,

- . N
IR TRERRRR -

L

o e, T .
RGN s R

n

RECORDATION REQUESTED BY:

UNOFFICIAL COPY
0698646

LaSalle Bank, FSB
4747 W. irving Park Ruad

Chicago, I 60641 ' -
. DEPT-01 RECORDING $37.00
WHEN RECORDED MAIL TO: L g 8 IS Sy s
LaSalle Bank, FSB L COK COUNTY RecaRoER

4747 W, lrving Park Road
Chicago, IL 60641

SEND TAX NOTICES TO:

JAMES R. S,HUMANN and KAREM
A. SCHUM/n

602 E, CEDAR _ANE

MGUNT PROSPICT, IL 60056

MALTO » BOX, 357 (2R S

This Mortgage prepared by:  LASALLE GANK, FSB
4747 W. IRVING PARK RDAD

CHICAGD, . 50641

ORTGAGE

THIS MORTGAGE 1S DATED SEPTEMBER 7, 1196, behween JAMES R. SCHUMANN and KAREN A,
SCHUMANN, HIS WIFE, whose addreas is 502 E. CEDA'3. LANE, MOUNT PROSPECT, IL 60056 {referred o
below as "Grantor”); and LaSalle Bank, FSB, whose addiessis 4747 W. Irving Park Road, Chicago, IL 50641

{referred {0 below as "Lender”).

GRANT OF MORTGAGE. For valuable consideration, Grantor wiortg~2s, warrants, and conveys to Lender' all
of Grantor's rignt, title, and interest in and 1o the following described real property, together with ait existing or

FOR RECORDER’S USE ONLY

%

subsequently erected or affixed buildings, improvements and fixtures; all easements, rights of way, and

appurtenances; all water, water rights, watercourses and ditch rignts {inchiaing stock in utilities with diteh or

irrigation rights); and all other rights, royalties, and profits relating 1o the real property, including without limitation

all minerals, oil, gas, geotherma! and similar matters, located in COOK County, :-,-tate ot lllinois (the "Real

Property™):
LOT 37 IN BRICKMAN MANOR FIRST ADDITION UNIT NO. 1, BEING A SUBDIVIGY.N OF PART OF THE
EAST /2 CF THE SOUTHEAST 1/4 OF SECTION 27, AND PART OF THE WEST 12 OF THE WEST 1/2

- OF THE SQUTHWEST 1/4 OF SECTION 26, TOWNSHIP 42 NORTH, RANGE 11, EAS" OF THE THIRD _
PRINCIPAL MERIDIAN, ACCORDING TO THE PLAT THEREQF RECORDED NDVEMBER 18, 1959 AS

DOCUMENT 17715807,
The Real Property or its address is commoniy known a5 602 E. CEDAR LANE MOUNT PRDSPECT IL 6056,
The Real Preperty tax identification number is 03—26—302«00?
Grantor presently assigns to Lender all of Grantor’ s right, itle, and interest in and to all leases of the Property and

all Rents from the Property.
-the Personal Property and Rents.

DEFINITIONS. The {ollowing words shaii kave the following meanings when used in this Mortgage. Terms not

otherwise defined in this Mortgage shall have the meanings attributed 10 such terms in the Uniform G_ommercial

Code. All references to doliar amounts shall mean amounis in lawtul money of the United States of America.

Credit Agreement.. The words

in addition, Grantor grants to Lender a Uniform Gommercial Code securlty interest in -

"Credit Agreement” mean the revolving line of credit agreement. dated .

September 7, 1996, between Lender and Grantor with & credit limit of $8,000.00, tagether with all renewals of,
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extensions of, modifications of, refrnanc.ngs of, consolidations of, and substitutions for the Credit Agreement.
The maturity date ot this Mortgage is September 7, 2003. The interest rate under the Credit Agreement is a
variable interest rate based upon an indsx, The Index currently Is 8.250% per annum. The interest rate to be
applied to the outsianding account balance shall be at a rate 3.000 percentage points above the index. subject -
however to the following maximum rate.  Under no circumstances shall the interest rate be more than the
lesser of 21.000% per annum nr the maximum rate allowed by applicable law.

Existing Indebledness. The words "Existing Indebtedness™ mean the indebtedness described belew in the
Existing Indebtedness section of this Marigage.

Grantor. The word "Grantor” means JAMES R. SCHUMANN and KAREN A SCHUMANN. The Grantor is the
mortgagor under this Mortgage,
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Guaranter. “he word “Guarantor® means and inc!udes without fimitation each and all of the guarantors,
sureties, and aczocmmodation parties in connection with the Indebtedness.

