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“WIORTGAGE

THIS MORTGAGE 1S DATED AUGUST 20, 1998, bevvy, BAUCE PEARSON, A WIDOWER, whose address (s
5601 N. OTTAWA AVE., CHICAGO, iL 60631 (referred i< Lelow as "Grantor”); and Columbia National Bank of
Chicago, whose addrass is 5250 N. Harlem Avenue, Chicsy:, iL 60856 {refarred to below as "Lender™).

GRANT OF MORTGAGE. For vaiuable consideration, Grantor morigages, warrants, and conveys to Lender all

of Grantor's right, title, and interest in and to the following described rea) property, together with all éxisting or

subsequently erected or affixed buildings, improvements and fixtures; o!) casements, rights of way, and

appurtenances; all water, water rights, watercourses and ditch rights (including siock in utilities with ditch or

irtigation rights); and all other rights, royaltics, and profits relating to the real progerty. including without limilstion

all uinerals, oil, gas, geothermal and similar mattors, focated In COOK County, Stste of lllinols (the "Ree!

Property”): o
LOT 47 (EXCPET THE N 8.0 FEET THEREOF) IN ECKHOFF'S GARDEN HOME SUSDIVISION OF THE E .5
5.30 CHAINS OF THE SW 1/4 OF SECTION i, TOWNSHIP 40 NORTH, RANGE 2 c¢&ST OF THE THIRD C"
PRINCIPAL MERIDIAN, LYING NORTH OF THE CENTER LINE OF BIGGINS ROAD, w COOK COUNTY, ~3
ILLINOIS.

The Real Property or its addresz Is commonly known a3 5801 N. OTTAWA AVE., CHICAGO, IL 80831, The
Resl Property tax identification number is 12-G1-314-049.

Gruatoe presently asaignz to Lender all of Grantor's night, tithe, and interest in iuu.l to all leases of the Property and
all Reots from the Property. In addition, Grantor grants to Lender a Uniform Commercial Code security interest in

the Personal Property and Reuts.

DEFINITIONS. The following words shail have the following meanings when used in this Mortgage Terms not
otherwise defined in thia Mortgage shall have the meanisngs altributed to much lerms in the Uniform Commercial
Code. All roforences lo dollar stnounts shull mean amounts in fawful maney of the United States of Anerica.

Credit Agreement. The words “Credit Agreement” mean the revoiving line of credit agreoment dated August
20, 1996, between Lender and Granior with e credit Emit of $200,000.00, together with all renewals of,
extensicns of, modifications of, refinancings of, consolidations of, and substitutions for the Credit Agreement.
The maturity date of this Mortgage is August 26, 2001, The interes! rate 1o be upplied to the ocutstanding
account balanca shall ba at & rute of 8.250% per annum.
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Existing Indebtedness. The words “Existing Indebtodnoss™ mesn the indebtedness described below m the |
Existing Indebiedness section of this Mortgage.

Grantor. The word *Grantor” means BRUCE PEARSON. The Grantur is the mortgugor under this Mortgage.

Guarantor. The word "Guarator” mesns and includes without himitation cach and all of the guarsaturs,
miretios, and accommodation. parties in connectinn with the Indebted:ess.
improvements. The word “Improvements” mesns and includes without limitation all exsting and future
improvements, trildings, structures, mobile homes affized on the Real Property, facilitios, sddiGons,
Topiscamente and other construction on the Reat Property.
indebtedness., The word "lndcbtedness” incans ali principel snd interest payable under the Credit Agreement
and any smounts expended or sdvenced by Lender to discharge obligstions of Grantor or expenses incurred
by Leader b cafirce obligations of Gramtor under this Mortgage, together with interest ca such amounts s
provided in this Yaortgage. Specificafly, without iimitation, this Morigage secures a revalving line of credit
and shall secury =01 only the emount which Lender hae presertly advanced 1o Grartor under the Credit
Agreement, but 4iss any fulure emounts which Lender may advance to Gramtor undsr the Credit
Agreement within twe:i {20) years from the date of this Morigago to the ssme extert as I such huture
advance were mada as ‘¢f ™e date of tha exacution of this Morigage. The revolving Rne of credit
obligetae Lender to meke sivainces 1o Grantor so long as Grantor compiies with all the terms of the
- Credit Agrosment and Related v.cuments. Such advences may be made, repaid, and remads from time
" 1o fime, subject fo the Amitation th'd the lotal outstanding balance owing st any one tims, not Including
Snance charges on such balsnce et m iixyd or variable rats or sum as provided In the Cradh Agreement,
any temporaty overagss, other charges, 8/0 any amounts expended or advanced as pruvided In this
paragraph, shall not exceed the Credit Limit a8 provided in the Credit Agreement. R ia the intention of
Qrantor and Lender that this Mortgags secures e balance outstanding under the Credit Agreement from
time to thme from zero up fo the Credit Limit as previded above and any intermediate beiance. At no time
shall the principel amount of Indebtedness secures 0y the Moripage, not Including sums advanced to
protect the security of the Morigage, exceed the Credi( imit of $200,000.00.
Lendier. The word *Lender” means Columiria National Bank of Caicago, ite successors and assigns. The
Lander iz the mortgagee under this Mortgage.
Morigege. The word "Mortgage™ means this Mortgage between Grantor »7d Lender, and includes without
Jimitstion all assigrnicnts and security intersst provisions relating to the Perscr:i Property ond Rents.
Pecsonal Property. The words "Persona! Property” mean all equipment,” fiituree, and other articles of
pervonal property now or hereafter owned by Grutor, and now o1 hereeiter sttached or affixed to the Reai
Property: together with all accessions, parts, and sdditions to, ull replacements of, and <.l sur=<titutions for, any
of sach property; and together with ail proceeds {including without limitation all insimwe proceeds xnd
refunds of premiums) from any sale or other disposition of the Property.
Property. The word “Propesty” means coliectively thie Real Property and the Personal Property.
Real Property. The words "Real Proporty* mean the property, interests and rights described sbuve in the
*Gmnt of Morigage"™ saction.
Rolsted Documents. The words "Related Documents” meen and include without lmitatim all promissory
notes, oredit agreements, loan agreements, enviconmental agreements, guaranties, secusily sgroevbents,
movigeges, deods of trust, and all other instruments, agreements and documents, whether now or heresflor
cxisting, exocuted in connection with the Indobtedness.
Rents. The word "Renta® means gll present and future rents, revenues, income, issues, royalties, profits, and
other benefitn derived from the Property.

