the morigage insurance previously in effect, from an altermue morgage insurer appraved by Lender. If

; substantially eyvivalenr mortgage insurance coverage is nat available, Borrower shall pay to Lender each mouth & sum equal o

¢ one-twelfth of the yearly morngage insurance premiwm being paid by Borrower when the insuraitce coverage fapsed or ceased 10

he ineftect. Lender will aceept, use and retatin these payntents as  loss reserve in liew of mortgage insurance. Loss reserve

S paymens may to fonger be required, at the option of Lender, i€ morigape insurance ceverage (in the amount and for the period

that Lender requines) provided by an inserer approved by Leoder again becomes available and is obtained, Borrower shalt pay

the premiums required o maintain mortgage tosurance in effect, or 0 provide a loss reserve, until the requirement for mortgage
insuraee ends it accordance with any written agreement between Borrower snd Lender or applicable law.

9, Inspection. Lender or iy RgEnL may ke reasonable entcivs upon and m\pct.tmus of the Property. Lender shall give
Borrewer notice at the tane of or prior o an inspection specifying reasomable cause for the inspection.

10. Condemmation. The proceeds of any award or chaim for damages, direct or consequencial, in comecton with any
cotklemnation or other wiing of any part of the Property, or for conveyance in liew of condemnadion, are herchy assigaed and
shidl be paid w Lendse

Iy the event of a0l aking of the Property, the proceeds shall be applicd to the sums secured by this Security instroment,
whether or not then daz~ath any excess paid to Borrower, [u the event of a panial taking of the Property in which the fair
micket value of the Propereimmediately before the taking is equal to or greater than the amount of the sumy secured by this
Security fnstrument immednaeddz-betore the tadang, untess Borrower and Lender otherwise agree in writing, the sums secured by
s Security Instromeni shall he deduced] by the amount of the proceeds muliplied by the following fraction: (i) the tota)
amount of the sums secured immegiaely hefore the taking, divided by (b) the fair market value of the Property immediately
befure the taking. Any balanee shali e paid o Borrower. In the event of a panial taking of the Property in whicl the fair
market value of the Property immediatel) bafue the mking iy less than the amount of the sums secured immediaely betore the
aking. urless Borrower and Lender mlu:rmw pavee i writing or unless applicable law otherwise provides, the proceeds shall

be applied w the sums secured by this Security "ustrument whether or noi the suims are then due,

If the Property is abandoned by Borrower, or if - after notice by Lender o Borrower that the condemnor offers 1o make an
award or setle a claim for damages, Borrower fails'to/ rspond 1o Lender within 30 days after the date the notice is given,
Lender is uwthorized 1o collect and apply iie proceeds, av its option, either to restoration or repair of the Property or to she sunis
secured by this Secunty Instrament, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds o principal shall noi extend or
postpoue the due dats of the monthly paymens referred o in patagrephs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Farbearance By Lender Not a ¥eriover, Exlension of the time for payment or modificanon
of amortization of the sums secured by chis Security Instrument granted in/Linder (o way successor in interest of Borrower shall
nel operare to release the Hability of the odginal Borrcower or Borrower's.successors in interest. Lender shall not be required o
corimence procesdings agalnst any successor in inerest or refuse to extend i for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand mads by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising any right or remeay skaltnot be 2 waiver of or preclude the
exercise of any right or remedy.

12, Successors and Assigns Bound; Joiat and Severa) Liability; Co-signers. The Covenants and agreements ot this
Security Instrutient shall bind and benefit the successors and assigns of Lender amd Borrower sahject to the provisions of
paurageaph 17, Borrower's covenants and agreements shall be joint and several. Anv Borrower wire-co-signs ihis Security
Mmstrument but does not executs the Note: (a) is co-signing this Security Instourment orly o mortgage: mvant amd convey that
Barrower's interest in the Property under the tenms of this Security Insirumens; (b) iy not personally obrgaied to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extena wodify, forbear or
make any acconunokdations with regard o the ierms of this Secarity Instroment or the Note withoot that Borrower’s consent.

