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« DEPT-01 RECORDING

Prepared by: oEPENDAULE MORTGAGE INC. . COOK COUNTY RECORDER
1400 TORRENCE AVEWUE, SULTE #211
CALUMET CITY, TLLINOIS 60407

- ——rrer

State of Hlinols MORTG AG E rm et

131:8411101-729

THIS MORTGAGE ("Security Instramenit”} i8 given on aygusr 2380, 1994
The MOMGAgor is  NORRIS FRANELIN A BAZHLCR

Co
{"Borrower"). This Security Instrument is given to DEPENDABLE MORTGASE, N5,

which is organized and existing under the laws of  1ug STATE OF tNDIANA . and
whose address 18 1400 TORRENCE AVENUE, SUITE #211

CALUMET CITY, LLINOIS 40409 {"Lender”). Borrower owes Lendor v principal sum of

NINETY FIVE THOUSAND FIVE HUNDRED FIFTY AND NO/10C Dotlars (U.S. $  ¢5,5%0.00 ).

This debt i3 evidenced by Borrower's note dated the same date as this Security Imltumeni ("Nole"}, which
provides for monthly payments, with the full debt, if not paid carlier, duc nnd payable on  sgpremsen 187, 2026

. This Security [nstrument sccures 10 Lender: (a) the repayment of the debt evidenced by e
Note, with interest, and all renewals, exwensions and modifications of the Note; (b) the payment of all other sums, with
interest, ndvanced under paragraph 7 to protect the sccurity of this Security Instrument, and (¢} the performare
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of Borrower's covenants and agreements under this Security Instrument wewd the Nate. For this purpose, Borrower does
hereby mortgage, grant and convey 1o the Lender (e following described property  locuted  in
COOK Coutty, Hlinois:

LOT 106 [N KOEKSTRA‘S SECOND ADDITIOM TO DUTCH VALLEY, BEING A SUBDIVISION IN THE NORTHEAS! QUARTER OF SECTIOM
22, TOWNSHIP 34 NORTH, RANGE Yo, EAST QF THIRD PRINCIPAL MERIDUAN, [N COOK COUNTY, LLLINOLS.

PTIn: 29-22-209-030

which has the address of 16407 BETTY LAME SOUTH HOLLAND {Street, City|,
ilinois 40473 (Zip Code) (“Property Address”);

TOGETHER WITH ait the immprovements now or herealter erected on the property. and all casements,
appurtenances amd fixiures now or hercafter a part of the property. All replacements and additions shall slso be covered
by this Security Instrument. All of the forigoiry is referred to in this Security Instrument as the " Property.”

BORROWER COVENANTS that Borrow:r_is lawfully seized of the estate herehy conveyed and has the right 10
mortgage. grant and convey the Property and tnar the Propertly is unencumbered, except for encurbrances of record.
Borrower warrants and will defend generally the e to the Property against all claims and demands, subject to uny
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenams with
limited variations by jurisdiction to constitute a uniform security-i"stoument covering real property.

Borrower and Lender covenant and agree as follows:
UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower shall pey when due the principal of, and interest
on, the debt evidenced by the Note and late charges due under the Note.

2. Monthly Payment of Tuxes, Insurance and Other Charges. Borrower shall ilude in each monthly paymer,
iogether with the principal and interest as set forth in the Note and any late charges, a tum for (a) taxes and special
assessments tevied or (o be levied against the Propetty, (b) lensehold payments or ground rentz oo the Property, and (c)
premiuvms for insurance required under paragraph 4. In any year in which the Lender musi pav e morigage insurance
premium to the Secretary of Housing and Urban Development (“Secretary™), or in any year ir. winch such premium
would have heen required if Lender still held the Security Instrumient, cach monthly payment shail also include either: (1)
a sum for the annual mortgage insurance premium to be paid by Lender to the Secretary, ot (i) « monthiy charge instead
of a mortgage insurance premium if this Sccurity Instrument is held by the Secretary, in a reasonable amount 1o te
determined by the Secretary. Eacept for the monthly charge by the Sccretary, these items arc called “Escrow ftems” and
the sums paid to Lender are called "Escrow Funds.”

