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96715459

When recorded return to:
Prepared kv:Stacy P, Murphy
Crassiand Morngage Joop.
n32¢ Ddana Road

Madigon, WI 53719

“\ FHA Case No,
} State of Hlinois

\ MORTGAGE 1118276435

\ \‘b Lean ID: $209423

THES MORTGAGE ("Security Insirument”; 5 given on
The Mortgaguor is

TIMITEY SHANNIN

August 26th, 1996

a single man and SLAWNESE SHANNON, a single woman

9#)7_{:)_ 0

("Borrewer "), This Security Enstrumient is given to

Lincoln Home Mortgage, Inc.

which iy vreanized aod existing under the laws of - The State of [llinois . and
whos: addeess s 106 Souch Third Strest , Bloomingdale, IL #0163

{"Lender™). Borrower owes Lender the phincipal sum of
Thousand Nineg Hundred and nn/l00
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Ninaty Four

Dollars (U.S. $ 94,90C, 20 ).
This debt is evidenced by Borrower's nowe dated the same date as this Security Instrument {"Note”) which

provides for nonthly payments, with the full debt, if not paid catlier, due and payable on

Sepramber 1lst,
232¢

. This Security Instrument secures 10 Lender: () the repayment of the deht evidenced by the
Note, with iterest, ard all renewals, extensions and modifications of the Note, thy the payment of all other sums

with intzrest, advances, under paragraph 7 to protect the seeurity of this Security Instrument: and (¢) the periommance

A Tltinois Mortgage - 490
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af Borrower's covenants and ayreements under this Security Instrument and the Nete. For this purpose, Borrower
does hereby  mongage, prant and convey w0 the feader the following  described  property  locared in
’ . o POOK A County, {llinvis:
Lot 2 oam Plock 24 in rhe suwiklivision by Calumet and Chizage Canal Dock
Coparts of secrtions B oard A, township 37 nootd, range 15, east
i o Uook county, Tllinois,

Tram s 20-0020 00 -022-0000
which has the addeesy ol HT0Z § MANISTEER AVENUY, CHICAGO |Street, Ciy),
Hinoi: ALALT Wip Code] ("Property Address’);

TOGETHER WITH an (he_dmprovements now or hereafter erected on the property, and all esements,
appunetances and fixmres now oodicivafier a pan of the property Al repdicements and additons shalt atso he
covered by this Security Tnsaument. AN el toregoing is referred to in this Security Instrumient as the “Property,”

HORROWER COVENANTS that Borndwer is lawiully seized of the extite hereby vonveyed and has e right
mortgage, gt and convey the Propesty and that ifie. Property is wie ncombered, except for encumbratices of recond,
Borrowsr warnmts and will defend generally she vice-to the Property against all claims and demamds, subjzct o any
encaihrances ot record.

FHIS YECURITY INSTRUMENT cowhines wiiforrs owvenants for rationd ose and nos-upiformy covenant:
with Innbted variations by jurisdiction to constitute i uniform yecpsity instan ent covering real property.

Borrower and Lender covenant and seree as folsws:
UNIFORM COVENANTS.

1, Paveemt of Principal, Interest and Late Charge. Borrower sl pay when due the principal of, an!
interest on, the debt evidenced by the Note and Sate charges due under the Nowe!

2. Munthly Payment of Taxes, Insurance and Other Charges. Borrovershall include m ) mowthly
payment, together with the principat and ineerest as set forth in the Note anc any late Charges, iosum for () taxes add
special assessments Jevied or 1o be levied against the Property, () leasehold paymests of ground rents on te
Propenty. and () premivms for insuratce required under paragraph 4. Inoany year in which the Lender must pay a
mortage inswrance preminm to the Secretary of Housing and Urbanr Devedopmeni ("Secretaty”), i auy year
which such premiam would have been requited i Leader still held the Sceurity Tnstrument, cach zonnthly payme ng
stiall advo e lode either: (1 a sum for die annual mongage insurance premvuwn  be peid by Lender i fo Secregary,
or Uiy 4 monthly charge instead of 4 morgage insurance prensiunt i this Sceurity Instrument is held by the Secretary,
@ reasogable amonnt (o he determined by the Seeretary, Except for the monthly cliarge by the Seeetary, these
ftens are called " Escrow fiems” and the sums pand 10 Lender are called "Ercrow Funds.”

