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MORTGAGE

THIS MORTGAGE ("Security Instrument’) Is glvenaon September 6, 1996 . The mongagoris
THORAS J. MALGXNYY, JR., Single never married

("Borrower”).

This Security Instrument is givarto Equity Maortgage Corporatiaon
A flTilvneis Corporatran ,
which is organized and existing upderthelawsof the State of !liinais . and whose address is
33 West Rooseve't Road, vombard, [L BO148 ("Lender"}.
Borrower owes Lender the principal surizn One #Hundred Thirty Thousand Ocllars and no/10¢

Dollars (US. $130,000.00 ). This debtls
evidenced by Borrower's note dated the sarna date as this Security Instrumant ("Note"}, which provides for monthly
payments, with the fuil debt, it not paid earlier, Gue and payableon 0ctober 1, 2026 . This Securlty
instrument secures to Lender: (a) the repayment ¢r th o dabt evidenceti by the Note, with interast, and ail renewals,
axtensions and madifications of the Nota; (b) the pavinant of all other sums, with interest, advaniced under paragraph 7
to protact the security of this Securlty Instrument; and (c) ‘e performance of Borrower's covenants and agreements
under this Security Instrumant and the Nate. For this purpose, Borrower does hereby mortgage, grant and convey to
Lender the following described property located In Cook
Caunty, Hinois:

LOT S IH BLOCK 50 {N WINSION PARYX NORTHWEST UN'T-NQ. 4, BETNG A SUBDIVISION N
SECTIGMS 12 ARD 13, TOWNSH{P 42 NORTH, RANGE 10, /EAST OF THE THIRD PRINCIPAL
MERTOIAN ACCORDIHG TOQ THE PLAT THEREOF RECORDED JANUARY 13, 1954 AS DOCUMENT
19020780, (N COOK COUNTY, TLLINCILS.

FINg 02-13-113-009

3
3
B
2
3

which has the address of 919 £. PAUDOCK DRIVE PALATINE
{Street) (City)
Minols 60057 ("Property Address");
{Zip Code)
TORETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the proparty. All replacements and additions shall aiso be
covered by this Securlty Instrument. Al of the foregoing Is referred 1o in this Security Instrument as the "Property.”

BORAOWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and canvey the Praperty and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defand generally the title to the Property agatnst all claims and demants, subjact to any
encumbrances of record.
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THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
imited variatians by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as faliows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shali pramptly pay when due
the principal of ano interest on the debt avidenced by the Note and any prepaymen! and fate charges due under the
Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waliver by l.ender, Borrower shall pay
10 Lender on the day monthly payments are due under the WNotae, until the Note Is paid in full, a sum {"Funds”) for: (a)
yearly taxas and assessments which may attain priority over this Security instrument as a fien an the Property; (b) yaaily
leasehold payments or ground rents on the Prapenty, if any; (¢} yearly hazard or property insurance premiums; (d)
yearty flood insurance premiums, if any; {e) yearly morigage insurance premiums, if any; and {f} any sums payable by
Borrower to Lenger, in accordance with the provisions of paragraph 8, In fiau of the payment of morigage insurance
premiums. These items are called "Escrow items.” Lender may, at any tima, callect and hold Funds in an amount nat to
excoed the maximum amaunt a lender for a federally related mortgage loan may require for Borrower's escrow account
under the fecteral Riea] Estate Settlemsnt Procedures Act of 1974 as amended from time to time, 12 U.5.C. §2601 et
seq. {"AESPA’}, unless another law that applies to the Funds sats a lesser amount. it so, Lender may, at any time, coflect
and hold Funds In aa 2imount not to exceed the tesser amount, Lender may estimate the amount of Funds due on the
ba;i’s of 1culrrem data anu reasonabie estimates of axpenditures of future Escrow items or otherwise in accordance with
applicable law.