Lender may, at any time, collect and hold amounts for Escrow ltems in an aggregate amount not to exceed the
maximum amount that may be required for Borrower's escrow account under the Real Estate Settlement Procedures Act
of 1974, 12 U.8.C. Section 2601 et seq, and implementing regulations, 24 CFR Part 3500, as they may be amended
from time to time ("RESPA"™), except that the cushion or reserve permitted by RESPA for unanticipated dishursements
or disbursements before the Borrower's payments are available in the account may not be based on umounts due for the
mortgage insurance premium.
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If the amounty held by Lender for Escrow liems exceed the mmounts perminted to be held by RESPA, Lender shali
account to Borrower tor the excesa funds as required by RESPA. 11 the smetnis of Tunds held by Lender at any time is
not sufficient to pay the Escrow ltems when due, Lender may notify the Borrower and require Borrower to make up the
shortage as permitted by RESPA.

The Escrow Funis are pledged as mlditional sccurity for all sums secured by this Securhty Instrument, If Borrower
tenders 0 Lender the full payment of all such sums, Borrower’s account shall be credited with the balance remalning for
all installment items G, (0, and () ad nny mortgage insuranee premium installment 1t Lender han not become
obligated to pay to the Seceetary, und Lender shall promptly refund any excess Ruuls to Borrower. Immediately prior 1o
a foreclosure sale of the Property or ity acquisition by Lender, Rorrowse's account shall be credited with any balance
remaining for il installmenty for iiems ay, (b, and (¢).

). Appliczition of Payments. All payruents under parageaphs 1 and 2 shadl be applied by Lender as follows:

Ejrst, & b= mortgage insurance premium to he pald by Lemnder w the Secretary or 10 the monthly ¢hitrge by the
Secrenary inveasd of e monthly moriguge insurance premlum,

Stcopd. to any tuxey, apecinl usscssmenis, leasehold payments or grownd rents, and fre, flood nnd other hazard
insurarce premivns, 2o rrguieed;

Third. 1o interest dus vzsler the Note:

Eougb. to amortzation 4f “ne principal of the Nute; and

Eifth. o tawe charges dus-umder the Note.

4. Firc. Flood und Other Hazeue” Insurance. Borrower shall insure all improvements on the Property, whether
now in existence or subsequently erccted apninat any hazurds, cosunliies, und contingencies, including fire, for which
Lerder requires insurance. Thix insurance shalt be nuintained in the amounts and foe the periods that Lender soyuires.
Borrawer shall also insure ull improvements ‘on the Property, whether now in existerice or subsequently erected, against
loss by flowds o the extent required by the Secretory Al insurance shall be cartied with companies approvesd hy Lender.
The insutmwe policies and any rencwals shall be fe d by Lender and shall include loss payable clauses in favor of, and
ina fonn acceptable lo, Lender.

In the event of loss, Borrower shall give Lender imuedinte notice by muil. Lender tny make proof of losa if not
made promptly by Borrower. Each insurance company concerrad ds hereby authorized and directed 10 make payment for
such loss directly to Lender, instead of to Borrower and 1 Lender Jo'ntly. All or any part of the insurance proceeds may
be applied by Lender, at its option, either (@) to the reduction o i tndebtedness under the Note and this Security
Instrument, fiest to any delinquent amounts applied in the order in padagroph 3, and then to prepayment of principal, or
(b) to the restoration or repair of the damaged Property. Any application of the proceeds to the principal shall not extend
or posipone the due date of the monthly payments which are referred (o in prergraph 2. or change the amount of such
payments. Any excess insurance proceeds over an amount required to pny all euarzating indobledness under the Note
and this Security Instrument shall be paid to the eotity legally entitled thereto,

In the event of foreClosure of this Securlty Instrument or other transter of title to (h( Property that oxtinguishes the
indebtedness, all right, title and interest of Borrower in uned to {nsurance policies (i force siull a2y to the purchaser.