13. Loan Charges, 18 the loan secured by this Security Instnument is subject 0 jaw which sets maxinnum loan charges, e
and that law is foally iterpreted so that the interest or oiher loun charges collected or to be collected in connection with the g%
Joan exceed the permitted limits, then: {a) any such foan charge shall be reduced by the amount necessary 1o reduce the charge 9‘3
to the permitted fimie; ad (h) any sums already coliected from Borrower which exceeded permitted {imits will be refunded to E:-.
Borrower. Lender may chouse o niuke this refud by reducing the principal owed uider the Note or by making a direct
payment to Borrower, I a refund reduces principal, the reducion will be treated as a pariial prepaymewt without aay f--
prepayment chargte under the Note. 3

4. Notices, Apy notice 10 Borrower provided for i this Secusity Tostrument shall be given by delivering it or by matling
it by first class ansil unless applicable law requires use of another method. The notice shall be directed to the Propernty Address
or any other address Borrower designites by notice w Lender, Any notice 0 Lender shall be given by frst class mail 1o

im!lJ 4
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+ Lender's address stated herzin or any other addreys Lender designates by noice 10 Borrower. Any notice provided for in this

~ Security Istrument shiall be deemed to have been given o Borrower or Lender when given as provided in this paragraph.

; 15. Governing Law; Seversbility, This Security fostrument slisll be governed by federal law and the law of the

¢ jurisdiction t which the Propeny is located. Tn the event that any provision or clause of this Security Instrumsent or the Note

. conflicts with applicable law, such conflict shall not atfeer other provisions of this Security tnstrument or the Note which can be

v given effect withiout the conflicting provision. To this end the provisioos of this Security Instroment and the Note are declared
1 he severable.

16, Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument,

17, Transfer of the Property or & Bevieficial Interest in Borrower, If all or any part of the Property or any interest i it
is sold or transfereed (or if a benebicial interest in Borrower is sold or transterred and Bortower is ool i nataral person) without
Lender's prior writzn consent, Lender may, at its option, require irmediate payment in full of ail sums secured by ihis
Security Instrument. However, this oprion stiall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrumen,

It Lender exervises this option, Lendey shiall give Borrower notice of acceleration. The notice shall provide o period of not
kess than 30 days froin.the dite the notice s delivered or mailed within which Borsower musi pay all sums secured by this
Security Instrument. if Sorrower fails to pay these sums prior to the expiration of this period, Lender may bivoke any remedies
pemitizd by this Security bastrument withaut furher notice or demand on Botrower.

18. Borrower’s Rigiit o) Reinstate. If Borcower meets cermain conditions, Rorrower shall have (e right to hove
enforcemeit of this Secunty Instrupsent discomtinued wt any thine prior o the earlier of: (1) 5 days (or such other period as
applicable law may specity for reinseement) before sale of the Property pursaant w any power of sale contained in this
Security Instrument; or (b) emrey of a judsient enforcing this Seeurity Instrumient. Those conditions are that Borrower: (a) pays
Lemder all suns whach then would be dus vider this Security Instrument and the Note as if no aceeleration had occurred; (h)
cures any default of any other covenams or avceenents: (¢) pays all cxpensss incutred in enforcing this Security Instroment,
weloding, bul uot limited to, reasonable anomeys’-fees, and (d) takes such action as Lender may reasontably require 1o assure
thiat the Tien of tiis Security tustrument, Lender's szt in the Property and Borrower's obligation to pay the sums szcured by
this Sccurity Instrument shall continue unchanged.-Unon reinstatement by Borrower, this Security [nstrument and the
obligations secured hereby shall remain fulyy effective asif no-ccceleration had occurred, However, this right to reinstate shall
noi apply in the case of accelecation under paragraph 17,

19. Sale of Note; Change of Loan Servicer. The Note or w partial interest in the Note (ogether with this Security
Insiruzient) may be sold one or more times without prior notice (o Eorrawer, A sale may resali ina change i the entity (known
as the "Loan Servicer”) that collects monthly paymems due under the ot 2ad this Security Instrument. There also may be one
or more changes of the Loan Servicer unrelated 10 a sakbe of the Note. 1 there s chasge of the Loan Servicer, Borrower will he
given writlen notice of the change in sccordance with paragraph 14 above and aprivable law, The notice will state the name and
address of the new Loan Servicer and the address to which payments should be mate. The notice will also contain any other
infotmation reguired by applicable law,

