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THIS MORTGAGE ("Security Instrinp<mi™) is given on - aucust 301H, 1996
The Mortgager is - Cory HAYES AND KATHY B, HATES WIS WI(FE
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{"Borrower™ ). This Security lustrument is given 1o DEPENGARLE MOKTGAZC “INC.

-/
s

)
which is organized and existing under the laws o rue STATE OF 1ND1ANA ,

whose dwddress 1S 1400 TORRENCE AVENUE, SUITE #211
CALUMET CITY, {LLINOIS 60409 {("Lender”y. Borrower owes Lendér qenringipal sum of

EIGHTY FOUR THOUSAHD MIME HUNDRED AND WO/ 100 Doltars (US. $ 84, 900,00 ).
This debt is evidenced by Borrower's note dated the same date as bis Sccurity Instrument ("Nule”), which
provides for monthly payreents, witl the Tull debt, il not paid carticr, due and payable o0 ggpremper 151, 2026

. This Security Instrument secures W Lender: G dlie repayment of the debt evidenceq by the
Note, with ingeeest, and all renewals, exsensions und modifications of the Nate, () the payment of all other sums, with
interest, advanced under pacagraph 7 o protest the security of this Sceurity Instrument; and {¢) the performance
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ot Borrower's covenanls imd agreenients Goder this Sceeurity Instrument aned the Note. Bor this purpose, Borrower does
tereby  morgage,  grant aind oconvey 0 e Cender  the  following  described  property  located  in
co0Kk County, Minois;

LOT 13 N WEST SHELDON MEIGUTS, BEING A SUBZIVISION DF THE WEST /2 AND THE KORTH 1/2 OF YHE EAST 1/2 OF LOf
4G IN SCHCOL TRUSTEE'S SUBDIVISION OF SECTION 16, TOWNSHIP X7 HORTH, RANGE 14, FAST OF THE THIRD PRINCIPAL
MERIDIAN, IN COOQK COUNTY, ILLIND]S.

PTIN: 25-16-322-017 vOt., 459

which has the address of 11016 SOGTIt UNION AVENUE CN1CAGD [Seer, City],
ittinois 40628 [4ip Codde) (" Praperty Address”y,

TOGETHER WITH all Qe dapprovetnents now or dwicalter crected on the property, and all easements,
appurtenances acd fuures pow or hereaficmn part of the property. Al replacements and additions shnll also be covered
by this Securny Instrument. Aot the focegoime is referred woin this Security fustriment as the " Property.”

BORIOWER COVENANTS thit Borwovenis Tawlully seized of the estate bereby conveyed and has the right to
mottgage, grant and convey the Property and tine the Propenty is unencumbered, except ior encumbrances of regord,
Borrower wartants and will defend generally the Gtle sothe Property against all chims and demiands, subject o any
cncumbrances of recond,

THIS SECURITY INSTRUMENT combinzs uniformeCovemnts for nattom) use and non-uniformy covenams with
fimited varimions by jurisdiction (o constie i uniforn security imsimanent covering real property,

Borrower imd Lender covenant and agree as folluws:
UNJFORM COVENANTS.

1. Payment of Principal, Interest und Late Charge. Borrower shall pag when due the principal of, and interest
o, the debr evidenced by the Note and fate charges dne under the Note,

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shiall include in cach monthly p.;ymuu
together with the principal and imterest as set forth in the Note and any fate charges.Gosum for (a) taxes and special
assesstnents levied or o be fevied against tie Property, (b) jeaschold pavinents or grovd reas on the Praperty, ane ()
premiums for insurance required under paragraph 4. [nany year in which e Lender mustpay o mortgage insurance
premiun (o the Secretary of Housing and Urban Bevelopment ("Sveretary®), or in any year in/which such premium
would tave been requited if Lender stilt held the Securiy nsteument, cach monthly payment shall alo include either: G
asum for the annual mortgaye insurance preminm o be paid by Lender o the Secretary, or (i) a monthily caarge instead
of a mongage insurance prerium 3f this Sceurity {ostrment is held by the Secsetary, i a reasonable amount (o be
determined by the Seeretary. Except for the monthly charge by the Seeretary, these items are called "Escrow Tems” and
the sums paid io Lemder are called "Escrow Funds,”