8. Occupancy, Preservation, Muintenance and Protection of tho Property; Borrower’s-Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property ns Borrower's principal resideics within sixty days
afer the execution of this Security [nstrumem (or within sixty days of a Inter sale or transfer of the Fruperty) and shall
continue to occupy the Property as Borrower's principul resldenice for at least one year alier the dae <f occupancy,
unlcss Lender determines that requirement will cause unclue hardship for Borrower, or unless extenuating circumstances
exigt whick are beyond Bocrower's control. Borrower shall natify Lender of any extenuating ¢lrcumstances, Borrower
shall not commit waste or destroy, damage or substamially change the Property or allow the Property to deterforate,
reasonable wear arl tear excepted. Lender may inspect the Property il the Property is vacant or abandoned of the loan is
in default. Lender may take reasonable action to protect aml preserve such vacant or abandoned Property.
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Borrower shall also be in default if Borrower, during the loan application process, gave materially false or inaccurate
information or statemerits to Lender for faled 1o peovide Lender with any material information) in connection with the
lean cvidenced by the Note, including, but not limited to, representitions concerning Borrower's occupancy of the
Property as a principal residence. If this Security Instrument is on a leaschold. Borrower shall comply with the
provisions of the lease. [f Borrower acquires fee tile to the Property, the leaschold and fee title shall not be merged
unless Lender agrees to the merger in writing.

6. Condemnation. The proceeds of any award or claim for daneges, direct or comsenuential, in cotnection with
any condemnation or other taking of any part of the Property. or for conveyaice in place of condemnation, are hereby
assigned and shall be paigd to Lender 1o the exient of the full amourt of the indebtedness thiat remains unpatd under e
Note and this Scourity Instrumens. Lender shall apply such proceeds o the reduction of the indebiedness under the Note
andl this Secudity) lnstrument, first 10 any delinquent amounts applied in the order provided in paragraph 3, and then to
prepayment of priazipal. Any application of the proceeds 1o the principal shait not extend or postpane the due date of the
monthly payments, which are referred to in paragraph 2, or change the amount of such payments. Any cxcess procecds
over an anount requiced (o pay all eutstanding, {ndebledness under the Note and this Security Instrument shall be paid
the entity legally entitled thereto.

7. Charges to Boriowes and Protection of Lender's Rights in the Properly. Botrower shail pay all
governmenta) or municipal charsea, finex and tmpovitions shu are not included in parageaph 2. Borcower il pay these
obligations on time direcily to the Zntity which is owed the paymoenr. IF fallure 1o pay would adversely affect Lender's
interest in the Property, upon Lenacr's request Borrower shall promptly furaish to Lender receipys evidencing theae
payments.

I¥ Barrower fails (o make these paynts or the payments required by paragraph 2, or fails to perform any other
covenants and agreements contiined in this Sceurity Instrument, or there s a (egad proceeding that may significantly
affect Lender’s rights in the Property (such as w ricceeding in bankrupicy, for comlempation or w enforce laws or
regulations), then Lender may do arul pay whatever iy nesceriry to protect the value of the Property and Lender's rights
in the Properly, including paymient of taxes, hazard instreoce and other Hlems mentioned (n paragraph 2.

Any amounts disbucsed by Lender wnder this paragiant, shall become an additional debt of Borrower and be
secured hy this Securlty Instrument. These amounts shall bear brerast from the date of dishursement, a the Nole rate,
and at the oplion of Lender, shall be immediately due and payabic,

Borrower shall prompily diecharge any Hen which has priority avarshis Sceurlty Instrument unless Borrower: (1)
agrees tn writing to the payment of the obligation secured by the len in a ranner secepiable o Lender: () contests in
good fhith the tien by, or defends against enforcement of the fien in, legal nrocsedings which In the Lender’s opinion
vperate (o prevent the enforcement of the e or () secures from the holder o8 0he llen an agreement satisfaciory 1o
Lender subardinating Lhe lier 1o this Securlly Instrument, 1f Lenler determines thatanv/pnrt of the Property i stibject 1o
a llen which may attain priority over this Security Instrument, Lender nny give Borrower a notice identifying the fien.
Barrower shall satisfy the lien or take one ov more of the actions set forth abave within 10:days of the giving of notice,