PEY AN WL Ll 0
Guuliios w7

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERYY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2)
PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE RELATEC
DOCUMENTS. THIS MORTGAGE 1S INTENDED TO AND SHALL BE VALID AND HAVE PRIORITY OVER ALL
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- SUBSEQUENT LIENS AND ENCUMBRANCES, INCLUDING STAUTORY LIENS, EXCEPTING SOLELY TAXES
- AND ASSESSMENTS LEVIED ON THE REAL PROPERTY, TO THE EXTENT OF THE MAXIMUM AMOUNT
+ SECURED HEREBY. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

| PAYMENT AND PERFORMANCE. Except ss otherwise provided in this Mortgage, Grantor shll pay to Lender all
umunltﬁl seﬁunxl by this Mortgage a3 they become due, and shall strictly perform all of Grantor's obligations
under this Mortgago.

. POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Gruntor's possession and use of
the Property shall be governed by the following provisions;

Possession and Use. Until in default, Grunlor may remain in possession and control of and operats and
manage the Property and coliect the Reats from the Propeyrty.

Duty 10 Malntein. Grantor shall maintain the Property in tenantable condilion and promply perform all repairs,
replacements, and maintenance necessary 1o preserve itg value.

Hazardous Fuoustances. The terms “hazardous waste,” “hazsrdous substance,” “disposal,” *release,” and
"threatened reivass,” a8 used in this Mcrigags, shall have the same meanings as set forth in the
Comprehensive Lnvironmental Response, Co tion, and Liability Act of 1980, us amended, 42 U.5.C.
Section 9601, et seq. ("CERCLA®), the Superfund Amendments and Reauthorization Act of 1986, Pub, L. No.
99-499 ("SARA"), Vo Hazardous Materials Transportation Act, 49 U.5.C. Section 1801, et seq., the Resource
Conservation and Recovary Act, 42 U.8.C. Sechion 6501, et seq., or other applicable staie or Federal laws,
rules, or regulations adopterd pursuant to eny of the foregoing. terms "hazardous waste® and “hazardous
substunca” shall also include. without limitation, petroleum and petrolesm b&pmducta or any fraction thereof
and asbestos, Grantor represesit>-and wasrants to Lender that: (a) During the period of Granior's ownership
of the Property, there has been po use, gencration, manufucture, storage, treatment, dispossl, relesse or
threatened relesse of any hazardow wast: or substance by eay person on, under, aboui or from the Property;

(b) Grantor has no knowledge of, or reason o beliove that there has been, except as previously discl to
and wcknowledged by Lender in writing, (i} any use, gencration, nunufacture, storage, treatment, disposal,
relcase, or threatoned release of m'i hazardous waste or substance on, under, ubout or from the Property biind
any prior owners o7 occupants of the Propeity or {ii) any actusl or threltenedmllﬁfanon or claime of aﬁl

by say person relating to such matlers; ano ¢ Fxcepl as proviously discl 10 and ukuowledim by
Lender in writing, (i) neither Grantor nor sny warit. contractor, sgent or other authorized user of the Property
shail use, genomato, manufacture, store, treat, ditpose of. or release any hazardous waste or substance ofi,
under, about or from the Pmpen{ snd (i) any wich sctivity shail be conducted in complisnce with all
applicable foderal, state, and local laws, regulations and ordiasnces, including without limitation those lews,

regulutions, and ordinances described sbove. Gmanter atthorizes Leader and its sgents to enter upon the