Improvemenis. Trc word “Improvements” means and includes without limitation all existing and future
improvements, builairgs structures, mobile homes affixed on the Real Property, facilities, additions,
repiacements and other consiruction on the Real Property.

indebtadness. The word "'-idebtedness” means all principat and interest payable under the Credit Agreement
and any amounts expended or idvenced by Lender to discharge obligations of Grantor or expenses incurred
by Lender to enforce abligaticns of Grantor under this Morigage, together with interest on such amounts as
provided in this Mortgage. Specifically, without limitation, this Mortgage secures a revolving line of credit
and shalt secure not only the amount wh.ch Lender has presently advanced lo Grantor under the Credit
Agreement, but also any future amounis wnich Lender may advance to Grantor under the Credit
Agreement within tweniy (20) years from the date of this Mortgage {v the same extent as if such future
atvance were mede as of the date of the exscution of this Morigage. The revalving line of credit
obligates Lender to make advances to Grantor 8¢ tung as Grantor compiies with alt the terms of the
Credit Agreement and Related Documents. Such adverices may be made, repaid, snd remade from time
to time, subject to the limitation that the lota! outstanding Lrlance owing at any one time, not incinding
finance charges on such balance at a fixed or variable rate 5r sum 28 provided in the Credit Agreement,
any iemporary overages, other charges, and any amounis expenced or advanced as provided in this
paragraph, shall not exceed the Credit Limit as provided in the Credil Agreement. it Is the intention of
‘Granter and Lender that this Mortgage secures the balance outstanding vrider the Credit Agreement from

time 1o time from zero up 1o the Credit Limit 8s provided above and any Itermediste buiance. At no time
shal the principal amount of Indebtedness secured by the Mortgage, nol including sums nd\raneed to
protect the security of the Mortgage, exceed $16,000.00. :

Lender. The word "Lender” means LaSalle Bank, FSB, its successors and HSSIQPJ The Lender ig the -
mortgagee under this Mortgage.

Mortgage. Tne word "Mortgage”™ means this Morigage between Grantor and Lender, and u.c!udes without -
limitation all assignments and securily interest provisions refating to the Personal Property anc-Henis.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other ardicles of

personal property now or hereafter owned by Grantor, and now or hareafter atiached or afiixed to the Real -

Property; 1ogether with all accessions, parts, and additions to, all replacements of, and all substitutions for, any .
of such property; and together with all proceeds (including without iimitation all insurance proceeds and .
refunds of premiums) from any sale or other disposition of the Property.

- Property The word "Properly means ccoliectively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the property, interests and rights dascribed above in the .
- “Grant of Morigage” section.

. Related Documents. The words "Related Documents” mean and include without limitation all promissory .

. noies, credit agreaments, loan agreemens, environmental agreements, guaranties, security agreements,
- mortgages, deeds of trust, and all .other instruments, agreements and documenis, whether now or hereafter

* existing, execuled in connection with the Indebtedness : '
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Rents. The word "Rents™ means all present and future rents, revenues, income, issues, royalties, profits, and-
other benefits derived from the Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, I5 GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2)
PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE RELATED
DOCUMENTYS. THIS MORTGAGE IS INTENDED TO AND SHALL BE VALID AND HAVE PRIORITY OVER ALL
SUBSEQUENT LIENS AND ENCUMBRANCES, INCLUDING STAUTORY LIENS, EXCEPTING SOLELY TAXES
AND ASSESSMENTS LEVIED ON THE REAL PROPERTY, TQ THE EXTENT CF THE MANIMUM AMCUNT
SECURED HEREBY. THIS MORTGAGE iS5 GIVEN AND ACCEPTED ON THE FOLLOWING TERMS: .

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Morigage, Grantor shall pay to Lender-allt =

amounts securec by this Montgage as they become due, and shall strictly perform all of Grantor's obligations
under this Motgao . :

POSSESSION AND MAINTENANCE OF THE PROPERTY. Granior agrees that Grantor’s possession and use of
the Propenty shail b2 coverned by the following provisions: '

_Possession and Alsw. Untll-in defauli, Grantor may remain in possession and control of and oberate and -
manage the Property anj collect the Rents from the Property. ,

Duty to Maintain. Grancor shall maintain the Property in tenantable condition and promptty parform all repairs, -
replacements, and mainlenznce ngcassary (o presarve iis value: : .

Hazardous Substainces. Theieims "hazardous waste,” "hazardous substance,” "disposal,” "release,” and
"threatened release,” as used In this Morgage, shall have the same meaningy as set. jorth In- the
Comprehensive Environmental Respence, Compensation, and tiability Act of 1980, as amended, 42 U.S.C,
Section 9601, et seq, a’;CEHCLA") t1e Superfund Amendments and Reauthorization Act cf 1986, Pub. L. No.
99-499 ("SARA"), the Hazardous Mawscius Transportation Act, 49 U.S,C, Section 1801, 8t seq., the Resource .

Conservation and Recavery Act, 42 U.37% -Section 6307, ef seqr;, or other applicable state or Federal laws,
rules, or regulations adopted pursuant 10 anv ¢ the foregoing. Tho terms "hazardous waste” and "hazardous
substance” shail alse include; without limitatiy, ?et;o!eum and petroleumn by-products or any fraction. thereo!
and asbestos. Grantor reprasents and warrants to conder that:  (a) During the period of Grantor’s ownership
of the Property, there has been no use, generition, manufacture, sterage, treatment, disposal,
threatened release of any hazardous waste or subsia’<a by any person on, under, about or from the Pragerty;

(b} Granior has no knowiedge of, or reason to befieve af there has been, except as previously disclosed to
and acknowledged by Lender in writing, ()} any use, ‘Qe.ieration, manufacture, storage, treatment, disposal, .

releage, or threaiened release of any hazardous waste or avh&tance on, under, about or Irom the Property by
any prior owners or eccupants of the Properiy or (ilia) any actw?l or threatened litigation or claims of any king
by any person reiating to such matters; and (c) Except as sievivusly disciosed o and acknowledged by

release or

Lender in writing, . {i) neither Grantor nor any tenant, contractor, apznu or other authorized user of the Praperty o

shall use, generate, manufaciure, store, treat, dispose of, or relexse any hazardous waste or substance .on, - '
under, about or from the Praperty and (il} any such activity sha' ke conducted in compliance with all
applicable federal, state, and local faws, regulations and ordinances, inchiding without Himitation those laws,

regutations, and ordinances described ahove, Grantor authorizes Lendzr ungd its agents to enter upon the .

