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THE TERMS OF THIS Z.0uN
CONTAIN PROVISIONS VWK.CH WILL REQUIRE A BALLOON PAYMENT AT MATURITY.

THIS MORTGAGE ("Secwity iistrument®) is given on  SEPTENBER 4 e 19686
The mortgagor is ~ PAUL A. “ZAUTER AND GRACE ERAUTER, HUSBAND & WIFPE

’_—\
This Security Instrument is given to
\&RA‘EFERRED MORTGAGE ASSOCIATES, L7o. ,
ich is organized and existing under the laws of THE UNITED STATES OF AMERICA » and whose

("Borrower").

addsess is
% 3030 FINLEY ROAD, SUITE 164, DOWNERS GROVE, "5 INOIS 60518 ("Lender").
% Borrower owss Leader the principal sum of ONE HUNDRRXD TRIRTY-EIX THOUSAND AND 00/100
Dollars
/\]\ us. § 136,000.00 ). This debt is evidwie’ by Bormower's nole dated the same date as this..
(\} Security Instrument (*Note"), which provides for monthly payments, #ita the full debt, if not paid carlier, due and payable
on OCTOBER 1, 2003 . This Secwity Instrumsp, -securos to Leades: (a) the repayment of
: & the debt evidenced by the Note, with interost, and all renowals, extensions an miodifications of the Note; (b) the payment of
all other sums, with interest, advanced under paragraph 7 to protoct the security of -this Secusity Instrumest; and (c) the
pecformance of Borrowes's convensnts and agreoments under this Security Insficvient and the Nots. For this purposo,
Borrower does hereby mortgage, grant and coavey 10 J.eoder the described following propray located in
COOK ' County, lilinois

SEF ATTACHED LEGAL

o
&
%
s
N.

o

which bas the address of 1429 W ORCHARD PL ARLINGTON HBIGN
el (o)

60003 ("Property Address®);

Llp o]
TOGBTHERWHHautheimpmvemumwmbemﬁarmwdmthepmpmy,mdulluumla,appuﬂmu,lnd
fixtures now or hereafter a part of the property. All replscemeqts and additions shall also be coversd by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the "Property®. A
BORROWER COVENANTS that Borrowor is lawfully scised of the estate hereby conveyed and has the right to mortgage,
mwmeyumnymdwhmhummd,mwﬁxmmuofm.Bomwerwumnts
and will defend generully the title to the Property against all claims and demands, subject to &ny encumbrances of record.

ILLINQIS -Single Family - Funnie Mae/Freddie Mac URIFORM INSTRUMENT
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4 All insurance policies and renewals shall be sccoptable to Lender and shall include & standird morigage clsuse. Leader shall
have the right to hold the policies and renewals. If Lender requires, Borrower shall prompily give to Lender all receipts of paid

" premiums and renewal notices. In the event of loss, Borrower shali give prompt natice 10 the insurance carrier and Leader.

- Lander may make proof of loes if not made prowptly by Borrower,

i Unjess Lender and Borrower otherwise agree in writing, insurance procesds shall be applied o restoration or ropair of the

5 Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the restoration

¢ or repair is not eccnomically feasible or Lender's security would be lessened, the insurance proceods shall be applied to the

5 sums secured by this Security Instrament, whether or not the: due, with suy excess paid to Borrower. If Borrower sbandons

3 the Property, or does not answer withia 30 days & notice from Lander that the insurance carrier has offered to settle a claim,
then Lender may callect the insurance proceeds. Lender may use the proceeds to repair or sestors the Propesty or to pay sums
secured by this Security Instrurcent, whether or not then dus. The 30-day period wili begin when the notice is given.

Unless Lender and Borrower ctherwise agres in writing, any spplication of proceeds to principal shall not extend or postpone
the due date of the monthly payments refermed to in paragraphs | and 2 or change the amount of the payments. [If under
parngraph 21 the Property is acquired by Lender, Borrower's right to any insurance policics and proceeds resulting from
damage 1o the Prapats prior to the woquisition shall pass 1o Lander to the extent of the sume secured by this Security
Instrument immadiately prioc o the acquisition.