Property to make such inspections and tests, at Grantor's éxpense, a8 Lender may deerm appropriate to
determine compliance of the Property with this section of the Mustgege. Any inspections or tests made by
Lender shall be for Lender’s purposes only and shall not be cons’iv.d to create any responsibility or liability
on the part of Lender to Grantor or to any other person. The repriseatstions and warranties contained herein
aro based on Grsntor’s due diligence in investigating the Properiy for hazardous waste and hazardous
substances. Grantor hereby (a) releases and waivea any future clairs apminst Lender for indemuily or
contribution in the event Granior becomes liable for cleanup or other cocts ander any such laws, and (b)
groes W indemeify and hold harmiess Lemler against any snd ali claims,  losses, liabilities, damages,
penslties, and expenses which Lender may directly or indirectly sustain or sufte: :rmilu:g from » breach of
this section of the Mortgage or as & consequence of any use, gensration, manplzture, slorage, disposal,
release or (hreatened release occurring prior t0 Gruntor's ownership or inierest in tho Pioperty, whether or not
the same was or should have been known to Grantor. The provisions of this section of the Morigage,
including the obligation to indemnify, shall survive the g:yment of the Indebtedness and e satisfaction and
recenveyance of the lien of this Mortgage and shall not be affected by Lender’s acquisiticn of sny interest in
the Property, whether by foreclosure or otherwise,

Nulsance, Waste. Grantor shali not cause, condust or permit any nuisance nor commit, perniit, 27 suffer ax
stripping of or wasto on or to the Property or any portion of the Property. Without limiting the generslity of
foregoing, Orantor will nol remove, or grant fo any other party the right to remove, any timbis, minesmls
{including oil and gas), soil, gravel or rock products without the prior wrilten consent of Lender,

Remove! of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property
without the prior written consent of Lender. As a condition (o the removal of any Improvements, Lender may
require Grantor o make arrangements satisfactory to Lender to replace such Improvements with
Improvements of &t least equal value.

Lender's Right to Enter. Lender and its agents and representatives may enter ufpon the Rea! Property st all
reasonable times to attend to Lendes's interestz and to inspect the Property for purposes of Grantor's
compliance with the lerms and conditions of this Morigage.

Compliance with Governmental Requirements. Granior shall pmmFtly comply with all laws, ordinances, snd
regulations, now or hereafier in effect, of all governmental authorities applicable to the use or occugnncy of the
Property. Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance
dunng sey proceeding, including sppropriate appeals, so long as Grantor has nolified Lender in wriling prior to

doing s0 and so0 long as, in er’s sole opinion, Lender’s interests in the Property are not jeopardized.
Lender may require Grantor to post sdequate security or a serety bond, reasonzbly satisfactory to Lender, to
protect Lender’s inferest,

Duty to Pratect. Grantor agrees neither to abandon nor leavs unattendad the Property, Grantor shall do all
othor acts, in sddition to those acts set forih above in this section, which from the character and use of the
Property are reasonably necessary to protect and preserve the Property,




UNOFFI&ZLA&IE_ COPY
Losn No (Contined) o et

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immediately due ind payable ait
mme socured by this Mortgage upon the ssie or transfer, without the Lender's prior writtzn consent, of all or sny
part of the Real Property, or any interest in the Resl Property. A "sale or transfer® mesns the conveyance of Real
Property or any right, title or imtcrest thercin; whethe: legal, beneficial or equitsble; whether voluntary or
iavoluntary; whether by outright sale, deod, installment sale contract, Jand comtrsct, contract for deed, Jeaschold
interest with s term greater than three (1) years, lease-oplion contract, or by sale, assignment, or transfer of any
benaficial intereet in or to any land trust holding title to the Resl Property, or by any other method of conveyance
of Real Property inlerest. [f any Grantor is a corporation, parinership or limited liability company, transfer alwo
includes any chunge in ownership of mare then twenty-five percent (25%) of the voting stock, partnership interests

o7 Hmted Hisbility company interests, as the case may be, of Grantor. However, this option shall not be exercised
by Lender if such exercise in prohibited by federal iaw or by Illinois law.

TAXES AND LIEMNG. . The following provisions relating to the taxes and tiens on the Propesly are & pan of this

Mortgage.
Urantor ! pay when due (and ic #fl events prior to delinuency) all taxes, payroll taxes, special
ey, ssscaaments, i charges and sewer service charges levied against or on account .ofy tke Property,

und shall pay when Zoe o1 claims for work done on or for services rendered or material fumished to the
tor shall ‘miatsin the Progn?r free of all liens having priority over or equal to the interest of
Lender under thin Moﬂglefo, v‘.z)l for iety of laxes and asseasments noi duoe, exc? for the Existing
Indebtednees referred to below wad except us otherwise provided in the following paragraph.
Hlm\l To Contest. Grantor may withhold peyment of any tax. asseszment, or claim in connection with » ﬁood
faith dispute over the obligstion (o pey 27 long as Lender’s interest in the Property is aot jeopardized. If a lien
arines of o filed ae & result of nonpay-aent, Grantor shall within fificen (15) days after the lien arises or, if &
lien is filed, within fifleon (15) days after Uranior haa notice of the fling, securs the discharge of the lien, or if
Leader, deposit with Lencer cash or a sufficient corporate surety bond or other security
J.eades in an amonat sufficient o idischarge the lica plus any costa and witorneys’ fors or other
charges that could accrue as a result of a forectomire or sale under the lien. In any contest, Grantor shall
dofend itself and Lendor and shall satisfy any a2vrise judgment before enforcemont ugainst the Property.
Cmantor shail name Lender as an additional obligee er any sorety bond furmished in the contest

Evidence of Payment. Grantor shall upon demand fursisli to Lender sstisfactory evidence of payment of the

taxet cr aeemaments and shall authorize the appropriate govermapontal official to deliver to Lender at any time

& written statoment of (he taxos and assessments against the Properiy.

