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. S MmORTGAGE
NS THIS MORTGAGE IS DATED AUGUST 20, 1996, setwaen David Loughnane wk/a/ David J. Loughnane and
Lestie Loughnane wkia Lestle C. Lougtnane, husbend ard wile, whose address is 1064 Eim Streei, Winnelks,
Q~ 1 60093 (referred to below as "Granlor”); and The Morihen Trusi Company, whose address is 60 §. LeSalle

j OX Street, Chicago, IL 60675 (referred lo below as "Lender”).

B D GRANT OF MORTGAGE. For veluable conaiderstion, Granior inarigages, warrents, and conveys to Lender all

L\ of Grantor's right, title, and interest in and 10 the following described real property, together with all existing or
o gubsequently erected or affixsd buildings, improvements and fixtues, 7ll easements, rights of way, and
B . appurtenances; all waler, water rights, watercourses and ditch righty (inciuding stack in utilitles with ditch or
Q irrigation rights), and all other rights, royalties, and profits reluting to the raal propany, including without fimitation
\) all minerals, olf, gas, geothermal and similar matters, localed In Cook Cotiviy, State of ltlinois (the “Real

Property”™):
LOTS 1 AND 2 (EXCEPT THE SOUTH 77 FEET OF EACH OF SAID LOTS) IN TiLOCK 8 IN GROVELAND

ADDITION TO WINNETKA, BEING A SUBDIVIS!ON OF THE EAST 70 ACRES OF N<# NORTHWEST 1/4
OF SECTION 20, TOWNSHIP 42 NORTH, RANGE 13 EAST OF THE THIRD PRINCIAL MERIDIAN, INg,

COOK COUNTY, ILLINOIS. lor)

The Real Properly or #ta address is commoniy known as 1064 Eim Streel, Winnetka, IL  60093. The Realg
Property tax identification number is 05-20-109-023. &
@

Grantor presently assigns to Lender ail of Grantor's right, title, and interest in and to all lsases of the Property and
all Rents from the Property. In addition, Grantor grants to Lender a Uniform Commercial Cede gecurity interest in g
the Personal Property and Hents.

DEFINITIONS. The following words shall have the following meanings when used in this Mortgage. Terms not
otherwise defined In this Mongage shall have the meanings attributed to such terms in the Unllorm Commercial
Code. All raferences to dollar amounts shall maan amounts int lawlul money of the United States of America.

Borrower. The word "Borrower” means each and evely person or entity signing the Note, including without
limitation David J. Loughnane and Lestie C. Loughnane.

Credit Agreement, The words "Credit Agresment” maan the revolving line of credit agreement dated August
30, 1996, between Lendor and Barrawer with a credit limit of $211,000.00, together with all renewals of,
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extensions of, modifications of, refinancings of, consolidations of, ang substitutions for the Credit Agreem=ant.
The maturity date of this Mortgage s August 15, 2001, The interest rate under the Credit Agreement I8 a
variable interest rate based upen an Index. The index currently is B.2509% per annum. The Credit Agreement
has tiarad rates and the rate that applies to Borrower depands on Borrower's credit limit. The interest rate to
be applled to the cradit limft shall be at a rate 1.000 percentage points above the index for a cradit limit of
. $48,006.00 and under and at a rate 0.500 percentage points above the index for a credit limit of $50,000.00
.and ahove, subject however to the following maximum rate. Under no circutnstances shall the interest rate be

‘ ‘mors than the lesser of 20.000% per annum or the maximum rate al'owed by applicable law.

Existing Indebtedness. The words "Exigling Indebtedness” mean the indebtedness described below in the
Existing Indebtedness section of this Mortgage.

Grantor. The wri0 “Grantor" means any and all persons and entilies executing this Morigage, including
without limitation ali Crantors named above. The Grantcr is the moitgagor under this Mortgage. Any Grantor
who signs this Morigr.ge, butl does not sign the Credit Agreement, is signing this Mortgage only to grant ard

convey that Grantor's inerast in the Real Property and toc grant a security interest in Grantor's interest in the
Hents and Personal Property to Lender and is not personaily liable unde- the Credit Agreement except as

otherwise provided by contrazs o7 law.

Guarentor. The word "Guarcr.or" means and includes without limitation each and all of the guarantors,
sureties, and accommodation parties ir. connection with the indebtedness.

Improvements. The word "!mprovemens” means and includes without limitation al! existing and future
improvements, buildings, structures, mahilc. homes affixed on the Real Property, faciliies, additions,
replacements and other congtruction on the 322! Property.

indebtedneas. The word "Indebtedness” means =i principal and interest payable under the Credit Agreement
and any amounts axpended or advanced by Lender ‘o0 discharge obligations of Grantor ar expenses incurred
by Lender to entarce obligations of Grantor under thic Miortgage, together with interest on such amounts as
provided in this Mortgage. Specitically, without limiatic;: this Mortgage secures a revolving line of credit
and shall aecure not oniy the amoumt which Lender has prosantly advanced to Borrower under the Credit
Agreement, but siso any future amounis which Lender iray advance 1o Borrower under the Credit
Agreemnent within twenty (20) years from the date of this Morigagz {0 the same exient as if such future
advance were made as of the date o} the execution of this Martpuge. The revolving Hne of credit
obligates Lender 1o make advancea to Borrower 8o long as Borrowe! compiles with all the terms of the
Credit Agreement and Related Documents. Such advances may be maue. renaid, and remade from time
to time, subject to the limitation that the total cutstanding balance owing at vy one time, not including
finance charges on such balance at a fixed or variable rate or sum as proviced i~ the Credit Agreement,
any temporary overages, other charges, and any amounts expended or advernces. 2s provided in this
paragraph, shall not exceed the Credit Limil as provided in the Credit Agreement.” X 's the intentlon of
Grantor and Lender that this Morigage secures the balance cutstanding under the Crecd Aareement from
time to time from zero up to the Credit Limit as provided above and any inlermediate balance. At no time
shall the princips! amount of Indebtedness secured by the Mortgage, not including sums advanced o
protect the security of the Morigage, exceed $422,000.00.

Lender. The word "Lender”™ means The Northern Trust Company, its successors and assigns. The Lender is
the mongagee under this Mortpage.