8. Fees, Lender may collect foes nud charges nuthorlzed by the Secretary.

9. Grounds for Accoleration of Debt.

(w) Default. Lender may, except as limited by regulations lssued by the Secretary, in e case of paynent
defauits, require immedtate payment in full of ald sumia secured by this Security Instrumen If
(1) Barrower defaults by faning to pay in full any monthly payment required by chis Secuctty Instrument
orior to or on the due date of the next monthly payment. or
(i) Borrower defulls by failing, for a pericd of thirty days, to perform any other abligations contnbied in
thix Security Instrument.
(b) Sale Without Credit Appraval, Lender shall, if permitied by applicable faw (including Section 341{d) of
the Garn-St. Germain Depository Insdtutions Act of 1982, 12 U.S.C.17101)-3d)) and with the prior approval of
the Secretary, require immediate payment in ful) of al! sumy secured by this Securlty Instrument it:

WR{IL) e Ininsaly ZZ(_).Z
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{iy All or part of the Property, of a beneficial interest in a trust owning all or part of the Property, is sold or
atherwise transferred (other than by devise or descent), and
(ii) The Property is not occupied by the purchaser or graniee as his or her principal residence, or the
purchaser or grantee does so occupy the Property but his or her credit has not been approved in accordance
with the requirements of the Secretaty.
{c) No Waiver. If circumstances occur that would permit Lender to require immediate payment in full, but
Lender does ot require such paymems, Lender docs not waive its rights with reapect to subsequent events,
(d) Regulations of HUD Secretary. In many circumatances regulutions issued by the Secretary will limit
Lender's rights, in the case of payment defaults, (o require immediate payment in u]] and foreclose if not paid.
This Security Instrument does not authorize acceleration or lereclosure il not permiited by regulations of the
Secriary.
{e) Murrgage Not [nsured. Borrower agrees that if this Sccurity Instrument and the Note are not determined 1o
he eligih’c ior insurance under the National Housing Act within 80 days from the date hereof, Lender may, at
ite option, sequire immediate payment in full of all sums secured by this Securlly Instrument. A written
statement of arly suthorized agent of the Secretary dated subsequent w0 60 days from the date hereof, declining
to insure this Secursy Instrumenl and the Note, shall he deemed conclusive proof of such ineligibility.
Notwithstunding the /rzagoing, this option may not be excrcised by Lender when the unavailability of
insurance is solely due 10 'ider's failure to remit a mortgage insurance premiurn lo the Scereiary,

10. Relnstatement. Borrower 135 u right to be reinstated if Lender has required immediate payment in full because
of Borrower's failure 10 pay an amouni due under the Note or this Security Instrument. This right applies even after
foreclosure proceedings ure instituted. To-zelistaie the Secutity Instrument, Borrower shail tender in a lump sum al)
amounts required 1o bring Borrower's account suirent Including. to the extent they are obligations of Borrower under
this Security Instrument, foreclosure costs anc” r-aconable and customary attornicys’ fees and expenses properly
associaied with the foreclosure proceeding. Uponn refastatement by Borrower, this Security Instrument and the
obtigations that il secures shall remain in effect as if lender had not required immediate payment in full. However,
Lender is not required to permit reinstatement if: (i) Lender bas accepted reinstaiement after the cominencement of
foreclosure proceedings within iwo years immedintely pisczding the commencement of a curtent foreclosue
proceeding, (i) reinstaement will preclude foreclosure an differsni grounds in the future, or (iil) reinstatement will
adversely affect the priority of the {ien created by this Security Instrnnneat

11. Borrower Not Releazed; Forbearance By Lender Not . Welvei, Extension of the lime of payment or
modification of amortization of the sums secured by this Security [nstrutaent zranied by Lender to any successor it
interest of Borrower shall not operate o release the liability of the original Boreowe: or Borrower'y succussor int interest,
Lender shall not be required to vommence procecdings against any successor inJnteicst or refuse to exterwd time for
payment or othcrwise modify amortization of the swns securcd by this Security [nsiument by reason of any demand
made by the origina) Borrower or Botrower's successors in interest, Any forbearance by nender in exercising any right
or remedy shall not be & waives of or preclude the exercise of any right or temedy.