Notice of Construciton. Gmntor shail notify Lender st least fiftzar ¢15) duys before any work is commenced,
services are furnished, or any materials are suppli=d 10 the Propety, if any mechanic's lien, materialmen's

lieer, or other lice could be asserted on accouat of the work, service, or msterials. Grantor will upon request

of Lendor furnish to Lender advance assurancee satisfactory to Lender that Grastor can end will pay the cost

of mxch improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuncy the Property are a part of this

Maintenanice of Insurance. Grmtor shall procure and mainiain policies of firo insurance with standand
extended covernge eadorsements on » replucement basin for the full insurable wvalue covoring el
on the Keal Property in an amount sufficient to avoid nﬂlication of any comsurance clause, and
& mandard morsgagee clause in favor of Lender. Policies shall be written by such insiranr @ companies
ond in such as may be reasonabiy ble to Lender. Grantor shall deliver to Lenas: cistiSeates of
for

|

focm
oach insurer containing a stipulation that covernge will not be cancelled or diminisb.d withow! »
ton (10) days’ prior written notice to Lender und not containing any disclaimer of fle insvrer's
fuilure to give such notice. Each insurance policy also shall include an’ sodorsemeont providiay that
ocrrers favor of Lender wiil not be impaired in any way by any act, omission or default of Grantor or any
other perscn.  Should the Real Propeﬂg &t any time become located in an area designated Ly the Direclor of
the Federal y Management 'Ercy a8 a special flood hazard asea. Grantor agrees to obtain and
miptain Fedemal Flood Lowrance, to oxtert such inmurance is required by Lender snd is or becomes
available, for the tarm of the loan and for the fufl unpaid principal balanc~ of the iosn, or the maximum limit of
coverage that is available, whichever ia less.

Application of Proceeds. Grantor shali tly aotify Lender of any loss or damage to the . Lender
may maks proof of loss if Grentor fails goclinopsc}) w:thf!n fifteen ilS)yduys of the casuality. or nol
Leadec’s socurity ia in?nimd, Lender may, st itz election, apply the proceeds to the reduction of the
Indsbtedness, payment of any Lien affecting the Prtreﬁy, or the regtorstion and repair of the Property. If
Leader elects to apply the proceeds to restoration and repair, Grantos shall repair or replace the or
Improvements in a manner sstisfactory t> Lender. Lender shall, upon satisfactery proof of such

» pay of reimburse Grantor from the proceeds for the reasopable cost of repair or restoration if
Oragtor is not in default bereundsr. Any proceeds which have not been disbursed within 180 days afier their

receipt and which Lender has not commitied to the repair or restoration of the Pror=rty shatl be used first to

i

pay Ky amount owing to Lender wader this Mortgage, then (o prepay accrued interest, ancd the remainder, if
sy, ahall be :thi to the principal bafance of the Indebtedness. If Lender holds sny proceeds a
peymen: in fuli of the Indebtednesa, ruch proceeds shall ke paid to Grantor,

Unaxpired Insurance st Sale. Any unexpired insurance sholl intire 1o the benefit of, and pass tn, the
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purchaser of the Property covered by this Mortgage at m{‘mmmtee'a sale or other sale held under the
provisions of this Mortgage, or at any foreclosure aale of such Property.

Compllance with Existing lixdebtedness. During the period in which any Existing Indebtedness described
below is in cffect, compliance with the insumnce provisions contained in the instrument evidencing such
Existing indebtedness shatl constitute compliance with the insurance provisions under this Mortgage, lo the
extent compliance with the terma of this Morigage would constitute a duplication of insumnce requirement. 1f
any proceedz fiom the insvrance become payable on loss, the provisions in this Moﬂfage for division of
mM! apply only to that portion of the proceads not payzble to the ho
n :

der of the Existing

EXPENDITURES BY LENDER. If Grantor fails to comply with any fmvinion of this Monigage, including any
obligation to maintuin Existing Indeblednesa in good standing as "3 ired below, or if any action or proceeding in
commenced that would maierially affect Lender's interesis in the Property, Lender on Grantor’s f may, but
shali nct be required to, lake any sction that Lender deoms appropriste.  Any amwuat that Lender ex in s0
doing witl bewr intercet st the rte provided for in the Credit Agreement from the date incurved or paid by Lender to
the date of repayraat by Grantor. All such expenses, at t's option, will (a) bo payeble on demsnd, (b) be
added 1o the balance o the credit line and be apportioned among and be payable with &ny installment payments

10 become due during eidisr (i) the tern of any applicable insurance policy or (ii) the remaining term of the Credit
Agreement, of {c} be tewied as a bailoon payment which will be due and payable at the Credit Agreemant's
malurity. This Mortgags 8'so wili secure paymeat of thess amounts. The dghu_ﬂrovidad for in this pnr:‘grlph
shall be in addition to any olns rights or any remedies to which Lender may be entiiled on recount of the default.
Any such action by Lender shall not be construed as curing the dofault so as to bur Lender from any remedy that

it otherwise would have had,

:{AHHAW; DEFENSE OF TiTLE. The following provisions relsting to ownership of the Property are a part of thia
ortgage.
Title. Granlor warrants that: (4} Granz: holds good and markelable title of record to the Properiy in fee
simple, free and cleer of a!l liens and encumbrancea other than those set forth in the Real Property description
or in the Existing Indebtedness sectizn belovior in any title insurance policy, title report, or final tide opinion
issued in favor of, and accepted by, Lender is connection with this Mortgage, and (b) Grantor has the full
right, power, and authority to execute and deliver .b's Mortgage to Lender.