Lender may, at any titie, colleer and hold amounts for Escrow Tteme, b an aggrerate amouint oot 10 exeeed he
maimum amotm that may be reyuired for Borrower's escrow account widet the Real Estate Senlemert Procedu res
Act of 1674, 12 1L8.CL Section 2601 er sey. and implementing regulations, 24 CFR Part 3500, as they nmy be
amended from (e to time ("RESPA™), except that the cushion or rese ve permitted by RESPA for unanticipited
disburseinenis or dishursements hetore the Barrower's payments are available in the account may not be based on
amounts Jue tor the mongage insurange premium.

-
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"Fthe anwounts held by Lender for Eserow iems exceed the ameunis peraiited @ be held by RESPA| Lender
shall account 1w Borrower tor the excess funds as sequired by RESPAL 11 the ansounts of funds Tield by Lender an any
fime o5 ot sufficient o pay the Escrow Trems when due, Lender may noly the Borrower and require Borrower w
make up the shertage as pemited by RESPA.

The BEscrow Funds are pledped ds addidond scearity dor all sums secuned by this Secority Instrumem. [F
Aorrewer wnvers o Lender the full payment of @l such sums, Borrower's acceunt shall be crediied with tie balance
remainiing tor alt nsatlmeng items G, (0, and (0 and any mortgace msurance pretaium istailment that Lender fas
uot becone chlivied o pay to the Secretary, ard Beader shall promptly refund any excess funds o Borrower,
Jmmediately pricr e a forecdosure sile of the Property o its agguirition by Lender, Borrower's sccount shall hie
credited with any balance remaining for all installments for dems (a), (h), and (¢).

3. Applicstion of Payments, All payments under paragraphs | and 2 <hall be applied by Lemier as follows:

Frest (@ e morteare imsurance premiute o be pand by Lender o the Secetary or o the monthly charge by the
Secretary instzad ofthe ionthly mereage surance premiun;

Seeund, wanyezes, spectal assessments, Fzasehold payments or groved rents, and fire, Hood and other hazard
TISUPAICE PreniUILS, o Fapitired:

Thugd, o interest due vigler the Note:

Fough. o wnorazatonot the principal of the Note, and

Fittl. w late charges dueundertie Now.

4. Fire, Flood and Other Hoze! dansurance, Burrewer shall insure wll inprovements on the Propernty. whether
now 1 existehee or subsequently erected, sgainst any hazards, casualties, and contingencies, including fire, lor which
Lender roquires dosurance. This iasurance, shadl be maimaine? m e amounts and for the periods that Lender
requites. Boirower shall also insure all improvesenis on the Property, whethier now in existence or subsequently
crected, agaist Joss by flooads w the vxtent requisd/ny the Secretary. Al insurance shall be carsied with companies
approvet by Lerder, The insurance policies aid any renowals shall be field by Lender and shatt include loss payahle
chwses i favor of, and ina e aceeptable 1o, Lender,

In the even of loss, Borrower shall pive Lender impedaat: notice by miid. Lender may make proof of luss it no
ieade prompdy by Borrower. Each insurance comnany voncerred 2s ereby authorized and directed o miake payment
for such [oss directly (o Lender, instead of o Borrower and 57 Limder jointly. Al or any part of the insutance
procecds iy b applicd by Lenuer, avils option, eitber (a) to the rzdvction of the mdehtedness under the Now and -
this Security [nstrunsent, first o any debinguent amounts applied in i orderin paragraph 3, and then o prepayment
of paincipal, or () to the restoration or repair of the dantaged Property. Any application of she proceeds to the
prisinal shelt nor exwnd or postpone the due date of the monthly payments voich are referred to in paragraph 2, or
Cherge the wmonnt of such paymeats, Any cxeess disurance proceeds over an alsora required (o pay ali outstanding
mdebtedness ursder the Note and this Scearity Tustrument shall be pad © e enniey Rigrinyemitled theretn.