12. Successors and Assigns Bound; Joint and Several Liabliity; Co-Signers, The coveiarna and agreements of
this Security Instrument shall bind and benefit the succestors and assigns of Lender and Borcoviér. subject o the
provisions of paragraph %ib). Borrower's covenants and agreements shall be jolnt and several. Ay Eorrower who
co-signs this Security Instrument but does not exccute the Nute: (a) is co-signing this Securily Instivrient only to
morigage, grant and convey that Borrower's (nterest in the Property under the terms of this Sceurity Insitument; () le
nat personally sbligated to pay the sums secured by this Security Jnstrument; and (c) agrees that Lender and any other
Borrower may agree o cxtend, modify, forbear or muke any accommodations with regard to the ternis of this Security
Instrument or the Note without that Botrower's consent.
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L3, Notices. Any notice to Borrower provided for in this Security Instrwmern ahall be given by delivering it or by
mailing it by first clags mail unless applicable law requires use of mother method. The notfce shall be directal 1o the
Property Address or any other address Borrower designates by notice to Lender. Any notice 10 Lender shall be given by
first class mail o Lender's address sinted heeeint ar any address Londer designites by notice to Rorrower. Any notice
ptovided for in this Security Instrument shall be deemed to have heen given to Borrower or Lender when glven an
provided in this paragraph,

14, Gaverning Law; Severability, This Security instrument shall be governed by Federnl lnw and the faw of the
jurisdiction in which the Property is fncated). In the cvent that uny provision or clause of this Security Instrument or the
Mote conflicts with applicable lnw, such conflict shall not affect other provisions of this Security instrument or the Note
which can be given effect without the conflicting provision. To this ewd the provisions of this Security [nstrument and
the Note are Cecitrett to he severable,

18, Barrovée's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

16, Hazardour Substances. Borrowur shall vot cause or permit the presence, use, disposal, storage, ur release of
any Hazardous Subvapres on or in the Property. Borrower shall not do, nor allow anyoane else 1o do, anything affeciing
the Propecty that is in vioinn of uny Enviconmental Law, The preceding two sentences shall not apply to the presence,
use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized 1o be
appropriate 1o normal residenpi-uses and  muititenance of the Property.

Borrower shall promptly give Lendar writien notice of any investgation. clabm, demand, lawsuit or other action by
any governmemtal or regulatory agency or private party involving the Property and any Hrzardous Suhsiance or
Environmental Law of which Borrower has actual knowtedge. If Borrower learns, or is notified by any goversunental or
regulatory authority, that any removal o eluer remedintion of any Huzardous Substances affeciing the Properly is
necessary, Borrower shall prompily take alf neceasiry remediz! eetions in aceordance with Environmerital Law.

As used in this paragraph 16, "Hazardous <ubstances” are those substances defined ns toxic or hazardous
substances by Environmental Law and the foitowing subsaaces: gasoline, kerosene, other flammiable or toxic petroleum
proshicts, foxic pesticides and herbicides, volatile sodvemss, miaterinls contuining asbestos or formaldehyde, and
tadioactive materials. As used in this paragraph 16, "lpvironmental Law” means foderal lawa and Jaws of the
jurisdiction where the Property is located) thal relate to health, safzovur envirenental protection.

NON-UNIFORM COVENANTS, Borrower amdd Lender further covenaritand agree as foilows:

17. Assignment of Rents, Borcower unconditionally assigns and trarasers to Lendsr al] the renta and revenues of
the Property. Borrower authorizes Lender or Lender's agents o collect the mms and revenues wid hereby directe ench
tenant of ihe Property to pay the rents to Lender or Lender's agents. However, (peisr to Lender’s notice to Borrower of
Borrower's breach of any covenant or agreemetit in the Security Instrument, Borrewer shall collect amd recclve all rents
and revenues of the Property as trustee for the benefit of Lender and Borrower. This assicument of renis constitutes an
absoluie assignment and vot an assignment for additional security only.

[ Lender gives notice of breach 1o Borrower: (n) all remis recelved by Borrower sha'i be held by Borrower as
trustee for benefit of Lender only, fto be applied to the sums secured by the Security Instrumc, (%) Lender shal] be
catitled to collect and receive all of the renus of the Property; and (c) cach tenant of the Propesty snricnay ail rents due
and unpaid to Latkler or Lender’s agen: on Lender’s written demand 1o the tenant.