Defenss of Title. Subject to the exception in i parseraph above, Grantor warrats and will forever defend
the title to the Property uﬁmsi the lawful claims of all persons. In the event any action or proceeding is
commencad that questions Uranlor's title or the interect of Lendor under this Mortgage, Grantor shall defond
tha aclion at Grantor’s ex . Grantor may be the notyinil party in such proceeding, but Lender shall be
entitled to pasticipate in the proceeding and to be represeniesd ir the proceeding by counsel of Leades’s own
choice, and Grantor will deliver, or cause to bo delivered, to Leider such instruments as Lender may roquest
from time o time to permil such participation.

Complance With Laws. OGrantor warmants that the Property and *antor’s use of the Propsrty complies with
all existing wpplicabic Jaws, ordinances, and vegulations of governmental puilioritics.

EXISTING INDEBTEDNESS. The following provisions concerning . ex’sting indebtedness (the “Existing
Indebiedness") are a pant of this Morigage.

Exlating Llen. The licn of this Mortgage secusing the Indebtedness may bo szcondary and inferior to an
existing lien.  The obligation has the following payment terms: INTEREST UNLY MONTHLY. Grantor
eapreasly covenanis and agroes to pay, or see to the payment of, the Existing Inaebt’dness and to prevent

m{ default on such indebledness, any defavit under the instruments evidencing such indehtedacss, of any
dalault under any security documeats for such indebtednoss.

Ko Modification. Geantor shall not eater into any agreement with the holder of any mortgage, d:sd of trust, or
other security agresment which has priority over this Mort am‘i which that agreemwat is modiied, amondad,
extended, or renuwed without the prior wriltes consent {ﬁ' or. Grantor shall neither requers 10r accept
sny future sdvances under any such security agreement without the prior written consent of Lander.

CONDEMNATION. Ths following provisions relating to condomnstion of the Property are a pari of this Mortgage.

Hcation of Net Proceeds. If all or any part of the Property is condemned by eminent domain procecdings
or by any proveeding or purchase in hisu of condemnation, Lender may at 1is election require that all or any
gortlon of the net proceeds of the award bo ﬂ:iied to the Indebledness or the repair or restoration of the

roperty, The et procesds of the sward shell mean the award after dgayment of all rcesonable coets,
oxpenses, and attorneys' fees incurred by Lender in connection with the condomsation.

Proceedings. If any proceeding in condemnation is filed, Granter shall pronptly notify Lender in wn:x;{g and
Grantor &-umpty take such steps as may be necessary to defend the action and obiain the award,
Grantor may o the nomink! party in such proceeding, but Lender shall be entitled to participate in the
proceeding wivd o be represented in the proceeding by counsel of its own choico, and Graator will deliver or
cm:tqe _wt}w Geliverad to Lendor such instruments as may be requested by it from time o time o permit such
participation,
IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions
relating to governmental taxes, feea and charges are a purt of this Morigage:

Currant Taxes, Foes an! Charges. Upcn request by Leader, Grantor shall execute such documents in
addition to this Mortgage wnd take whatever other sction is requested by Lender to perfect and coatinue
Lender’s lien on the Real Property. Grantor shall reimburse Lender for all taxes, us described below, logether
with all expenses incurred in recording, perfecting or continuing this Mortgage, including without limitation ali
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tanes, {mea, docnmentary stampa, and other charges for recerding or registering this Mortgege.

Taxes. The following shall constitute taxes to which this section applics; (a) & specific tax upon this type of
M or upos all or any pant of the Indebtedness secured by this on%z;ie; (gbispeciﬁculpn(}m:tm
ich (irzntor in suthorized o1 required to deduct from g:gmenm on the Indebtedness secured by this type of
Mortgege; (c) & tax on this typs of Mortgage chargeable against the Lender or the nolder of the Credit
; and (d} a specific fax on all or any portion of the Indebiodness or on payments of principal and
made by Grantor.
Subsecusnt Taxes. If any tax to which this section applies is enacted subsequent to the date of this
m, thie event shall have the same 2ffect zs an Event of Default (as defined below), and Leader may
sny or all of ite wvailable remedies for an Evert of Defunlt as provided below unless Grantor either
pays (he tux before it becomes delinquent, or (b) contests the tux as ided above in the Taxes and
section. and deposits with Lender cash or a sufficient corporate surety or other secuniy satiafactory
30 Londer.

SECURITY AGPZEMENT; FINANCING STATEMENTS. The following provisions relating to this Mortgage as «
secuyity agrooment am = part of this Mortgage.
Security Agresman. This instrament shall constitute a security agreement to the extent any of the Propesty
constitutes fixtures ur st personsl , and Lender shall have ali of the rights of & socured party under
the Uniform Commercizi Tde as anwended from time to time.