$. Occupancy, Preserveiya, Maintesance and Protection of the Property; Borrower’s Loan Application; Leascholds.
Borrower shall ocrupy, esiablis*, sad use the Property as Borrower's principal residence within sixty days aftet ghe execution
of this Security Instrumeat and 27 coatinue to accupy the Property as Botrower’s principal residence for at loast one year
afier the date of occupancy, unicss e sder otherwise agrees in writing, which consent shall not be unreasoaably withheld, or
unless extenuating circumstances exisc which are beyond Borsower’s control, Borrower shall not destroy, damage or impeir the
Property, aliow the Property to detoriorate, o: commit waste on the Propesty, Borrowes ahall be in dofault if any forfeiture
action or proceeding, whether civil or criminal, ‘s bogun that in Lender's good faith judgment could result in forfeiture of the
Property or otherwise materially impair the lia: created by this Security Instrument or Lendec's security interest. Rorrower
may cure such a default and reinstate, as provided i Zaregraph 18, by causing the action or proceeding to be dismiseed with »
ruling that, in Lender’s good faith deermination, pierwies forfeiture of the Borrower's interest in the Propesty or other
material impairment of the lien created by this Security Listrument or Lender’s security interest. Borrower sball also be i
default if Borrowes, during the loan application procees, gave (nateially false or inasccusate information or siatoments to Lender
(or feiled 1> provide Lender with any meterial information) in corestion with the loan evidenced by the Note, including, but
not limited to, representations concarning Borrower’s occupancy of the. Property ss a principal residencs. If this Security
Instrument is on & leaschold, Borrower shall comply with all the provizons of the leass. If Borvower acquires fee title to the
Property, the leasehold and the fee title shall not merge unless Lender agrers t) the macger in writing.

7. Protection of Lender’s Rights in the Property.  If Barrower fails iz perform the covensnts and agreerents costained in
this Security Instruracat, or thore is a Jegal proceeding that may significantly a ffect 1.endez's rights in the Property (such as
» proceeding in bankruptcy, probate, for condemeation or forfeiture or to enforce o' or regulstions), then Lemder may do
and pay for whalever is nacessary 10 protect the value of the Propesty and Lender's iyt in the Property. Lander’s actions
may include paying any sums secured by s lien which has priority over this Secur’ irstrument, appearing in cour,
paying reasonable attomeys' foes and entering on the Property to make repeira, Although Conder may take action under
this paragraph 7, Lender does not have 10 do so. -

Any amounts disbursod by Lender under this paragraph 7 shail become additional debt of Borrewe: ~oured by this Security
Instrument. Unless Borrower and Lender agree to other torms of paymont, these amounts shall bear irieeet from the date of .
disbursement at the Note rate and shali be payable, with interest, upon notice from Lendes to Borrower reion ing payment.

8. Mortgage Inswrance.  If Lender required morigage insurance a2 « condition of making the losn secural )y this Security
Instramvat, Borrower shall pay the premiums required to maintsin the mostgage insurance in effect. If, for eny reason, the
mortgage iasurence coverage roquired by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obiain coverage substantially equivalent to ihe mortgage insurance previously in effect, st a cost substantislly aquivalent to the
coat to Borrower of the morigage insurance previously in effect, from an altemste mortgage insucer approved by Lender, If
mhﬁnﬁaﬂynqx&vﬂmmoﬂgageimmminwuvﬁhhh,Bamumﬂﬁuywmmmuﬁnmmm
one-twelfith of the yoarly mortgage insstrance premium being peid by Borrower when the insurasics coverage lspsed or cessed 10
be in affect. Lender will accept, use and yetain these payments as s loas feserve in lisu of morigage insurance. Loss reserve
payments may no looger be required, sk the option of Lender, if morigage insurance coverage (in the amount snd for the period
that Lendder requires) provided by an insurer spproved by Leoder again becomes availsble and is obtained. Bosrower: shall pay
tho premiwms required to msintain mortgage insurance in effect, or to:provide » loss roserve, until the requirement for
mortgage insurance ends in accordance with smy written agreement between Borrower and Leader or applicable law. -

8, Inspection. Lender or its agent may make reascnable entries upon and inspections of the Property. Ledidor shall give

>

Borrower notice at the time of or prior to an inspection specifying reasonablo cause for the inepection. - -

X
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. 24, Ridess to this Security Instrument. . 1f ono or more riders are executed by Borrower and rscorded together with this
‘Security Instrutoent, the covenants and agreoments of each such rider shall be incorporated into and shall amend and
“bupplement the covenants and sgreements of this Security Instrument as if the rider(s) were part of this Security Instrument.
-[Check applicable box(es)]

/ Adjustabls Rate Rider [X]  cCondominium Rider T3 14 Pamily Rider
Gradusted Payment Rider ]  Planned Unit Developmeat Rider ] Biweekly Payment Rider
Ballooa Rider ] Roie Improvement Rider (] Second Home Rider
V. A. Ridor (] other(s) [specify]

BY SIGNING BELOW, Borrower accopts and agrees o tho terms and covenunts contained in this Security Instrumeat and in
any rider(s) execute by Borrower and recorded with it.