Lender may, at any time, colleer and hold amounts for Escrow ftems in an aggregale amoumnt not 0 exceed the
maximum amount that may be required for Borrower's eserew account wder the Real Estre Settlensent Procedures Act
of 1974, 12 U.S.C. Seetion 2601 ef seq. and implementing regulations, 24 CFR Part 3500, as they may be amended
from time w time ("RESPA™), except that the cushion or reserve permitied by RESPA for unanticinated disbursemens
or dishursements before the Borrower's payments are available in the accomnt nay not be based on amows due for the
IMOTIgag: fnsurance premim.
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I the amounts beld by Lender tor Escrow flems exceed the amounts permitied o be held by RESPA, Lender shail
account v Borrower for the excess tunds as required by RESPA. [0 the ansounts of funds held by Lender atany Gime is
ot sufficieir to pay the Escrow items when due, Leader may notify the Borrower sl requite Borrower to make up the
shortage as pernutted hy RESPA,

The Escrow Funds are pledged as addidonal security Jor ald sums secured by this Seewrity lnstrament, 1¥ Borrower
tenuders o Lender the full payneent of alk such sums, Borrower's accouni shall be credited with the balance renivining tor
all tnstallment ems G, (), and (€} and any morgage insurance preminm installment that Lender has not beeome
obligated e pay 1o the Secretary, and Lender shall promptly refund any excess hnws o Bosrower, Inmediately prior to
a foreclosure sale of the Property or its acquisition by Lender, Horrower's account st be credited with any balnce
remaining for all instllments for ftems Gu, (b, and (¢

3. Aprieation of Payments, All payments under paragraphs band 2 <l be applied by Lender as follows:

Firs{, v thoamongage insurance premium to e paid by Lender o the Secretary v o the monthly charge by the
Secretary instead of the monthly mernigage INSURLICe premiwm,

Secopd, 10 ap tkes, special assessiments, leaschold paymems or ground rents, and five, Nood and other hazard
insurance premiwms, a tequired;

Third, 10 interest dud uraer the Note;

Foupth, w amoctezation oZde priscipal of the Note; mud

Fifth. w Jate charges due under ihe Note.

4. Five, Fiond and Other Hagzard Insurance, Borrower shall insure all improvements on the Property, whethier
pow in exisience or subsequently erectad, agitnst any hazards, casualties, and contingencies, including Fire, for which
Lagler requires insurance. This insurance3hnh be maintained in the amoonts and for the periods ik Lender requires.
Borrower shall also insure alt improvemems Gyt Property, whether now in cdistence or subsequemily erected, againsg
foss by floods o the extent required by ihe Seeretar; Al insurance shall be carried with conpanivs approved by Lender,
The nsurinee poficies and any cenewals shall be beld bybender and shall include loss payable clwses i favor of, amd
i i torm acceptable 1o, Leader.

I the evem of loss, Boreower shall give Lender mieibiate notics by mail, Lender may make proof of foss it not
aide prompily by Borrower. Bach insurance compaay conceraes is hereby autherized and directed o mike payment for
such loss directly w Lender, imstead of 1o Borrower wud o Lender santdy. AR or any part ol the insurinee proceeds mny
he applied by Lender, atits optivn, ¢ither Gor do e reduction ofab: indebtedness under the Note s this Security
Instrument, fiest o acy delinguent amounts applied in the order in parigrazie 3, and then to prepayment of principal, or
{h) 1o the testoration of repair of the dimaged Propenty. Any application vl e sioceeds te the principa) shall not extewd
or pustpone the due date of the monthly payments which are referred 10 in paragiaph 2, or cinge the amount of sueh
payients. Ady excess insurice proceeds over an amount requiced o pay all ostiavamg ndeedness under the Note
and this Security hustrument shall be paitl 1o e eity legally catitled theretn,

In the event of foreciosues of this Sceurity Instrament or otiter transfer of title to the Froperty that extinguisfies tie
indebredness, all right, titke and imerest of Borrower in atwd o insurance pelicics in force shut! pass to the purchaser.

