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FHA Case No.
LOANNO. 5653982 MORTGAGE 131:835 2140 729

THIS MORTGAGE ("Security Instrument”) ia givan on Jun

e 28, 1996 )
The Mortgagor is ANDREW L. NEAL, MARRIED 72 JACQUELINE WILLIAMS and DEBORAH LEE,
A SINGLE WOMAN NEVER MARRIED

e R el '!

("Borrowet™). This Security Instrumernt is given to
MIDWEST FUNDING CORPORATION, AN ILLINOIS CORPORATION

, which is
organizec and axisting under the laws of ILLINOIS 800
whose acdress Is 1020 31st Street, Suite 300, Downers Grove, IL 60515

{Lender"}. Boivower owes Lendar the principal sum of

One Hundred Forty Seven Thousand Nine Hundred Fifty Dollars and Zero Conts
Dollars (U.S. $ 147,950,406 )
This deht is evidencad by Borrower's note dated the same date 5 This Securty Instrument ["Note”), which
provides for momhly payments, with the fufl debt, i not paid ecedler, due and payabls on
July 1, 2026 . This Security instrument secures to Lender: {a) the repayment of the debt
evidencad by the Nots, with imeres:, and all renewals, extensions and madifications of the Note; (o) the
payment of ali othar sums, wihi Interest, advanced under paragraph 7 to protsct the security of this
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LOANNO. 5653982

Lender may, at any time, collect and hold amounts for Escrow Items in an aggregite amount not to
axceed tho maximum amount that may be required for Borrower’'s escrow accaunt urdar the Real Estate
Settiement Procaedures Act of 1974, 12 U.S.C. Section 2601 et seq. and Implamenting regulations, 24 CFR
Part 35800, as the% may be amended from time to time ("RESPA™), excep! that the cushion or reserve
permitted by RESPA for unanticipated disbursemente or disbursements before the Borrower's payments
are avaliable in the account rmay not be basad on amourts dus for the mongage Insurance R;?énlum.

If the p:avmts held by Lender for Escrow tems excead the amounts itted to be by RESPA,
Lender shal! aczount 1o Borrower for the excess funds as required by RESPA. If the amounts of funds held
by Lendwr at any timg is not sufficient to pay the Escrow Itema when due, Lender may notify the Borrower
and require Barruwar ‘o make up the shottage as permittad by RESPA.

The Escrow Fuidd: sre pledged as additional security for all sums secured by thie Security Instrument.
If Borrower tenders to-Le:<ier the full payment of all such sums, Borrower's account shall be credited wiih
the balance remaining fo: #i instaliment items (a), (b), and (c) and any mortgage insurance premium
instaliment that Lercler he< 1ot becoma obligated to pay to the Secretary, and Lengder shall
refund any excass funds to Ponower. Immadiately prior to & foreclosure saie of the Propenty of s
acquisition by Lander, Borvawer's zccount shall be credited with any belance remaining for ali instaliments
for tems (a), (b) and {c).

3. A)plication of Peyments. Al pavr.ents under paragraphs 1 and 2 shak be applied by Lender as
follows:

Flrg!, to the mortgage insurance premiura o be paid by Lender 1o the Sacretary or ta the monthiy

cha ge by the Secretary Insiead of the monthly mortgage Insurance premium;

Second. to any taxes, special assesuments, luasenold payments or ground tents, and fire, flood and

other hazerd ingurance premiums, as required;

Third, 10 interest due under the Note;

Fourth, to amortization of the princijal of the Note; and

Eifit , to late charges due under the NOta,

4, Firs, Flood snd Other Haxard Imaurance. Borrower shall insure all imarovements oa the Property,
whether now in existence o subsequesdly eractod, against any haxerds, casualties, and contingencles,
inctuding fire, for which Lender requires insurance. This Insurance shali t« inaintained in the amounts and
for the periods that Lender requires. Borrowar shalt also Insure all improvererrs on the Property, whether
now |n existence ot subsequerty erecte:d, agalnst loss by floods to the extent riquwed by the Secretary. Al
Insurancy shell be camied with companias approved by Lender. The Insurcince tlicies and any renewals
m be held by Lender and shall include loss payable clausaes !n favor of, and in 82G>m acceptable to,

af.