In the vvent of toreclosure of this Sveunity Instrument or other transier of title o the Property that extinguishes
the indebredness, all righs, tide and interest of Borrower in aad w insgrance policies indoege shall pass w the
purchaser.

S. Oceupeney, Preservation, Muaintenauce and Protection of the Property; Borrower's Vaza Application;
Leascholds., Borrovor shall oceupy. establish, and use the Property as Borrower’s principal reside(ee within sixty
days after the exeeution of this Security listunent (or withiin sisey dayr of a later sale or ransfer of (ke Propercy)
aid -hall couinue o occupy the Property as Botrower's prinicipal residence for at Jeast one year after the date of
veeupancy, tnkss Beader determines tat requirement will cause undue hardship tor Borrower, or wiless extepuating
cireumstane:s  zxist which are beyomd Borrower's control. Borrower shall potity  Lender of any  extenuatiog
circusmstanc: s, Borrower shall not commit wasee or destroy, danige or substanitally change the Property or allow the
Property o -Jetzriorate, reasonable wear and tear excepied. Bender may inspect the Property if the Property is vacant
1 ahardoned o the oan s i detanit, Lender may ke reasonable aciion o protect and preserve such vacant or
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dhandoned Property. Borcower shalb also beoin defandt iff Borrower, during the Yo applivation process, gave
anaterially fidse or inaccumate information oF statements © Lender (or fatled o provide Lender with any material
aroemation) in commection with the toan evidenced by the Note, including, bur st limied 1o, representations
;omgerting Borrower's occapaney of the Property as a principal residence. [f this Sceurity Instrument s on a
leasehuld, Berrower shall comply with he provistons of the Jease. I Bormower acquires fee title w e Property. (hc:
Jeaschold and fee title shail not be merged uniess Lender agrees to the merger in writing.

6. Congdemnation. The proceeds of any award or claim for daisages, direct or conseguential, in connection with
ay cotdemeation or other taking of any pant of the Propernty, or for conveyance i place of condemnation, are
hereby wssipned and shall be paid o Lender 1o the extent ot the full amount of e indebtedness that remains unpaid
under the Note and this Security lustrument. Lender shall apply such procezds o the reduction of the indebtedness
under the Note and this Securiey fnstrument, first to any delinguent amoums applied i the order provided in
paragriph 3, 20 then w prepayment of principal, Any application of the preveeds o the principal shall not extend ot
pastpone the due date of the monthly paymients, winch are referred to t paagraph 2. or change the amouwt of such
payinetits, Ay ssieds proceeds over an amount reguited o pay adl oursaindiag indebedness vader the Note and this
Security Tnstrurient shall be paid 1o the entity legally entizled theret,

7. Uharges 1o Kiroower and Proteciion of Lender’s Rights in the Properly. Borrower shall pay all
governmentad or swnicipalcheires, tines and impasitions tig are not inclded in paragraph 2. Borrower shall pay
these oblizauons on tme direcrivaao the entey whick s owed the paymem It tablure w pay would adversely aftect
Lender's inerest an the Property ~uson Lender's request Boreower shellb promptly turnish o Lender recespts
evidencing these paynients,

I Borrower fails to mike these paytrentsor the payments requited by paragraph 2, or fails 1o perfonit any other
coverants and agreements contained in thieSecurity Instrunent, or there is o legal proceeding that may sigmficantly
aftect Londr's rights in the Property (sich avaprocceding in bankruptey, tor condemnation or w enforce Jaws or
revulatic ns, then Lender may do and pay whateve s aecessary 1o protect the value of the Property and Leuder’s
rights in the Property, including paynient of taxes, hazard-desurance and otber items mentioned i paragraph 2