5. Oceupancy, Preservacion, Mainivnance and Protection of the Peoperty; Borrower's Soan Application;
Leascholds. Borrower shall oceupy, establish, and use the Property ns Borrower's principal restdinse within sialy days
alter the execution of this Security Instrument (or within sixty days of a later sale or transder o the Property) and shall
cottinue 1o occupy the Property as Borrower's principab residence Tor al least vie yeur afier the date s sccupiancy,
unless Lender determines thit requirement will cause windue hardstiip for Borrower, or unless exienugting circumstances
exist which are beyond Botrower's control. Borrowsr shall noiify Lender of any extemating circumstances, Borrower
shall aer commmit waste o destroy, damiage or substantinlly cluoge the Property or allow the Property 1o deteriorate,
reasonable wear and tear excepted. Lender inay inspect the Property 10 the Property is vitcam or abandoned or the loan is
in default, Lender may take reasonable action o protect and preserve such vicant or abamdosied  Propeny.
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Borrower shall also be in default o Botrewer, during the loan application process, gave materially faise or imiccurate
mformation or statements 0 Lender (or failed w provide Lender with any material informiation) in camection with the
loun evideniced by the Nete, tncluding, but not limited 1o, representations cuncerming Borrower's occupaney of die
Peoperty as a principal residence, I this Scourity Instrument is on a leasehold, Borrower shall comply with the
provisivns ot the lcase. i Borrower acquires fee title to the Propenty, the leasshold and fee titde shall not be merged
utiess Lender agrees to the merger in writing.

6, Condemnation, The proceeds of any award or claim for damages, direct or consequential, in cotneetion with
any condemmation or sther taking of any part of the Property, or tor conveyanee in place of condemmation, are hereby
assigned and shall ke paid 1o Lender to the extent of the full amtount of the ndebizdness Mt remains unpaid under the
Note and this Security lestrument. Lender shall apply such proceeds to the reduction ol the indebtedness under the Note
and this Secedny Instrument, fiest o any delingquent amounts applicd in the otder provided in paragraph 3, wsd then 1o
prepayment of principal. Avy application of the proceeds o the priscipal shall not exiend or postpone the due date of the
monthly payments, which are referred 1o in paragraph 2, or change the amount of such paynients. Any excess proceeds
over an amount regriares) o pay ol outsianding indebredness uider the Note and this Security Instrument shall be paid to
the enlity legally entitier tbereto,

7. Charges to Bordewsr und Trotection of Lender's Rights i the Property. Borrower shall pay all
governmental or muaicipal Chicoss, (ines and aposiitons that are not included in paragraph 2. Borrower shall pay these
obligations on time directly to the <atity which is owed (he paymem. 1t failure 10 pay would adversely affect Lender's
interest in the Property. wpon Lerder's request Boreower shal) prompily furnish (o Lender receipts evidencing these
payments.

{1 Borrower fails w ke these paymenis or the payments required by paragraph 2, or fils 0 perform pny other
covepais and agreements contained in this SCounty Instrunient, or there is a tegal procecding that may significantly
affect Lender's rights in the Property (such as- sooceeding in bankruptey, or condemnation or io enforee laws or
regulations), thea Lender may do and pay whatever is nesessary 10 protect the vadue of the Property and Lender's rights
in the Property, including payment of taxes, hitzard insuzance and eiber items mientioned in parageaph 2.

Any amoun's disbucsed by Lender undee this paragrach. shall become an additional debt of Barrower and be
secured by this Secarity Instnument. These amounts shall beav werest from the dite of dishursement, at the Note rate,
and at the option of Lender, shall be immedintely die and payable’

Borrower st promptly discharge any lien which his priority over this Seeurity strument unless Borrower: (@)
agrees in writing to the paymeat of the obligation seenred by the lien in a saaner seceprable 10 Lender; (b contests in
good faith the lien by, or defends ggainst enforcement of the lien in, lega! proocedings which in the Leader’s opinion
aperate to prevent the enforcement of the Tiew; or (¢) secures from the holder ol vhe tien an agreement satisfaciory o
Lender subordinating the lien w this Security Tastrwment. 11" Lender determtines it amy part of the Property is subject ta
a lien which may witain prievity over this Security Instrament, Lender tuy give Borrwer o notice identifying the lien.
Borrower shal satisty the lien or tike vie or more of the actious st Torth above within 1@ Cays of the giving of notice

8. Fees, Lender may collect fees and charges auhorized by the Secretary.

9. Grounds for Acceleratton of Debt,

() Defuult. Lender may, except as limited by regnlions issued by the Secretary, inibe_case of paymei
defauhs, require immediage payment in Bl of ali sums secured by this Security nstuimens il
(iy Horrower defeults by failing o pay w full any menthly payment required by this Secueiy Insirument
prior to or on e due date of the next monthly paynwnm, or
(1) Borrower delaults by dailing, for a period of thirty days, to perlferm any other obligations contalied in
this Secwrity {nstrument.
(b Sule Withomt Credit Approval. Leader shall, if perminted by applicable law (including Section 34{(d) of
the Garn-St, Geemain Depositery Instiwiions Act of 1982, 12 U.5.C.17015-3(d)) and with the prior approval of
the Scctetary, require immedivie payment in full of ol sums secured by this Seeurity strataenm if,
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- (1) Al er part of the Property, or a feneficial tterest an i trust owning all or part of the Property, is sold or

