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e THIS MORTCAGE (*Sccusity Instrument®) is given on - SEPTEMBER 5, 1996

The Mortgugor is
ALFREDO LUNA, AN UNMARRIED ©PERSON AND SANTIAGO LOPEZ, AN UNMARRIED
PERSON AND MARTIN FIGUERCA RANGEL, MARRIED TO HILDA RANGEL**¥

1449 NORTH ASHLAND AVENUE, CHICAGC, [LLINOIS ¢0622

("Borrower™). This Seeurity Instruwment is given o 4
PREFERRED MORTGAGE ASSOCIATES, LTD. %;

which is organized wid existing under the laws of THE STATE OF ILLINCOIS , and %
whose sddeess is 12413 SOUTH HARLEM AVENUE-SUITE 202

PALOS HEIGHTS, ILLINOIS 60463 ("Leder). Borrower owes Lenderinn principal sum of

ONE HUNDRED NIME THOUSAND NINE HUNDRED EIGHTEEN

AND 00/100 Dolfars (U.5. § 109,918.00 ).

This debt is evidenced by Borrower's note dated the same date as this Sccurity Instrument ("Note"), which
provides for monthly paymeats, with the full debt, if st paid earlier, dueand payable on OCTORER 1
2026 . This Security Instrment secures o Lendur (a) the repayment of the debt evidenced by the
Nots, with interest, and all renewals, extensions and maditications of the Note; (1) the payment of ufl other sums,
wilh interest, advanced under puragraph 7 o protect the security of this Security Insteument; and (v) the perforniace
ex*HILDA RANGEL IS EXECUTING THIS MORTGAGE SOLELY FOR THE PURPOSE
OF WAIVING ANY AND ALL MARITAL AND HOMESTEAD RIGHTS,
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If the smounts held by Lender for Bsccow lems exceed the amounts permitted to be held hy RESPA, Lender
sl account 1o Berrower for the sxcess funds s reqeired by RESPA. If the umounts of funds held by Lender st any
time is not sufficient to puy the Escrow llems when due, Lender may notify the Borrower and sequire Borrewer lo
ntke up tha shortage us permilted by RESPA.

The Eserow Funds are pledged as additional security for afl sums secured by this Security Instrument, 1f
Borrower tenders 1o Lender the full payment of s}l such sums, Borrowe:'s account shall be credited with the balance
remaiuing for ull instollment items (1), (b), and (¢} and any mortgage insuranco premitm installment that Lender has
aut becomo cbligated 10 pay 10 the Secretary, and Lender shufl promptly rofund any excess funds to Borrower.
lmimediataly prior to s foreclosure sake of the Property or its scquisition by Lender, Borrower's sccount ghall be
credited with any balunce remaining for all installments for items (a), (b}, und {c).

3. Apphiéation of Payaents. Al payments under parageaphs | une 2 shali be applicd by Lender as follows:

Eist, to thie mortgnge insurnnce premivi to be paid by Lender to the Secretary or to tho monthly churge by the
Sveretury instend 57 the monthly mortgage insarmnce prentum;

Secend, to nivg dazes, special assessments, leaschold payments or ground reats, und fire, flood und other hazard
Usthance premiums, s cennired;

Third, to interest dueuncler the Mote;

Eourth, to amortization of the principad of the Note; and

Fitth, to lare charges due und=z the Note,

4. Fire, Flood nnd Other Hozard Insurunce. Borrower shall insurs all improvements on the Propenty, whether
fiow int existonce or subsequently erected “wgninst any huzards, casualties, and contingencies, sacluding fire, for which
Lender reguires insurance. This insurince shall he maintained in the amounts and for the periods that Lender
requices. Borrower shall also inaurs atl avpravements on the Property, whethus now in existence or suhsequently
erected, against loss by fluods to the sxtent reauiaed by the Secretary. All insurance shall be carried with cotipanies
appraved by Leqder. The insurance policivs and ay renowals shall be held by Lender and shall include loss payable
clauses i favor of, sad in s form aceeplable to, Lender,