Mcrigage. The word "Mortgage® means this Mortgage between Granier and Lender, and includes withnut
limitation all assignments and security interest provisions relating to the Personal Property and Rents.

Personat Property. The words "Personal Property” mean all equipment, fixtures, and other articles of
personal property now or hereafter owned Dy Grantor, and now or hereafter attached or affixed to the Real
Praperty; together with all accassions, parts, and additions to, all replacements of, and all substitutions for, any
of such property. and together with all proceeds (including without limitation ail insurance proceeds and

retunds of premiums) from any sale or other disposition of the Froperty.
Property. The word "Property” means coliectively the Aeal Property and the Personal Property.

LA
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i} subsiances. Grantor hereby (a} releases and waives any future claims against Lender for indemnity or
oty contribution In the avent Grantor becomes liable for cleandp or other cogtls under any such laws, and (b)
K agrees o Indemnity and hold harmiess Lender against any and all claims, losses, liabifities, darmages
b Penames. ard expenses which Lender may diractly or indirectly sustain or suffer resulling from a breach g
his section of the Martgage or ae a cansequencé of any use, generation, manutaciure, storage, disposal,
release or threatened release occurring prior to Grantor's ownership or interest In the Property, whether or not
the sama was or shouid have been known to Grantor. The provisions of this section of the Mortgage
Including the obllﬁ'auon to indemnify, shall survive the paymant of the indebtedness and the satisfaction an
saconveyance of the fien of this Marigage and shall not be affected by Lender's acquisition ot any interest in
the Property, whather by foraciosure or othorwise.
Nuisance, Wsasle. Grantor shall not cause, conduct or permit any nulsance nor commit, parmit, or suffer any
stripping of or waste on or 10 the Property or any portion of the Property, Without limiting the generality of the
foregoing, Gramtor will not remova, of Erant t0 any other party the right to remove, any timber, minerals
{including oil and gas), soll, gravel or rock products withaut the prior written consent of Lender.

Reroval of impvovements. Grantor shall not demeligh or remove any Improvements from the Real Property
without the priorwritten consent of Lender. As a condition to the removal of any iImprovements, Lender ma
require Grantor o make arrangements satisfactory to Lender to replace such Improvements wit
Improvements of at'cagt equal value.

Lender's Right to'Enizie. Lender and its agents and representatives may enter upan the Real Property at glt
reasonable times to aherd to Lendaer's imterests and to mepect the Property for purposes of Grantor's
cocmplignce with the terms £.71 conditions of this Mortgage.

Compilance with Goverarasrial Requiraments. Grantor shall brompily comply with all faws, ordinances, and
regulations, now or hereafter in Ziioct, of all governmental authorities applicable 10 the use or occupancy of the
Propeny. Grantor may contest in nuad faith any such faw, ordinance, or regulation and withhold compliance
during any praceeding, including apprepriale appeais, so long as Grantor has nolified Lender in writing prior to
doing so and so Iung &s, in Lender's scle optnion, Lender's interests in the Property are noi jecpardized.
Lender majy require Grantor 10 post adcguate securlty or a surety bond, reasonably sefisfactory to Lender, to
protect Lender's interest.

Duty to Protecl. Grantor agrees nelther 1o coundon nor leave unastended the Properly. Grantor shali do ai!
other acts, In addition to those acie set forth anove In this section, which fram the character and use of the
Propenty are reasonably neceseary to protect and peesvrve the Propeny.

DUE ON SALE - CONSENT BY LENDER. Lender may & its option, declare immediately due and payable all
sums secured Dy this Mortgage upon the sale or transfer, withuut the Lender’s prior written consent, of all or any
part of tha Real Property, or any Interest in the Real Property. ‘A "sxle or transfer” meang the conveyance of Real
Proparty or any right, title or interest therein; whether legal,” baraficial or equitable, whether voluntary or
involuntary; whether by outright sale, deed, instaliment sale contract, tanc, contract, contract for deod, leasehold
interest with & tarm greater than three (3} years, lease-option contract, ar by sale, assignment, or transfer of any
benelicial interest in or to any land trust holding litle to the Real Property, ¢ by any other method of conveyance
of Real Property interest. 1t any Grantor Is & corporation, partnership or limies labilty company, transfer alsc
includes any change in ownarship of more than twenty-five percent (25%) of the votina stock, partnership interests
or limited liablity company interests, as the case may be, of Grantor. However, thiz option shall not be exercised
by Lender if such exercige i§ prohibited by federal law or by fiingis law.
};‘A)r(‘ES AND LIENS. The following provisions relating to the taxes and Hens on the Propatts are a part of this
ortgage.
Payment, Grantor shall pay when due (and in all evants prior to delinquency) all faxes, pavioll taxes, special
taxes, assessments, watsr charges and sewer service charges levied against or on account of the If'ropeny,
and shall pay when due all ciaims for work done on or for services renderegd or material furnished to the
Property. Grantor shail maintain the Property free of ail llens having pricifty over or equal to the interest of
Lender under this Morigage, except for the fien of taxes and assessments not due, except for the Existing
indebtedriess referred to below, and except a8 otherwise provided in the loliowing paragraph.
Right To Contest. Grantor may withhold payment of any tax, assesament, or claim in connection with a geod
faith dispute over the obiigation 10 pay, 8o loag 48 Lender’s imerest in the Property is not Aeo!:ardized. if alien
arises or is filegd as a resuft of nonpayment, Grantor shall within fifteen (15} days after the len arises or, it &
lign is flad, within filteen (15} days afier Grantor has notice of the filing, secure the discharge of the lien, or if
rec‘uested by Lender, deposit with Lender tash or a sufficiont corporate surely bond or other security
satisfactory to Lender in an amount sutficient to discharge the fien glus an}r costs and attorneys’ fees or other
charges that could accrue as a result of a ioreciosure or sale under the tien. In any contest, Grantor shall
defend itsalt and Lender and shail satisty any advarse juggmam betore enforcement against the Property.
Giantor shall name Lender as an additional obligee under any surety bond furnished In the contest
proceedings.
Evidence of Payment, Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the
taxes or assesements and shall authorize the appropriate %overnmentai offictal to deliver 1o Lender at any time
a8 writtan statermnent of the taxes any assessments against the FProperty.