loss ¥ not made sromptly by Borrower. Each insurance company concemad s - ethorized and
directed to maka paymant for such loss directly to Lender, instead of 10 Bormower and to Lerder iintly, All
or any part of tha incurance proceeds may be applied by Lender, ai its option, sither (a) to ine rizction of
the indebtedngss under tha Note and this Security Instrument, first to any delinguent amounta applisd in
the orde’ In paragraph 3, and then to prepsyment of principal, or (b} to the restoration or rapalr of the
damagat Proparty. Any appiication of the proceeds to the principal shall not extend or postpone the due
cete i the monthly payments which are referred io In paragraph 2, or change the amcunt of such
payments. Any sxoeas Insurance procesds over an amount required to pay sl outstanding indebtodness
under the Note and this Security instrument shall be paid to the antity legally entitled thersto.

fn the evert of forecioausre of this Securfty Instrument of other transfer of titie to the Property that
extinguishes the ndabledness, ali right, tille and interest of Borrower In and to insurance policles In force
shall pass t0 the purchaser.

FHA Case No. 131:835 2140 729
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LOAN NO. 5653982

8. Foes. Lenviur may nollect fees ind charges authorized by the Secretary.

. Grounds for Acceieration of Debt.
(a} Dstsutt. Lender may, except &s limited by regulations issued by the Secretary, In the case of
payment dafeuits, require immediate payment in fui of all sums secured by this Securlty instrument
() Sarrower defauits by faiing to pay in full any monthiy payment required by this Securfty
tusirgnent prior to or on the: due date of the next monthly payment, or
(i} Barrower defaults by falling, for a period of thirty days, to perform any other obligations
contained 'n this Secimity Instrument.
(b) Sale W.hvust Credit Approvel. Lender shali, f permitted by applicabie law (inciuding Section
341(d) ol the Ciar-St. Germain Depository Institutions Act of 1962, 12 U.8.C. 1701}-3(d)) and with
the prior approve: oF the Secretary, require immediate payment in full of all sums secured by this
Security Instruman: if
{i) ARl or part of tie Prozarty, or ¢ beneficial Interest in & trust owning all or part of the Property, is
sold or atharwise transtzer. ] {(other than by devise or descent), and
(i) The Property & rot ccciariad by the purchases or grantee as his or her principal residence, or
the purchaser or grantee Joeu 80 occupy the P but his or her credlt has rot been
approved in accordance with e tyquiremearis of the Sscretary.
{c) No Waiver. (f clrcumstances v that woilkd permit Lender to requirs iImmediate payment in
full, but Lander doas not require suci zevments, Lender does not walva fts 7ighla with respact to
subsaquent evams.
{d) Heguistions of HUD Secretary. In mary circumstances reguiations issued by the Secratery wil
limit Lander's rights, [n the case of paymem Je'aults, to réquire immedigle payment in full and
foreciose # not paid. This Security Instrument Goes not authorize acceleration or foreclosure i not
perittod by lons of the Secretary. :
(e} Mortgage insured. Bormowar agress that i ¥is Security instrumers and tha Nate are not
determined o be sligibie for insurance under the Natlcna! Housing Act within 60 days from the date
herecd, Lender may, a2 ts ¢ption, require immediate payme:d in ful of all sums securad by this
Security Insrument. A writter! statement of any authorized agont of the Secretary dated subsetuent
to §0 days from the date heleot, dact to Insura this Sscurity 'ssirument and the Note, shall be
deemed conclusive proct of such ineligihiity. Notwithstanding the forigring, this option may not be
exprcignd by Lendaer when the unavaiabity of insurance s solely due 1o Lander's fallure to remit a
mactgage insurance preimiurn to the Secretary.

