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MORTGAGE

THIS MORTGAGE (*'Secunity Listrument ") i§ given on ~ SEPTEMBER 16, 1996, The mornigagor is
CHESTER HORNMOWSKI , SINCLE NEVER MARRIED -

(hods 2
REI ATTOANEY SERVICES —

This Serurity lastrument is given (o SOUTHERN PRCLFL(C FUNDING CORPORATIOR, A CALIFORNIA
CORPORATION

{"Borrower™ ).

which 15 organtzed ind

existing under the laws of  THRE STATE OF CALIFORNIA f
and whose address is 6800 INDIANA AVENUE, #110, RIVEPSIDE, CA 92506

{*"Lender™)

Borrowet gwes Lender the principal sumof ONE RUNDRED NINETY TIGHT THOUSAHD AND NO PETALET TSRS T
e e s T2 S TSI T IR S S PR L R AR AL S AL SR A LA M A A A M {iollars
(LS. $198,000.00 ). Thisdebtiscvidencedby Borrower's notedated th: samne datc asthis Security Instrument " Now™),
which provides for monthly payments, with the full debs. of not paid cartier. duc =tid vable on

QCTOBER 1, 2026. This Security tnstrument secures to Lender. {a) thesepayment of the debt evidenced by the
Note. with intcrest, and all renewals, extensions and modifications of the Note: (b) the payrient of all other sims. with intercst,
advanced under paragraph 7 to protect the security of this Sccurity Insttament; and (¢) the perfornince of Borrower’s covenants and
agreementsunder this Scurity Instrument and the Note, For this purpose, Borrowerdoes hereby mortgase, grant and conveyto Lender
the following described preperty located in COOK Comty ailineis:

LEGAL DESCRIPTION ATTACHED HERETC ARD MADE A PART THEREOF.

e ¥: 12~23-208-042-0090

which has the address of 3538 WEST GRACE STREET, CHICAGO

[Street, Citzl,

Hinpds 60618 (**Propeny Address' ),

Zip Code] G /
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TOGETHER WITH all the improvements now or hereafter crected on the property. and all casements. appurtenances, and
fixiutcs now or hereaficr a part of the property. Ali replacements and additions shall also be covered by this Security Ingtrument. All
of the toregoitg is referred to in this Security Instrument as the ~*Properly.

BORROWER COVENANTS that Borrower is Iawfully sciscd of the estate hereby conveyed and has the right fo mortgage, grant
and convey the Property and that the Property isunencumbered. except for encambrances of record. Borsower warrants and will defend
generally the titke to the Properiy against alf claims and denands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covesiants with limited
vananons by jurisdiction to constitute a uniform seourity instrument covering real propesty,

UNIFORM COVENANTS. Borrower and Lender covenant and agree as foilows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the principal
of and imierest on the debt evidenced by the Note and any prepavment and late charges due vnder the Note.

2. Funds for Taxey and insurance. Subject to applicabic law or 1o & wnitten waiver by Lender, Borrower shafl pay to Lender
op the day monthly pavments are duc under the Note, until the Note 1s paid in full, a sum (""Funds™) for: (a) yearly taxes and
asscssments which v attan priority over this Security Instrument asa lien on the Property: (b) yearly leaseliold paymeots or ground
fents onthe Property. i any: (¢) yeatly hazard or property insurance premitms; (d) vearly flood insurance premivms, ifamy () vearly
morgage insurance picraams. ifany: and (f) any sums payable by Borrawer 1o Lender, inaccordance with the provisionsof pasagraph
8, in liek of the payment i riorigage insurance premivms, These items are calied " Escrow Rems. ™" Lender may, atany time, collect
and hold Funds n an amouiil o) 1o exceed the maximum amount i lender for a federally refated mortgage loan may require for
Borrower's escrow account nnaer:ac "ederal Real Estate Settlement Procedures Actof 1974 as amended from time totune, 12U.5.C.
Scction 2601 #f seq. (RESPA"), Unless another law that applics te the Funds sets a icsser amount 1 5o, Lender may, at any time,
collect and hold Funds in an amount not to-exceed the lesser amount. Lender may estintate the amount of Funds duc on the basis of
current data and reasonable estimates of expradituses of futire Escrow o or othenvise in accordance with applicable law.