The Funds shail be held inan ‘astitution whose deposits are insured by a federal agency, instrumentality, or entity
{including Lender, if Lender Is suct an institution) or in any Federal Horme Loan Bank. Lender shali apply the Funds tu
pay the Escrow Items. Lender may not charge Barrower for holding and appiying the Funds, annually analyzing the
escrow account, or verifying the Escrow .tems, unless Lander pays Borrower interest on the Funds and applicable law
permits Lender ta make such a charge. biowever, Lender may require Borrawer 1o pay a one-lime charge for an
indepandent real estate tax raporting servic» ustd by Lender in connection with this loan, unless applicable law
provides otherwise. Unless an agreement is inaze or applicable faw requires intsrest to be pald, Lender shall not be
recuired to pay Borrower any interest or earnings rivtha Funds. Borrower and Lender may agree In writing, however,
that interest shall be paid on the Funds. Lender shat! oiva to Borrowss, without charge, an annual accounting of the
Funds, showing credits and debits to the Funds and the purnose for which each debit to the Funds was made. The
Funds are pledged as additional security for ali sums sacired by this Security Instrument.

if the Funds held by Lender exceed the amounts parmittizd Yo be held by applicable law, Lender shall account to
Borrower for tha excess Funds in accordance with the requiremants of applicabls faw. tf the amount of the Funds held
by Lender at any time is not sufficient to pay the Escrow ltems wiwe:i ¢'ue, Lender may so notify Borrower in writing,
and, in such case Borrower shall pay to Lender the amount necassasvio make up the defictency. Borrower shall make
up the deliciency in no more than twetve monthly payments, at Lender'~ sule discretion.

Upon paymant in full of all sums secured by this Security Instrument, Londer shall promptly refund to Borrower any
Funds held by Lender. H, under paragraph 21, Lender shall acquira or selt thu P-onerty, Lander, prior to the acquisition
or sate of the Property, shall apply any Funds held by Lender at the time of acquisit.on or sale as a credit against the
sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payment:: rsceived by Lender under
paragraphs 1 and 2 shall be applled: first, to any prepayment charges due under the Nots, secand, to amounts payable
under paragraph 2; third, to interest due; fourth, 1o principal due; and last, to any late charges du 2 under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impasiticas atftithutable to the
Praperty which may attaln priority over this Security Instrument, and leasehold payments or ground rants, f any
Borrowar shall pay these obligations In the manner provided in paragraph 2, or if not paid in that manne:, Borrower shall
pay them an time directiy to the person owed payment, Borrowey shall promptiy furnish to Lender ali nctices of
amounts o be paid under this paragraph. I Borrower makas thess payments directly, Barrower shall promptly furnish to
Lender receipts evidencing the payments.

Barrower shalt promptly discharge any lien which has priority over this Securlty instrument unless Borrower: (a)
agrees In writing 1o the payment of the obligatlon secured by the lien in a manner acceptable to Lendes; (b) cantests in
good faith the lien by, or detends against enforcemsnt of the lien In, legal proceedings which in the Lender's apinion
operate o prevent the enforcement of the lien; or (¢} sectres from the halder of the Yian an agreement satisfactory lo
Lender subardinating tha lign to this Securtty Instrument. if Lender determines that any part of tha Property is subject 1o
a lien which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the tlen.
Borrowar shal! sallsfy the llen or take one or mote of the actions set forth abiove within 10 days of the giving of natice.

5. Hazard or Property Insurance. Barrower shall keep the improvements now existing or hereafter erected onthe
Property Insured against loss by fire, hazards Included within the term “extended coverage” and any cther hazards,
Inciuding floods or flooding, for which Lender requires insurance. This insurance shalf be maintalned In the amounts and
for the perlods tha! Lender requires. The insurance carrler providing the insurance shall be chosen by Borrower subject
to Lender's approval which shall not ba unreasanably withheid. It Borrower {afis to malntain coverage described above,
Lender may, at Lender’s optian, obtain coverage to protect Lender's rights In the Propenty In accordance with
paragraph 7.
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All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall hava the right to hold the policles and ranewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of pald premiums and renew=! notices in the event of loss, Borrower shall give prompt notice to the
insirance carrier and Lender. Lender may make proof of loss if not made promptly by Borrower,

Uniess Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, i the restaration or repair s economically feasible and Lender's security is not lessened. 1 the
restoration or repair is no! economically teasible or Lender's security would he {essened, the insurance proceeds shall
be applied to the sums secured by this Security instrument, whether or not then dus, with any excess paid to Barrower.
if Borrower ahandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier
has oMfered to settle a claim, ther: Lender may coliect the insurance procesds. Lender may use the proceeds to repair
or restore the Proparty or to pay sums secured by this Security (nstrument, whether or not then due. The 30-day period
will begin when the notice Is given.

