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MORTGAGE

THIS MORTGAGLE {Sncurity Instrument”) fs given on  July 26, 1996 . The mortgagor ls
BROR NELSON, A BACHFLCH

{"Borrower”),

This Security Instrument Is glxen to -, MIDWEST FUNDING CORPORATION

AN ILLINQIS CORPORATI

which is organized and existi Eq_undaf the 'aws of ILLINOIS , and whosa
address is 1020 31ST STREET, SUITE 300, LOWNERS GROVE, IL 60515 {"Lender”).
Borrower owes Lender the principal sum of Esghty Eight Thousand Two Hundred Fifty Dollars

and no/100 Doliars (U.S. $ 88,250.00 ). This
deht is evidenced by Borrower’s note dated the ses date as this Security Instrument ('Note"), which provides
for monthly cayments, with the full debt, if not paid varllz, due and payable on ~ August 1, 2026 .
This Security Instrumant secures to Lender: (a) the repavment of the dabt evidenced by the Note, with Interast,
and ail renewals, extenslons and modifications of the Note. (b} the paymant of ail other sums, with interest,
advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the performance of
Borrower's cavenants and agreements under this Security Instr:inent and the Note. For this purpose,
Borrower does hereby mortgage, grant and convey to Lender the tmiowing described property focated in
COOK County, liiinols:

LOTS 22, 23 AND 24 IN BLOCK 62 IN S.E.GROSS' SECOND ADDITION 1 2ROSSDALE
BEING A SUBDIVISION iN THE NORTHWEST 1/4 OF SECTION 34, TOWNGt P 39 NORTH,
RANGE 12 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, iLUPQIS,

RTTORNEVS' HATIORAL
TITLE KETWORX

which has the address of 3146 MORTON AVENUE , BROOKFIELD
liinols 13 ("Propetty Acggttgg (Chyl
{Z'p Codej
TOGETHER WITH ail the improvements now or hereafter eracted on the property, and all easements,
appurienances, and fixtures now or hersafter a part of the proparty. All replacements and additions shall aiso
be covereg by this Security Instrument. All of the foregoing Is referred to In this Security Instrument as the

IP ny

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby convayed and has the
right to mortgage, grant and convay the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all claims
and demands, subject to any encumbrances of record. FORM 3016
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_ LOAN NO. 09-96-000708
maintained In the amounts and for the periods that Lender requires. The insurance carrier providing the
Insurance shall be chosen by Borrower subject to Lender's approval which shal! not ba uinreasonably withheid.
if Borrower fails to maintain coverage described above, Lender may, at Lender's option, obtain coverage to

protect Lender's righis In the Property In accordance with paragraph 7.
All insyrance policies and renewals shall be acceptable to Lender and shall inciide a standard morigage

clause. Lender shalt have the right to hold the policles and renewals. if Lender requires, Borrower shall
promptly give to Lender ali recelpts of paid premiums and tenawal natlces. in the event of icgs, Bomower shali
give prampt notice to the insurance carrier and Lender. Lender may make proof of foss if not made promptly

by Borrower.
¥ Unlgss Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration

or repair of the Proparty damaged, If the restoration or repalr is economirally feasibie and Lender's security Is
not lessened. If the restoration or repair is not economicaily feasible or Lender's security would be lessened,
the insurance proceeds shall be applled to the sums secured Oy this Sacurity Instrumant, whether or not then
due, with any axcess paki to Borrower. if Borrower abandons the Propanty, or does not answer within 30 days
a notice from Lenar that the Insurance carrier has offered 10 settle a claim, then Lender may collect the
ingurance procuects. Lander may use tha proceeds to repalr or restore the Property or to pay sums secured by
this Security Instrurent, whether or not then due. The 30-day period will begin when the notice Is given.

Unless or a'«d Sorrower otherwise agree in writing, any application of proceeds to principal shall not
axtend or postpone the Ju 2 date of the monthly payments referred to In paragraphs 1 and 2 or change the
amount of the payments. ' inder paragraph 21 the Property is acquired by Lender, Borrowe:'s right to any
Insurance policies and procends resulting from damage to the Property prior to the acquisition shall pass to
Lender to the extent of the surs secured by this Security instrumant immediately prior to the acquisition.