The Funds shall be held in an institution whiose deposits are insused by &t federal agency, instrumentality, or entity (including
L.ender, if Lender is such an institution) or in any Fednral Home Loan Baok. Lender shall apply the Funds to pay the Escrow items.
Lender may not charge Borrower for holding and appheorg the Funds, annualiy analy zing the escrow account, or verifying the Escrow
liems, uniess Lender pavs Borrower interest on the Fundeapd applicable law permits Leaderto make such a chiarge. However, Lender
may require Borrower fo pay a one-time charge for an indep :rdent real estatu lax reporting service used by Lender inconnection with
flus loan. unless apphicable taw provides otherwisc. Uniessan asreeraent 1s made or applicable taw requines tnterest to be paid, Lendes
shall not be requised to pay Borrower any interest or carnings on e Fueds. Barrower and Lender may agree in writing, however,
that interest shall be pawa on the Funds. Lender shall give 16 Borrower, without charge. an aanual acceurting of the Funds, showing
credits and debits to the Funds and the purpose for which cach debit to.she Funds was made, The Funds arc pledged as additional
seenrity for all sums secured by this Security mstrument,

I the Funds held by Lender exceed the amounts permiticd to be keld by pplicable law, Lender shall account ta Berroveer for
the cxcess Funds in accordance with the reguirements of appiicable taw. 17 the atiouxt of the Funds held by Lender at any time i§
not sufficient 1o pay the Escrow Jlems wher. due, Lender miay so notify Borrower 1 xvriting, and. in such case Borrower shalt pay
1o Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than twelve munthly
pavments, al Lender’s sole discretion.

Upon pavment in full of all sums sccured by this Sceurity Instrument, Lender shall promnpity iciund to Borrower any Funds held
by Lender. If under paragraph 21, Lender shalil acquire or sell the Property, Lender, prior to the acquisition or sale of the Property,
shat? appiy anv Funds held by Lender at the time of acquisition or sale as 2 credit against the sums seowind K this Sceuritly fnstrumant.

3. Application of Pavments, Unless applicable faw provides otherwise. all payments received by Lenasr under paragraphs |
and 2 shali be applicd: first, to any prepayment charges due under the Note: sccand. to amounts payzble warer paragraph 2; third,
ta imerest due; fourih. to principal due, and tagt, to any late charges due under the Note.

4. Charpges; Liens, Borrower shull pay alt taxes. assessments, chargos, finies and imposic:ons attributable to the Propenty which
may attain priority over this Security Instrument, and leaschold payments or ground renis, if any. Borcower shall pay these obligations
in the mauner provided in paragraph 2. or if nof paid in that manner, Borrower shait pay them on time directly to the person owsd
payment. Borrower shali promptly furnish to Lender all netices of amounts to be paid under ihis paragraph. If Borrower makes these
paymicnts directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptiy discharge any Hen which has priority over this Security Instrument unless Borrower: (a) agreesinwriting (2
10 the pavment of the obligation secured by the lien tna manner acceptable to Lender; (B) contests in good faith the liea by, or defeuds
against caforcement of the tien in, legal procecdings which in the Lender's opinian operate to prevent the enforcerent of the e, pa
or (¢} secures from the folder of the lica an agreement satisfactory 1o Lender susordinating the Jien to this Scewrity struruent, 167
Lender determings that any part of the Property is subject to a lien which may attain priority over this Sccurity Instrancit, Lender E,ﬁ
mav give Borrawer a notice identifying the lien. Borrower shall saisfy the lic or take onc or more of the actions sct forth above within gy,