Unless Lendr:and Borrawer otherwise agrea In writing, any application ¢f proceeds to princlpal shall nat extend or
postpone the due datz-of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the
payments. If under peiayraph 21 the Property Is acquired by Lender, Borrower's right 1o any insurance policies and
proceeds resulting froti famage to the Propenty prior to the acquisition shal! pass 1o Lender to the extent of the sums
secured by this Securlly Ins*ument Immediately prior to the acquisition.

8. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days
after the executlon of this Security Instrument and shalf contiriue to accupy the Property as Borrower's principal
reskience for at least one year after tha £a*« of occupancy, unless Lender otherwise agrees In writing, which consent
shall not be unreasonably withheld, or uiiless-oxtenuating circumstances exist which are beyond Borrower's contral.
Borrower shall not destroy, damage or impi ir the Property, allow the Praperty to detaricrate, or commit waste on the
Property. Borrower shafl be in default if any fortacere actlon or proceeding, whether civil or eriminal, is bagun that in
Lendar's good faith judgment could result in foriatura of the Property or otherwise materially Impair the lien created by
this Security Instrument or Lender's securlty interest. Antrower may cure such a default and reinstate, as provided in
paragraph 18, by causing the action or proceeding to be dicmissed with & ruling that, in Lender's good faith
determination, preciudes forfaiture of the Barrower's inteiest 11 the Property or other material impairment of the iien
created by this Security Instrument or Lender's security interssy, Borrower shall alsa ba in default If Barrower, during the
loan appiication process, gave materiaily false or inaccurate wirimation or statements to Lender (or faited to provide
Lender with any matertfal information) in connaction with the loarr e «lenced by the Note, including, but not limited to,
representations concerning Borrower's occupancy of the Property 5.4 niincipal resldence. If this Security Instrument is
on a leasehold, Borrower shali comply with all the provisions of the lease.~if Borrower acquires fee title to the Froperty.
the leasehold and the tee title shall not merge unless Lender agrees to the rierger in writing.

7. Protection of Lender's Rights in the Property. If Barrower fails to parform the covenants and agreements
contained in this Security instrument, or there Is & legal proceeding that may signf cantly atfect Lender's rights In the
Property (such as a proceeding in bankruptcy, probate, for candemnation or forielwurs or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the va ue nf the Property and Lender's
rights in the Property. Lender's acilons may inciude paying any sums sacured by a lienwhich has priority over this
Security Instrument, appearing In court, paying reasonable attorneys' fees and entering on thie Property io make
repairs. Although Lender may take action under this paragraph 7, Lender does not have to o 20,

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Briiuwer secured by
this Security Instrument. Unless Borrower and Lender agree to other terms of paymant, these amovnts shall bear
Intarest from the date of disbursement at the Note rate and shall be payable, with interest, upon notice izem Lender to
Borrower requesting payment.

8. Mortgage Insurance. if Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintaln the mortgage insurance In effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required to obtain coverage subslantlally equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate
mortgage insurer approved by Lender. It substantlally equivalent montgage insurance coverage is not avaltable,
Botrower shall pay to Lender each month a sum equal to one-tweitth of the yearly mortgage insurance prermium being
paid by Borrower whan the insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these
payments as a loss reserve In leu of mortgage Insurance. Loss reserve payments may no fonger be required, at the
option of Lender, it mortgage insurance coverage (in the amount and for the perlods that Lender requires) provided by
an insurer approved by Lender again becomas available and Is obtalned. Borrower shall pay the premiums required to
malntain martgage insurance In effect, or 10 provide a loss reserve. until the requirement for morgage insurance ends
In accordance with any writtan agresment between Barrower and Lender or applicable law.