Witnesses:

/Q?j/"er A”/Vm% %ﬂ?(b (Su!)

{8pe0e Below This Line For Adknowledgrnt)

STATE OF ILLINOIS, ¢COOXK County ss:

1, THE UNDERSIGNED , & Notary Public in and (0= said county and state,
do bereby certify that PAUL A. KRAUTER AND GRACE KRAUTER, HUSBAND & WIZ%

pemmllylmownto ma to be the same personys) whose nune(:)
subacribed 10 the foregoing instrument, appeared before mo I.Im day in porson, and acknowledged that THRY
signed and delivered the said instrument a8 THEIR free and voluntary act, for the uses and purposes therein set forth,

Given under my hand and official seal, this 4TH  dayof BEPTENB

My Commission expiros:

ILLINOIS -Single Family - Fannle Maa/Freddis Mac UNIFORM INSTRUME *OFFICIAL SEAL‘

Form 3014 8/90 JUDITH WOOD 5
. HOTARY PUBLIC, STATE OF 1LL" S

PIMAI014.0 = Tb 1196 PageSof 8 infiste: MY CONMISSION EXPIRES JUNE 4, 14997
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RIDER - LEGAL DESCRIPTION

URIT RO, 1429-D IN 8T. JAMES CONDOMINIUM AS DELINEATED ON X SURVEY OF
THE FOLLOWING DESCRIBED REAL ES8TATE: CERTAIN LOTS IN ST. JANRS
RESUBDIVISION OF PART OF THR SOUTHWEBST 1/4 OF SECTIOM 31, TOWNSHIP 42
NORTH, RANGE 11 EAST OF THE THIRD PRINCIPAL MERIDIAN, ACCORDING TO THR
PLAT THEREOF RECORDED DECEMBER 29, 1987 A8 DOCUMENT 87377622 AND RE-
RECORDED JULY 13, 1988 A8 DOCUMENT 68208488, IN COOK COUNTY, ILLINOIS
WHICH SURVEY 18 ATTACHED A8 BXHIBIT “B" TO THE DECLARATION OF
CONDOMINIUV. MADE BY EARRIS BANK HINSDALE AS TRUSTEE UNDER TRUST
AGREEMENT D2.TED APRIL 2, 1967 AND KKOWN A8 TRUST NUMBER L~-1553
RECORDED JULY 14, 195880 AS DOCUMENT §2310214, TOGBTHER WITE IT8
UNDIVIDED PELC/ZNTAGE INTHREST IN TER COMMON BLEMENTS APPURTEMANT TO
SAID UNIT A8 4 7 TORTH IN BAID DECLARATION AS AMENDED FROM TINE TO
TINE.

03~31-310-010~1057

62LT69S6
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LOAN NO. A089196¢
: THIS CONDOMINIUM RIDER is wads this 4pg day of GRPTENBERR 19 9¢
apd is incorporated into and shall be doemed to amend snd supplement the Mortgage, Deed of Trust or Security Deod (the Socunty

_Iustnunmt') of the same date given by the undersigned (the *Borrower®) to secure Borrower’s Note 1o

pmmxn NORTGAGE ASSCCIATES, LTD.
AN ILLINOIS CORPORATION
f the eame date and covering the Property described in the Security Instrument and located at:
gc‘.'! W ORCHARD PL, ARLINGTON HEIGHTS, IL 60008
Property Addrass)

’mePropenymcludasamtm together with an undivided interest in the common alements of, 8 coadominium project known as:
J BAINT JAMES PLACE

{Neme of Canderminkum Project]
{the *Condominium Project”). If the owners association or other emlity which acts for the Condominium Project (the “Owners
Association”) holds title o property for the benefit or use of its members or shareholders, the Property also includes Borrower's
interost in the Owners Association and the uses, proceeds and benefits of Borrower’s interest,