967058524

Notice of Canstruction. Grantor shal! nollfy Lender at least fifteen (15) days before any work is commenced,
any sarvices are furnished, or any materials are supplied 1o the Property, if any mechanic's lien, materialmen’s
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Raal Propesty. The words "Real Property” mean the property, interests and rights described above in the
*Granmt of Mortgage” section.

Related Documents. The words "Related Documenis” mean and include without limitation all promigsory
noles, cradli agresments, loan agreements, environmental agreements, guaranties, security agreements,
mortgages, deeds of trust, and all other instruments, agreements and documents, whether now or hereafter

existing, executed in connection with the indebtadness.
Rents. The word “Rents" means all present and future rents, revenues, income, issues, royaities, profite, and
other benefits derived from the Froperty.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE REENTS
AND PERSONAL PROPERTY, iS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2)
PERFORMANCE OF ‘All. OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE RELATED
DOCUMENTS. THIS MOATGAGE IS INTENDED TO AND SHALL BE VALID AND HAVE PRIQRITY OVER ALL
SUBSEQUENT LIENS AND FENCUMBRANCES, INCLUDING STAUTORY LIENS, EXCEPTING SOLELY TAXES
AND ASSESSMENTS LEVIED ON THE REAL PROPERTY, TO THE EXTENY OF THE MAXIMUM AMOUNT
SECURED HEREBY. THIS MCRYGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S WAIVERS. Grantor vaives ali rights or defenses arising by reason of any "one action” or
Tanti-deficiency” law, or any other izw which may prevent Lender from bringing any actich against Grantor,
including a claim for deficiency to the exiant Lender is otherwise entitled to a claim for deficiency, befors or after
Lender's commencement or compietion o <y foreclosure action, sither judicially or by exercise of a power of

sale.

GRANTOR'S REPRESENTATIONS AND WAIIRANTIES, Grantor warrants that. {(a) this Mortgage is exe:uted at
Borrower’'s request and nut at the request of i.enGor; j) Grantor has the full power, right, and authority to enter
into this Mortgage and to hypothecate the Propary; (¢) the provisions of this Mortgage do nct conflict with, or
resuit in a detault under any agreement ac other insfrument binding upon Grantor and do »ot resuit in a violation of
any faw, regulation, court decree or order applicable 1y Grantor; (d} Grantor has established adequate means of
obfaining from Borrower on & continuing basis informatio” about Borrower's financial condition, and (e Lender
has made no representation to Grantor about Borrowdr (including without limitation the creditworthiness of

Borrowes).
PAYMENT AND PERFORMANCE. Fxcept as otherwise provicad in this Mortga(?e Borrower shall pay to lLender
all indebledress secured by this Mongﬂage as it bacomes due, =rs Sorrower and Grantor shall strictly perform all
their reapective obligations under this Morgage.
POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor 2.3 Borrower agree that Grantor's possession
and use of the Propenty shall be governed by the following provisions:
Poassssion and Use. Until in default, Grantor may remain in posscssion and control of and aoperate and
manage the Property and coilect the Rents from the Froperty.
Duty to Maintain. Grantor shall maintain the Property in tenantable conditicir 2nd prompily perform alt repairs,
replacements, and maintenance necessary to preserve its vaiue.

Hazardous Subatances. The terms "hazardous waste,” "hazardous substance.’ "dispcsal,” "release,” and
“thraatered release,” as used In this Mortgage, shall have the same meanirgs as sel forth in the
Comprehensive environmental Fles?onse, Compensation, and Liability Act of 1980, ar 2mended, 42 U.8.C.
Sactlon 9601, et seq. ("CERGLA"), the Supertund Amendments and Reauthorization Act ¢! 1986, Pub. L. No.
£0-499 (“SAhA") the Hazardous Materialg Transportation Act, 49 U.S.C, Section 1801, ¢tunq., the Hescurce
Conservation and Recovery Act, 42 U.S.C. Section 6901, et ., Of other applicable staie ur Fegeral laws,
rules, or regulations adopted pursuant to any of the forégoing. The terms “hazardous waste’ ard "hazardeus
substance” shall aiso include, withaut limitation, petroleum and petroleum by-products or any fraction thereq!
and ashestos. Grantor represents and warrants 1o Lender that:  (a) Ouring the period of Grantor's ownership
of the Praperty, there has heen no use, generation, manufacture, stcrage, lreatment, dlscgosal release or
threatened release of an‘r hazardous waste Or substance Dy any person on, under, about or from the Praperty;
{b) Grantor has no knowledge of, or r2ason 10 believe that there has been, except as previously disclosed fo
and acknowledged gg {enoer in writing, () any use, generation, manufacture, starage, treatment, disposal,
release, ¢7 threatened release of any hazardous wasie or substance on, under, apout or from the Propem{_by
any prior owners or occupants of the Property or ('2 any actua! or threatened litigation or claims of any kind
by any person relating 10 such matters; and (c) Except as previously disciosed to and acknowledged by
Lender in writing, (i) neither Granior nor any tenant, coniractor, agent or cther authosized user of the Propeny
shall use, generate, manufacture, store, treat, dispose of, or release any hazardous waste or substance on,
under, about or from the Property and (i} any such activity shall be conducted in compliance with ail
applicable federa!, state, and local laws, regulations and ordinances, including without limitation those iaws,
ragulations, and ordinances described above. Grantor authorizes Lender and its agents to enter upon the
Property lo make such inspections and tests, at Grantor's expense, as Lender may deem appropriate 10
determine compliance of the Property with this section of the Monggge. Any inspections or tests made b

Lendes shall be for Lender's purposes only ant shall not be construed to create any responsibility or liability

on the part of Lendar ta Grantor or to any other person. The representations and warranties contained herein
are based on Grantor's due diligence in investigating the Property for hazardous waste and hazardous

vasgor9¢
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{_’! fien, or other lien could be asserted on account of the work, services, or materiais and the cost exceeds
N $5,600.00. Grantor will upon request o Lender furnish to Lender advance aessurances satisfactory to Lender

{’_:" that Grantor can and will pay the cost of such improvements.