20. Hazardous Substances. Botrower shall not cause or penit the presence, wie, disposal, storage, or release of any
Hazardous Substanes on or in the Property. Borrower ahall not do, sor allsw anyone else to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall ot apply 1o the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are generally recognizer to e appropriate to normal
residential uses and w maintenance of the Property.

Borrower shall promptly give Lender writien notice of any investigation, clun, demand, awspiz o other action by any
govermmental or regulatory agency or privite party involving the Propenty and any Hazardous Substance o¢ Epvironmental Law
uf which Borrower has actual knowledge, 1f Borrower leamns, or is notified by any governmental or regalatory authority, i
any removal or other remediation of iy Hazardows Substance affecting the Property is necessary, Borrawer shall promptly take
all necessary remedial actions in aecordanee with Environmental Law.

As uvsed n this varagraph 20, "Hazardous Subsrances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances:  gasoline, kerosene, other flammable or toxic petroleam prxfucts, toxic
pesticides and herbicides, volatile solvents, nuterials containing ashestas or formaldehyde, and radioactive materials, As used in
this paragraph 20, "Environmentat Law" means federal [aws and laws of the jurisdiction wiere the Property is located tha
refate to kealth, safety or environmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
21, Accelerstion; Remedies, Lender shall give notice to Borrower prior to acceleration following Borrower’s breach
of any covenant or agreement ia this Security Instrument {but not prior to acceleration under paragraph 17 unless

lmrull%-r_-l
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applicatile law provides otherwise). The notice shail specify: (a) the default; (b) the action required to cure the default;
- (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and

(d) that fallure to cure the default an or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, forectosure by judicial proveeding and safe of the Property. The notice shall furlher
inform Borrower of the right to reinstate alter acceleration and the right to assert in the foreclosure proceeding the
son-existerce of # default or any other defense of Borrower to scceleration and fereclosure, 1F the default is not cured on
ot before the date specified in the notice, Lender, at its option, may requive immediate payment in full of all sums
secnred by this Security Instrument without further demand and may foreciose this Security Instrument by judicial
proceeding. Lender shall be entitled to collect al expenses incurred in pursuing the remeddies provided in this paragraph
21, including, bul not limited to, rensonable attorneys’ fees and costs of title evidence,

12, Release. Upon payment of all sumys secursd by this Security [nstrument, Lender shadl release this Sceurity fnstrument
without chirge to Burrower. Borrower shall pay any cecordation costs,

23, Waiver of Homestead. Berrower waives all right of homestead exemplion in the Property.

24. Riders to this Security Instrument. f one or more riders are executed by Borrower and recorded together with this
Security Instroment, (heovenants and agreements of each such rider shall be incerporated ino and shall amend and supplement
the covenams and agreemercs of itis Security lastrument as if the rider(s) were a part of this Security Instrument.

[Check applicable buxies)}
L] Adjustabie Rite Rider D Condoriniam Rider [x] 14 Family Rider
I Graduwed Payment Rider l__l Plannzd Unit Development Rider (] Biweekly Paymem Rider
L } Balloon Rider E:l Rate Improvement Rider {_] Second Hamie Rider
| VA Rider (| Otherts) specify)

BY SIGNING BELOW, Borrower aceepts and-aseess to the terms #nd coverants contained in this Security Instrument and
m any rider(s) execuied by Borrower snd recorded witii o,
Wilnesses: o
:lm E m"{k _.{Seal}

JAMES E KNOWLES ‘Borrower

.0 Kgmﬁu se

i BE’I‘TIYL’ J‘ v'{ojns HIS WIFE .. . -Boftower

. {Seab - (Sead)