Securly Interest.  Upoa ioumest by Lender, Grantor shall execute financing statemonts and laks whatever
other action is requesisd by Londer to perfect and continue Lender’s secunty interest in the Ronts and
Porsonal P . In sdditior 0 reoordmgGlhis Morigage in the real property records, Lender may, al sy
thme and without further suthorizatic=: from Grantoer, file executed counterparts, copies or reproductions of this
Mortgags s a finencing stetement.  Cp.aior shall reimburve Lender for ail expenses inc in ing or
costinuing this security interost. Upci defanlt, Grantor shall assemble the Porsonal Propenty in & menner wad
#t & place reaconably convemiont to Grantor and Lender and make it svailablc to Lender within three (3) days
after receipt of writien demand from Leader
Addresssr. The mailing addresses of Graztyr {deblor) and Lender (secured party), from which informaticon
comcerning the secunity in granted by this Morigage may be obtained (each #s required by the Uniform
Commercial Code), are as stated on the first page 1 this Mortgage.
FURTHER ASSURANCES; ATTORNEY-IN-FACT. Tae tollowing provisions relating to further assurances and
attorney-in-fact are 2 part of this Martgngs.
Further Assurances. At any time, and from time o tims, pon request of Lender, Grantor will make, execote
ad deliver, or will causs t0 mac'le. exccuted o7 deliverew, o Lender or to Lender’'s degignee, tnd when

ﬂnpud by Lender, cause 1o be filed, recorded, refilod, or rerecuried, as the case may be, at such times
in such offices snd places as Lender may decm appropriste, any 24d all such mortgages, deads of trust,

security deods, wecurity wgreoments, financing sistoments, continus'ion statements, insiuments of forther
MPRCE, ou‘tiﬁutea, and other documents as may, in the sole opinion of Lender, be necessary or desirable
in order 10 affectuate, complete, perfect, coatinue, or preserve (a) the o\vliﬁwmpf Granter under the Crodit
1, this Mortgage, end the Heluted Documents, and (b) the liens and acunity interests created by this
on the P , whether now owned or hereafter acquired by Granioi. Unlees prohibited by law or
m the contrary by Lender in writing, Grantor shall reimburse Lende: fur aif costs snd exponsee
incurrd in connection wi ﬂ:ennttersrefeneﬁ:ointhispnngnph.

Attorn #ct. If Orantor fails to do any of the thinga referred to in the proceding, paragraph, Lender may
do o end in the nsme of Grantor and at Grantor's ex . For such purposes, Graptor herchy
Wmm Lender as Grantor's stiomey-in-fact for purpose of making, excutisp, delivering,
filing, ing, and doing all other things as may be pocessary or desirable, in Lender's ruiv opinion, W
accomplish the inatters reforied to in the preceding paragraph.
FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, terminates the credit line ‘worat, and
}5 othecwive all the obligations in}poqd vpon Grantor under this Mortgage, Lender shell exout. and
< deliver 10 Urantor & suitable mtinfuction of this Mortgage and suitable statements of termination of any financing
L~ ytatement ou file evidencing Lender's security interest in the Rents and the Personal Pro . Grantor will pay, if
w3 m by spplicable {aw, any reasonablo termination fee as determiped by Lender time o tume. If,
b is made by Grantor, whether voluniarily or otherwise, or by guarantor or by any third party, on
(Y the snd thervafler Lender ie forced to semit the amount of that payment {a) to Granior’s trustee in
< hankrupicy of to any similar person under any federal or state bankrupicy law or law for the relief of debiors, (b}
<t by retson of any judgmant, decree or order of aoy coun or administralive body having jurisdiction over Lender or
alla of Leader's proporty, or (c) by reason of any seitlement or comprise of any claim made by Leader with aniv
clment (including without limitation Grantor), the Indchtedress shall be considerod unpaid for the purpose o
enforcecnent of this Mortgage and thin Mortgage shall continve to be effective or shall be roinstated, as the case
nmy aotwithstanding any cancellation of this Mortgage or of any note or other instrumesnt or agreement
g the Indebtedness andt the Property will continue (0 aecurs the amount repaid or recovered (o the same
extent se if that smount never hed beea originally received by Lender, and Gruitor shall be bound by any
judgment, decreo, order, ssttlement or compronuse relating (o the Indebtedness or to this Morigage.

DEFAULT. Esch of the following, at the oplion of Lender, shall constituie an event of defwult ("Event of Default”)

under this Morigage: (a} Grantor coramits freud or makes & material misrepreseniation at any lime in comnection
with the credit account. This can include, for example, a false statement sbout Grantor's income, assels,
Lisbalities, Or any ofher of Orantor's financial condition. (b) Grantor doee not meet the repayment terms of

the oradit line ecoount. (c} Grentor's sction o7 inaction adversely affects the collateral for the credit line account or
Lander's rights in the . This can include, for example, failure 1o smainisin requived insirance, wasic or
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destructive use of the dwelling, failure to pay taxes, death of all persona liable on the account, transfer of tite or
sale of the dwelling, creation of 4 liea on dweilirgﬁ_v{ithout 's permission, foreclosure by the holdes of
another lien, or the use of funds ot the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occusreace of any Event of Default and at any time thoreafier,
Lender, at its option, nmay exercise any one or more of ibe following nights and remedies, in addition o any other
rights or remedies provided by law:

Accelerate Indebtedness. Lender shall have the right at its oplion withoul nolice to Grantor to declare the
eatire Indebtedness immedisiely due and payable, including any prepayment penalty which Grantor would be
required o pay.