00£LTL96
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9. inapection. Lender or its agent may make reasonabie entries upon and inspections ot the Property. Lender shall
give Borrower notice at-the time of or prior to an Inspection specifying reasonable cause for the Inspactian.

'10. Condemnation, The proceeds of any award or claim for damages, direct or consequentlal, In connection with
any condemnation or other taking of any part of the Property, or for conveyance In lieu of condermnation, are hereby
assigned and shall be paid to Lender.

In the svent of a total taking of the Property, the proceeds shall be appiied to the sums securad by this Security
instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in
which the fair market value of the Property immediately before the taking ls aqual to or greater than the amount of the
suims secured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in
writing, the sums secured by this Security Instrument shall be reduced by the amount ot the proceeds multiplied by the
foliowing fraction: {a} the total amount of the sums secured Immedately belore the taking, divided by (b) the fair rnarket
value of the Pruperty immediately before the taking. Any balance shall be paid to Borrowar. int the event of a partlal
taking of the Proparty in which the fair market value of the Property immediataly before the taking is less thar the
amount of ths sums secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or
unless applicable [aw otherwise providas, the proceeds shail be applied to the sums secured by this Security
Instrument whetkar ar not the sums are then due.

i the Property is ahandoned by Borrower, or if, after notice by Lender to Borrower that the condemnar offers to
make an award or setle s claim for damages, Borrawer ‘alls to respond ta Lender within 30 days after the date the
notice Is given, Lender 's aithorized to collect and apply the proceeds, at its option, either to restoration or rapair of the
Propenty or ta the sums seur3d by this Security Instrument, whether or not then due.

Unlass Lender and Borrowe: ctherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the morithiy payments referred to in paragraphs 1 and 2 or change the amount of such
payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of tha time for payment or
modification of amortization of the sums gecured by this Security Instrument granted by Lender tc any successor In
interest of Borrower shall not operata to release-ihe liability of the original Borrower or Borrower's successors in
Intarest. Lender shali not be required to commen(s-proceedings against any successor in intarest or refuse to extend
time tor payment or otherwlse modify amortization = e sums secured by this Sacurity instrument by reason of any
demand made by the criginal Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising
any right or remedy shall not be a walver of or preclude t1e ecercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Severui Liability; Co-signers. The covenants and agresments of

this Security Instrument shail bind and benefit the successors a7« assigns of Lender and Borrower, subject to the
provisions of paragraph 17. Borrower's covenants and agreemeits shali be joint and several. Any Borrower who
co-signs this Security Instrument bt does not execute the Note: (a) te ¢o-signing this Security Instrument only to
mortgage, grant and convey that Berrower's interest In the Property uniisi the lerms of this Security Instrument; (b) is
not personally obligated to pay the sums sacured by this Security Instrumerit; and (c) agrees that Lender and any other
dorrower may agree to extend, modity, forbear or make any accommodaticns with regard 1o the terms of this Security
instrument or the Note without that Borrower's conssnt.

13. Lean Charges. If the loan secured by this Security Instrument Is subject to 71aw which sets maximum loan
charges, and that law is finally interprated so that the interest or other loan charges collected or 1o be collectsd in
connaction: with the loan exceed the permitted limits, then: (a) any such foan charge shali be reduced by the amount
necessary to reduce the charge to the permitted Uimit; and (b) any sums already collected from Rorrower which
exceeded permitted limits will be refundea to Barrower. Lender may choose to make this refund oy reducing the
principal owed under the Note or by making a direct payment ta Borrower. I a refund reduces prircinal, the reduction
wlill be treated as a partial prepaymant without any prepaymant charge undar the Note.