.. . otferwise ransferred (other than by devise or deseent), stnd

{ii) The Property is net veeupied by the purchaser or grantee as tis or her principal residence, or the

- . purchaser or grentee does so vecupy the Property but his of her credit has not been approved in accordance

with the requirements of the Secretary.

{¢i No Walver, If circumstances oceur thit would permit Lender to require immediale payment in fll, but

Lender does not require steh paymenis, Lender does not waive its rights witlt respect to subsequent evets,

(&} Repulmtions of HUD Secretary, In mapy circumstances cegulations issucd hy the Sceretary will limi

Lender's rights, in the case of payment defaulis, to requirs immediate paymen in full and foreclose i nog paid,

This Security fustrumen does not authorize aceeferation or forectosure if not permitted by regulations of the

Srcretiry.

() Meiigage Not Insered. Berrower agrees that if this Seewrity Enstrument and the Note are not determined 1o

be eliginle’ for insurance under the Natioua! Housing Act within 60 days From e date hereof, Lender may, at

e s oplion; reatire immediate payment in full of all sums secured by s Sceurity Instrument. A written

statenent of woy mdherized ageat of the Secrarary dited subsequent 1w 60 days from e date hiergol, declining
W insure this Security Instrument and the Noie, shall be deemed conclusive proof of such inefigibility.
Notwithstanding th'~pregoing, this option may tot be exercised by Lender when the unavailability of
insurance s solely due o Lond«r's Nailure o remin o modgage insurance premiunt fo the Secretary.

10, Reinstatement. Borrower Yas arighe to be seinstred o Lender has required imedime payment i full because
of Borrower’s falure o pay an amourt duc under the Note or this Secarity Instrumient. This right applics even after
foreclosure proceedings are instituled, To Jebstate the Securily Instrument, Borrower shall fender in a lump sum all
amounts required W bring Borrower's accouny” current including, o the extent they are ubligations of Borrower under
this Security Instrumen:, foreclosure costs and ~casonable and customary atorneys’ fees and expenses properly
. associated with the foreclosure proceeding, Upon saictvemem by Borrower, this Security Insirument and e

obligations that it secures shall remain in effect as it lender hod not sequired immediale payment in full. However,
Lender 18 not required (o permit retostatemens i ) Lendurohas aceepled reinstatemient after the commencement of
fercclosure  proveedings within two years immediately preceding the commencement of & curreit {oreclosure
proceeding, i) remsiatement will preciude Toreclosure on disferdi greunds in the Rare, or {ili) reinstaiemem will
adversefy affect the priority of the lien cremted by this Security Instrumen:,

1. Borcower Not Relewsed; Forbearance By Lender Not o Watver, Extension of the tme of payment or
modificanion of amortization of the swns secured by this Security Instrizeny pranted by Lender to any successor in
interest of Borrower shall not operate to release the Hability of the original Borlowsr or Borrower's successor in interest.
Lender shall not be required to compence procecdings against any successor i imerest or refuse o extend time for
payment or otherwise modify amottization of the sums secured by this Sceurity Inclrurient by reason of nay demand
made by the original Borrower ur Borrower's successors in imterest, Any forbearance by Lepder in exercising any right

iy or restedy shall not be i wativer of or preclode e exercise ol any tight or remedy.

. 12, Successors and Assigns Bound; Jodnt and Several Linbility; Co-Signers. The coveravs and agrecments of