-Horrower ~Horrower

STATE OF ILLINOIS, // COOK County ss:
L \L\k LUAd I L a4 Ne :mry Puth inand for said county e’ state do herchy cortify
ks  JAMES E KNOWLES and BETTIE J KNOWLES , "Z

. persotally known 1 me to be the same persa(s) whase name(s)
subscribed to the foregoing instrument, appearcd before nie this day in person, and acknowledged thas THEY
signed and detivered the said instrument as THETR  free and voluntary act, for the uses and purposes therein set forth,
Given umler my hand and official seal, this  16th d.w of August , 1936

My Commission Expires: "”“"".O?F?l’c.IXLT.SGE’,;E.""‘: \ L
JOYCE R, COUNTS  $nwnas e B

NOTARY PUBLIC, STATE OF ILLINOIS §

¥y Commission Expires Mar, 14, 2000 ‘

..0‘.'.000004'..01.000‘000‘

*
&
9
*
.
*

@D-BRHU 18502101 Page Both Form 3014 9/90
i




" UNOFFICIAL COPY




UNOFFICIAL COPY

Loan #: 9354903

1-4 FAMILY RIDER

Assignment of Rents

THIS 1-4 FAMILY RIDER is made this 16th day of  August , 19%6 ,
amd i incorporaed imw and shall be deemed 0 amend and supplement the Mortgage, Deed of Trust or Security
Deod {the **Security Instrument’™) of the sate date given by the undersigned (the “*Borrewer™) 10 secure
Borrower's Note o

Champion Mortgage Corporation
(the “'Lender'’y
of the samedate and covering the Property described inthe Secarity Instrument and located ac:

1240 NORTH AVERS AVENUE, CHICAGO, ILLINOIS 60651
Property Address|

14 FAMILY COVENANTS. Inaddition to the covenants and agreemeats miade i the Security Instrumen,
Borrower and Lender further covenmt amd agree as follows:

A, ADDITIONAL PROPERY SUBJECT TO THE SECURITY INSTRUMENT. In addition o the
Property described in the Seeurity astrament, the following iterus are added o the Property description, and shall
also constiture the Property covered by ihe Security Instrument: building materials, appliances and goods of every
mature whatsoever now or hereafer Tocaws in, on, or used, or intended to be used in connection with the
Property, including, byt not limited 10, ihose Zor the purposes of supplying or distributing heating, cooling,
electricity, pas, water, aiv and light, fire preveationand extinguishing apparatus, secwrity and access control
apparatus, plumbing, bath wbs, water heaters, water closets, sinks, canges, stoves, refrigerators, dishwashers,
disposals, washers, dryers, awnings, storm windows, slonpedeors, screens, blinds, shades, curiains and curtain
rds, atsached mirrors, cabinets, panelling and attached tloer Coverings now or hereafter attached to the Property,
all of which, including replacements and additiens thereto, s*all be deemed to be amd remain a part of the
Property covered by the Security Instnement. All of the foregoine together with the Propenty described in the
Security instrument (or the Teasehold esiate it the Security {nstrument doma leasehold) are referred w in oy 1-4
Family Rider amd the Security tustrument as the **Property. ™

B. USE QF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seck, agree 10 or make a
chiange in the use of the Property or its zoning classification, snless Lender i 2greed in writing to the change.
Borrower shall comply with all faws, ordingnces, regulations and requirements of any governmental body
applicable o the Property.

C. SUBORDINATE LIENS. Except as permitted by federal Jaw, Borrowes shall noi al ow any lien inferior
to the Security Instrument 1o be pertevted agatose the Propeny without Lender™s prior writtzia pemission,

D. RENT LOSS INSUKANCE. Borrower shill maimain insurance against rent Joss in addivon to the other
hazards for which inserance is required by Uniform Covenant 5.