14. Notices. Any notice to Borrowsr provided for in this Security Instrument shall be given by dettzerng it or by 0
mailing it by first class mal unless applicable law requires use of another method. The notice shail ba directed to the b3
Property Address or any other address Borrower designatss by notice to Lender. Any notica to Lender shall be given
by first class mall to Lender's address stated hereln or any other address Lender designates by natice to Borrowar. An ]
notice provided for In this Security instrument shall be deemned to have been given to Borrower or Lender whert given r
as provided in this paragraph. ~

15. Governing Law; Severability. This Security Instrument shall be govarned by federal law and the law of the
jurisdiction in which the Property is iocated. In the event that any provision or clause of this Security Instrument or the &
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security instrumant or the Note
which can be givan sifect withaut the confilcting provision. To this end the provisions of this Security Instrument and the
Note are daclared 1o be severable,

18. Borrower's Copy. Borrower shall be given one conformed copy of the Nota and of this Security Instrument,

17. Transier of the Properiy or a Beneficiai Interest in Barrower. |f all or any part of the Property or any
imsarest in it is sold or transferred (o if a beneficlal interest In Borrower is sotd or transferred and Borrower Is not a
natural person) without Lendar’s prior written consent, Lender may, at its option, require immediate payment in full of all
sums
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sacured by this Security Instrument. Howaver, this option shall not be exercised by Lender if exarcise is prohibited by
feceral law as of the date of this Security Instrument.

1t Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not tess than 30 days from the date the inotice is delivered or matled within which Borrawer must pay all sums secured
by this Security instrument. If Barrower fails ta pay thase sums prior to the expiration of this period, Lender may invoke
any remedies permitted by this Security Instrument without further notice or demand on Borrowet.

18. Borrower's Right to Rainstate. If barrower meets certaln conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior ta the earlier of. (a) 5 days {(or such other period
as applicable law may speciy for reinstatement) before sale of the Fraperty pursuant 1o any power of sale contained in
this Security Instrument; or (b) entry of & judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be dus under this Security Instrument and the Nota as if no
acceferation had nccurred; (b) cures any default of any other covenants or agreements; (c) pays al! expenses incurred
in enforcing this Security Instrument, Including, but not limited to, reasonable attorneys’ fees; and (d) 1akas such action
as Lender may reasonably require to assure that the tien of this Security Instrument, Lender's rights in the Proparty and
Borrower's ohligation to pay the sums secured by this Secutity Instrument shall continue unchanged. Upon
reinstatement by 3orrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if
no acceleratlon haa cocurred. However, this right to reinstate shall not apply In the casa of acceleration under
paragraph 17.

19. Sale of Note; Cns’iae of Loan Servicer. The Note or a partial interast In the Note {together with this Security
Instrument) may be sold cis . more times without prior notice to Borrower. A sale may resuit In a change in the entity
{known as the “Loan Servicer”; trat collects monthly payments due under tha Note and this Security instrument. There
s{s0 may be cne or mare changer. of the Luan Setvicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower wili be given written-notice of the change In accordance with paragraph 14 above and applicable law.
The notice will state the name and adldrass of the new Loan Servicer and the addrass to which payments should be
made. The notice wiil aiso contaln any other-information required by applicable law.

20. Hazardous Substances. Borrowe:shaf not cause or permit the presence, use, disposal, storags, or release of
any Hazardous Substances on or in the Fropeitv. Borrower shall nat do, nor allow anyone elss o do, anything affecting
the Property that Is in viokation of any Environmertal Lzw. The preceding two sentences shalt not apply to the presence,
use, or storage on the Property of small quantities ¢! riazardous Substances that are generally recognized to be
appropriate to normat residential uses and to maintenarca oi the Propenty.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party lnvoivioy the Property and any Hazardous Subslance or
Environmental Law of which Borrower has aciual knowledge. it 20rewer [earns, o Is notifled by any governmental or
regulatory authority, that any remaval or other remediation of any Hzz2z:dous Substance affecting the Property is
riecessary, Borrower shall promplly take all necessary remedial acticns in-accordance with Environmarital Law.