8. Occupancy, Preservatic:;, Maintanance and Protection of the Proparty; Borrower’s Loan
Application; Leaseholds, Borrowe! stall.occupy, establish, and use the Property as Borrower's principal
residance within sbxty days atter the exsclaion of this Security Instrument and shiail continue to occupy the
Property as Borrower's principal residence or it isast one year after the date of occupancy, uniess Lender
ctherwise agrees In writing, which consent che' nat be unreasonably withheld, or uniess extenuating
circumstances exist which are beyond Borrowar's.control, Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorate, or comr.it waste on the Property. Borrower shall be in defautt ¥ any
forfelture action or proceading, whather civil or crimurial, is bagun that in Lendet's good faith judgment could
result in forfeiture of the Property or otherwise materially impalr the llen craated by this Security Instrument or
Lender's security interast. Borrower may cure such a de'ault and reinstate, as provkied in paragraph 18, by
causing the action or proceeding to be dismissed with a ruling that, in Lender’s good faith determination,
preciudes forfelture of the Borrower's Intevest In the Property ¢r ciber material impalment of the lien created by
this Sacurity Instrument or Lender's security interest. Bormower stal) siso be In default if Borrower, during the
ioan application process, gave materially falae of inaccurate infornigiicn or statements ta Lender sor failed to
provide Lendsr with any material information) in cannaction with the oan evidenced by the Note, including, but
not limited to. representations concerning Borrowar’'s occupancy of the P operty as a principal residence. if this
Security Instrument is on a leasehold, Borrower shall compiy with all the pravisions of ths jease. If Berrower
acquires fae title to the Property, tha lsasehold and the fee title shall nct merge urless Lendar agrees to the
merger in writing.

. Protactk?n ot Lender’s Righis in the Property. If Borrower fails to perfor e Covenants and
agreements contained in this Security instrument, or there is a legal proceeding that mey significantly aftect
Lender's rights in the Property (such as a proceeding In bankruptcy, probate, for condemneiion or forfelure or
to enforce laws or reguiations), then Lender may do and pay for whatevar is necessary to votr 1 the value of
the Proparty and Lender's rights in the Prcperty. Lender's actions may inciude paying any sums s«cured by a
ien which has priority over this Security Instrumen, appearing in caurt, paying reasonable attoinnye’ fees and
ertering on the Property to make repairs. Aithough Lender may take action under this paragraph 7. Lender

does not have to do so.
Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower

secured by this Security Instrument. Unless Borrowet end Lender agree to other terms of payment, these
amounts shall bear interest from the date of disbursament at the Nota rate and shall be payable, with interest,
upot; natice fram l.ender to Borrower requesting payment.

@ Ingurance. i Lender required mortgage insurance as & condition of making the loan secured -~
by this Security instrument, Borrower shail pay the premiums requirad to malrtain the morigage insurance in o
etfect. if, for any raason, the mortgage insurance coverage required by Lender iapses or ceases to beineffect, - *
Bomower shal! pay the premiums requirad to obtaln coverage substantially equivalent 1o the mortgage £
Insuranca previously in effect, at a ecst substartially equivalent 10 the cost to Borrower of the mortgage E:

ingurance previcusly in effect, from an altemate mortgage insurer approved by Lender. If substantially
equivelent mortgage insurance coverags is fot avallable, Borrower shall pay to Len'er each month a sum
equal to ono-twelith of the yearly mongage insurance premium being pald by Borrower when the insurance
covorage lapsed or ceased 10 ba in effect. Lender will accept, use and retain these payments as a loss reserve
in fieu of mortgage Insurance. Loss reserve payments may no fonger be required, at the optioh of Lender, i
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' LOAN NO. 08-96-000708
Instrument or the Note confilcts with applicable law, such conflict shall not affect other provisions of this
Security Instrument or the Note which can be given effect without the conflicting provision. To this end the
provisions of this Security Instrument arx! the Note are declared to be severable.
I 16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security
nstrument.