10. Reinvdwtement, Borrower has a right to be reinsteted if tender has required [mmyidisle payment in
full because af Borrower's faliure 10 pay an amount due under the Note or this Ssciritv wstrument. This
right applies even aftor foreclosira procoedings are instituted. To relnstate the Securv Ingtrument,
Borrower shall tender in a fump sum all amounts reguired to bring Borrower's account curreld lhniuding, to
the extent they are obligations of Bomower under this Sscurlty Instrument, forecicsure uosts and
mmﬁeawmmmwana‘nmmm praperly assoclated with the foreclosure
proceading. Lipon reinatatemant ty , this Securfty instrument and the
shall remain in effect as # Lende- hat nat required imeradiote payment In full
required to permit reinstatement ¥: {i) Lender has acceptad reinstatoment after the commencement of
foracioswre proceedings within /wo years Immediately preceding the commencsment of a current
foreclasure procesding, (il reinsttemnent will treclude foreclosurs an differant grounds In the future, or (i)
reinsiatement will adversely aliect the priority of the lien created by this Securlly instrument.

11. Borrower Kot Ralooss; Forbesrmace By Lendsr Not a Waiver. Extension of the time of
payment or modification of amonization of the sums secured by this Security Instrument grantad by Lerndar
to any successor in interest of Borrawar shall not operate to refease the llablity of the original Borrower or

FHACase No. 131:835 2140 728
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LIAN NO. 5653982

NON-UNIFORM COVENANTS. Bor-ower and Lender further cavenant and agree as follows:

17. Aasignment of Rents. Borrower unconcditionally assigns and wransfors to Lender all the rents and
revonues of the Property. Borrowaer authorizes Lendsr or Lender's agents to collect the rents and revenuas
and hersby directs sach tenant of the Froperty to pay the rents to Lender or Lender’s agenis. However,
prior to Lender's notice 10 Sorrower of Borower's breach of any covenart or agresmes In the Security
'nstrument, Borrower shell collect and receive all rents and revenuss of the as trustes for the
eneft of Lanuer and Borrower. This assignment of rants constitutes an absolite and nct an
assignment fci eHtonal security only.

¥f Lender yhve notice of breach to Borrower: (a) ail rents racelved by Borrower shall ba held by
Borfowsr as trur.ae fry benefit of Lender only, 1o be applied 1o the suma secured by the Security
Instrument, (b} Lenddr =il be entitiad 1o cotlect and recelve ail of the rents of the Property; and (¢) sach
tenant of the Property ¢/ia¥ nay all rente dus and unpeaid 1o Lender or Lender's agent on Lender's writtsn
demand to the tenant.

Sorrower hay not exevited 2ny prior of the tents and has not and will not perform any act
that wousd provent Lender tror ax a.ising its under this paragraph 17,

Lender shall not be roquired 0 #~tar upon, take contro! of or maintain the Property before or after
giving notice of breach to Borrower. Howaver, Lender or & judiclally appointed receiver may da so at any
time there is & breach. Any application o ronts shall not cure or walve any default or Invalidate any other
right or remedy of Lender. Tris assignmer. & rants of the Property shall terminate when the detx secursd
by the Security Instrument is paid in full.

18. Foreclosure Procedure. if Lender requces immaediate payment In full uinder paragraph 8,
m«mymmmlm:;;mwmmm.um.rﬂunncmmudto
coliect ali expenses incurred in pursuing the remstize provided In this paregraph 18, including, but
nok limited 19, rensonable attorneys’ ‘ees and costs of e 2videncs.