&RURPEHTY DAMAGE INSURANCE. The foliowing provisions relating to insuring the Property are a part of this

gage.
Maintenance of Insurance. Grantor shall procure and malntain policies of fire insurance with standard
extended coverage endofserents on a replacement basis for the full insurable value covering ail
improverments on the Real Property in an amount sufficiant 10 avoid a%phcation af any coingurance clause, and
with a standard mortgagee clause in favor of Lender. Palicies shall e written by such insurance companies
and in such form as may oe reasonably acceptable o Lender. Grantor shall dafiver to Lander centificates of
coverage from each insurer containing a stipulation that coverage will not be cancelled or diminished withou! a
minimum of thirty (30} days' prior written notice to Lender ang not comining any gisciaimer of the insurer's
Hability for fallure to ;ive such notice. Each insurance poticy also shall include an endorsement providing that
coverage in favor of Lender will not be im?aared in any way by any act, omission or defauit of Grardor or any
other person. - Siould the Real Property at any time become located in an area designated by the Director of
the Fegeral rmeraency Management Agency as a special fisod hazard area, Grantor agrees to oblain and
maintain Federel Flood insurance, 10 the extent such insurance i required b\f Lender and is or becomes
avaitable, for the (er).of the foan or far the full unpaid principal balance of the loan, or the maximum limit of
coveraga that is ave!ab e, whichever !s iss.

Applicetion of Praceeis. Grantor shall promptly notify Lender of any loss or damage 1o the Property if the
eatﬂlnaied cont of repalr o7 regdacemant exceec?s &5,008’.00. Lender m¥ay maka proot %! loss it Grm?torrt%ails o

do sa within fifteen (15) ggga ot the cagualty. Whether or not Lende:'s security is impaired, Lender may, at its
slection, apply the proteeds (G the reduction of the indebtedness, payment of any lien affacting the Prc-pan?;,
or the restoration and rapair of the Property. {f Lender elscts to apply the proceeds 1o restoration and repair,
Grantor shall repair or replace the famaged or destroyed Improvernents in @ manner aaiisfactory to Lender.
Lender shall, u satisfactory proof of-sy'ch expenditure p%y ar reimburse Grantor from the praceeds for the
reasonable cost of repair or restoration if Grantor is not in default hereunder. Any proceeds which have no!
beer: disbursex within 18C davs alter huiv. receipt and which Lernder has not commited 1o the repair or
rostoration of the Property shall be used fire, to pay any amount awing 1o Lander under this Mortgage, then 10
Frspa accrued interest, and the remainder, «f any, shail be applied 10 the principal balance of the
nd’gt; ecénea?, it Lander holds any proreeds a’w payment in full of the indebitednass, such proceeds shail be
paid to Grantor.

Unexpired Insurance ai Sale. Any unexpired isurance shall inure 10 the benefit of, and pass to, the
purchaser of the Proparty covered by this Morngags it ang trustee's sale or other sale held under the
provisions of thie Mortgage, or at any {Greciosure sale o1 such Property.

Compliance with Existing Indebtedness. During the pariod in which ary Existing Indebtednsss described
below is In affect, compliance with the insurance grovisioie contained in the instrument evidencing such
Existing Indebiedness shali constitute compliance with the Insirance provisions under this Morigage, 1o the
extent compliance with the terms of this Morntgage would constitute % duplication of insurance requirement, If
any proceeds from the ingurance become payable on l03s, the providians in this Mongage for divigion of
Frgceba?&s shall apply onlv to that portion of the proceeds not pryeble to the holder of the Existing
n ness.

EXPENDITURES BY LENDER, I Grantor fails 10 compiy with any provisfon ol 1hig Mcrt?age. including any
obligation to mairtain Existing indebtedness in gocd standing 88 required below, or 1 any action or procaeaing is
cammenced that would materially alect Lendar's interests in the Pm?erty Lende: o Grantor's behalf may, but
ghall not be required to, take any action that Lender deems appropriate. Any amount at Lander expends in 80
doing will bear interest a! the rate provided for in the Credit Agreement from the dbte incurred ot pald by Lender 1o
the dave of re ent by Grantor. All such experises, at Lender’s optior:, wil aga? ba ?'hydhig an demand, {b) be
acdded to the balance of the credit line and be apportioned ameng and be payable with au ataliment payments
10 become due during eiher (i) the term of any applicable insurance policy or {ii) the ramalniag 12rm of the Credit
A%reement or (c} be treated as a balioon payment which will be dug and payable at the Craut Agreement’s
maturity. This Mortgage also will secure payment of these amounts. The nghts provided for in his paragraph
shall be In addition 10 any ather rights or any remedies to which Lenier may bé entitied on account of the default.
Any such action b)“ Lender shall not be construed as curing the dofault so as 1o bar Lender from any remedy that
herwise wouid have had.
ggg&agﬁ; OEFENSE OF TITLE. The foliowing provisions relating to ownership of the Property asa a part of this
Tite. Grantor warrants thal: (a) Grantar holds good and marketable title of record to the Property in fee
simple, frae and clear of ail flens and encumbrances other than those get forth in the Real Property description
or in the Existing Indebledness saction Delow or in any title insurance policy, title report, or tinal title opinion
issued in favor of, and accepted bty' Leader In connaction with this Montgage, and (b} Grantor has the full
right, power, and autharity to execuie and deliver this Morigage 10 Lender.

Defenae of Title. Subjecr o the exception in the paragraph above, Grantor warrants and will forever defend
tha title 10 the Property against the lawful ciaims of ail persons. in the event any action or proceeding is
commenced thal questions Grantor's title or the interest of Lender under this Mortgage, Grantor shall defend
the action at Granlor's axpense. Grantor may be tha nominal party in such proceeding, but Lender shall be
antitied to participate in the proceeding and to be represented in the praceeding by counsel of Lender's own
choice, and Grantor will defiver, or calise 1o be deiivered, to Lendar such instrumenta as Lender may request

from time 1o time 10 permit such participation.
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Compliance With Lawa. Grantor warrants that the Pr and Grantor's use of the Property complies with
all existing applicable laws, ordinances, and regulatlonsogfrg‘gvernm;ntai authorities. 4

EXISTING INDEBTEDNESS. The following provisions concerning existing indebtedness {the "Existin
Indebtedness”) are a part of this Mortgage. | © © g g t "

Existing Lien._ The lien of this Mortgage securing the Indebtedness may be secondary and inferior 10 an
existing iien. The obiigation has the following payment terms: monthly instaliments of principal and interest.
Grantor expressly covenants and agrees 10 pay, or see t0 the payment of, the Existirg Indebtedness and to
prevent any default an such indebtedness, any defauit under the Iinstruments evidencing such indebtedness,

or any default under any security documents for such indebtadness.