Any amounts dishursed by Lender under tivis paraeraph sbiall becone an addinonal debt of Borrower and be
secured by this Security Instnmient. These amounts shall oeze dnerest trom die date of dishursement, at the Note
rate, aed an the optioss of Lender, shal! be immediately due andippyable,

Borrower shafl promptly dischiarge any lien which has priodiey over tis Security bnstruniene unless Borrower:

fa) agrzes i writing o the payment of tie obligation seenred by e Yen in a maoner acceptable o Lender; (hy
conests i good faith the lien by, o defends against enforcement of thediew in, legal proceedings which in the
Lender's epinion operate (o prevent the entorcement of the len; or (Cosecedes from the holder of the Tien an
agreemeit saisbactory (o Lender subopdiating the lien w this Security Instruricas H Lender determines that sy part
of the Property ix subject 0 a lien which may attan priority aver this Security dnstrument, Lender may give
Burrower « native dentifying the ficn. Borrower shall satisty the lien or take one or nore of the actions set forth
avove within 10 days of the piving of notice.
& Fees. Lender may colleey fees and charpes sudiorized by the Secretary.
9. Grounds for Acceleration of Debt,
) Default, Lepder may, except as limited by repulutions issued by the Seeretary. in the Sae of payment
detaudes, require immediate payment in full of all sums secured hy this Security listrunent if.
it) Borrower defaolts by failing 1o pay in full any mombly payment required by this Securi tstrument
prior o or on the due date of the next monthly payment, ot
(1) Burrower detaalts by failing, tor a peried of durty days, w perform any other ohligations conuaied
m this Secunty hnstratment.
{h) Sale Without Credit Approvol. Lender shall, if pennitied by applicable law pincluding Section 341id)
ut the Garn-51. Germain Depository Instinntions Act of 1982, {2 U.8.C. 17015-3(d)) and witki the prior
spproval of the Secreiary, require mmediate payment i full of all sums secured by this Security Instrumen
it

e

/2

@-T-Anuu 19504¢ Page 1 ol 8 ———e — DS

.!’.‘-.r[: e
~ 3 4 _FCp

- Ty ox
r

£

¥y r .




UNOFFICIAL COPY




UNOFFICIAL COPY

(1 Al or part of the Propzry, or g beneficial interest in a st owning all or part of the Property, is sold

or otherwise transferred ¢other i by devise ar deseent), and

fit) The Property 15 not o cupied by the purchaser or grantee as his or fer principal residence, or the

purchiser or graptee dees soooccupy the Property but his or her credit has not been appsoved in

. aceordance with the requirements of the Secretary.

: {¢) No Waiver, If circumstinees occur that would permit Lender (o reqguire immediate payment in fell, but
Lender does not regquire such payments, Lender does not wiive its rights witl. respect W subseguent events.
(d) Repulaticns of HUD Secretary. In many circumstances regulations isted by the Secrepary will limit
Lender's righes, inthe case of payment detaulis, o require iimmediate payien in Jull and foreciose it no
nad. This Security Instrument does noe autivrize aceelerition or toreclosur 2 i nor permitted by regulations
of the/secretary.
{e) Morage Not Insured. Horrower agrees that if diis Sccurity Instrument and the Note are not determined
o e chpils for insurance under the Nattons! Housing Act within 60 days from the date hereof, Lender
MAy, a4t U8 ophon, require immetiate payment iy fuil of ali sums securen by this Security Instruptent. A
written statetiienc Of any authorized agent of tie Seeretary dated subsequen w60 days trom the date hereof,
dechining o nsurd s Secunity Dnstrsnent and the Note, shall be deemed conclusive proot of such
twligibility. Moowiileanding e foregoing, dis opton may not be exercised by Lender when the
unavailability of insuzincesds sofely due 1o Lender’s fiilire to remit » merigage insunmice premiung o the
Secrenary.