CONDOMIN:UYZ COYENANTS, In addition to the covcoants and agreements made in the Security Instrument, Borrower
and Lender further covecar’ sud agree as follows:

A. Condominium Ulvations. Borrower ahall perform all of Borrower's obligations under tho Condominium Project's
Constituent Documents, *Czantituent Documents™ ag2 the: (i) Declanatioe or any other document which creates the Condominium
Project; (ii) by-laws; (iii) code ol ie4uictions; and (iv) other equivalent documents. Borrower shall prompily pay, when due, all dues
and assessments imposed pursuant to & Constituent Documeats,

B. Hazard Insurance. So loug as th: Owners Association maintaing, with x gensrally accepled insurance carrier, s *mastor”
er "blanket® policy on the Condominium P:oi.ct which is satisfactory to Lender and which provides insurance coverage in the
smounts, for the periods, and against the hazard. Looder requircs, including fire and hazards included within the tsrm “extonded
coverage®, then:

(i) Lender waives the provision in Unilory Covenant 2 for the monthly payment to Lender of the yearly premivm
instaliments for hazard insurance on the Property; and

(ii) Borrower's obligation under Uniform Covensnt § tn maintain bazard insurance coverage on the Property is deemed
satisfied to the extent that the required coverage is provided by (he Cwners Association policy,

Borrower shall give Lender prompt notice of any lapee in recuinyd hazard insurance coverage.

Inthe event of a distribution of hazard insurance proceeds ir tiea of restoration or repair following a loss (o the Property,
whether to the unit or to common elemeuts, any proceeds payable to Porrywer are horoby assigned and shall be paid to Lender for
spplication to the sums secured by the Security Instrument, with any excess [ai' to Borrower,

C. Public Liability Insurance. Borrower shall take such actions ss sy b> -sasonable 1o insure that the Owners Association
mainteins 2 public Liability insurance policy acceptable in form, amount, and exten. of coverage to Lender.

D. Condemnation, The proceeda of any award or claim for damages, diseci or consequestisl, payable to Borrowerin
connection with any condemnation or other taking of all or any part of the Property, whelswr of the unit or of the common eloments,
or for any conveyance in lieu of condeconation, are hereby assigned and shall be paid to Leiaes. Such proceeds shail be applied by
Lesader to the sums secured by the Security Insirimeat as provided in Uniform Covenaat 10.

E. Lender’s Prior Consent. Borrower shall not, except afler notice to Loader and with Leriet's prior written consent, cither
partition or subdivide the Property or conseat to:

(i) the abandonment or terminstion of the Condominium Project, except for abandomment or t+: ination required by law in
the case of substantia) destruction by fire or other casualty or in the case of a taking by condemnation or emiree. domain;

(i) any amendment to any provision of the Constituent Documents if the provision is for the expross ourefit of Lender;

(iii) termination of professional mansgoment and! assumpticn of solf-management of the Owners Association; or

(iv) aay action which wwldhvnhuﬁ'ocl of mdmnslhepublmh&hhtymmcovmo maintained by the Owners
Associstion unacceptable to Lender, -

F. Remedies, 1f Borrower does not psy condominium dues and mts wlundm, thanhndu may pay them.  Any
amounts disbursed by Lender under this paragraph F shall become additional debt of Borrower secured by the Security Instrument.
Unless Borrower and Lendor agree to other torms of paymeat, those amounts shall bear intersst from the date of dimmng
the Note rate snd shall be payable, with interest, upoa notice from Lender to Borrower requesting payment,

BY SIGNING BELOW, Borrower accopta and sgrees 10 the terme ad peavigions contained in this injum Rider.
Al @M Y ‘f[f& (Seal)

PAUL A. KRAUTER Boroww

(Seel)
Borrower

(the "Lender")

MULTISTATE CONDOMINIUM RIDER - Singls Family - Fennie Mos/Freddie Mac UNIFORM INSTRUMENT Form 3140 :}:1
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(CONDITIONAL RIGHT TO REFINANCE)

3 THIS BALLOON RIDER is made this ~ ATH dsyof ~ SBPTENBER 19 96,
and is incorporsted into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Deed to Sacure Debt
o "Security Instrument”) of tho same date given by the undersigned (the "Borrower*) to secure the Borrower's Note to
: PREFERRRD MORTGAGE ASBOCIATES, LTD.
=« AN ILLINOIBS CORPORATIONM (tho “Leader”)
6f the same date &nd covering the property deacribed in the Security Instrument and located at:

1429 W ORCHARD PL

ARLINGTON HEIGHTS, IL 60005

(Proparty Addrase}

The interest rate stated on the Note is called the *Note Rate.® The date of the Note is called the "Nots Date.” T understand
the Lender may transfsr Vi Note, Security Instrument and this Rider. The Leader or anyone whotakes the Note, the Security
Insuummtmdthiskider':ymfermdwboismﬁﬂedwmdvopaymummonisunedh'NoleHoldu‘."