Property to make such inspections and tests, at Grantor’s exnense, as’l.ender may deem apjlasmpriate to-
determine compiiance of the Property with this section of the Mortgage. Any inspections or tests made by
Lender shali be for Lender's Purposes only and shall not be construed to creale am resFonsibnll or lability
on the part of Lender 1o Grantor or to any other person. The representations and waranties containad herein
arg based on Grantor's due diligence ‘in investigating the Propernty for hazaro, waste and haezardous

substances. Grantor hereby (a) releases and waives any future Claims against Lerder for indemnity or

contribution in the event Grantor becomes fiable for cleanup or other casts under any sush laws, and- (2) _
of

agrees to indemnify and hold harmless Lender against any and all ciaims, losses Gabilties, damage R

Penalties, and expenses which Lender may direcily or indirectly sustain or suffer resufting vom a breach of -
his section of the Morgage or as a consequence of any use, generation, manufacture, storage, disposal,
release or threatened release occurring prior to Grantor’s ownership or interest in the Property, whether or not -
the same was or shotld have been known to Granior, The provisions of this section of the Morigage
including the obhg?‘anon to indemnity, shall survive the payment of the Indebtedness and the satisfaction and
¢ lien of this Mortcage and shall not be affected by Lender’s acquisttion of any interest in -

reconveyance of { end
the Property, whether by foreclosure or otharwise.

Nuisance, Waste, Grantor shall not cause, conduct or permit any nuisance nor cominht, permit, or suffer any

N
stripping of or waste on or to the Property or any portion of the Pronerty, Without limiting the generality of the -
e g

toreqoing, Grantor will not remove, or Eram to any other party the right to remove, any timber, minerals
{including oi and gas), soil, grave! or rock products without the prior written consent of Lender. '

Aermoval of Improvements. Grantor shall not demolish or remove any improvements from the Real Property
without the prior written consent of Lender. As a condliion to the removal of any Improvements, Lender may
require Gramtor 10 make arrangements satisfactory to Lender to replace such Improvements wit
Improvements of at least equal value.

Lender's Right lo Enfer, Lender and its agents and representatives may enter upon the Real Property ai:all- -

reasonable fimes to attend to Lender’s interests and to inspect the Property for purposas of Granor's
compliance with the 1erms and conditions of this Morigage.

Complianze with Governmentai Requirements. Grantor shall promptly comply with all iaws, ordirién'c_es,_and -
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regulations, now or hereafter in effect, of all governmental authorities applicable to the use or occupancy of the
Property. Grantor may contest in good faitn any such law, ordinance, or ragulation and withhold compliance
during any proceeding, including aé)propnate appeals, s0 long as Grantor has riotitied Lender in writing prior 10
doing so and so long as, in Lender's sole opinion, Lender's interests in the Propenz are not jeopardized.
Lender may reguire Grantor to post adequate security or a surety bond, reasanably safisfactory to Lender, 1o
protect Lender's interest. . , o

Duty to Protect. Grantor agrees neither 1o abandon nor leave unattended the Property. Grantar shall do all
other acts, in addition to those acts set forth above in this section, which from the character and use of the
Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immadiately due and payable all
sums secured by this Morigage upen the sale or transfer, without the Lender’s prior written consent, of all or any
part of the Real Property, or any interest in the Real Praperty. A "sale or transier” means the conveyance of Real
Property or any. right, title or interest thereis; whether legal, beneficial or equitable; whether voiuntary or
involuntary; whather by outright sale, deed, instaliment sale cantract, land contract, comiract for deed, leasehold
interast with a terr: ureater than three (3) years, leasa-option contract, or by sale, assignment, or transfer of any
veneliclal interest ir . to any land trust holding title to the Real Property, or by any other method of conveyance
of Real Property interest. M any Grantor Is a corporation, partnership or limited liability company, tranefer also
includes any change in oxnership of more than twenty-five percent (25%) of the voting stock, parinership inferests
or limited liability company infcrosts, as the case may be, of Grantor. ‘However, this aption shall not be exercised
by Lender if such exercise is »onibited by federal law or by iHinols taw.

qur(tES ANG LIENS. The following rrovisions relafing to the taxes and tiens on the Property are a part of this -
ortgage. :

Rayment, Grantor shall pay when due (and in ali events prior to de!inquer;cyz all taxes, payroli taxes, special
taxes, assessments, water charges and sewer service charges levied against or on agcount of the ﬁroperty.
and shall pay when due all <laims for work done on or for services rendered or material furnished to the
Property. Grantor shall maintain the Properiy ree of all liens having priority over of equal to the interest of
Lender under this Mortgage, except for the nzn cof taxes and assessments not due, except for the Existing
indebtedness referred to below, and except as othuiwise provided in the folicwing paragraph. :