10, Reinstatement. Borrowsr has o right o be retnstated if Lesder las recuired immediate payment in full
hecause of Borrower's failure 1o pay an wmceasd dae nader the e or his Security Iistrument, This right applies
even alter foreclosure proceedings dre insiieddh To reinstate the Security instru nent, Borrower shall ender in o
lump sum alt amounts rzquited o brimg Borrowes saceoum current including, o the extent they are obligations of
Borrower under this Scourity Tnstrumzn, forzelosun: costs and reasonable and custe mary wtorneys” fees and expenses
properly associnted wih dhe tareciosure procecding. Uponreinstiiement by Borrower, (s Security Instrument and
the ublipations dac o secures shall remain i effect a5 40 Lender had not reguired immediate payvient in full,
However, Lender s not required o permit reinstatement At Gy Lender has accepted reinstatement afier the
conimencemant of fuc chusare proceedings within two years inmediniely preceding the commencement of a curren;
foreclosure proveedin:, (i) reinstatenent will preclude foreclosuie ‘on differene grounds in the future, or (i)
reitstatenent will adv rsely abtect the priority of the lien created bysiis Secerity Instrament.

11, Borrower Mol Released; Forbearance By Lender Not a Walver, Exwnsion of the time of payment or
nwklitication of amortization of the swns secored by this Security Instrunen®” gaanted by Lender to any successor in
interest of Borrawer shadl tot operae 1o release the bablity of e origingl Boriaver or Borrower's sucessar in
interest. Lender shal noe he required to commence proceedings against any successor 1o imterest or refise 0 extend
time fur payent oc atherwise modify smornzation of the sums secured by this Secunty lustrument by reason of any
demand made By the origizal Borrower or Bortower's successors in intersst, Any forbearaac: oy, Lender in exercising
any nght or remedy shall not be g wareer of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covents und areenwnes
of thix Sccueity hsorament shall bind and benefie the successors and assigns of Lender and Borrawer, subject 1o the
provisiois ot paragraph 9ib). Borrowers covenants and agreements siall be joint and several, Any e rower wiie
comsiarts this Secunity Instrument but does nos execute the Noeter (1) is co-signing this Security lastrument only o (D
ortrage, vrant and convey that Burrower's iterest in the Property under the terms of this Security Instigment; (b =
e hot personally obligated 1o pay the sams secured by this Secunty Instromen; and (o) agrees that Lencer and any 0
adier Borrmver may agree (o extend, modify, forbear or make any accommodations with regard o the emns of this - L

Security Instrument or the Naste without that Bormower's consent. .
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13, Notices. \ny aotive o Borrower provided for in this Secarity Instrument shall be given by delivering & or
by matling 1t by B st class mail undess applicable law requires use of another method The ntice shall be directed w
the Property Addrss or any ather address Borrower desiprates by notice to Lender. Any notice 1o Lender shall be
siven by first clse mail to Lender's address stated herein er any address Lender designates by notice 10 Borrower.
Any notice provided for m this Security Instrument shall be deemed to have been given to Borrower or Lender wien
given as provided in this patagraph, .

14, Governing Law; Severability. This Security Instrument shall be governed by Federa) law and the aw of
the lunsdic don in which the Property s located. b the event that any provision or clagse of this Security Instrumen
or the Nute contlicts with apphicable Taw, such conflict shall not affect ather provisions of this Security Instrument or
the Note which cin be given eftect without the contliciing provision. To this end the provisions of this Security
Instruiment undahie Note are declared o he severable.

15, Forrever’s Copy. Borrower shal be given one conformed copy of the Now and of this Sccurity
[nstrument.