Np Modifiestion. Grantor shall not enter into any agreement with the holder of any morigage, deed of trust, or
other security agreement which has priority over this Mort aEe by which that agreement is modified, amended,
extended, or renawed without the prior written consent of Lender. Grantor shall neither request not accept
any future advances under eny such securiiy agreemeant without the prior written consent of Lender.

CONDEMNATION. Tiefullewing provisions relating to condemnation of the Property are a par of this Morigage.

Applicaticn of Net Frecceds. If ail or any part of the Property is condemned by eminent domain proceedings
of By any proceeding or murchase in lleu of condemnation, Lender may at its election require that all or any
ortion of the net proceads of the award be applied to the Indebtednéss or the repair or restoration of the ;
roperty,  The net proveeds of the award shall mean the award afrer payment of all reasonable CoSts, X
expenses, and attornays' fees incurred by Lender in connection with the condemnation. .

Proceedings. If any proceeding «n-condemnation is filed, Grantor shall promptly notity Lender in writing, and
Grantor shall promptly take sucn st2ne as may be naecessary to defend the action anc obtain the award.
Grantor may be ihe nominal any frn such proceeding, but Lender shall be entited to participate in the
proceecing and to be represented In e proceeding by counsel of it own choice, and Grantor will deliver or
cat:t?g égﬂbe delivered to Lender such insi'uments as may be requested by it from time t0 time to permit such
pa on.

IMPOSITION OF TAXES, FEES AND CHARGES £Y GOVERNMENTAL AUTHORITIES. The foifowing provisions

relating to govarnmental taxes, fees and charges ar2 = rart of this Mortgage:

Current Taxes, F2es and Charges. Upon requi'st bv Lender, Grantor shall execute such documents in
addition to this Mertaage and take whatever other rcticn is requested by Lender to perfect and continue
Lender's lien on the Heal Property. Grantor shall reimburea Lender for all taxes, as described below, together
with all expenses incurred in recording, perfecting or contining this Mortgage, including without lim tation all
taxes, fees, documentary stamps, and other charqes for recurding or registering this Mortgage.

Taxes. The foilnwin‘g shail constitute taxes to which this seciior. epplies: (a) a specific tax “PO” this type o:
Martgage or upan all or qng{f)art of the indebtadness securad by tys MonPadpe; (™ a specific tax on 3orrower
vihich Borrower is authorized or required to deduct from payments %q the (ndebtedness secured by thig of
Mortgage; {c) a tax on this type of Marigage chargeable against *e Lender ur the hoider of tre Credit
Agreement; and (d) a specific tax on all or any portion of the Indebtadness or on payments of printipal and
interest made by Borrower.

Subsequent Taxes. [t any tax to which this section agplies ig enacted schsequent to the date of this

Martigage, this event shall have the same effect as an Event of Default (as £ofinad below), and Lender may

exercise any or all of its available remedies for an Event of Default as provided Selow unless Grantor either

a) pays the lax before it becomes delinquent, or &li))_contests the tax as grovidnd ahove in the Taxes and

; le{iesn%ecnon and deposits with Lender cash or a sufficient corporate surety bond or cie- security satistactory

0 er.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating 10.inis Mortgage as a
security agreement are a part of this Mortgage.

Securlty Agreement. This instrument shall constituie a security agreement to the extent any of the Property
¥ft constitutes fixtures or ather personal property, and Lender shall'have all of the rights of a secured party under {
o the Uniform Commercial Code as amended from time to time. :
&) Securlly intereal. Upon request by Lender, Grantor shall execute financing statements and teke whatever
{~ other aclion is requested by Lender to perfect and continue Lender's security interest in the Rents and
d Personal Property. In addition to recordin& this Mortgage in the real property records, Lender may, at any
% time and without Turther authorization from Grantor, fiie executed counterparts, copies or reproductions of this
[ Monpage ag a financing statement. Grantor shail reimburse Lender for all expenses incurred in perfecting or
O continuing this security interest. Upon default, Grantor shall assembie the Personal Property in a manner and
€, at a place reasonably convenient to Grantor and Lender and make it available to L.ender within three (3} days

after receipt of written demand from {_ender.

Addresaes. The mailing addresses of Grantor (debtor) and Lender (secured party), from which information
concerning the security interest granted by this Mortgege may be obtained (each as required by the Unifoim

Commercial Code), are as staied on the firat page of this Mortgage.
FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provigions relating to further assurances and
attorney-in-fact are a part of this Mortgage.

Further Assurancea. At any time, and trom time to time, upon request ot Lender, Grantor will make, execute
and deliver, or wiil cause 10 be made, executed or delivered, to Lencer or to Lender's designee, and when
requested by Lender, cause to be filed, recorded, refiied, or rerecorded, as the case may be, at such titnes
and in such offices and piaces as Lender may deem appropriate, any and all such morntgages, deeds of trust,
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Sale of the Property. To the extent permitted by applicabie 'aw, Grantor or Borrower hereby walve any and
all right to have the property marshalied, in exercising its rights and remedies, Lender shall be free to sl all
or any part of the Properly fogether or separately, in one sale or by separate saies. Lander shal! be entitled to
bid at any pubiic sale on all or any portion of the Property.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public saie of the
Personal Property or of the time after which anr privale sale or cther intended dlapesition of the Persong)
Swfgeagyc;? éﬂ; ggsir{ri\grz‘je. Reascnable nodice shail mean notice given at east ten (10) days before the time of

Welver; Eiection of Remedies. A waiver by any party of a breach of a provision of this Mortgage shalf not
conslitute a waiver of or prejudice the party's rights otherwisa to demand strict compliance with that provision
or aé\g other provigion. Election by Lender to pursue any remedy shall not exclude pursuit of any other
rern y{ and an election to make expenditures or take action to perform an obligation of Grantor or Borrower
under this Mortgage after failure of Grantor or Borrower to perform shai! not affect Lender's right t0 deciare a

default and grarcise its remedies under this Morigage.