10 days of the giving of notice.
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C~3 ﬁpproved by Lender again becomes available and is obtained. Borrower shall pay the preminms required to maintain mengagc |
. insurance in effect. or 1o provide a loss reserve, until the requircment for mortgage insurance ends in accordance with any written |
= agrecmont betwern Borrower and Lender or applicable law,
9, Inspection, Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give Borrower
* notice al the titne of or prior to an inspection specifying reasonable cause for the inspection.
1. Condemnation. The proceeds of any award or claim for damages, dircct or cansequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in licu of condemnatior, are hercoy assipned and shail
G be paid to Lender.
& Intheevent of a total taking of the Property, the proceeds shal) be applied to the sums secured by this Sccurity Instrument, whether
or not then due. with any cxcess paid (0 Borrower. I the event of a partial taking of the Property in which the fair market value of
the Property immediately before the taking is cqual to or greater than the amount of the sums sceured by this Security Instrament
immediatety before the taking, unless Burrower and Lender otherwise agtee in writing, the sums sccured by this Sceurity tnstrument
shall be reduced by the amount of ihe proceeds multiplied ov the follewing fraction: (2) the total amount of the sums secured
immediately beforpdiic taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shail
be paid to Borrower 1o the cvent of a partial 1aking of the Propenty in which the fair market value of the Property immediatcly before
the taking is Jess thait tic armonrt of the sums secured immediakely belore the taking, uniess Borrower and Lender otherwise agree
it writing or unless appliczUls law otherwisc provides, the proceeds shall be applicd te the sums secured by this Seeurily [nstrument
whether or not thie sums ac e due,
i the Property 1s abandencd Uy Porrawer. or if, afier notice by Lender to Borrower that the condemnor offers to make an award
o settde a claim for damages. Borrawer fails to respond 1o Lender within 30 daysafter the date the notice is given, Lender is tanhorized
10 collect and apply the proceeds. i 1ts antion, either to restoration ot repair of the Property or ta the sums secured by this Security
Instrument, whether or not then due.
Unless Lender and Borrower otherwise agroeh writing, anv application of proceeds to principal shall not extend ot postpone
the due date of the monthly pavments referred to in paragraphs 1 and 2 or change the amount of such payments.
11. Borrower Not Released: Forbearance Ly Lender Not & Waiver, Extension of 1ac lime for payimeni or modificaiion of
amortization of the sums scctred by this Security Tnstnxnont granted by Lender o any successor in interest of Borrower shall not
operale to release the lability of the original Borrower or orrower's successors in tnterest. Lender shall not be required to commence
procecdings against any successor in interest of refuse twextend time for payment or otherwise modify amortization of the sums securcd
by thus Security Instrument by reason of any demand made t i original Borrower or Borrower’s suceessors in interest Any
forbearance by Lender in exercising any right or remedy shall noi o<'a waiver of or preclude the exercise of any right or remady.
12. Successors and Assigns Bound; Joint and Several Liability: Co signers, The covenants and agreenients of this Security
: instrumient shalt bind and benefit the successors and assigns of Lender and Borrower. subject to the provisions of paragraph 17.
Borrower's covenants and agreements shail be joint snd scveral. Any Borroticr who co-signs this Security Instrament but dnes not
execute the Note: (a) isco-signing this Sccurity Instrument only to monigage, grant and convey that Borrower 's interest in the Property
under the terms of this Security lastrument; (b) is rot personally abligated to pay thesems sccured by this Sccurity Instrament: and
(2} agrees that Lender and any other Borrower may agree 10 extend. modify, forbear or ipake any accommodations with regard to
N the terms of this Security [nstrument or the Mote without that Borrower's consent.
13. Loun Charges. If the loan sccured by this Security Instrument is subject (0 7 faw whic(t sets maximam loan charges, and
1hat law is finally interpreted so that the interest or other loan charges collected o te be collected i crancction with the loan exceed
the permtted limis, then: (3) any such loan charge shall be reduced by the amount necessary to recucethe.charge to the permitted
fimit. and (b any sums already collected from Borrower which exceeded permitted limits will be refunded o Borrawer. Lender may
choosc 1o make this refund by reducing the principal owed under the Note or by making a direct payment (o porrower. if a refund
reduces principal, the reduction will be treated as a partial prepayment withont any prepayment charge unaer v Note.
14. Natices. Any notic. to Borrower provided for in this Sccurity Instriment shall be given by delivering it or by mailing it by
first class mail unless applicable law requites use o another method. The natice shatl be directed to the Property Address or any other
addrzss Borrower designates by notice to Lender. Any notice 1o Lender shall be given by first class mail to Lender’s address stated
herein or any other address Lender designates by notice to Borrower. Any notice provided for in this Sccurity Enstrument shall be
deemcd o have been given to Borrower or Lender when given as provided in this paragrapli
15, Governing Law; Severahbility, This Sccurity Instrument shall be governed by federal taw and the law of the jurisdiction in
which the Property is locaied. In theevent thatany provision or clause of this Security Instrument or the Note conflicts with applicable 2
1aw. such conflict shall not affcct ~ther provisions of this Sccurity Instrument or the Note which can be given cffect without the
conflicting provision. To this end tiie provisions of this Security Instrument and the Note are declared 10 be severable. '
16. Borrower’e Copy. Borrower shall be given one conformed copy of the Note and of (his Security astrument. th
17, Transfer of the Property or a Beneficial Interest in Borrawer. [fall or any part of the Property or any interest in itissold ¢
or transferred (or if a beneficial interest in Borrower is sold or transferred und Borrower is not a natural person) withowt Lender's Qo