17. Teansfer of the Property or a Beneficlal interest in Borrower. if ali or any part of the Property or
any interest in It Is sold or transferred (or Hf a beneficlal interest In Borrower Is soki of transferred and Borrower
is not a natural person) without Lender’s prior written consent, Lender may, at its option, require immediate

yment in full of al! sums securad by this Security instrument. However, this optlon shall not be exerclsed by
Lender If exercise is prohibited by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shalf give Borrower natice of acceleration. The notice shall provkle
a period of not less than 30 days from the date the natice is delivered or malled within which Borrower must
pay all sums secured by this Security Instrument. If Borrower falls to pay these sums prior to the expiration of
this period, Lender may Invoke any remedies permitted by this Security Instrument without further riotice or

demand on Borrrwar,
18. Borrower s Right to Reinstate. if Borrower meets certain conditions, Borrower shell have the right to

have enforcernent <1 Tis Security Instrument discontinued at any tima prior to the earller of: (a) 5 days (of such
other period as applinelin law may specify for reingtatement) betore sale of the Property pursuant 1¢ any
power of sale containe< I this Security Instrument; or (b} entry of a judgment enforcing this Sacurity
instrument. Those conditicnz 2re that Borrower: (a) pays Lender all sums which then would be due tnder this
Securlty instrument and the ot as if no acceleration had occurred; (b) cures any defauit of any other
covenants or agresments; {c) ays all expenses incurred in anforcing this Security instrument, including, but
not limited to, reasonable attonieys’ faas; and (d) takes such actlon as Lender may reasonably require to
assure that the fien of this Security listrarent, Lender's rights in the Property and Borrower's obligation to pay
the sums secured by this Security instriment shall continue unchanged. Upon relnstaiement by Barrower, this
Security Instrument and the obligations se zures hereby shall remain fully effective as If no acceleration had
occumed. Howaver, this right to rainstate siialliwt apply In the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servivs: ~The Note or a partial Intsrest in the Note (togsther with this
Security Instrument) may be sold one or more tirncs without prior notice to Borrower. A sald may resultina
change In tha entity (known as the “Loan Servicer’) tliat collects monthly payments due under the Note and
thiz Security Instrument. There aiso may be one or morc chunges of the Loan Servicer unrelated to a sale of the
Note. If there is a change of the Loan Servicer, Borrower il b9 given written natice of the changa In
accordance with paragraph 14 above ard applicable law. Yty rotice will state ihe name and addrass of the
new Loan Servicer and tha address to which payments shoulc ko nade. The notice will also contain any other
information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or perniit ‘ne presence, use, disposal, storage, or
releass of any Hazamous Substances on or in the Property. Borrower shall nat do, nor allow anyone elsa to
do, anything affecting the Property that is in violation of any Environmentud Law. The praceding two sentences
shall not apply to the presence, use, or storage on the Property of small quaris:2s of Hazardous Substances
that are generally recognized to be appropriate to normal resldential uses and tu maintenance of the Prcperty.

Borrowsr shall promptly give Lander written notice of any investigation, clair, ramand, lawsult or other
action by any governinantal or regulatory agency or private party involving the Property.and any Hazardous
Substance or Environmental Law of which Borrower has actual knowiedge. If Borrower isams, or Is nofified by
any governmental or regulatory authority, that any removal or other remediation of any Haartous Substance
affacting the Property is niecessary, Bofrower shall promptly take ail necessary remedial actioris (n accordance

with Environmental Law.
As used in this paragraph 20, "Hazardotis Suhslances” are those substances dufined as toxir nv

hazardous substances by Ervironmertal Law and the following substances: gasoling, kerosene, ohe
flarmable or toxic petrofeum products, toxic pesticides and harbicides, volatiie solvents, matetials conwining
asbestos or formaldehyde, and radioactive materials. As used in this paragraph 20, "Environmantal Law”
means federal laws and laws of the jurisdiction where the Property is locaied that relate to health, safety or

ervironmental protection.
NON-UNIFORM COVENANTS. Borrower and Lender further coverant and agree as follows:

21, Acceleration: Remedles. Lender shall give notice ic Sorrower prior to acceleration following e
Bomower's breach of any covenant or agreement in this Security instrument (but not prior to h
accaleration under paragraph 17 uniess applicable law provides atirerwize). The notice shail specify: {a} A
the default; (2} the action required to cure the defsult; {c) a date, not less than 30 days from tha date the L
notice Is given to Borrower, by which the defauit must be cured; and (d) that fallure to cure the defauli on Co

or befors the date spocified in the notice may result in scceleration of the aums secured by this Securlty 4
Instrument, foreclosure by judicial proceeding and sale of the Proparty. The notice shall turtier inform
Borrower of the right to reinstate aftar acceleration and the right to assert In the foraclosure procesding

the non-existence of a dafault or any other defonsa of Borrower to accelsration and forsclosure. If the

default It not cured on or before the date apacitied In the notice, Lerxler at its option may raiulu
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ADJUSTABLE RATE RIDER 0 oo