UCC Remedies. With respect to all or an of the Pzrsanal Property, Lender shall bave all the rights and
remedies of a secured party under the Uniforfnpégmmercial Code. d y

Collect Renta. Lender shall have the right, without notice to Grantor, 1o tske possession of the Property and
collect the Reats, including amounts past due and unpaid, and apply the net proceeds, over and abovs
Lender’s costs apainst the Indebtedness. In furtherance of this tight, Lender roay require any tenant or other
user of the Froputy to make pl]ymentlf of rent or Use fees directly to Lender. If the Rents are collected by
Lander, then d".:n"_\r isrevocai E' designates Lender as Grantor’s sttorney-in-fact lo endorse instruments
received in paynwnt thereof in the name of Grantor and to negotisle the same and collect the \
Payments by tenanis ir ¢ ther users to Lender in response to Lender's demand shali satisfy the obligations for
which the payments xie aisde, whether or pot acy proper grounds for the demand axisted. may
exercise its rights under i subosrageaph either in person, by agent, or through a mceiver.

Martgagee In Posgession: Tender shail have the right to be placed a2 mortgagee in possession or to have a
receiver appointed to take povsiaaton of ali or any part of the Property, with the power to protect and o
the Property, to operate the Pmper',;' receding foreclosure or sule, and to collect the Rents from the mg{gll;toy
and apply the proceeds, over and vlave cost of the receivership, ageinst the Indebiedness.
mortgagee in ion or receiver mav eerve without bond if permitted by law. Lender's right to the
appomnimens of n receiver shall exist (whedber or not the ﬂarem values of the Property exceeds the
Indebtedness by a substantial amouat. Emyicyinent by Lender shall not disqualify & person from serving us a
receiver,

Judicial Foreciosure. Leader may obtain a juds-ael decree foreclosing Grantor's interest in all or any part of
the Property.

Daficlency Judeen‘L If Semiued by applicable law, Lender may obiin s judgment for any deficiency
remaining 1n the Indebtednsas due 1o Lender afler applicatiza of ell amounts received from the exvrcise of the

rights provided in this section.

Other Remedies. Lender shall have all uther righta and rwmod'es provided in this Mortgage or the Credit
Agreoment or uvailable st law or in equity.

Sale of the l’ﬂ.\[.!lil‘lﬁl To the extent permitted by npslicable law, Crantor hereby waives any and ail right to
have the propertzromars Hed. In exercising its righis end remedies, Lends« siail be free to sell ail or any pant
of the Property logether or separately, in one sale or by separate sales, Lander ahull be entitled to bid at any

public sale on ail or any portion of the Property. .
Notice of Saie. Lender shall give Grantor ressonable notice of the time &au: placs  of any public sale of ihe o.
Personal Property or of the time after which any private sale or other intended Jispesition of the Personal

Property is to be made. Reasonsble potice shall mean notice given at least ten (10) drye before the time of

the ale or disposition.

Walver; Elaction of Remedise. A waiver by any party of a breasch of  provision of this Mortgage ahall not e
constituts z waiver of or prejudice the party’s rights ise t dernand strict compliance =i (bat provision pa

or any other provision, E!ectmn by Lender to &akmue any remedy shall mot exclude tpumi’ uf any other Ay
remedy, and an lection o make expendituses or take action to perform an obligatien of Grantrr wnder this e
Mmpge after failure of Grantor to perform shall not affect Leader’s right to declare a default and =x»Tise its i N
remedica under this Morigage. ik
Attorneys’ Fees; Expensen. If Lender institutes any muit or action io enforce any of the terms of this . .
Mortgage, Lender ghall be entitled to recover such sum &8 the court may adjudge reasonable as atlomays’ Y

feer at trinl and on any appeal. Whether or nol any court action is involved, all reasonable expenses inc

by Lender that in Lender's opinion are neceswiry al a:g time for the protection of its interest or ihe
enforcement of its righty shall become a part of the Indebtedness payable on demand and shall bear interest
from the date of expenifure untii repaid at ths rate provided for in the Credit Agreement. Expenses coversd
by this paragruph include, without limitation, however subject to any limits under applicable law, Lender’s
allomeys’ fees and Lender's legal expenses whether or not there is & lawsuii, including sttomeys’ fees for
bunkrupicy proceedings (including efforts to modify or vacale any mulomatic stay or injunction), appeais and
any anticipated post-judgment collection services, the cost of searching records, oblaining title reporis

{including fureclosure repects), surveyors' , and appraisal fees, and title insumnce, to the extent
ronm by applicable law. Grantor also will pay any court costs, in addition to all other sums provided by
RW.