As used in this paragraph 20, "Hazardous Substaiices" are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, xeresene, other flammable or toxic
petroleum products, toxic pesticides and herbicldes, volatile solvents, materlats tontalning asbestos or formaldehyde,
and radioactive materials. As used in this paragraph 20, “Environmental Law" mear:s tzderal laws and laws of the
jurisdiction where the Property Is located that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as fillows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior 10 accelerat on following Borrower's
breach of any covenant or agreement in this Securlty Instrument (but not prior to accelarat'or under paragraph
17 unless applicable law provides otherwise). The notice shali specify: (a) the default; (b} tha uctlon required to
cure the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the
default must be cured; and (d) that failure to cure the default on or before the dote specified in ke votice may
result In acceleration of the surns secured by this Security instrument, foreclosure by judicial proceeding and
sale of the Properly. The notice shall further inform Borrowsr of the right to reinstate after acceleration and the
right to assert ir: the foreclositre proceeding the non-existence of a defauit or any other defense of Borrower o
acceleration and foreclosure. |1 the default is not cured on or belore the date spacified in the notice, Lender at its
option may require mmediate payment in full of all sums secured by this Securily Instrument without further
demand and may foreclose this Security Instrurnent by judicial proceeding. Lender shall ba entitied to collect all
expenaes incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to,
reasonahle attorneys' fees and costs of title evidence,

22. Release. Upon payment of alt sums secured by this Security Instrument, Lender shall release this Securlty
Instrument without charge to Borrower, Borrower shall pay any recordation costs.

23. Walver of Homestead. Borrower waives all right of homestsad exemption in the Property.
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24, Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together
with this Sécurity Instrument, the covenants and agreements of each such rider shall be Incorporated into and shail
amend and supplement the covenants and agreements of this Security instrument as if the rider(s) were a part of this

Security Instryment. {Check applicable box(es)]
(JAdjustable Rate Rider CJCandominium Rider (11--4 Family Rider
Ul Graduated Payment Rider []Planned Unit Devalopment Rider [ Biweekly Payment Rider

[_Balloon Rider L Rate Improvement Rider [ISecond Home Rider
CJOther(s) [specity]

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any rider(s) executed by Bonower and recarded with it.

N Oty ).

THOMAS 4. LoNCY, JR I/
Social Security Number _347-72-7851

Social Security Number

{Seal)

-Botrowsi

Social Security Numbaer o Social Security Number

[Space Below This Line For Acknowledgment}

STATE OF/ILLINOIS / ( | (j 5% /C. County ss:
! 1 /['! M

L /C 1K

7" (4 i, ~/*\, aNotary Piblic in and for said county and state do hereby certity
that THOMAS J. MALONEY, JR

onda (s ALt ew {4 1ty
personally known to me to be the same person(s} whose name(s) suhsziibed to the foregoing instrument, appeared

bafare me this day in person, and acknowledged that é‘?)s he  signec and delivered the said instrument as
(P54 her free and voluntary act, for the uses and purdoses therein set forth,

[ - T o WA ( ( *
~~" Given under my hand and official seal, this { . 7H dayol . /N 240EM 'R“(* “ / 0 <) Ce
/ /

My Commission expires:

This Instrument was prepared by:

00LCTLI6
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ADJUSTABLE RATE RIDER Loavno. 20550257

{1 Year Treasury Index--Rate Caps—Fixed Rate Conversion Option)

THIS ADJUSTABLE RATE RIDER is madethis 6th dayol September. 1995, andis
incorporated into and shail be deemed to amend and supplement the Mortgage, Deed of Trust or Security
Deed (the "Security Instrument”} of the same date given by the undersigned (the "Boirower") to secure
Boirower’'s Adjustable Rate Note (the “Nota”) to Equity Mortyage Corporation, A 11iinois Corporation

, {the "Lender") of the same date
and covering the property described in the Security Instrurnent and located at:

919 E. PARDOCK QRIVE, PALATINE,IL 60067
[Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORACWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND
THE MZXEAUM RATE THE BORROWER MUST PAY, THE NOTE ALSO CONTAINS
THE OPTiOM TO CONVERT THE ADJUSTABLE RATE TO A FIXED RATE,

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Securily
Instrument, Borrower ara Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interastrate of 7. 8750 %. The Nole provides for changes in the
adjustable interest rate and the monihivuayments, as lollows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A} Change Dates

The adjustable interest rate | will pay may change on the firstdayof  Gctober, 1999  andon
that day every 12th month therealter. Each data on which my adjusiabie Interast rate could change is calied
a "Change Date.”