16, Hazardews Sabstances  Borrower shall not cause or permit the presence. use. disposal, sworage. or refease
of any Hazardous Susdedawes on or in the Propenty. Burrower shall not Jo, nor allovs anyone else 1o do, auything
atfecting the Properiy that y5meviolation ot any Environmental Law. The preceding iwo sentences shall not apply w
the presetve, use. or sotaee/ on the Property of small guantities of Hazardous Substances that are geterally
recopnized (0 be apropriate 10 norpal residential uses and w0 naintenance of the Property.

Borrower she !l promptly pive LOsier written notice of any investigation, claim, demand, fawsuit or other dcion
by any povermmettal or regvlatory ayenyy ot privite party involving the Property and any Hazardous Substance or
Environnentat La v of which Borrower has actual knowledge. It Borrower learns, or is notified by any governmental
or fegulatery authority, that any removal orfothier semediaton of any Hazardous Substances attecting the Property is
vevessary. Borrower shall promptly take all necessary remedral actons i accordance with Environmental Law.

As used in his paragraph 16, "Hazardous” Substances”™ are those substances defined as toxic or hazardous
substziiwes by Environmestal Law and the followinl substances: gasoline, kerosene, other flammabie or woxic
petroleurn products, toxic pesticides and lerbicides, volanhe splvents, nurenals containing asbestes v tormaldehyde,
and radioietive materials. As used in this paragraph 16, “Srviconmentai Law” means tederad fiws and laws of the
Junisdiction whete the Property is focated that relate to health, safety or environnental protection.

NON-UNTFORM COVENANTS. Borrower and Lender lunher coveiant and agee as tfoilows:

17, Assigpment of Rents. Borrower uncomhitionally assigns and trinsfersoto Lender all the rents and revenues
ot the Property. Borrower authorizes Lender or Lender's apents o cotlect e cents and revenues and herehy directs
each tenaint ot the Property (o pay the rents o Lender or Lender's auents. Hloveever, oprior to Lender's notice o
Borrewer of Borrower's breach of any covenant or agreement in the Security Instraens, Borrower shadl collect and
receive abl rents and revenues of the Propenty as cisstee for the henetie of Lender andibovrower, This assipnment of
rents consttes an ghsolate assiguapent and not an assiynmeni for additional security only.

It Lender gives aotice of breach to Bortower: () abl tems received by Borrower shali-bd 350l by Borrower as
trustee ton benetit of Lender onfy, to be applicd o the sums seeured by the Secerity Tostrument: (b Lender shall be
entithed o cotlect and receive all of the rents of the Property; and () each tenant of the Property Ghail pay all rents
due snd wapind W Lender or Lender’s agent on Lender’s wntien demand o thie terant,

Borrower has not cxecuted any prior assignment of the rents and has not and will not perform any act chat would
prevent Lender from exercising its rights under 1his paragraph 17,

Lender sl not be requised w enter uport, take control of or maintain the Property before or after giving notice
of breach o Borrower. However, Lender or a pudicially appointed receiver may do so at any time there is a breach,
Any application oF rents shall not cure or waive any defauit or invididate any other right or remedy of Lender, Thix
assigncnent of rems of the Property shall terminaie when the debt secured by the Security lostrument is paid ta full,
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i8. Foreclasure Procedure. If Lender requires immediate paymers in full under paragraph 9, Lender may
toreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect afl expenses
incurred in pursuing the remedies provided in this paragraph 18, including, but net limited to, reasonable
attorneys’ Fees and costs of title evidence,

If the Lender’s interest in this Security Instrument is held by the Secretary and the Secretary requires
immediate pavment in full under Paragraph 9, the Secretary may invoke the nowjudicia! power of sale
provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act”) (12 U.S.C. 3751 ¢t seq.) by requesting
a foreclosure commissioner designated under the Act 1o cotnmence foreciosure and to sell the Property as
provided in the Act. Nathing in the preceding sentence shall deprive the Secretary of any rights otherwise
available to a Lender under this Paragraph 18 or applicable law.