NOTICES TC GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, including without limitation any
nutice of defuult and any notice of sale to Grantor, shall be in wriling, may be be sent by talefacsimilie, and shalt

bo effective when achully delivered, or when deposited with # nationufly recognized ovemnight couner, or, if
maile), shall be deemed elfective when deposited in the United States mail first clase, certified or registered nmi.
postage prepaid, directed 16 the addreases shown near the boginning of this Mortgage. Any pasty may change its
address For notices under this Mortgage by giving formai writien nolice to the other parties, specifying




UNOFFICIAL COPY -

08-20-1998 MORTGAGE Pnge 8
Loan No (Continued) : . "

LRy

mpna of the notice is 1o change the party’s address. All copies of potices of foreclosure from the holder of sny
ion which has priogity over this Mortguge shall be sent to Lender's address, s shown neer the beginning of this
Moetzage. For notice purposcs, Grantor agrees to keep Lender informed at all limes of Grantor’s current address.

MISCELLANEQUS PROVISIONS. The following misceiiancous provisions are u part of this Mortgage:

Amendments. This Mortgage, together with any Related Documents, constitutes the entire understanding aod
oflhapuﬁuuto!hen_ntm;a«foﬂhmm:ahdmtga . No alteration of or amendmwent o this
shall be effoctive untess given in writing and signad by the party or perties sought to be charged or
the siterstion or amendment.
Appliceble Law. This Morigege has been delivered to Lender and acceptod by iLender in the Siste of
‘WEnofs. This Mortgage shall be governed by and construed in accordance with the lsws of the State of
Winc!s.
Caption Meadirxs. ion headings in this Mortgage are for convenience purposes only and are not to be
wied to interprc o deﬁma provisions of this Mortgage. P
Mergor. Thers sall-be no mergor of the interost or estate created by this Mortgage with any other interest or
ovtsto in the Propeity & any time heid by or for the beaefit of Lender in any capucity, withoul the written

oonsent of Lexder

SeverabiMty. If s coun »f competent jurisdiction finds an vision of ihis Morignge to be invlid or
wnlomu'gz & o any peisor or circumstance, such ﬁnding, all not render that provision mvalid or
unsnforcoable & o ady ther peisons or circumstances. 1f feasible, any such offending provision shall be

le
deaved to Yo modified to bo wiiun the limite of enforceability or validity; however, if the nffeading provision
casnat be a0 modified, it shall be st:icken and aif other provistons of thin Mortgage in all other rospects shall
reeain valid and eaforceuble.

Suctessors and Assigns. Subject to Fie limitations stated in this Mor!gl'ie on transfor of Grantor's interest,
thia Mor %ellnllbehmdmgupmandmumtothebmeﬁlofﬂ:epmim elrmmmtqdmigm. 1f
mﬂc_ﬂn bmomesvmq!innmothu_thmcmmv,imdu,mthmtnmcum rantor
with Crantor'a successors with reresence. to this Mortgage and the Indobtadness by ws% of
or exteasion without releasing Grantu: Fom the obligutions of thia Mortgage ov liability '

Time Is of tha Exsence. Time is of the essence in thi per.ormaace of this Mortgage.

Waiver of Momestead Ex on. Grantor hemb)‘rn:::lwm and waives sil rights and benefits of the
homestead exemption Jwws of the State of IDinois a3 to ail Inaehedaess secured by this Morigage.

Walvers and Consents. Lender shall pot be deemed to have waiv.d any rights under this Mortgage (or under
the Rolated Dociments) unless sich waiver is in writing and signed by Lender. No delay or omussion on the

of Lender in exercising m{‘nghl shall te as & waiver of suihcight or any other right. A waiver by
any party of a provision of this Mortgage shall not constitute a waiver of or cisjudice the & right otherwise
to deraand strict complisnce with that gnviaion or sny other provision. b?o pricr weiver by Lender, nor any
course of dealing between Lender snd Grantor, shall conatituts a waiver oi ruv. of Lender's n;gltn or any of
Crantor's obligations ss to any future transactions. Whenever copsent by Lend:t 23 vequired in this Mortgage,
the mmmch connesst by Lender ir any instance shall not constitute continying consent to subsequent
instances much consent is requised.

I GAANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MOKTCASE, AND GRANTOR
* AGREES TO ITS TERMS.

b~
nt

«» GRANTOR:

tw

w o

¢ -7 Cy *
X Letoe TV Claddl— "

BRUCE PEARSON
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INDIVIDUAL ACKNOWLEDGMENT

STATE OF A LerNug ) TOFFICIAL SEAL®

INSEPH C. CLEMENTS [t
Y Norary Publie, State of §llinols
COUNTY OF C WK ) * Wy Commisslon Explres 9/22/97

B e Y el

On this day before me, the undersigned Notary Public, personally appeared BRUCE PEARSON, to mo Imown to
be the individual deacribsd in and who executed the Mortgage, and scknowledged that he or she signed the
Morigage as his or her free and voluntary act and deed, for the uses and purposes therein meentioned.

Given under my iand and officist seal this _JO t day of /9 Vel s , 19 _4'_{_

By ’JI- <7 Residing at C"‘«”Mzﬂ M rieniae Bs st
Notary Public In snd for ths State of <L ce/nveig

My commiesion expires ‘:I/ X2 l} 47

LASER PRO, Reg. U.S. Pat. & T.M. Off., Ver.-3 21 (c) 1996 CF ProServices, Inc. All rights reserved.
[1L-GO3 PEARSON.LN L16.OVL]
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