(B) The index

Beginning with the first Change Date, my adjustable inteias rate will be hased an an Index. The "Index"
is the weekly average yield on United States Treasury securities adlustad to a constant maturity of 1 year, as
made avallable by the Federal Reserve Board. The most recent Index 1igure available as of the date 45 days
before each Change Date s called the “Current index."

it the Index is no longer available, the Note Halder will choose a nevi-insoy that is based upon
comparabla Information. The Nota Halder will give me notice of this choice

(C) Calculation of Changes

Before each Change Date, the Note Holder will catculate my new interest rate byadding Two and Three /
Quartars percentage poulnt(s) (2.7 500 %) totha Cuerant Index. The
Note Holder will then round the resutt of this addition to the nearest one-elghth of one parcentage point
(0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount will be' mv-naw Interest rate
untit the next Change Date.

Tha Nate Holder will then determine the amount of the monthly payment that would be suiicient to
repay the unpald principal that | am expected to owe at the Change Date In full on the maturity date at my
new Interest rate in substantially equa! payments. The result of this calcutation wilf be the new amount of my
monthly payment.

(D) Limits on Interest Rale Changes

The Interest rate | am required to pay at the first Change Date will not be greater than 9.8750 %
orlessthan 5.8750 %. Thereafter, my adjustable Interest rate will never be increased or decreased
an any single Change Date by more than twa percentage polnts (2.0%) from the rate of interest | have been
paying for the preceding 12 months. My interast rate will never be greaterthan 13 . 8750 %, whichls

QL

3

)

called the "Maximum Rate." L
&

&

o
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(E) EHactive Date ot Changes

My new interest rate will becoms effective on each Change Data. | will pay the amount of my naw
monthly paymant beginning on the first monthly payment date after the Change Data unti the amount of my
monthly payment changes again.

{(F) Notice of Changas

The Nate Holder will deliver or mal to mie a notice of any changes in my adjustable Interest rate and the
amaount of my manthly paymen! before the ettective date of any change. The notice will Include Information
required by law to be given me and also the title and telephone number of a parson who will answer any
question | may have regarding the nolice.

B. FIXED \WTEREST RATE OPTION

The Note provides for the Borrower's option to convert fram an adjustatla interest rate with interest rate
itmits to a fixed Jitgrest rate, as follows:

5. FIXED INTEREST [iATE OPTION
(A) Option to Convet to Fixed Rate

I have a Conversion Optiei that | can exercise unless | am in default or this Section S(A) wilt not permit
me to do so. The "Conversitn.Usaon" is my option to convert the Interest rate | am required to pay by this
Note from an adjustable rate with In*zrest rate limits to the fixed rate calculated under Section 5(B) below.

The conversion can only take (dace on (1) If the first Change Date is 21 months or less from the date of
this Note, the third, founth or {ith Change Date, or (2) it the first Change Date is more than 21 months tram
the date of this Nate, the first, second or *iird Crange Date. Each Change Date on which my interest rate
can convert from an adjustable rate to a lixes rate also is called the "Conversion Date." | can convert my
Interest rate only on one of these Converslon Nates.

if | want to exerclse the Conversion Cptlon, | muat first meet certain condlitfons. Those conditions are
that: (1} I must give the Note Holder notice that | wait 1o do so at least 15 days belore the next Conversion
Date; (i) on tho Conversion Date, | must not be ir: defaxit under the Note or the Security Instrutnent; (i) by a
date spocified by the Note Holder, | must pay the Nole Ficldor a conversion fee of U S, §  250.00 :
and {iv) | must sign and give the Note Holder any documeris e Note Holder requires to sffect the
conversion,

(B) Calculation of Fixed Rate

My new, fixed interest rate will be equal to the Federal Nationai¥ritgage Association's required net
yield as of a date and time of day spacified by the Note Hoider for (i) ifine original term of this Ncte Is greater
than 15 years, 30-year iixed rate mortgages covered by applicable 60-day mundatory defivery commitments,
pius five-aighths of arie percentage point (0.625%), roundex! to the nearest cne-aighth of one percentage
paint (0.125%), or {ii} it the original term of this Note is 15 years or less, 15-year iixed rate mongages
cavered by applicable 80-ay rnandatory delivery commitments, plus five-eightns of Gine percentage point
(0.625%), rounded to the nearest one-sighth of one percentage point (0.125%). 1 this rarulred net yleld
cannot be determined because the applicable commitments are not avaitable, the Natg B ider will determine
my interest rate by using comparable information. My new rate calculated under th's Seszin 5(8) will not
De greater than the Maximum Rate stated in Section 4D} above.