: Ri%{ﬂ To Contest. Grantor may withhold paymeni.of any tax, assessment, or ¢laim in conrection with a good

taith dispute cver the obligation 1o pay, 50 long as Lendzr’s interest in the Properly is not Aec dized. 'fatien -
arises or is filed ag a result of nonpayment, Grantor stal within fitteen (15) days after the lien arlses or, fa-
fien is filed, within fifteen {15) days after Grantor has notez of the filing, secure the discharge of the lien, or if . -
requested by Lender, deposii with Lender cash or a sufficisnt corporate surety bond. or other securify: .
sabisfactory to Lender in an amount sufficient 1o discharge the ien rptus am{ costs and attorneys' fees or other
charges that could accrue as a result of a foreclosure or saie uniee the lien, In any conlest, Grantor shail
defend itself and Lender and shall satisty any adverse -fudgmen be.ore enforcement against the Property,
Grantg{rj | shall name Lender as an additional obligee under any ety bond furnished in the contest -
proceedings. ‘

Evidence of Payment. Grantor shall upon demand {urnish to Lender saagsfj«mory-e-.;tdence of payment of the
laxes or assessments and shal! autharize the appropriate governmental ohilcial tn deliver to Lender at any time
a written statement of the taxes and assessments against the Property. ~

Notice of Construction. Grantor shall natify Lender at least fifteen (15) days before any work is commenced,
any services are furnished, or any materials are supﬁhed to-the Property, it any mechz:if7's lien, materiatmen's
lien, or other lien could be asserted on account of the work, services, or materials. Giarr will upon request
of Lender furnish to Lender advance assurances satistactory to Lender that Grantor cans and will pay the cost
of such improvements. ‘ , S

. PROPERTY DAMAGE INSURANCE. The following provisions relating to insusing the Probeny are a part of this_

- Mortgage.

Maintenance of Insurance. Grantor shail procure and maintain pelicies of fire insurance with standard -
exlended coverage endorsements on a replacement basls for the full insurable -value covering all.
improvements on the Real Property in an amount sufficlent to avoid application of any colnsurance ciause, and

with a standard mortgagee clause in favor of Lender, Policies shall be written by such insurance companies - -
and in such form as may be reasonably acceptable to Lender. Grantor shail. defiver to Lender cenificates of

coverage from gach insurer comtaining a stipulation that coverage wili not be cancelied or diminished. without a w
minimum of ten (10} days' prior written notice to Lender and not contalning any disclaimer of.the insurer's e
liability for failura to give such notice. Each msurance policy also shall Include an endorsement providing that €3 -
coverage In favor ¢f Lender will not be impaired in any way by any act, omission or default of Grantor or any A
other person. Should the Real Properk at any lime become located in an area designated by the Director of (' -
the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to obtain and . G+ - I
maintain Federal Ficod Insurance, 10 1he exient such insurance is required by Lender and is: or becomes n2. R
available, for the term of the loan or for the full unpaid principal bafance of the loan, or the maximum imit of 3 |
coverage that |s available, whichever is less. ‘ ' S :

Application of Proceeds. Grantor shall promdpﬂy notiy%r' Lender of any loss or damage to lhe.Prt{Perty. Lende
may make proof of loss if Grantor fails 10 do 'so within filteen (15) days of the casuaity. Whether ar not

S OO RS R R

- Lender's security is impaired, Lender may, at its election, apply the proceeds 1o the reduction of the
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o .
i Indebtedness, payment of any lien affecting the Property, or he restoration and repair of the Property. If
g Lender elects 1o apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or
i destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satistaciory proof of such
o expenditurs, Pay or reimburse Grantor from the proceeds for the reasonable cost of repair oi restoration if
£F Grantor is not in defauit hereunder. Any proceeds which have not been disbursed within 180 days after their
& receipt and which Lender has not committed to the repair or restoration of the Property shall be used firstto
A pay any amount ovgigag to Lender under this Mortga%e. then to prepay accrugd interest, and the remainder, if
ch any, shall be applied to the principal baiance of the Indebtedness. i Lender hoids any proceeds after

payment in full of the indebtedness, such proceeds shafl be paid te Grantor.

Unexpired Insurance el Ssie. Any unexpired insurarice shall inure to the benefit of, and pass {o, the
purchaser of the Property covered by this Mongage at an; trustee’s sale or other sale held under the
provisions of this Morlgage, or al any foreclosure sale of such Property.

Compliance with Existing indebtedness, During the period in which any Existing Indebledness described -
below is in effect, compliance with the insurance provisions contained in the instrument evidencing such
Existing indshiedness shall constiiuie comgliance with the insurance provisions under this Mortgage, o the
extent compuaiip with the terms of this Mongage would constitute a duplication of insurance requirement, 1
any proceeds Fom the insurance become payabie on loss, the provisions in this Mortgage for division of
Frgcgtegés shall zoriv_only 10 that portion of the proceeds not payable to the holder of the Existing
nage ness. )