{ 1 Yoar Treasury index~Hete Caps )

THiIS ADJUSTABLE RATE RIDER Is made this 26th day ofJuly , 1996 , and is
incorporated into and shall be deemed to amend and supplemant the Mortgage, Dead of Trust or Sscurity Dead
{the *Sacurlty Instrument”) ot the same date given by the undersigned (the "Borrower”) 1o secure Borower's
Aciustabie Rate Note {the "Note") to MIDWEST FUNDING CORPORATION, AN ILLINGIS OHPO?:TIONM )
the "Lender

of the same date and covaring the property dascribed in the Security instrument and located at:

3146 MORTON AVENUE,BROOKFIELD IL 60513
[Property Address)
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES iN THE INTEREST
RATE AND THE MONTHLY PAYMENT, THE MOTE LIMITS THE AMOUNT THE
BORMOVER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMU’s RATE THE BORROWER MUST PAY,

ADDITIONAL COVENAR 7R, In addition to the covenants and agreements made in the Security instrument,
Borrower and Lendar further covanant and agree as follows:

A. INTEREST RATE AND MONTH_Y PAYMENT CHANGES

The Note provides for an Inltial ircest rate of 7.7500  %. Tha Note provides for changes in the
Interest rate and the monthly payments, a7 folows:
4, INTEREST RATE AND MONTHLY PAYIERT CHANGES

{A) Change Dates
The Interest rate | will pay may change on inz fizst day of August , 1999 , and on that day
every 12th month thereafter, Each date on which vy interost rate could chenge s called a "Change Date.”
(B) The Index

Beginning with the first Change Date, my interest rat will be based on an Index. The "Index” is the weekly
average yield cn United States Treasury securities adjusted tc a zonstant maturity of 1 year, as mado available by
tha Federa) Reserva Board.  The most recent index figure ava’abe as of the date 45 days before each Change
Date s called the “Current index.”

If the Index is no longer avallable, the Note Holder will choosa = rwew Index which Is based upon comparable
information. The Note Holder will give ma netice of thia cholce.

(C} Calculation of Changes
Before each Change Date, the Note Hoider will calcuiate my new interest wata by adding Two and Three /
Quarters percentage poirts ( 2.7500 %) to the Current Index.  Thae Mata Holder will then round the
result of this addition to the naarest one-eighth of one percentage point (0.125%). 'Subiect to the limits stated in
Section 4(D} below, this rounded amount will be my new interest rate untll the next Char ge Date.

The Note Hoider wili than detarmine the amount of the monihly payment that would brs sufficlent to repay the
unpald principal that | am expected to owe at the Change Date in full on the maturity date ot v.n’ ew interest rate
in substantialy equal payments. The resuit of this calculation will be the new amount of my montia paymant.

{O) Limits on interest Rate Changes

The Interest raie { am required to pay a
less than 5.750C %, Thereafter, m
Date by more than two percentage pOJEEEEEEE
morihs. My interast rate will never he (SR

{E) Effectivs Date of Changes T

My new interest rate wili become WG Un each Change Date. | wil pay the amount of my new morthly
payment beginning on the first monthly payment date after the Change Date uniii the amount of my monthly~
payment changes again, , e}

(F) Notice of Changes N

Tha Noie Hoider will deliver or mall to me a notice of any changes In my adjustabls interest rate and the,
amount of my monthly payment before the sifective date of any change. The notice will include information,
required by law to be given me and also the titte and telsphone number of a person who wil answer any question)
| may have regarding tha notice. bfn N

MULTISTATE ADJUSTABLE RATE RIDER-NRMBIBLSINGLE FAMILY
Fannie Mae/Freddie Mac Uniform instrument P:(g&n; :.g F1 ; 3/85

Change Date will not ba greater than 9.7500 % or
il never be increased or decreasad on any single Change

t the first
SN rate of interest | have been paying for the precading 12
. >00 Y%.
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