Borrower has not excculed any prior assignment of the renta and has not and will not perform any act that woukd
prevent Lender from exercising its rights under this paragraph {7,

Lander shall not be required to enter upon, take control of or maintain the Property before or after glving notice of
breach to Borrower, However, Lender or a judicially appointed receiver may do so at any time there is a breach. Any
application of rents shall not cure or waive any defauit or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall ierminate when the debt secured by the Security Instrument is paid in fuil.
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14, Foreclosure Procedure, If Lender requires Immediate payment in full under puengeaph 9, Lender may
fureclose this Security [nstrument by judiclal proceeding. Lontler shali be entitled to collect ull expenses Incurred
In pursuing the remedies provided In this parugraph 18, including, but not limited 1o, reusonable atterneys’ foos
and costs of title evidence,

If the Lender's interest in this Security Instrument Iv hold by the Secretury and the Secretury requires
Immediate payment in full under Paragraph 9, the Secretury may nvoke the nonjudiclul power of sule provided
In the Single Family Mortgage Foveclosure Act of 1994 ("Act") (12 UN.C. 3781 & req) by roguesting w
foreclosure commissioner deslignated under the Act to commence foreciosuce and to sell the Proporty us
provided in the Act. Nuthing In the preceding sentence shull deprive the Secretary of any rights otherwise
avallable 10 @ Lender under this Parugraph 18 or applicablo law,

19, Relesr2, Upon payment of all suma sccured by this Secutity instriment, Lemder shall release this Security
Instrument without charge W Borrower  Bottower shall pay any recordation costs.

20. Waiver of Hanvstond, Borrower waives all right ol homestend exemption in the Property,

21, Riders to thix Security tnstrument. If one o1 more riders are exectied by Borrower amd recorded together
with this Sccurlty [nstrument, the zovenants  of each such rider shall be incorporated Into and shall wmersl and
supplement the covenants and agreemwats of this Security {nstrument as if the rider(s) were n part of Wiy Securlty
Instrument. [Cheek applicable box{es)]. . i

ol Condominium Rider f ] Growing Equity Rider [ Other [apecity)
Planned Unit Development Rider Lo Lirnduied Paymeat Rider ADJUSTABLE RATE RIDER

o
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BY SIGNING BELOW, Borrower accepts ond agrees to the terms contained in this Sccurity [nstrument and in any
rider(s) executed by Borrower and recorded with it

Witnesses:
C ( 4
. v

ZMMA—__ (Seal)
NORRLS FRANKLIN -Borrower
{Seal)
-Dorrawer
I (Seal . {(Seal)
Barmwer -Borrowar
- (Seal) (Seal)
-Borrowet -Borrower
—_— ) i _(Sen)) (Seal)
-Pariowaer Borrower

STATE OF ILLINQOIS, cooK County s
R THE UNGERSGNED . 0 Nowdy Public in and for xind county and siate do hercby cenify

that  WORRIS FRANKLIN A BACHLOR

. personally known fo me (o be the same person(s) whose nameis)
subscribed to the foregoing instruinent, appeared before me this duy In person, nnd acknowled e that HESSHE/THEY
signed and deliversd the said instrument as niszheastuete  free and voluntary act, tor e veer-and purposes therein
set forth.

Ciiven under my hand and oftficial seal, this ~ 21qp day of  aygust . 1996
My Commission Expires. )ﬂ _ ,
:}‘\\"\\\\\\‘-\\\\\\\\\\\\\\\\\\\\\\\ - &fUiMJMA}_
X "OFFICIAL SEAL" ¢  Noyty bubix

¢

X Jeanne McIntosh ,
X Nowary Public, Stue of Hlinois ¢
X My Cummissiog Fxp. 60232000
IV IS

QR won rtos
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HA Casn No.
131:8411101-729

ADJUSTABLE RATE RIDER

THIS AUDISTABLE RATE RIDER is made this  23ap day of  august T T
and is incorporazéd into and shall be deemed to amend and supplement the Morigage, Deed of Trust or Security
Deed ("Security Ins(rizient™) of the same date given by the undersigned ("Borrawer™) to securc Borrower's Note
{"Note") to

DEPENDABLE MORTGAGE INC.