Altorneya’ Fe=g; Expenses. H Lender institutes any sult or action to enforce any of the terms of this
Monga{%e‘, Lenzer_shall be entitied to recover such sum as the court may adludge reasonable &s attorneys’
feas &t trial and on any appeal. Whether or not any court action is involved, ali reasonable expensas incurced
by Lender that in wender's opinion ar@ necessary at any time for the proteciion of its interest or the
enfarcement of its rigets shall become a parnt of the Indebtadness payable on demand and shall bear interest
from the date of expenaic.ce until repaid at tha rate provided for in the Gredit Agreement. Expenses covered
b& this paragraph include . without iimitation, howaver subject to any limits under applicable law, Lender's
aftorneys’ fees and Lender's '2gal expenses whether or not there is a lawsult, including anorneys’ fees for
bankruptcy preceedings éu‘-\;ludiﬁg afforts to modity or vacate any aulcmatic stay or injunction), appeals and
any anticipated post-ﬂu gmen’ colaction services, the cost of searching records, oblaining ttfe raports
(includtgg foraclosure reporfsé. surveyors’ reporls, and appraisal fees, and title insurance, 1o the extent
Permm by applicable law. Borrowe a'sc will pay any court costs, in addition to all other sums provided by
aw.

NOTICES TO GRANTOR AND OTHER PAR(IF8. Any notice under this Mortgage, including without limitation an
notice of default and any notice of sale to Graito, shail be in writing, may be be sent by telsfacsimilie, and shall
he effactive when actually delivered, or when rigosited with a nationally recognized” gvernight couriar, or, il
mailed, shall be deamed altective when deposited in tha United States mall first class, centilied or registered mail,
postage prepald, directed to the addresses shown ne:s tha beginning of this Mortgage. Any panty n'_\agf change its
address for notices under this Morigage by giving formeiwritten notice to the other parties, Bpec;fgn that the
urpose of the notice i8 to change tha party’s address. Al copies of notices of foreclosure from the holder of any
ien which has priority over this Mortgage shall be sent to “.erder's address, as shown near the beginning of this
Mortgage. For notice nurposes, Grantor agrees 1o keep Lence: wlormed at ali times of Grantor's current address.

MISCELLANEQUS PROVISIONS. The following miscellancous provisions are a part of this Mortgage:

Amendmenta. This Mortgage, together with any Related Documents,.constitutes the entire understanding and
agreement of the parties as to the matters set forth in this Mortgape.” No alteration of or amendment to this

origage ghall be effective uniess given in writing and signed by tic rnarty or parties sought to be charged of
baund by the aiteration or amendment.

Applicable Lzw. This Mortgage hss been detivered to Lender and aciiptad by Lender in the State of
filinole. This Mortgage ahail be governed by and consirued in accordance with the iaws of the State of

Minois.

Caption Headings. Caption headings in this Mortgage are for convenlence purpuser <nly and are not to be
used 10 Intarpret or define the provisions of this Mortgage.

Merger. Theie shall be no merger of the interast or estate created by this Mortgage with any other inerest ar
estate in the Property at any time heid by or for the benefit of Lender in any capacity,-winout the written
consent of Lander.

Multiple Pasties. All obligations of Grantor and Borrower under this Morigage shall be joint and several, and
all references to Grantgr shail mean each and every Grantor, and all references to Borrower shall mean each
and svery Borrowe:. This means that each of the persons signing beiow g respansible for all obligations in
this Mortgags.

Severebimn. it a court of competent jurisdiction finds g“} provision of thia Mortgage to be invali¢ or
unenforceable as tc any person or circumstanca, such finding shall not render that provision invalld or
unenforceable as to any other persons or circumstances. If feasible, any such offending provigion shall be
deemed to be moditied to be within the limits of anforceability or validity, however, if the offending provision
cannot be so mudified, it shalt be stricken and all other provisions of this Mortgage in ali other respects shail
remain vatid and enforceabie.

Successors and Assigns. Subject to the limitations statext in thls Mortgage on transfer of Grantor's intereat
this Mortgage shail be binding upon and inure to the bensfit 6t the parties, their successors and assigns. it
ownership of the Praperty becomes vested in a parson other than Grantor, Lender, without notice to Grantor.
may deal with Grantor's successors with _referance (o this Mortgage and the Indebtedness by way ol
forbearance or extenslon without releasing Grantor from the obligations of this Mortgage or liability under the

Indebtedness.
Time is of the Esaence. Time is of the essence in the performance of this Mortgage.
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+) security deeds, security agreements, financing statements, continuation statements, instruments of further
assurance, cerificates, and other documents as may. in the soie opinion of Lender, be necessary or desirable
in order tc effectuate, complete, perfect, continue, or preserve (a) the obligations of Grantor and Borrower
under the Credit Agreement, this Mortgage, and the Related Documents, and (p) the liens ard security
interests created by this Morigage on the Property, whether now owned or hereafter acquired by Grantor.
Unless prohibited by faw or agreed to the contrary by Lender in writing, Granto” shall reimburse Lender for all
costs and expensas incurred In connection with the masters referred to {n this puragrapt.