‘-ﬂ‘r“ﬁ L f""’
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priot writen consent, Lender may. at its option, require ismediate pavment ia full of all sums secured by this Sccurity Instrumient.
However, this option shall not be exercised by Lender if exercise is prohibited by federal faw as of the date of this Scourily Instrament,

If Lender exercises this option, Lender shall give Borrower natice of acceleration. The notice shalf provide a periad of noi less
than 30 days from the date the notice is delivered or mailed within which Borsuswer must pay all sums sccured by this Security
Instrament. 1f Borrower fails 1o pay these sums prior to the expiration of this period, Lender may invake any remedics permitied by
this Security Instrument withoui further notice or demand on Borrower.

18. Borrower's Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have enfercement
of this Security Instrument discontinued at any time prior o the carlier of: (a) 5 davs{or such other period as apphicable Yaw may specify
for reinstatcment) before sale of the Properiy pursuant to any power of sate contained in this Security instrument, or (b) catrv of
jndgment enforcing this Security fnstrutient. Those conditions arc that Borrower: {a) pays Lender all sums which then weuld be due
under this Security Instrument and the Note as if no acceleration had oceurred; (b) cures any default of any cther covepants or
agreements: (¢) pays all expenses incurred in enforcing this Security Instrument, including, but not limited to. reasonabic attorievs’
Jecs: and (d) takes such action as Lender may reasonably require to assure that the fien of this Security fnsirume:n, Lender's rights
in the Property asi Borrower's obligation to pay the sums sccured by this Security Instrament shadl continue unchanged. Upon
reinstatement by Borrower, this Security Instrument and the obligations secured kcreby shall remain fully cffective as i ko
acceleration had occur/ed) However, this right to reinsiate shall nol apply in the case of acceicration under paragraph 17,

19, Sale of Note: Chzinz: of Loan Servicer. The Note or a partial interest 1n the Note (fogether with this Scourity nsirument)
may be sold one or more tim’s s ithowt prior notice to Borrower. A sale may result in a change in the entity (knowa as the "Loan
Servicer' ') that collects monthly payitients dic under the Note and this Sccurity Tnstrument, There also may be one or more changes
of the Lean Servicer unrelated to a suleof the Note. if there is a change of the Lean Servicer, Borrower will be given writien nolice
of the change in accordance with paragrspin 14 above and applicable law. The notice will state the name and address of the new Loan
Servicer and the address to which pavmenis should be made. The notice will also contain any other information required by applicable
iaw,

20, Hazardous Substances. Borrower shaiinot.cause or permit the preseiice, use, dispesal, storage. or release of any Hozardous
Substan:cs on or in the Property. Borrower shall not 3=, =or allow anyone elsc to do, anything affecting the Propeny that is inviolation
of any Environmenta! Law. The preceding two sentcescs ahall not apply 10 the presence, use, or storage ont the Praperty of siill
quantitics of Hazardous Substances that are generally recognize 1o be appropriate to normal residential uses and to nxaintenance
of the Propeny.

Botrower shall promptly give Lender writter notice of aun( ipvestigation. claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Preperiv. and any Hazardous Substance or Environmental Law of
which Borrower has actual knowledge, If Borrower icarns, or is netified by ary sovernmental or regutatory authority, thit any remaval
or other remediation of amy Hazardous Substance affecting the Propenty is nocessary. Borrower shatl prompily take all necessary
remedial actions in accordance with Enviromnental Law,