(the "Lender") of the same date ap/ covering the property described in ihe Sccurity Instrument and located at:
16407 SETTY LANE
SOUTH HOLLAND, L 60473

"oroperty Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORNROWER'S INTEREST PATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORRUY, FR MUST PAY,

ADDITIONAL COVENANTS. In addition to the covemants il agreements made in the Security
Instrument, Sorrower and l.ender further covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Date

The interest rate may change on the firn day of JANUARY . 1wy , and on that day
of each wucceeding yeur. "Change Daie” means each date on which the interest rate conld cannye,

(B) The Index

Beginning with the first Change Date, the interest raie will be based on an Index. “Index” mezins, the weekly
average yield on United States Treusury Sccurilics adjusted to & constant maturlty of one year, a8 nieas vailabie
by the Federal Reserve Board. "Current Index” means the most recent Index figure available 30 duys before the
Change Date. If the Index (as defined above) is no longer available, Lender will use as a new Index any index
prescribed by the Secretary. As used in this Rider, "Sccietary means the Secrstary of Housing and Urban
Development or his or her designee.” Lender will give Borrower notice of the new Index.

FHA Multistate ARM Rider - 16/94

q&'nl eist | |
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{C1 Calewlation of Interest Rute Changes
Before cach Chiange Date, Lender will culculite a new Interest rate by adding a margin of
TWO ANG THREE GUARTERS perceninge poim(s) ( .15 %) to
the Cnrrent Index and rounding the sum 1o the nearest one-cighth of one percenage point (0.123%). Subject to
the limits <tated in paragraph (D) of this Rider, this vounded antount will be the new interest rate until the next
Change Dmc.

(D) Limits 50 "ntereat Rate Changes

The existing trecrist rate will never increase or decrease by more than one percemage paint (1.0%) on any
single Chaiige Date. Th¢ [nierest rte will never be more than five percentuge paints (3.0%) higher or lower than
the initial interest rate, as srared in Paragraph 2 of the Note.

{E) Calculation of Paymesi Ziange

If the interest rate changes on 4 Cinge Date, Lender will calculats the amount of monthly payment of
principal and inteicst which would be wacessary to repuy the unpaid principal balance in full at the Maturity Date
at the new interost rte through substantiziiv-equat payments, In making such calculation, Lender will use the
unpaid principal balance which would be owsd.on the Change Dute if there had been no default in payment on
the Note, reduced by the amount of any prepiyments to principal. The result of this calculation will be the
amount of the new monthly payment of principal and inteicst.

(F) Notice of Changes

Lender will give notice to Borrower of any change in tic intzrest rate anct monthly payniert amount. The
noticz must be given at least 2§ days before the new monthly pryment amount is due, and must set forth {1) the
date of the notice, (ii) the Change Date. (iil) the old interest rate; (v} th=-new Inlerest rate, (v) the new monthly
pavment amount, (vi) the Current Index and the date it was publishied, 'vii} the method of calculating the change
in monthly payment amount, and (viii) any other information which may be/rrawired by law from time to time.

(G) Effective Date of Changes

A new interest rate calculated in accordance with paragraphs (C) and (D) of this Rider will become effective
on the Change Dalc. Borrower shall moke a payment in the new monthly amount beginnlig 03 the first payment
date which occurs at least 25 days after Lender has given Borrower the notice of shanges seqrized by paragraph
(F) of this Rider. Borrower shall have no obligation to pay any increase in the monthly‘pryment amount
calculated in accordance with paragraph (E) of this Rider for any payment date occurring less than 25 days after
Lender has given the required notice. If the monthly payment amount calculated in accordance with varagraph
(E) of this Rider decreased, but Lender failed to give timely notice of the decrease and Borrower made any
monthly payment amounts exceeding the payment amount which should have been stated in a timely nolice, then
Borrower has the option to cither (i) demand the return 1o Borrower of any excess payment, with interest thetcon
sl the Note rate {a rate cqual to the interest rate which should have been stated in o timely notice). or {If) request
that any excess payment, with inierest thereon at the Note rate, be upplicd as payment of principal. Lender's
obligation to rerurn any excess payment with interest on demand is not assignable even If the Note Is otherwise
assigned before the demand for return iy made.
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BY SIGNING BELOW, Borrower nccepts and agrees 1o the terms and covenamts cortained in this
Adjustable Rate Rider,

s
. [
.%:UZZL% SR 1111 . —— SO .- )

NORR!S FRAYALIN Burtower Hurrower

A8eat) . R, . {Seald
Barrower Horrowsr

e S0]) - . {Seal)
Bormwar ‘Borrowar
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Bormwer ‘Hortower
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