ADDITIONAL COVENAWTS. In addition o the covenants sad sgreemeots in the Security Instrumiest, Borrower and
Lender fusther covenant and agres s follows {despite anything to the contrary contained in the Security Instrument or the Note):

1. CONDITIONAL RIGHT TO REFI'/ANCE ‘

At the maturity date of the Note and fecirity Instsument (the “Maturity Date*), I will be able to obtain a now joans ("New
Loan”) with & new Maturity Date of OCTOBGR 1 2026 , and with an intercet rate oqual to the "New
Note Rate” determined in accordance with Sectios 3 below if all the conditions provided in Sections 2 and § below are met (the
*Conditional Refinancing Opticn”.) If those comdiizan are not met, | understand that the Noto Holder is wader no obligation
to refinsiice or modify the Note, of to extend the Masvity Date, and that 1 will have w repay the Note from my own resources
or find a lender willing to lend me the money to repay the N.'z.

2. CONDITIONS TO OPTION

1f 1 want to exercise the Conditionsl Refinancing Option at maturity, cortain conditions must be met as of the Maturity Date.
Those conditions are: (1) I must still be tho owner and occupant ol 6. oroperty subject to the Securily Instrument (the “Pro-
peny');(2)lmustbecumntinmymonthlyplymmmdmhnvebrw,mthmmdayshwmmyofﬂwlchhedulad
monthly payments immediately preceding the Maturity Date; (3) no lion agiinst the Propesty (except for taxes and special as-
sesaments not yot due and payable) other than that of the Security Instrument ms;, eeist; (4) the New Noto Rate cannot be more o
than S percentsge poinis above the Note Rats; and (5) I must make » writtcn rectucs o the Note Holder a# provided in Section oy
S below,

3. CALCULATING THE NEW NOTE RATE

The New Note Rate will be & fixed sato of inisrost equal 1o the Federsl National Mortgss Asociation’s required net yield?\)
for 30-year fixed mete mortgages subject to a 60-day mandatory delivery commitment, plue ca-ha'f of one percentage po'uuc’;‘°
(0.5%), rounded to the nearesi one-eighth of one percentage point (0.125%) (the "New Note ki) The required net yield
shall be the applicable net yield in affect on the date of time of day that the Note Holder receives notico of .my election to exer-
cise the Conditional Refinancing Option. lflhisrequircdhuyizldinmuvnihblo.thoNoteHoldetwillMemimthoNcw
Nots Rate by using comparsbls information.

4, CALCULATING THE NEW PAYMENT AMOUNT

Provided the New Note Rate is calculated in Section 3 above is not greator than 5 percentsgo poinis above the Note Ralo
and all other conditions required in Section 2 above are satisfiod, the Note Holder will determine the amount of the mouthly
paymentlhﬂwﬂlbomfﬁcimttowinfuﬂ(a)thempdd‘pﬁncipﬂ.plus(h)wcnndhumpaidinuw,p!us(c)ﬂlothar
sums I will owe uader the Nots and Security Instrumeat op the Matusity Daie (sssuning wy moathiy paymeots then are current,
as required under Section 2 sbove), over the term of the Now Nots st the New Note Rats in equal monthly psymeats. The re-
st of this calculation will be the amount of my new principal and interest peyment every month until the New Note is fully paid.

5, EXERCISING THE CONDITIONAL REFINANCE OFTION l
mNowHolderwiunoﬁfymndmwulaxdudaysinadvmofthMmﬁtyDuomdndviumofﬂwprincipll.

accrued but unpaid interest, and all other sume { az expected to owe on the Matusity Date. The Nots Holder also wil! advise

mo that 1 may exercise the Conditional Réfinancing Option if the conditions in Section 2 above are met. The Note Holder will

MULTISTATE BALLOON RIDER - Single Family - Fannle Mae Unitorm instrument Form 3180 12/89
Poge o2
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