E. “*BORROWER'S RIGHT TO REINSTATE" DELETED. Unitorm Covenam 18 iy deletes!.

F. BORROWER’S OCCUPANCY, Unless Lender and Borrower otherwise agree in swriting, the first
sentence in Uniform Covenant 6 concerning Borrower’s oceupancy of the Property is deleted, AU remaining
covenats and agreenents set tocth in Unitorng Covenant 6 shall remain in effect,

MULTISTATE 1 - 4 FAMILY RIDER - Fannie Mae/Freddio Mac Uniform Instrument Form 3170 3/93
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G. ASSIGNMENT OF LEASES, Upon Lender's request, Borrower shall assign to Lender all Jeases of the
Property and al) security deposits made in connection with leases of the Property, Upen the assigniment, Lender
shall have the right 10 modify, extend or ierminate the t‘xi\‘liug leases and to execule new leases, in Lender's sole
discretion, As used in this paragraph G, the word “lease” shall mean *sublease™ if the Security Instrument is on
a keasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower ahsoiutely and unconditionally assigns and ansters 0 Lender all the rents and revenues ("Renes’™) of
the Praperty, regardiess of (o whom the Reats of the Property are payeble. Borrower authorizes Lender or
Lender’s agents o collect the Rents, and agrees that each tenant of the Property shall pay the Remts w Lender or
Lender's agents, However, Borrower shalt receive the Rents until () Lender has given Borrower notice of default
purswant to caragraph 21 of the Security Instument and (i) Lender has given notice to the tenantys) that the Rents
ary to he gaidio Lender or Lemder's agent. This assipimient of Rents constitutes an absolute assignment and not
an assignmens foraddidonal security only.

1¢ Lender widpenrice of bresch w Borrower: (i) all Kents received by Bortower shall be held by Borrower
as trustee for the‘pencfivof Lender only, to be applied to the sums secused by the Seeurity Tustruinent, (i) Lender
shall be entitled to colzcrand receive all of the Reats of die Property; (i1} Borrower agrees thit each temant of the
Property shall pay all Rers due and vapaid to Lender or Lender's agents upon Lender’s written demand to (he
wenant; (iv) widess applicabie law provides otherwise, al! Rems collected by Lender or Lendetr’s ageoes shall e
applivd first t the casts of wkitg coatrol of and nwmgmg the P:npmy and collecting the Rents, including, but
not limited to, atorneys’ fees, réceiver's fees, premivms on receiver's bonds, repair and nuintenance costs,
tHSUrALce premiums, taxes, assessients and other charges on the Property, and then to the sums secared by the
Security lustrament; (v) Lender, Lender's agomis or any judicially appointed receiver shall be Liable o account for
only those Rents actually received; and (71) Leoder shall be emtitied to have a receiver appointed to take
possession of and manage the Property and coliect the Renes ard profits derived from the Propenty without any
showing as wr the inadequacy of the Property as secuity.

If the Rents of the Propenty are not sufficienc2ocover the costs of taking control of and mansging the
Property and of colfecting the Renes any funds expended-ay” Lender for such purposes shall become indebtedness
ol Borrower 1o Lender secured by the Security instrument pecsaant 1o Uniform Covenant 7.

Borrower represents and warrants thiat Borrower has not eaeluied auy prior assignment of the Renty and has
ot aod will tog perform any act that would prevent Lender fronuezicising its rights vnder this paragraph.

Lender, or Lender's agenis or a judicially appointed recetver, shall not he required to enter upon, take
contral of or matntain the Property before or after giving notice of defwsifw Borrower. However, Lender, or
Letder™s agents or 4 judicially appointed receiver, may do so at any time whioaa defaunlt occurs. Any application
of Reits shall not cure or waive any default or invalidaie any other right or remedy-of Lender. This assignment of
Rents of we Propenty shall weminate when all the suas secured by the Security [Instrument are paid in full,

1. CROSS-DEFAULT PROVISION. Borrower's default or breach under any note-cr agreement in which
Lender has an interest shall be o breach under the Security bustrumens and Lender may dvoke any of the remedies
pemmitted by the Sceurity hstrument,

BY SIGNING BELOW, Borrowsr accepts and agrees to the terms and provisions conpined in this 1-4
Famiiy Rider,

%&_& k(ml)éQ : (Seal) (Seal)
KNOWLES -Wrtrower -Borrower

—(Seal} {Seal)

-Bosrower -Borrower
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