As used in this paragraph 20. “‘Hazardous Substances™ are those substances defined as toxic or hazardous substances by
Environmentat Law and the following substances: gasoline, kerosernie, other flainmable st vaxic petroleum producis, toxic pesticides
and herbicides. volatile solvents. materials containing asbestos or formaldelw de, and radivazdvs maierials. Asused in this paragraph
20, Eavironmental Lav. * means federal faws and Jaws of the jurisdiction wherc the Propeity 15 located that relate lo health, safety

of covironmiental protection,

R

NON-UNIFORM COVENANTS. Rorrower and Lender further covenant and agree as follaws:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior 10 acceleration following; 8orrewer's breaeh of
any covenant or agreement in this Secarity Jnstrument (but not prior in acceteration under paragrapn 17 anless applicable
law provides otherwise). The notice shali specify: (a) the default; (b) the action required tu cure the defaius: () a date, not
less than 3G days from the date the notice is given to Borrower, by which the defanlt must be cured; and (d) that failure to
cure the defuult on or betore the date specified in the notice may result in accelerition of the sums secured by this Security
Inctrument, foreclosure by judicial proceeding and saie of the Pruperty. The notice shall further inform Borrower of the vight
to reinstate after acceleration and the right to nssert in the foreclosure proceeding the non-esistence of a default or iny other
defense of Borrower to acceleration and foreclosure. If the defanlt is not cured on or hefore the date specified ir the notice,
Lender, at its option, may require immediate payment in full of all sums secured by this Sceurity Instrument withont fusther
demand and may foreclose thiv Sceurity Instrument by judicial proceeding, Leader shals be entitied to collect all expensey é’:
incorred in pursuing the remedies provided in this paragraph 21, including, but not thmited to, reavenable attorneys’ fees and (3
costy of title evidence, }-."

22. Release, Upon payment of 31l sums sccured by this Securily Instrunsent, Lender shall relcase this Security [nstrument without x.bT
chasge 1o Borrower. Borrower shall pay any recordation costs. e

23. Waiver of Homestead. Borrower waives all right of komestead cxemption in the Property. 4]
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24. Riders to this Security Jastrument. l onc of more riders are cxecuted by Borrower and recorded logether with this Scourity
(nstrument, thecavensats and agreements of cach such rider shall be incorporated into and shall amend and supplemerit the covenants
and agreements of this Secority Instrument as if the rider(s) were a part of this Securiiy Instrument.
X3 14 Famtly Rider

2 Shautty T} LTNPRPY,

iCheck applicable box{cs)]
(X7 Adjustabic Rate Rader {T 1 Condomintum Rider
-~ Graduated Payment Rider ) Planned Unit Development Rider 73 Biweekly Payment Rider
(1 Balloon Reder [ Ratc haprovement Rider (1 Sccond Home Rider
(7 V.A. Rider -1 Otherts} [specify]

BY SIGNING BELOW. Borrower accepis and agrees (o the terms and covenatits contained in this Security {nstrument and in

any rider(s) executed by Borrower and recorded with it.

MitHanle

CHESTER HORNOWSKI

STATE OF ILLINOIS, coorl  boumy as:
L DAvin G GARorBA , a Notary Public in and for said

county and state do hereby centify that

CHAISTHL &y oRpotoSKL SUNOLE MJiusk MARGED

personalis krewn to me to be the same person(s) whase natne(s) subscribed to the forcgoing instrument, appaz.cd before me this day
in person, and acknowledzed that HT signed and delivered the said mstrument as

free and voluntary act, for the uses and purposes therein set forth.
Given under niy hand and official seal, this day of —
: (6 = “* SopfiaMoa,  [774

)
My Commussion Expires: .~ B s _
g / I Icij /lﬁao‘ Public Tme—
! L o
E. R N
IR | rn
ky T i g
»
HLDEED
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Lot 28 in Block 3 in Bickerdike's Addition to Irving Park, a
Subdivision of the West half of the North West quarter of the
North EFast quarter and that part lying South of Elston Avenue
of the East half of the North West quarter of the North East
North, Range 13, East of the

quarter of Section 23, Township 40
Third Principal Meridian in Cook County, Illinois.
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ADJUSTABLE RATE RIDER

(LIBOR Index ~ Rate Capy)