(C) New Payment Amount and Eifective Date

I choose to exerclsa the Conversion Option, the Note Holder will determine the amount of the monthly
payment that would be sufficient to repay the unpald principal | am expected to owe on the Converslon Date
in full on the Maturity Date at my new fixed interest rate in substartially equal payments. The result of this
calculation will be the new amount of my monthly paymant. Beginning with my first monthly payment after
the Converslon Date, | wili pay the naw amount as my monthly payment until the maturity date.

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Uniit Borrower exercises the Converslon Option under the conditions stated in Saction B of this
Adjustabla Rate Rider, Uniform Covanant 17 of the Securlty instrument is amended to read as tollows:

%
;{
fd
&)
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Transfer of the Property or a Beneficial Interest in Borrower. i all or any part of the Property or any
interest in it i5 soid or transferred (or If a beneficlal Interest in Borrower !s sold or transterred and Borrower is
not a nalural person) without Lender's prior written consent, Lender may, at its option, require immediate
payment in fult of all sums secured by this Security Instryment. However, this optlon shall not be exercised
by Lender if exercise is prohiblted by federal law as of the date of this Security instrument. Lender also shalf
not exercisa this aption if: {a) Borrower causes to be submilted to Lender information required by Lender to
evaluate the intended transferee as If a new loan were belng made to the transteree; and (b} Lender
reasanably determines that Lender's security will not be Impaired by the loan assumption and that the risk of
a breach of any covenant or agreement In this Securlty Instrument is accaptable to Lender.

To the-sxtent permitted by applicable law, Lender may charge a reasonable fee as a condition to
Lendar'scansant to the loan assumption, Lender also may require the transferee to sign an assumption
agreement thai Is acceptable to Lender and that obligates the transferea to keep atl the promises and
agreements rac'a In the Note and In this Security Instrument. Borrower wilf continue to be obligated under
the Note and this S: curity Instrument unless Lender releases Borrower in writing.

It Lender exercises the aption to require Immediate payment in full, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of not less than 30 days from the date the noiice is delivered
or mailed within which Eor/ower must pay all sums secured by this Security Instrument. 1 Borrower falls to
pay these sums prior tothie exniration of this period, Lender may nvoke any remedies permitied by this
Security Instrument without furthernotice or demand on Borrower.

2. It Borrower exercises the Conversion Option under the canditions stated In Section B of this
Adjustable Rate Rider, the arnendmant 12 Uniform Covenant 17 of the Securlty Instrument contained In
Section C 1 above shall then cease \&-ban effect, and the provistans of Uniform Covenant 17 of the Security
instrument shall instead bae in effect, as fziows:

Transfer of the Property or a Beneficia'‘nterest in Borrower.  If ali or any part of the Property or any
interest It In is sold or transferred (or if & benaliciai \nterest in Borrower is sold or transferred and Borrower is
not a natural person) without Lender's prior written consent, Lender may, at its optlon, require immediate
payment in IUll of all sums secured by this Securty irstiument.  Howevar, this aption shall not be exercised
by Lender If exercise is prohibited by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Buieowar notice of acceleratlon. The notice shall
provide a perlod of not less than 30 days from the date the n0%ce is delivered or mailed within which
Borrower must pay all sums secured by this Security instrumart—if Borrower fails to pay these sums prior
to the expiration of this period, Lendsr may invoke any remedies peiritted by this Security Instrument
without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accapts and agrees to the terms and sévanants contained in this

Adjustable Rate Rider,
b \ F) W) "‘lé‘"x/] _ (Seal)
W,

THOMAS J. WAioRrevy, Botrower

. |Sanl)
Banower

(Sealy
Borrower

(Seat)
Borrower
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