Attorney-in-Fact. If Grantor fails to do any af the things referred to in the preceding paragraph, Lender may
do so for and in the name of Grantor and at Granicr's expense. For such purposes, Grantgr hereby
irrevacably appoints Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering,
filing, recording, and daing all other things as may be necessary or desirable, in Lender's sole opinion, [0
accomplish the matters referred to in the preceding paragraph.
FULL PERFORMANCE. if Borrower pays all the Indebtedness when due, terminates the credit line account, /d
otherwise performs all the obligations imposed upon Grantor under this Mongage, Lender shall execute and
deliver to Grantor & suisble satigfaction of this Mongage and suitable statements of termination of any financin
statement on flle evicercing Lender's securlty interes! in the Rents and the Personal Froperty. Grantor will pay, |
rmitted by applicable «aw, any reasonable termination fee as determined by Lender from time to time. = If,
owever t;;}vmem is madc by Berrower, whether vcluntarii¥ ar gtherwise, or by guarantor of ly any third patty, on
the Indebiedness and thereri@ Lender is forced to remit the amount of that payment (a) t¢ Borrower's trustee in
bankeuptcy ar to gng gimilar J;e:-mn under anr federal or state bankrupicy law or 1aw for the relief of debtors, (b)
by reason of any judgment, decree or order of any court or administrative body having jurisdiction over Lender of
any of Lender's property, or [c) by rzason of any settlement or compromise of any claim made b‘y Lender with any
claimant f.lncludm? without limitalion Auorrower), the indebledness shall be considered unpaid for the purpose of
enforcement of this Mortgage and trug Mzrtgage shall continue to be effective or shall be reinstated, as the case
may be, notwithstanding any canceflatiop ©7 this Mortgage or of any note or othes instrument or afreement
evidencing the Indebtedness and the Propedy will continue to secure the amount repaid or recovered to the same
extent as i that amount never had been orginally received by Lender, and Grantor shall be bound by any
judgment, decree, order, settlement or compromise. relating to the indebtedness or to this Mortgage.

DEFAULT. Each of the following, al the option ¢! zindesr, sheit conatitute an event of defauit ("Event of Default”)
under this Mortgage: (a) Grantar commits fraud Gr mubes a material misrepresentition gt any fime in connection
with the credit fine account. This can include, for ea nnple. a faise statement aiout Grantor's income, aesets
liabilities, or any cther aspects of Grantor's financial condit'ca. (b) Grantor does nit meet the repayment terms of
the credit line account. (c} Grantor’s action of inaction adversely affects the collateral for the credit line account or
Lender’s rights in the collateral, This can include, for exainue, failure 1o maintain required insurance, waste or
destructive use cf the dwelling, failure 10 pay taxes, death of il persons liable on the account, transfer of titie or
sale of the dweiling, creation of a lien on the dwelling without ‘Lsader's permission, forectosure by the hoider ot
another l‘en, or the use of funds or the dwelling for pronibited curpos.s

RIGHTS AND} REMEDIES ON DEFAULT. Upon the occurrence ot any =vent of Default and af any time thereafter,
Lender, at its opticn, may exercise any one or more of tha following ighte 2nd remedies, in addition to any other

rights or remedies provided Dy law:
Accelarate Indebltedness. [ender shall have the right at its option with=it-notice to Borrower 10 declare the
entire Indebtedness immediately due and payabie, including any prepayment panalty which Borrower would be
required to pay.
UCC Remedies. With respect to all or any part of the Personal Property, Lendar gihail have all the rights and
remedies of a secured party under the Uniform Commercial Code.
Coliect Rents. Lender shall have the right, without notice to Grantor or Borrower, t( take possession of the
Property and collect the Rents, including amounts past due and unpaid, and app‘ljv the nat roceeds, over and
dbave Lander's costs, against the Indebledness. In furtherance of this right, Lender may regvire any tenant or
othar user of the Property to make payments of rent or use fees directly to Lender. If the Fleiiis are coliected
by Lender, ihen Grantor irrevocably designates Lender as Grantor’s altorney-in-fact to encoreg, instruments
réceived in payment thergof in the name of Granlor and to negottate the same and collect e proceeds.
Payments by tenants or other users to Lenrder in response to Lender's gemand shall satisfy the obligations Jor
which the payments are made, whether or not any proper grounds for the demand existed. lLender may
exercise its rignts under this subparagraph either in person, by agent, or through a receiver.
Morigagee in Poseession. Lender shall have the right to be Blaced as moergagee in possession or to have a
receiver apoointed to take possession of all or any part of the Praperty, with the power tn protact and preserve
the Property, 1o operate the Property precedlng toreciosure or sale, and to coliect the Rents f-om the Property
and apply the proceeds, over and abave the cost of the receivership, againsi the Indebtednass. The
mon?agee in pessession or receiver may serve without bond it permitted by law. Lander's right to the
ntment of a receiver shall exist whether or not the apparent value of the Property exteeds the
in ?tedness by a substantial amount, Employment by Lender shall not disqualify a person irom serving as a
receiver.
Judicia! Foreclosure. l.ender may obtain a judicial decree foreclosing Grantor's interest in all or any part of

the Propery.

Deficiency Judgmenl. f permitted by applicable law, Lender may obtain a iludegment for any deficiency
remaining in the Indebtednegs due to Lender after application of ali amounts raceived from the exercise of the

rights provided in this section.
Other Remadies. Lender shall have all other rights and remedies pravided in this Mortgage or the Credit
Agreamant or availabie at law or in equity.

950496
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Wealver of Homesiepd Exemption. Grantor herely releases and waives all rigms and benefits of the
nomestead exemplion laws of tne State of lHlinoie as to all Indebtedness secured py this Morgage.

Waivers and Consents. Lander shall not be deamed to have waived an{ rights under this Mortgage (or under
the Retated Documams? unless such waiver |8 In writing and signed by Lender. No delay or omission on the
part of Lender in exercigin anﬁ e':?ht shall operate as a walver of such right or any other #i ht. A waiver by
arty party of & provision of thls Mortgage shall not constitute a waiver of or projudice the party’s right otherwise
to gemand strict compliance with that provision of any other provision, No prior walver by Lender, nos any
course of dealing between Lender and Grantor of Borrower, shall constitute a walver of any of Lender's rights
or any of Grantor or Borrower's obli?at!ona as fo any juture transactions. Whenever consent by Lender 18
required in this Mof!gagei the granling of such consent by Lender in any inglance ghall not constitute
continuing consent 10 subsequen: instantes where such consent i required.
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EACH GRANTOR RCKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTUAGE, AND EACH
GRANTOR AGREEG TO ITS TERMS,

GRANTO ."t _ '/\}/;,
{ (24
X [\ 2 oS YA\ VY P T

" David LougknEne al Orvid J. Loughnane

. f.1 ¢ {}A
'X__";”S_E_AZA L }rdu%m;&h_
" Leslie Loughnane wilsLeatie C. Louglinane

INDIVIDUAL ATKNOWLEDGMENT

STATE OF L //IN01S 4
a8

county oF £ 00 K )