19, Relensz. Upon payment of ail sums sceured by this Security Instoment, Lender shall release this Securicy
insteument withdurcharee o Borrower. Borrower stadl pay any -econdation costs,

26. Waiver of ‘netesstead. Borrower waives abl right of honestead sxemption in the Property.

21, Riders to this Sevvriny lnstrument. i one or more ridess are executed by Bormwer and recorded wgether
with this Sevunty tnstrument, the coveaants of each such ricer shall be tncorporated ino and shall amend and
suppizment the covenams and agreenents.of this Security [nstrament as {F the ridertss were a part of this Security
Instrument. |Check applicable boxies)).

e L . 7 W L . o
L.t Condominium Rider LD Growing Eguity Rider [ Other Ispecify)
i

1 Planned it Development Rider U Graduated Paymiens Rider hdjusrable Rate Rider
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BY SIGNING BELOW, Borower avcepts and agrees o the terms contained in shis Security Instrument amd in
any rideris) cxecuted by Borrower and cecorded with e
Witnesses,

~ — }’," l’ /|
- &, f
_{,cu_a’j ,/e:.géauov - __(Seal)

TIMOTHY  SHANNDN Burrower
Py

i .
, . ke
,{_.j 42 el el ot _f'/_\gjf:;:_': == #Seal!
SHAWNESE SHANNCN -Horrewe

A Sealh . — {8eal

Bortower Korrewe

Sl e (Seals

Hewrower -Hotrewe -

i A8eab e ASeah

ariacr -Borrower

STATE GF ILLINDIS, . 000K County ss:
LG e e fj ok '(\f . i Notary "ublic in ;«m'd for said county and state do ereby certify

et ]
TIMOTHY SHANNON and SHANNESE SHANNON he AL évtw:é(&, fun.'m/‘),

. personally known to me [0 be thesione personis) wi ose maniers)
syhseribed to the foregoing instrument, appeated betere me this day it person, and acknowleaged that - THEY
stpned und detivered e said instrument as THEIR free and voluntary act, for the wses 2ad purposes therein
set furth.

Given under ey hand and offigial seal, this 24+h day of August . 1996

My Commission Bap?

JWA%W GLML-’,, e

Notary Bblic C}

GCLOTLRG
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[}'fl"l'}\— Case No.

Tiiinois 11 ILRIT6H435

Loan H#: w20%k24

ADJUSTABLE RATE RIDER

THIS ADIUSTABLE RATE RIDER is made thi. 726tk diy of
As®, . Luue L and 15 peorporated into and shall be deemed o amend and supplemen
the Murrzage, Deed of Touse or Secerity Deed i7" Secuity fusersment’™) of the same date given by the dnd 2rsipaed
1 Bortower™"y o sceure Borroswer's Note (7 Note™ ™) w :

Lincoln Home tartgage, Ino.
(the Lendery of dhe same date and covering the prooerty descnbed inthe Security Tnstrument and Jovited at:

RT02 5 MANISTEE AVENUE
CHICAGO, ILLINDIS &C0ALT
“'Tlli‘tl“l)‘ .'\ddl’k.’h}
THE NOTE CUNEAINS PROYISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE XD THE MONTHLY PAYMEINT., THE NOTE LIMITS THE AMOUNT THE

BORROWER'S INTEXKEST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BOGRROWER MUST PAY.

ADDITIONAL COVENANTS. hivwadiion o the covoants wml agreements made o the Sceurity
Inssrument. Borrower and Lender turther coveiearand agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES
{A) Charg: Date

The interest rate may change on the first day of - Janvary . 1948 , and on that day

of ench srceeeding year. "Change Date” means cach dite on whichahe interest rte conld change,

(B) The tndex

Beginning with the first Change Date, the interest rate will bz baled crian Index. "Index” mean the weet by
average viehd on United States Treasury Secunties adjusted to a constanr xiziunisy of one year, as smade svadlalle
by the Federal Reserve Board, “Current fudex” means the moest recent Index figure available 30 days before he
Change Date. 1 the Index ay detined above) is no longer avaifable, Lender wiiiose as a vew index any incex
prosciibed by the Secretary As used i this Rider, "Secrctary means the Secrebny of Housing and Urlan
Development or his of her desiznec.” Lender will give Borrower notice of the sew Dicex