In the event of loss, Borrower shall give Lender immédinte notice by miil. Lender may make proof of loss if not
made prompily by Borrower. Euch insurance conmpuny concened is hereby authorized and direcied to make payment
for such loss directly to Lender, instead of to Borrower antav Lender jointly. Al or any part of the inRurHICe
proceeds may be applied hy Lender, at ils option, either (a) to the/refuction of the indebtedness under the Mote aud
this Security Instrument, first to any delinquent smounts applied in-tie oz in paragraph 3, and then to prepayment
af principal, er (b) lo the restomtion or repair of the dumaged Propeity. Any application of ths proceeds to the
principal shall not extend or pestpone the due dits of the monthly payments wiiich are referred to in paragraph 2, or
change the amonn! of such payments, Any excess insuisnee proceeds over «n emiwun® rguired 10 puy all outstanding >
indlebtedness under the Note and thig Security lnstrument shalf be paid 1o the entitycgally entitled thereto.

In the event of fereclosurs of this Security Tnstrument or other transter of titte 1o W Property thut extinguishes {§
the indebledness, all right, title and interest of Borrower in and to insstance polictes i force shall puss to the 7
purchaser. &l

5. Occupaney, Preseevation, Maintenunce and Protection of the Property; Berrowe"s/s.onn Application; &3
Leascholds. Borrower shall ociupy, estublish, and use the Property as Borcower's principal resyierce wilhin sixty
days after the execution of this Security Instrument (a7 within sixty days of & hter sale or transfer vy e Property)
and shall continua to aecupy the Property as Barrower's principal rasidence for al least one year aftor the dute of
oceupancy, unless Lender determines that sequiroment will canse undue hardship for Borrower, os unless extenusting -
circmnstunces exist which ars bayond Borrower's control. Borrower shall notify Lender of eny extenuating -
circumsiances. Borrower shall not commit waste or destroy, damage or substeatially change the Property or allow the
Property to deteriornte, reasonstls wear and tear excepted. Lender may inspect the Propenty 1f the Property is vacant
or ahrndoned or the loan is in default. Lender may take reasonablo action to prolect and preserve such vacunt or
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13, Notices. Any notice th Bogrower provaded for in this Secunity Tnstrument shull be given by delivering it ar
by mailing it by fiest class madt andess apptivabie law tequires use o another method. The notice shell be directed to
the Froperty Address or any other ndibress Borrower destgnsies by notice to Lender. Any notice 1o Lender shall he
given by first class mail to Lender's address stated hervin or any abhiress Lender designates by notice 1o Borrower.
Ary notive provided for in this Security Instruinent shall be deemed 1o have heen given to Borrower or Lender when
given as provided in shis puragraph.

14, Governing Luw; Severubility, This Secvrity Tustrument shall be governed hy Foederal faw and the Jaw of
the jurisdichion in which the Property is dosated. [n the ovent that any provision or clause of this Security Instruneat
vr the Note contlicts with upplicable buw, such contlict shell not affact other provisions of this Security Instrwiment or
the Note which can o given effect without the contlicting provesion, To this end the provisions of this Security
Eustournent wnd the Nossans declared o bo soverible,

185, Burrower’s Copy. Borrower shall be given one conformed copy of the Nuote and of this Security
fnstrurnent.

16, Hurardous Subotires, Borrower shalt not cause or permit the presence, use, disposal, storuge, or release
of any Hazurdous Substanceson-ar in the Peoperty. Buotrower shall not do, nor allow anyone elis to do, anything
affecting the Propery that is in wolation of any Environentad Law, Tho preceding two sentences shall not apply o
the presenve, Wse, or storags on she Property of soall quantities of Hazardous Substances thut are yenerally
recogiized t be appropriste 1o norswd residentind uses and to maintenines o the Propenty.