# the Lender's interest In this Sscurity Instrument (s.0:.4 by the Secretary and the Secretery
raquires immediste payment in full under 9, the Sacreiary may invoke the iclal
power of saie provided in the Singls Family e Forsciaaure Ast of 1994 ("Act’) {12 U.8.C. 3751¢
saq.) by requesting a foreciosure commissioner designa ed vnder the Act fo commence
farsciosurs and 1o self the Praperty as pravided In the Act. Nothing i the sentenca shail
deprive the Secretary of any rights otherwise svailable to a Lenow vdar this parsgraph 18 or

*

10. Releass. Upon payment of all sums secured by this Sacurity Instrument, Landar shall ralease this
Security Ingtrument without charge to Borrawer. Borrower shall pay any recordation csats.

20. Waiver of Homestead. Borrower walves all right of homestead exemption [n the Fropaty.
21. Ridara 1o this Security instrument. If ons or more riders are executed by Borrower a6 sorded

together with this Security Instrument, the covenans of eech such rider shait bs incorporated inte and shadl
amand and supplement the covenants anct agreements of this Security Instrument as If tha rider(s) were a

part of this Security ingtrument.
{Chack applicable box(es)].

[ Jcondominiurm Ricer [Carowing Equity Rider [XJotoer [spectty) ARM
[ IPianned Unit Dovelopment Rider L Graduated Payment Rider
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ADJUSTABLE RATE RIDER

THIS ADJUGTAP'T RATE RIDER ismade this  28th day of June » 1996 |
and is iIncorporated inte and shall be deamed ta amend and supplement the Mortgage, Deed of Trust
or Secutlty Deec' ("Secu ' Instrument”) of the same date by the unders (Borrower™) to
secure Borrower's Note #iaie" to  MIDWEST FUNDING CORPORATION, AN I)LLINOIS

CORPORATION

l(thta "Lander’) of the same late anc coering the Property dascribed in the Secuity Instrument and
ocated at:

2835 N. NATUHLZ) AVENUE,CHICAGO,IL 60634

{Proper iy Ad H1est]

THE NOTE CONTAINS PROVISIONS AL UWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAY#CNT, THE NOTE LTS THE
AMOUNT THE BORROWER'S INTEREST RATE C4? CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BCRROWEHR MUST 22Y.

ADDITIONAL COVENANTS. in addition o the covenants ant =graements made in the Securty
instrument, Borrower and Lender further covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A} Ghange Date

The interest rete may change on the firet day of October . 19%7 , Bnd on
that day of each succesding year. “Change Cate” means sach date on which the ditzrrat rate could
change.

B} The Index

Beginning with the first Changa Diate, the interest rate will be based on an index. "Index” i wany
unwaidymmgeyieldonumndSutnsmerySocuﬁtLesadiumdtoammnHde

r, a8 made svalabla by the Federal Reserve Board. "Current Index” means the most recant lndex

avaligble 30 days befors the Change Date. if the Index (aadeﬂmdabova}hnuhw

avakabie, Londer will use as & new index any index prescribad by tha Secratary. As usad in this Rider,
*Sacurity means the Sacretary «f Housing and Urban Development or his or her designes.” Lencer
wil give Barrower notice of the new lndex.

Page 1ok FHA Multistate ARM Rider - 10,/98
ELF-591 wmoy) MW DY /0B ELECTRONG LASER FORMB, INC. - (J00 15270842
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BY SIGNING BELOW, Borrower accepts and agress to the terms snd covenants contained fn this
Adjustshie Rate Rider.

S
// i o Pie £ (Sea!) ‘L’\"LL nﬂém(&iﬂ)

ANBREH ( 2T / /  -Borowsr DEBORAH LEE Bormower

‘\»—qw Ti«:’f‘\-/ ] JJ’ ét J_i T (Seal) {Soai)
INE WILLIAMS #AS FXECUTED Borrows:
15 RIDER FOR THE SOCE PHSPOSE OF “Botrowst
NG THE WALYER e THKE MOWESTEAD
L PN (Seal) (Seal)
Borower BT

2o (Seal) (Seal}

-Borrower

1#2]
&
w}
&
ta
&
&
98]
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