{Cy Calculation of Interest Rate Changes

Betore cach Change Date, Lender will caleubate a new interest rate by adding a smargin ol _/fw0 and
rhiee gquarters percentage print(si { 2.7%0 %)t the
Current fudex and rogmding the sum o the nearest one-cighth of one percentage point (0,123 %) Subject o the
funits stated T paragraph (D) of this Rider, dis rounded amount will be the mew inrerest mmie until the wxe
Chiange Date,

(I3 Limits on Interest Rate Changes

The eerest rate will never increase or decrease by more than ot percentage point (1.0%) on any single
Cliamye Date, The interest qate will pever be mwore than five percentage ponts (5.0%) higher or lower thi . the
initial ferest rate.

Paye 1 of 2 FHA Mulistute ARM Rider  2/9)
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(E} Calculation of Payment Change

14 the imerest rate changes on a Changy Date, Leoder will calculate the amount of monthly payment of
principal amnd interest which would be necessary o repay the unpaid principal balance in tull at the natarity date
at the new interest rte throwgh subsantially equal payinents. Ty making such. caleulation, Lender will use the
unpzid poncipal halance which woulk) be owed on the Change Date if there had been no detawlt in payment on the
Note, reduced by the amount of any prepaymeats to pringipal The result of this calculation will be the ainomy of
the new monthty paymient -t principal and interest.

(F) Notice of Changes

Lender will pive notice o Borrower of any change in the interest rate and monthly payment amount. The
netoe must be given at deast 25 days before the aew monthly payment amount is due, and must st forth (i) the
date of the potice, (i3 the Change Date, Uil the old interest rate, (iv) the new interest rae, (v) the new monthly
payment amdunt, wid the Current Index and the date it was published, (vii) the method of caleulating the cange
i monthly payrsent amount, and {vii) any vther information which may be required by faw from time o ume.

((;i Effective date of Changes
A new mterest e sdculated i accordance with paragraphs (Cy and (D) of this Rider will beceme eftective
on the Chapge Date. Boseovier sl nuke a payment in e new monthly amaount beginning on the fiest payment
dat= wirich vecurs at least 27 days after Lender has given Borrower the notice of changes required by paragraph
() of this Rider. Borrower sbatiy have no obligation o pay any increase in the momhly payment amount
calaulated in accordance with paragraph (E) of this Rider for any payment date oceurring Jess than 25 days alter
Lewder s given the reguired notice. [ tie monthly paymient amount calenlated in accordance with paragraph (E)
. of this Rider decreased, bur Lender faiied sorwive timely notice of the decreise and Borrower made any monthly
pit ment amounts exceeding the payment anwnii, which should have been stated v amely notice, then Borrower
b thie option 1o zither (1) demand the retim o Porrower of any excess payment, with interest thereon at the Noge
ratz fa ke equad to the ingerest rate which shoad bese been stated 1n 4 timely notice), or (i) request that any
cxuess payment, vith interest thereon at the Note rate, be appiied as paymeni of principal. Lender's obligation w
FEFN Aty eXess payment witii interest on demand is noCassignable even if the Note is otherwise assigned before
the demand for return is made.

BY SIGNING BELOW, Bortower aceepts and agrees (o the Sernsand covenants contained 1n this Adjustable
Rate Rider.

y " ‘.f d . //l/ . . . “
:;ﬁw“ié?;?%k&z°¢1fkitx _ {Seal) ,-Aiéiﬁtﬁagkkxéé/"DT“EZEA&M)
EHANNON

ToTHY” -Hosrower SHAWNESE SHANNON Borrower
(Seal) e (Sealy
-lorrower -Hurrower

— — [Space Bulos This Line Reserved for Ackeawleggment) ——
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