THIS ADJUSTABLE RATE RIDER is made this  16TH dayof  SEPTEMMER, 1996,
and is inzorporaied into and shall be deemed 1o amnend and suppiement the Mortgage, Deed of Trust or Security
Deed (the  Security [nstrumem ™) of the same date given by the undersigned (the *Borrower'’) 10 secure
Borrower's' Adpistable Rate Note (the **Note 'y 1o SOUTHERM PACIFIC FUJDING CORPORATION, A

CALIFORRIA O.SRPORATION

(the"'Lender ) of the szine dale and covering the property described 1n the Sccurity lustrument and located at:

3538 WEST GRACE SIREET
CHICAGO, IL 60618

THE NOTE CONTAINS PROVILIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY #AYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER’S INTEREST RATZ CAN CHANGE AT ANY ONE TIME AND THE

MAXIMUM RATE THE BORROW- MUST PAY.

ADDITIONAL COVENANTS. In additiontot] e covenants and agreemetits made in the Sceurity Lastrument,

Rorrower and Lender furthcr covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMEN) CHANGES
The Note provides for an inktial interest rate of 12.875%.) The Note provides for changes in the interest

ratc and the monthly pavments, as foliows:
4. INTEREST RATE AND MONTHLY PAYMENT CHANCES

{A) Change Dates
The intcrest rate | will pay may change on the 187 davof RPRIL, 1997, andon thi
day cvery 6TH  month thercafter. Each date on which my interest sate cou'dichengeiscalieda * Change Date.”

(B} The Index

Beginning with the fivst Change Date, my interest ratc will be based on an Index: Tha **lndex’” is the average
of interbank offered rates for six-month U.S. dollar-denominated deposits in the London market ' LIBOR ™). as
published in The Wall Street Journal, The most receat Index figure availabicasof the first busiaesy day of the montlh
imtaediately preceding the month in which the Change Date occurs is called the **Current inges.

If the fndex is no longer available. the Notc Holder will chaose a new index that is based upop coniparable
information. The Note Holder will give me notice of thus choice.

{C) Calculation of Changes
Before zack Change Daic. the Note Holder will caleulate my new interest rate by adding  FIVE AND

ORE-HALF percemtage poinks) ( 5.500% )1othe Current Index. The
Note Holder will then round the result of this addition ta the nearest one-cighth of one percentage point {0, 125%). Subject
to the limits stated in Section $(D) below, this rounded amount will be ety new interest rate until the nest Change Date,
The Note Holder will then determine the amount of the monthly payment that would he safficient to repay the
unpaid principal that 1 ain expected to owe at the Change Date in full on the Maturity Date 2l my new wlerest rite
in substantiaily cqual payments. The resdhi of this calculation will be the new amount of my monthly pavinent.
(D) Limits on Interest Rate Changes
131.875%

The interest ratc § am required to pay at the first Change Date will not be greater than
of less than 12.875%. Thercafter, my interest rate will never be increased or decreased on any single

MULTISTATE ADSUSTARLE RATE RIDER - LIBOK INDEX - Single Family - FHEMC thilform Insfrsoent
Page 1 of 2 PS2GTRDU PSIETRILT 606
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Change Date by more than ONE pereentage poind ( 1.000%)
from the rate of interest | have been paying for the preceding 6 months. My interest rate will never

be greater than 19.875%.
My interest rate will never be less than the start rate o~r 12,875%.

(E) Effective Date of Changes
My fewiatcrest rate will become offective on cach Change Dale. ! will pay the amount of my new menthly
payment beginning on the first monthly payment date after the Change Date until the amount of my monthiy

pavment changes azain,

() Notices( Cannges
Tie Note Holde! wil) deliver o1 mail to me o notice of any changes in my interest rate and the amount of my

monthly pavment befor the affective date of any change. The notice will include information required by law to
be given meand atsothe bile 22d telephone number of a person who wilt answer any question I may have regarding
the notice.

B. TRANSFER OF THE PRGZEATY OR A BENEFICIAL INTEREST IN BORROWER

Uniform Covenant 17 of the Security Jasimment is amended to read as follows:

Transfer of the Property or a Bewcficial Interest in Borrower. If all or any part of the Propenty orany interest
initis sold or transferred (of if 3 beneficial ini zrest in Bortower is sold or transterred and Borrowcr is not a natural
person) without Lender's prior written conseat, Lender may, al is option, require immediale payment in fuil of
all sums secured by this Security Instrument. Hevcver, this eplion shall not be excrcised by Lender i exercise is
prohibited by federa) law as of the date of this Sccurity instrument Lender also shall not cxercise this option if"
{a) Borrower causcs to be submitted 1o Lender information requtred by Lender to evaluate the infended transferee
as if a new loan were being miade to the transferee; and (0} Lender reasonably detormines that Lender’s SeCurity
will not be impaired by the loanassumption and that the risk o%a breach ol any covenant oragreement i this Security
Instrumen! 1s acceptable to Lender.