Borrower shall promptly give Lenddr v eitien notico of any lovestigation, claim, domand, lawsait or other action
hy any goverumental or regulatory ayency Or private pacty involving the Peoperty and any Hazardous Substance or
Ewvironmental Law of which Borrower has actiad Knowledge, 1 Boreower feame, or ix sotiled by any governmental
or reputstory awthoriey, that any removal or other gepediation of ey Hazardous Substunces affecting the Property is
necessaty, Borrower shall promp!ly tde all necessaryremedinl actions in accordiance with Eoviconmeatud Law,

As oused o thix parsgraph 10, “Huzardous Substaices” are those shbstances defined as toxic ar hazundous
substances by Environmental Law aod the following subitanpes: gasoline, kersene, other flammabla or loxie
petrolenn products, tuxie pestivides and herbicides, volutite selveats, mutenaly containing asbestos or formahdehyds,
and radicactive materials, A used in this parageagy 16, “Envevpiental Law” means faderal laws and laws of the
Jurisdiction where the Property is located thut relate 1o health, satetyOrenvirenmental protection,

NON-UNIFGRM COVENANTS. Burrower and Leader further covenunt and ugres as fallows:

17, Assiguament of Rends, Borrower upconditionally assigns amd transtels 10 Lander oil the pants und revenues
of the Property. Horcower suthosizes Lender or Leader's dgents 1o calleet thevenis mnd revenues and heeeby directs
wach fenant of the Pruperty to puy the rents to Lender or Lender's ugests, Bowwever, prnor w Lender's notice to
Borrower of Borrower's breach of any covenant or sgreement in the Securdty Instrusnest Burzower shall coliset and
receive all rents and revenues of the Properiy ws trustee for the henefit of Leader und Eorvower. This assigmment of
renls constitules an absolute assigmnent and not an assigament for additional security only.

1¥ Lender gives notive of breach to Rorrower: (a) s reats received by Borower shall b he d by Burcower s
teustes for beneflt 0t Lender only, to be applied to the sums sevured by the Securily lnstrument] Gy Zaader shull bo
snirtfed to collect amd reesive afl of the rents of the Property; and (©) each tepant of the Property shatiouy all reats
due and uapaid to Lepdes or Lendor's apent on Lepder®s written demand to the tenant.

Borrower has not executed apy prios assigninent of the reats and has aot and will not perform sny actnal woulkd
proveal Lender trom exercising its tghts under this paragraph 17,

Lender shall not be requinad to entec upan, tuke control of or madntain the Property hefore or after giving notice
uf heesch to Borrower, However, Lepder o o judicially wppointed receiver may do sa st any tise there 38 8 bresch,
Any applicstion of reals shadl not cure or waive any Jdofault or invalidate any other right or romedy of Leader, This
assignment of rents of the Froperty shall ternuinate when the debt secuged by the Secunty tnstrument 1s paid in full.
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BY SIGNING BELOW, Borrower aceepls and agrees to the terms contained in this Security Instrument antd in
any rider{s) execuicd by Borrower and recorded with X **UUILDA RANGEL IS EXECUTING THIS
Witnesses: MORTGACE SOLELY FOR THE PURPOSE

’ ' OF WAIVING ANY AND ALL MARITAL
AND HOMESTEAD RIGHTS.

,{ﬂgﬁ;’ﬂﬁlﬁw 4 el (Sealy

ALF EI:JO LUNA —Borrower
(Seal)
~-Borrower

s § R
QMQ?([@&_._; JQW _.._Lﬁﬁ%*fl._(scan {Seal)
MARTIN FIGUERCA, RANGEL /MAKRIHRAWEO ~Borrowes

HILDA RANGEL
ciﬁd@f’.—;f el e (Seil) (Scal)
SANTIA LOFEZ whorrower =Borrovier

’ i -
H{ Ldﬁ‘v PanEEL Lo (8eal) {Seal)
HILDA RANGEL ~Loltowsr ~Bonower

"
STATE 01:’\114!,1N0[S, . Lert County ss:

1, THE UNDERSIGNED , a Netary Public in and for said county and stats do hereby certify
that
ALFREDO LUNA, AN UNMARRIED PERSON ANDSANTIAGO LUPEZ, AN UNMARRIED
PERSON AND MARTIN FICUFROA RANGEL, MABRRIED T0 HILDA RANGEL***

, persanutly known to me 1o be the fame person(s) whose name(s)
subscribed to the oregoiag instrument, appeiiced before me this day in person, ind ackatwligzd that
signed and delivered the said instrument as free and voluntary act, for theuses aad purposes therein
set forth, ‘ ..
Given under my hand and ofticial seal, this 5‘1& day of 5 i{)‘f(,»m/{;cr , 1099 L(’

My Conmission Expires: 'ﬁf 50 M g

//
POOPIENE0ILILEIEIOTIIGS ST P /,(_’,u&;\_,
§  OFFICIAL SEAL” M B
$  WENDY FLUDER
o NOTARY PUBLIC. STATE OF ILLINOIS

g Mz B Expites Mar. 30, 1098
SEUSEE UL Ot AR 0200809

LIS 7348
md RUIL) w604 Page 801 3
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Fitd Case No.
131:8406698-729

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this STH day of
SEPTEMBTR , 1996 , and 18 incorporated o and shall te deemed to amend and supplement

the Mortgege, Dued of Trust or Security Deed (**Security Instrument’*) of the seme date given by the undersigned

{**Borrower'} 10 seenrs Borrower™s Note ('Note' ') to
PREFERRED MORTGAGE ASSOCIATES, LTD.

{the *"Lensior’’) of the same dato and covering the property described in the Security Instrument und located at:

4155 SOUTH MOZART, CHICAGO, ILLINOIS 60632

Proparly Addraas

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOYE LIMITS THE AMOUNT THE
BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE |
MAXIMUM RATE THE HORPOWER MUST PAY,

ADDITIONAL COVENANTS. luw widition o the covenants and sgreements made in the Security
Instrument, Burrower and Lender further covepsntand sgree us follows:

INTEREST RATE AND MONTHLY PAYMENY CHANGES
{A) Change Date
The interest rate may change on the first day of JANPPARY 1 , 1998
of each succeeding year. "Change Dute” means exch date on which the interest rate could chunge,

, and on that day

(B) The Index
Beginning with the first Change Date, the interest rate will bo based eo an Indeg. “lrelex® means the weekly

aversgn yield on United States Treasury Securitivs adjusted to 4 constant sosinrity of one year, as made available
by the Federal Reserve Board, *Current Index” menns the most recent Inuex figuse availuble 30 days before the
Change Dote, 1f the Index (ss defined above) is no lopger available, Lender witiuse o8 u new Index any index
preseribed by the Seerctary. As used in this Rider, "Secretury means the Secrelary of Housing and Urban
Develupment or his or her designee.* Lender will give Borrower notice of the new lndex

(C) Culenlution of Interest Rute Changes
Before each Change Date, Lender will caleulate a new interest rats by adding a margin ol é?}
TWO AND THREE FOURTHS percentage point(s) (2. 750 %) io the ~
Current Index and rounding the sum to the nearest onc-cighth of one percentage point (0.125%). Subject to the ¢ 8
linsits stated in paragraph (D} of this Rider, this counded smount will be the new interest rale until the aext ¢n
Change Date, 9%
)

(D) Limits on Interest Rate Changes
The interest rate wil) never increase or decrease by mors than one percentage poini (1.0%) on any single

Chinge Date, The interest rate will never be more than five percentage points (5.0%) kigher or lower thin the

mitiitl tterest rle,

Pege | of ¢ FILA Multistate ARM Rider - 2/51
DES 1157
@35691 121031.02 VM MORTAAGE FORMY - £33 2)293-0100 - 1BOOIS21-7201 W*M-'...S....A_
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