EXPENDITURES BY LENDIER. It Grantor fails to comply with any provision of this Moitgage, including any
obligation to maintain Existing, piebtedness in good standing as reguired below, or if any action or proceeding Is
cemmenced that would matericaly affect Lender’s interests in the Property, Lender on Grantor's behalt may, but
shail not be required o, take any action that Lender deems appropriate. Any amount that Lender expends in so
doing will bear interest at the rate prowided for in the Credit Agreement from the date incurred or paid by Lender to -
the date of repayment by Grantor. A such expenses, at Lender's option, will a? be payable on demand, (b) be
added to the balance of the credit line anr! L apportioned among and be payable with any instaliment payments
to become due during either eél) the term ¢ any applicable insurance policy or (i) the remaining term of the Credit
Agreement, or hSc) be treated as a bailoorr payment which will be due and payable at the Uredit Agreement’s
maturity. "rhns_ Morigage also will secure paynicit of these amounts. The rights provided for in this paragraph
shall be in addition 10 any other rights or any rem.dies to which Lender may be entitled on account of the detault.
Any such action bgl Lender shall not be consirued &s curing the default 8o as to bar Lender from any remedy that
it atherwise would have had. - N

x‘lgr?mm; DEFENSE OF TITLE. The following proviziaps relating to ownership of the Property are a patt of this
gage.

Tille, Grantor warrants that: (a) Grantor holds good aru marketable title of record to the Property in fee

simple, free and clear of all liens and encumbrances other {na.i *nose set forth in the Real Property description

- orin the Existing indebtedness saction below or in any title surance policy, title report, or final title opinion

issued in favor of, and accepted bg(._ Lender In conneCtion wit":-inis Martgage, and  (b) Grantor has the fuli
e .

right, power, and authority to execute and deliver this Morigage 1o Lenoar,

Defense of Title. Subject 1o the exception in the paragraph above, Grantor warrants and will forever defend
the title to the Property against the lawhii claims of all persans. In tna event any action or proceedin'g Is .
commenced that questions Grantor's title or the interest of Lender under Yz Morigage, Grantor shall defend
the action at Grantor's expense. Grantor may be the nominal party in suc: pinceeding, but Lender shafl be -
entitled o panticipate in the proceeding and to be represented in the proceeding by counsel of Lender's own
chaice, and Grantor will defiver, or cause to be delivered, to Lender such instrurients as Lender may reguest
from time to time t0 permit such participation. X

Compliance With Lawe. Grantor warrants that the Property and Grantor's use of thie Fieperty complies with
all existing applicable laws, ordinances, and regulations of governmental authorities. .

EXISTING INDEBTEDMESS. The following provisions concerning existing Indeﬁtedn 88 (the "Existing
indebtedness”) are a part of this Mortgage. -

Existing Lien. The lien of this Morigage securing the Indebtedness may be secondasy and inferior to an
existing lien. Grantor expressly covenants and agraes 1o pay, or see 10 the payment of, the Existing -
indebtedness and to prevent any default on such indebtedness, any default under the Instruments evidencing

such indebtedness, or any default under any security documents for such indebtedness.

No Modtficallon. Grantor shall not enter into any agresment with the hoider of anv mortgage, deed of trust, or
other security agreement which has priority over this MongaEe by which that agreement {s modified, amended,
extended, or renewed without the prior written consent of Lender, Grantor shall neither request nor accept
any future advances under any such security agreement without the prior written consent of Lender. '

CONDEMNATION. The following provisions relating to condemnation of the Property are a part of this __Murtgage.

Apg!ication of Net Proceeds. !f all or any part of the Property is condemned by eminent domain proceedings
Or by any ?roceedmg or purchase in fieu of condempation, Lender may at its election require that all or any -
ortion of the net Froceeds of the award be applied to the indebtedness or the repair or restoration of the
- Property. The net proceeds of the award shall mean the award after payment of all reasonable costs,

expenses, and attorneys’ fees incurred by Lender in connection with the condemnation.

Froceedings. If any praceeding in condemnation is fiied, Grantor shall promptly notity Lender in writing, -and

Grantor may be the nominal ?arty in such proceeding, but Lender shall be enlitled {o participate in. the
‘proceeding and to be represented in the proceeding by counse! of its own choice, and Grantor will defiver of

5336
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Grantor shall promptly take such steps as may be necessary to delend the action and obtain the award. .
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gay‘?g ptgﬁgﬁ delivered to Lender such instruments as may be requested by it from time to time to permit such
artici . : ‘

IMPOSITION GF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions
relating to governmental taxes, fees and charges are a part of this Moripage:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in
addition 1o this Mortgage and take whatever alher acfion Is reguested by Lender to perfect and continue
Lender's lien on the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together
with all expenses incurred in recarding, perfecting or continving this Morigage, including without limitation all
1axes, fees, documentary stamps, and other charges for recording or registering this Mortgage. _

Taxes. The following shall constituie taxes tc which this section applies: (a) a specific tax upon this type of
Monﬁaae or upon all or agg parl of the Indebtedness secured by this Mortgage; () a specific tax on Grantor
which Grantor is authorized or required to deduct fram payments on the indebtedness secured by this type of
Mortgage, (c) a tax on this type of Mortpage chargeable against the Lender or the holder -of the-Credit
A?reesr?ent;d anéi- d} at specific tax on all or any portion of the indebtedness or on payments of principal and
interest made by Grantor, : .

Subsequent Tauss, If any tax to which this section applies is enacted subsequent to the date of this
Mortgage, this event shall have the same eflect as an Event.of Default {as defined beluw', and Lender may
exercise any or al! ¢l jts avallable remedies for an Event of Default as provided below uniess Grantor either.
{_a} pays the tax bafore it becomes delinquent, or (b) contests the tax as provided above in the Taxes and
t &efé" gectmn and deposiis with Lender cash or a sufficient corporate surety bond or other security satisfactory -

nder.