Ta the cxtent permitied by applicable law, Lender may charse 1 reasovable fee as a condition to Lender’s
consent to the loan assumption. Lender may also require the transfr<C to sign an assutnption agreement that is
acceptable to Lender and that obligates the transferee to keep all the pretimises and agreements made i the Note
and inthis Sccurity fostrument. Borrower will continue to be abligated under th< Nole and this Security Instrumein
unless Lender releases Borrower tn wriling,

If Lender exercises the option to require immediate payment in full, Lewded skall give Borrower aotice of
acceleration. The notice shali provide a period of not less than 30 days from the date taz nciice is delivered or matled
within which Borrower must pay atl sums secured by this Security Instrument, If Berrov:er fails lo pay these sitms
prior to the expiration of this peried. Lender nuay invoke any remedics permited by this Sevurity-tstrument withotut

further notice or demand on Borrower.
BY SIGNING BELOW, Borrower accepts and agrees to the terins and covenants contained i as Adjustable

CHESTER HORROWSKI
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I-4 FAMILY RIDER
Assignment of Rents

THIS 14 “AMILY R!DER is made this 16TH dayof SEPTEMBER, 1996 and is
incorporated into ~ad thall be deemed to amend and supplement the Mertgage, Deed of Trustor Sccurity Deed (the
**Security Instrument }.0f the same date given by the uadersigned (the “Borrower'") to secure Borrower’s Note

to SOUTHERN PACIP.C FUNDING CORPORATION, A CAL1FORNIA CORPORATION

{the "Lender') of the same date and covering the Property described in the Security lnstrurent and tocated at:

3538 WEST GRACE STREET
CHICAGO, IL 60618

1-4 FAMILY COVENANTS. Inaddition to the covéna'us and agreements made in the Security Instrument,
Borrower and Lesder further covenant and agree as follows

A. ADDITIONAL PROPERTY SUBJECT TO THE SECUWUITY INSTRUMENT. In addition o the
Property described in che Security Instruiment, the following items are added o the Propeity description, and shall
also constitute: the Property covered by the Security {nstrument: building waterisis. appliances and soods of every
nature whatseever now or hereafter located in, on, or used, or intended (o be uszd in connection with the Property.
including. but not fimited to, those for the purposes of supplying o7 distributing boab;ig. cooling, clectricity. pas.
water. air and light. fire prevention and extinguishing apparatus, security and access ontrol apparatus. phambing,
bath tubs. water heaters. water closets. sinks, ranges, sioves, reftigeraters. dishwashers, disposals, washers, drvers,
awnings. storm windows, storm doors, screens. blinds, shades. curtainsand curtain rads, attachied sairrors, cabines,
panclling »and attached floor ceverings now or hereafier attached to the Property, all ofavhich, including
replacements and additions thereto, shill be decmed to be and remain a part of the Property covered ov ihe Sccurity
instrament. All of the foregoing together with the Property described in the Security Instrument (or (he iraschold
cstate if the Sccurity Instrument is on a icaschold) are referred to in this - 4 Family Rider and the Sacrrity

Instrument as the **Property.”’
B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not sk, agree to or make 3

ckange in the usc of the Property or its zoning classification, unless Lender has agreed in writing to the change.
Borrower shall comply with all laws, ordinances, regulations and requirements of any governmental body

applicable to the Property,

C. SUBORDINATE LIENS. Exccptas permitted by federal law. Borrower shall not allow any hen inferior
o the Security Instrument to be perfected against the Property without Lender’s prior writen permission.

MULTISTATE 1-4 FAMILY RIDFR FNMAFHLMC
Uniform: taztrwnient Form 3170 3/93
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D. RENTLOSS INSURANCE. Borrower shall maintain insurance against rent Joss in addition 1o the other
hazards for which insurance is required by Uniform Covenant 5.