On this day before me, the undersigned Notary Public, personally appea’ed David Loughnane s/al David J,
Loughnane and Leslie Loughnane alius Lestie C. Loughnane, 10 me know? 12 be the individuals gescribed in
and who Bxecuted the Mortgage, and acknuwledged that thiey signad the Mongage 28 their free and voluntary ac?

and deed, for the usEs anc purposes tharain mentioned,
Given under my hand and oiticial seal this fr% day ot %ﬂf ,\a ?{‘

aym L 7. /Wn_/ _ Rasiding 8t _L%M%p Za e
| 4 _LHiNee
Notuﬂ/ Pl.lbkc in and for W sm of / "OFF‘C’AL SEAL"

. MOMNICA v. HOLD
My commission expires ZZ%_LZ /997 Notary Public, State afElf:mnu

Hy Commission Expires May 1), 1967
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EXHIBIT HIN@EE)@LAE liroR oy \¥REDIT LINE)

| 9 " Principdl | Loan Dale | Maturly | Loan No | Geil | Collslersi|  AcCoumt | T initials
E g | $211,00000 | 08~30-1996 | 08~15-2001 | 6933851  saasen | asie |
r§ Refarences In iha shedad area are for Lender's use oaly and do not imit the apolicability of this documeant to any padicuar igan or ftam.
i;‘ Borrgwer:  David J. Loughnane Lander: The Northern Trust Company
e Laslle C. Loughnane 50 S, LaSsite Siraat
e 1004 Eim Straet Chicago, IL. 80676
;1 Winnatka, IL 80093
L* =] e = g A Ll o

This EXHIBIT {RICER) TO MORTGAGE (FOR EQUITY CREDIT LINE) !s sitached to snd by ihis refersiice Is made a part of each Desd of Trusi
or Morigage, daied August 30, 1093, and executad In connection with a loan o7 ofier fiaancisi accommodations beiwean The Northern Trust

Company snd Davki J. Loughnane snd Leslle C. Loughnane.

NOTICE TO BORAOWER: PLRASE READ THIS EXHIBIT (RIDER) CAREFULLY. IT CONTAINS TERMS WHICH CHANGE OR CLARIFY THE
STANDARD FORM 7 MORTGAGE FOR YOUR EQUITY CREDIT LINE. PLEASE COMTACT YOUR NORTHERN TRUST BANKER WITH ANY

QUESTIONS ABOUT Y OR ANY OTHER DOCUMENT,

GENERAL

This Exhibll {Rider) s aflachadtu.and forms a parl of the Morigage (ihe “Morigage") exaculed by ihe Borrower wha sign{s) below ir favor of The
Nodhern Trust Company . Capilal.zec iorms dafined in the Morlyage have the same meanings heraln as in fhe main portion ¢f tha Morigaga. Wharever
£sstble this Exhibit and the remaincer = the Morigaga shall ba interprated 1o b conslistent with sach other; however, if they are nol consistant, (s
Exhibit conlrols and pravalls, Excepl as modified by this Exhibit the maln pordion of the Morigage applies. Reterances to paragraphs, sactions, ofc. ara

to thex main Morigege.
CHANGES/CLARIFICATIONS TO MAIN MORTGWALE

1.Definltions—Cradit Agieameni—Index Changes—As o the paragraph defining “Credit Agresment,” as we oflen prepare and sénd oul documents
ahead of ciosing, please be aware that the rate indicated for Ihe “index” was the rate available te us on the day we prepared your documents, |t may
have Increased or dacreasad since then—please do nob ieri@in tn call ua If you have any queations sbout the current “indux” rals or anything oise

periatning to your documents.

2.Initia) Diseounted Rele—Nolwithstanding the language in 1his Mort;ago In the definiion of Credit Agreamant about the Interes! rate 1o be appliad,
rogarciess of the Grantor's cradit limit, lor the perlod through the last acv of the sheth full monthly biing cycle afler the *Effeciive Disburcemant Date” (as
defined in the Credit Agreement) the Intarest rate will be at a rate 1,000 ber.entege points balow (iess than) the index, subject ta the maximum rale

stated in the ramainder of tha Morigage.
/A

State of_. [,._L 155

rohry Publlg\ln and lohxai County, In-lbg~ Slale eforeseld, DO HEREBY CERTIFY

Ceunty DQ;Q&%QISS
o (tma) respectivaly, of T,-2-Nnrthern Trust Company, an Hlingls banking

A by

tha _1‘ ufb

cerporalion, Famnnally known 1o me to be the samie person(s) whose names afe subscribed Ic the lo.egoing Instrument os such persons. appeared
befnra me this day in parsan and acknowledged iha! he (sha} (they) signed, sealed and deiiverad the said ‘nsirument as provided beltaw as his (her)

W froe and voluniary act, and &3 the free and volunlary Act of such bank for the uses and purposes tharrin st forth.
Dated: ‘ 30

uDngL ‘ Kfary) (Saal

Type/Print Na ) _r U" LN
State of L //smadgss
County ol GO‘E}SS
_MQNI 7. . _ﬁé{d@/ & Nolary Fuble In and for seld Counly, n the StRte aioresald, DO HEREBY CERTIFY

! _Dayid J, Lgn%hnang and __Leplle G. _._» who i3 (ara) personally known to ma to be the sama person(s)
Whnse name{s) Is (are) subscrbed o the toregoing Instrument, appeared belore me This day In person and acknowladged thal he (she) (thay) signea,
sealed and delivered ke sald ingtrumant as pr vfded belosv as his (har) (thelr) frae and voluntary acl, for the uses and purposes theven set forth. 0

“OFFICIAL SEAL" 2

¥
$  JULIE S, THOMPSON
i Notary Public, State of lillnols
4

My Comminslon Explres August 31, 189%

Owted, MY%% o 3
Typaierit Name AOA//, "OFFICIAL SEAL" N
WONICA Y. HOLDEN 2

Notary Publc, State of inos 4

Ky commlulon Expires May 17, 1897 ﬁ
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THIS EXHIBIT (RIDER} TO MORTGAGE (FOH EQUITY CREDIT LINE) 18 EXECUTED CON AUGUST 30, 1998,

&Mﬂ N

- pavid Loughnana : /a David J. Loughnansa ' Lanlia Loughnane /a Leslie C. Loughnane '

SEETT LR

" L

[
P iy
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