SECURITY AGREEMENT; FINASCING STATEMENTS. The following provisions relating to this Mortgage as a
secuwrity agreement are a part of this Morlgage,

Security Aqyeement. This instruirent shall constitute a security agreement tc the extent any of the Property

constitutes lixtures or other personal nicnerty, and Lender shall have all of the rights of a secured panty under

the Uniform Commercial Code ag ami3nded from time to time.

Security Interest. Upon request by Lendar, Grantor shall execute financing statements and take whatever
other action is requested by Lender to perert and continue Lender's security Interest in the Rents and
Personal Property. In addition 0 recording Y'c Mortgage in the real property records, Lender may, at any
time and without further authorization from Grentor.-file executed counterparts, copies or reproductions of this
Mortgage as a financing statement. Grantor shal' refinburse Lender or all expenses incurred in perfecting or
continuing this security interest. Upon default, Grarter shall assemble the Personal Property in a ranner and

at a place reasonabiy convenient to Grantor and Lerde. and make it available to Lender within three (3) days
aiter receipt of written demand from Lender, : = :

Addresses. The malling addresses of Grantor (debtor) une 'ender (secured party), from which information
concerning the securily interest granted by this Mortgage nay de obtained (each as required by the Uniform
Commercial Code), are as stated on the first page of this Merto2ge. : : :

FUHTHER ASSURANCES; ATTORNEY-IN-FACT. The foliowing provisions relating to further assurances and
attorney-in-fact are a part of this Mortgage. '

Furthe: Assurances. At any time, and from time to time, upon request of 4 ender, Grantor will make, execute
and deliver, ar will cause 1o be made, execuied or delivered, to Lender or'to Lender's designee, and when
reguested by Lender, cause to be filed, recorded, refiled, or rerecorded, 4a¢ the case may be, al such times
and In such offices and places as Lender may deem approgriate, any and all such mortgages, deeds of trust,
security deeds, security agreements, financing statements, continuation staicments, instruments of further
assurance, certificates, and other documents as may, in the sole opinion of Lends ', be necessary or desirable
in order 1o effectuate, complete, perfect, continue, o preserve. ‘a} the cbligations ¢t . antor under the Credit
Agreement, this Mortgage, and the Related Documenis, and (b) the liens and security inierests created by this .
Morigage on the Property, whether now owned or hereafter acquired by Grantor. Uniess pinhibited by iaw or
agreed to the contrary by Lender in writing, Grantor shail reimburse Lender for all to8's and expenses
incurred in connection with the matters referred to In this paragraph,

Attorney-in~Facl. [f Grantor fails to do any of the things referred to in the pre&:eding paragraph, Lender may - -

do so tor and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby
irrevocably appoints Lender as Grantor’s attorney-in-fact for the purpose of making, executing, delt\_ferln?;
filing, recording, and doing alt other things as may be necessary or deslrable, in L.ender’s sole opinion, to
accomplish the matters referred to in the preceding paragraph. ' : -

FULL PEAFORMANCE. If Grantor pays all the Indebledness when due, terminates the credit line account, and
otherwise gerforms ali the obligations imPosed upon Grantor under this Mortgage, Lender shall execute and B
deliver 10 Grantor a suitable satisfaction of this Moitgage and suitable statements of termination of any ﬁnancinﬂ &
stalement on file evidencing Lender's security interest In the Rents and the Personal Property, Grantcr vill pay, ,

ﬁermined by applicabie law, any reasonabie termination fee as determined by Lender from time to time. M, w

ONBVET ggm i ade by Grantor, whether voluntarily or olherwise, or %i{ guarantor or by any third party, on
the [ndebtedness and thereafter Lender is forced to remit the amount of that payment (a) to Grantor’s trustée in -
bankruptcy or to any similar person under any federal or stale bapkr-él{ncy law or law for the rulief of debtors, (b} ©
by reason of any judgment, decree or order of any court or administrative body hawg? Jurisdiction over Lender or.
any of Lender's property, or (C) Ig reason of any settlement or compromise of any claim Lent
claimant (including without limitalion Grantor), the indebtedriess shall be considered unpaid for the purpose of
enforcement of this Morigage and this Mortgage shall continue 10 be effective ar shall be reinstated, as the case
may be, notwithstanding any cancellation of this Maortgage or of any note or other instrument or agreement

made by Lender with-any . ©
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evidencing the Indebtedness and the Property will continue to secure the amount repaid or recovered 10 Athe‘same
extent as if that amount never had been driginally received by Lender, and Granior shall be bound by any -
judgment, decree, order, settlement or compromise relating 1o the Indebtedness or 1o this Mortgage.. ‘

DEFAULT. Each of the following, at the aption of Lender, shall constitle an event of default ("Event of Default”)
under this Mqrt?age: (a) Grantor commits fraud Or makes a material misrepresentation at any time in connaction
with the credit ine account. This can include, for example, a faise statement about Grantor's income, assels
liabilities, or any other aspecis of Grantor's financial condition, (b) Granter does not meet the reega ment terms ol
the credit line account, (c? Grantor's acticn or inaction adversely affects the collateral for the credit line account or
Lender's rights in the collateral. This can include, lor example, failure to maintain required insurance, waste or -
destructive use of the dwelling, failure to pay taxes, death of all persons liabie on the account, transfer of title or
sale of the dwelling, creation of a lien on the dwelling without Lender’s permission, Tareciosure by the hoider of
another lien, or the use of funds or the dwelling for prohiblied purposes. : '