E. “BORROWER'S RIGHT TO REINSTATE” DELETED, Uniform Covenant 18 s deleted.

F. @ORROWER’S OCCUPANCY. Unless Lender and Bosrower otherwise agree in writing. the [irst
scntence in Unifarm Covenanl 6 concerning Borrower's occupancy of the Property isdelcted. Al remaining

cavenants and agerements set forth in Uniform Covenant 6 shalt remain in effect.

G. ASSIGNMENTQF LEASES. Upon Lender's request, Borrower shalt assign io Lender all leascs of the
Property and all security deposits madce in connection with leases of the Property. Upon the assignment, Lender
shall have the right to modity. extend or lerminate the existing leases and to exccute new leases, in Lender's sole
discretion. As used in this paragrapt G, the word "lease™” shall mean *sublease’” if the Scourity instrument i

on 4 leascheld.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSIQN.
Borrower absclutety and unconditionally assigne 2id transfers to Lender all the rents and revenucs {""Rents' ) of
the Properny. regardless of 1o whom the Rents of tay: Property are pavable. Borrower authorizes Leinder or Lender's
agents to coilect tisc Rents, and agrees that cach tena/t oilthe Property shall pay the Renits to Lender or Lender’s
agents. However, Borrower shall receive the Rents uniii £ !ender has given Borrowet notice of default pursuant
10 paragraph 21 of the Sccurity Instrument and (ii) Lendui pas given notice to the tenant(s) that the Rents are o
be paid to Lender or Lender's agent. This assignment of Rep's constitutes an absolute assignment and not an
assignment for additional sccurity only.

If Lender gives noticc of breach to Borrower, (i) ail Rents received by Borrower shall be held by Borrower as
trustee for the ber.2fii of Lender only. to be applied to the sums secured by rae Sscurity instrument, (i) Lender shall
be entitled 1o collect and receive all of the Rents of the Property; (1i) Borrowerag rees that cach tenant of the Property
shall pav all Rents due and unpaid to Lender or Lender’s agents upon Lender's v dtten demand to the tenant. (iv)
unless applicable law: provides otherwisc, ati Rents collected by Lender or Lendger’ agents shall be applicd first
to the costs of taking ~onteol of and managing the Property and collecting the Rents. inc’uding, but not limited to,
attornevs fees, receiver's fecs, premiums on receiver's bonds, repair and maittenance Cests, JRSNTANCe Premiums,
taxes, assessments and other charges on the Property. and then 1o the sums sccured by the Sceurify Instrument: ()
Lender. Lender's agents or any judicially appointed recciver shall be liable to account for oy thase ients actually
received: and (vi) Lender shall be entitled to have areceiver appointed to take possession of ard managriie Freperty
and cotiect the Rents and profits derived from the Property without any showing asto the inadequacy orih=£roperty
as security,

If the Rents of the Property are not sufficient to cover thie costs of taking centrol of and managing the Property
and of collecting the Rents any funds expended by Lender for such purposcs shill become indebtedness of Borrower
10 Lender sccured by the Security [nstrument pursuant te Uniform Covenant 7.

Borrower represents and warrants that Borrower hias not execuied any pricr assigrmei of 1he Rents and has
not and will not perform any act that would prevent Lender from exercising HS rights under this paragraph.

Lender. or Lender’s agents or a judicially appointed receiver. shafl not be required to cater upon. take control
ulor maintain the Property before or afier giving noticeof default to Borrower. However, Lenderor Lender's agenls
or a judicially appoinied receiver, may do so at any time when a default oceurs. Any application of Rents shall not

MULTISTATE 1-4 FAMILY RIDER FNMA/FHLMC
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cure erwaive any default or invatidate any otherright o. remedyof Lender. Thisassignment of Rentsolthe Propeny
shail terminate whes all the sums secured by the Security Instrument are paid in full.

. CROSS-DEFAULT PROVISION. Borrower's default or breach under any note or aggeeement in whick
Lender has < interest shall be a breach under the Security Instrument and Lender may invoke any of the remedies

permittea by e Security Instrument,

BY SIGNIN 6 ELOW. Bonower aceeptsand agrees to the terms and provisians contained in thie t-4 Family

O/MW

CHESTER HORNOWSKI
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