RIGHTS AND REMEDIES ON DEFAULT, Upon the occurrence of any Event of Defauli angd at any time thereafter,
Lendes, at its option, may exercise any one or more of the following rights and remedies, In addition to any other
rights or remedies provided by law: :

Accelerste IngeMedness. Lender shall have the right at its option without notice 1o Girantor to declare the
entarF ;gdebteuneos immediately due and payable, including any prepayment penalty which Granfor would be
required io pay. S

UCC Remedies. ‘Witnvospect to all or anr' part of the Personal Property, Lender shall hrave ali the ﬁghts and
remedies of a securea na-iy under the Uniform Commercial Code.

Coliect Rents. Lender shal have the right, without notice to Grantor, to 1ake possession of the Froperty and
collect the Rents, including amounts pasi due and unpaid, and apply the net proceeds, over and above
Lender's costs, against the“lndr;ot»adness. In furtharance of this ri?ht, Lender may require any tenant or other
user of the Fro erty to make payrments of rent or use feeg directly to Lender. I the Rents are coliected by
Lender, then Granfer irrevocably demiynates Lender as Grantor's attorney-in-fact to endorse ingtruments
received in payment thereof in the 2ame of Grantar and to negotiate the same and collect the proceeds.
Paymenis by tenants or other users to wrnder in response to Lender’s demand shall satisty the obligations for -
which the payments are made, whether-<r ot any proper grounds for the demand existed. Lender may
exercise its rights under this subparagraph it.i5¢ in person, by agent, or through a receiver, ‘

NMortgagee in Possesgion. Lender shali have (he rinht to be glaced,as mortgagee in possession or to have a
receiver appainted to take possession of all or any par: of the Property, with the power to protect and preserve
the Property, to operate the Property preceding foraclesure or sale, and to collect the Rents from the Property

Elae At R 4 BUTHRENIGE
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and apply the proceeds, over and above the cos. £f the receivershfg. agains! the Indebtedness.  The

fmortigagee in possassion ar receiver may serve withcut bond if permi y law, Lender's sight to the
appaintment of a receiver shall exist whether or not"the apparent value of the Property exceeds the
in e?tedness by a substantial amount. Empleyment by Lender shall not disqualify a person from serving as a
receiver. ‘ -

Eir:sdgial Fr?reclasure. Lendar may obtain a judicial decree forecloaing Grantor's interest in all or an'y part of
e Propeny. . : :

Deficiency Judgment. If permitied by applicable faw, Lender wmay oiain a {uggment for any deficiency
remalning in the indebtedness due 10 Lender after application of all amouris raceived from the exercise of the -
rights provided in this section.

Cther Remedies. Lender shall have afl other rights and remedies provided it his Mortgage or the Credit
Agreement or available at law or in equity.

Sale of the Properly. To the extent permitted by applicable law, Grantor hereby waluer any and all right to.
have the property marshalled. In exercising its rights and remedies, Lender shall be fr.e 13 32ll all or any pant
of the Property together or separately, in one sale or by separate sales. Lender shall be zntitled to bid at any
public sale on'all or any portion of the Property. _ '

Notice of Sale. Lender shall give Grantor reasonable notice of the time and uplace of an'y puulic- sale of the -

Persanial Property or of the time after which anr private sale or other intended disposition of the Personai .

glro%e?y is é? gg ;;que. Reasonable notice shall mean notice given at least ten (10} days before the time of -
e sale or disposition. '

Waiver; Eleclion of Remedies, A waiver by an?‘r party of a breach of a provision of this Morigage shall not
constitute a waiver of or prejudice the panty’s rights otherwise 1o demand strict compliance with that provision .
or any other provision. Election by Lender to pursue any remedy shail not -exclude pursuit of any other
remedy, and an election 10 make expenditures or take action to perform an obligation of Grantor under this.
Mortgage after faliure of Grantor to perform shall not affect Lender's right to declare a default and exercise its 0

s

remediies under this Mortgage.

Altorneys’ Fees; Expenses. If Lender institutes any suit or acticn to enforce any of the lerms of this G:i
Mortgage, Lender shall be entitled to recover such sum as the court '{nay‘ad'udge reasonable as attorneys’ =

fees at trial and on any appeal. Whether or not any court action is invoived, all reasonable expenses incuried c~ |
by iender that in Lepder's opinion are necessan{ at agg time for the protection of its interest or the .. - |
enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear interest >, |
from the date of expenditure until repaid ai the rate provided for in the Credit Agreement. Expenses covered

by this paragraph include, without limitation, however subject to any limiis under applicable law, Lender's
attorneys' fess and Lender’'s legal expenses whether or nat there is a lawsuil, including attorneys’ fees for-
bankruptcy proceedings f{including etiorts to modify or vacate any automatic stay or injunction), appeais and

any anticipated post-judgmeant collection services, the cost of searching records, obtaining titie repons
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(includigg foreclosure reports) _ ,
rmitted by appiicable law. Granter also wil pay any cour costs, it addition to all other sums provided by
aw. : . _

NOTICES 7O GRANTOR AND OTHER PARTIES. Any notice under this Morigage, including without fimitation agy
natice of default and any natice of sale to Grantor, shall be in writing, may be b sant By teiefacsimilie, and shall
be eftective when actually delivered, or when deposited with a nat

mailed, shall be deemed eHective when deposited in the United Siales mall first class, certified or registered mail,
postage prepaid, directed to the addresses shown near the-bq%inmng of this Mongiage. Any party may change its
address for notices under this Mortgage by giving formal written notice to the o

jurpese of the natice Is to change the darty's address. Ali coples of notices of foreciosure from the er of any
ien which has priority over this Mortgage shatl be sent to Lender’s address, as shown near the beginning of this
Mortgage. For notice purpeses, Grantor agrees 10 keep Lender informed at alf times of Grantor’s current address.

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a pan of this Mortgage:

Amendments. - This Mortgage, togethes with any Refated Documents, constitutes the entire understanding znd
agreernent €\ parties as 1o the matters set forth in this Moitgage. No alieration of or amendment 1o this

surveyors' reports, and appraisal fees, and title insurance, to the extent

ionally recognized overnight courier, or; if

her pames,-specif% mng that the

origage shall ke affective unless given in writing and signed by the party or parties scught 1o be ¢harged or -

bound by the alte aton or amendmen..

Applicable Law. 7his Nortgage has been delivered o Lender and accepled by Lender in the State of
Ihinois. This Mortgage #)i2i! be governed by and construed in accordance with the lawa of the State of

Ninois. _

Caplion Headings. Captioii headings in this Mortgage are for convenience purposes only and are not to be

used 10 interpret’or define the provisinng of this Morgage.

Mer?er_. There shall be no merger of 172 interest or estate created by this Mortgage with.any other interest or
estale in the Property at any Sime hold Ly or for the benefit of Lender in any capacity, without the written

consent of Lender.

Muitiple Parlies. All obligations of Grantur ander this Morigage shall be joint and sevéral, and ail references

to Grantor shall mean each and every Gizipor. This means thal each of the persons signing below (s
responsible for alt ebligations in this Morgage. : ‘

Severabilily. | a court of competent jurisdicticn finds any provision of this Morigage to be Invalid or

uneniorceable as-to any person or circumstance, such finding shall not render that provision invalid or -

unenforceable as to any other persons oF circumstaiicze. i feasible, any such offending provision shall be
deemed 1o he modified to be within the limits of enforceaility or validity; however, if the offending provision
cannot be so modified, it shall be stricken and alt other provisions of this Mortgage in all other respects shall
remain valid and enforceable. - 4

Successors ond Agsigns. Subject 1o the limitations stated in-us Martgage on transfer of Grantor's interest*

this Mertgage shall be binding upon and inure to the benefit of the; pafies, their successors and assigns, !
ownarship of the Property becomes vested in a person other than Qrarior, Lender, without notice to Grantor

may deal with Grantor's successors with reference to this Moriguge and the indebtedness by way of .

forbearance or extension without releasing Grantor from the obligations 9i inic Mongage or lability under the
ingebtedness. : A

Time s of the Essence. Time is of the essence in the performance of this Morigage.

Waiver of Hemeslead Exemplion. Grantor hereby releases and waives ait rigins and benefits of ihe

homastead exemption iaws of the State of illinois as 0 all Indebiedness sequred by this Mortgage.

Waivers and Consents. Lender shall not be deemed 10 have waived an{ rights under (¥ Morigage {or under

ender. No Gewpy 5r omission on the

the Related Documents) unless such waiver s in writing and signed b)" I any oy 4 omission on the

. part of Lender in exermsin%.ar% right shali operate as a waiver of suc
any party of a provision of this

to demana strict.compliance with that pravision or any other provision. Na prior waiver by tender, nor any

0 ﬁage shall not constitute a walver of or prejudice the party s.ight ctherwise

course of dealing between Lender and Grantor, shall constitute a waiver of any. of Lender's rights or any of -

Grantor's ob!lqauons as to any future transactions. ‘Whenever consent by Lender Is required in this Mortgage;
the granting o

instances where such consent is required,

such consent by Lender in any instance shall not constitute continuing consent 1o Subsequent '
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§ 4  EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH
| ©;  GRANTOR AGREES TO ITS TERMS,
| Ef GRANTOR:
/

o
SRy

KAHEN A SCHUMARN
~ INDIVIDUAL ACKNOWLEDGMENT
STATE OF N N )
) 88
COUNTY OF 04——::-—4( Y - )

On this day before me, the undersigned Notary Fuolic, nersonally appeared JAMES R, SCHUMANN and KAREN
A. SCHUMANN, to me known te be the individuials described in and who executed the Mongage, and
acknowledged that they signed the Mortgage as their free and voluntary act and deed, for the uses and purposes-
therein mentioned. :

Give:mde%hand and ?ﬁ@mﬁﬂms 2 vh ___dayof J;)a_:ﬁeﬁ , 19 i

Sy frtet commernchl. A»——v nesldlng ot Y

—

St

Notary Publiz In and for the State of

WN-’%MW »
PN L_aﬁz‘u&”
TETLANIR JANUL
HOTARY. BUBLIC, STAG: QF [LLIMOIS

d—wy-tumisston Expires 031197
RECEY \\.‘s\;\w.:\m-\.mpmal@

——

My commiasion expires

'l
d
<
4
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