‘ this Security Instrument shall bind and benefit the successors amd assigns of Lender and Boreawes, subject to the
provisions of pagigraph 9(b). Borrower's covenants and agreeaaents shall be joint and severa), Asv Borrower who
co-signs this Securtty Instrnent but does not esecute the Note: () is co-signing this Security nsteument only to
morigage. grant and convey that Borrower's interest i the Property uader the terms of vhis Security Instrument; by is
aot personally obligated to pay the sums seeured by this Security Instrument; and {c) agrees bt Leader and any other
Borrower may agree to eaend, modify, forbear or ntake any accommudations with regard 10 the terms of this Security Ly
Instrument or the Note without that Barrower's consent, o
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13, Notices. Any notice 10 Borrower provided (sr i this Sceerity Instroment shall be givea by delivering it or by
mailing 1t by fiest class mail unbess applicable Jaw red es use of anather mediad, The notice shald be direcied to the
Property Addeess orany other addeess Borrower desigaaies by notice 10 Londer. Any notice W Lenger shrall be given by
first ehass mail to Lender's address sirted Dierein or any address Lender desigmtes by notice 1 Borrower. Any notice
provided for in ths Sccurity Instrument shidl be deemed G Have been given w Borrower or Lender whep piven as
provided n this paragraplh.

4. Governing Law; Severabifity, This Sceatity fustrment shall be governed by Federal law and the Jaw of the
jurisdiction in which the Property is located. In the event tat any provision er clause of this Security hstiiment or the
Note conflicts with applicable Luw, such confiicr shall net sflect other provisions of this Security Instrument or the Note
which cin be given effect withour the contlicting provision. To this end the provisions of this Security Instrinnent il
the Note are sechired (o be severable.

15, Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Secarity hustrument,

16. HMazurdaw Substunces . Borrower shall 9ot cidse oF permit e presetice, tse, disposal, storage, or refease of
any Hazardous Substances on or in the Property, Barrawer shall not do, nor allow anyone cise w do, anything alfecting
the Property that is in-victation of any Environmentad Taw, The preceding two sentences shall not apply 1o the presence,
ise, of storge on the Propecty of sill quantities of Hazardous Substances that are geacrally recognized 1o be
apprapriate w oormial resideatiad sses and w aadntenance of e Propernty.

Borrower shall promplly wive bender writlen notice of any investigation, claim, demand, kiwsuil or other aclion by
any govertmental or regulatory sgiely or privite pacy involving the Property and any Hazardous Substance or
Environmental Law of which Borrowsr b actual knowledge. [T Borrower learnss, or is nofified by any governmental or
regriatory authority, that any removal weoother remedintion of any Havardous Substances affecting the Property is
necessary, Berrower shail promptly take al) neccesacy remedial actions in sceordanee with Bnvironmentad Law,

As used in this paragraph (6, "Hazardeus Substances” are lbose substances defined as foxie or hnzardous
substances by Environmental Law and the following substanges: gasofine, kerosene, other flanmalde or toxic petroleum
prodducts, toxic pesticides and herbicides, volatile solveats, materials contaitting ashestos or formaldehyde, anl
rdioactive matesids. As used i thas paragreph 16, “dinironmental Law” means federdd Taws and faws of e
Jurisdiction where the Property 1s Incated that relae te health, Gabav or envirosmental protection.

NON-UNIFORM COVENANTS, Borrower and Lender Turther covamnband agree as folliws:

17. Assignment of Rents. Burrower wiconditiogally assigns an' trapaivss w Lender all the remts ang revenues of
the Property. Borvower whorizes Lender or Lender's agents to eofiect the_reiws and revenues and hereby direcis each
tenant of the Property 0 pay the rents (o Lender or Lender's agents. Howevet Jparinr (o Lender's npotice 0 Borrower of
Borrower’s breach of any covenant or agreement in the Security nstrument, Borrower shall collect and regeive all rents
and revenues of ithe Property as rrustee for the benefit of Lender and Borrower, This assienment of renls constiiutes an
absolute asaignment and not an assignment for additonal security enly.

Il Lender gives notice of breack 1o Borrower: () all rents received hy Borrower shii) be hield by Borrawer as
trustee tor benefit of Lender anty, 1o be applied o the sums secored by the Security Instrincit ) Lender shall be
entitled to collect and receive all of the rents of the Property; and (€3 cuch wenant of the Property saeli pay all tents due
and unpaid o Lender or Lender's agent on Lender's writien demand 1o the tenan,

Borrower has not excewied any prior assignment of the retits and has net and will not perform anyact that would
prevent Lender lrom excrosing its rights urder tis paragraph 17,

Lender shili not be required 1o enter upow, fake control of or maistain e Property before or afler giving notice of
preach w Borrower. However, Lender or & judicially appointed receiver may do so at any thoe there is i breach. Any
application of reats shall not cure or waive any default or invalidae any other right or temedy of Lender, This
assignment of rents of the Progerty shall terminate when the debt secured by e Seeurity Instrument is paid i full,
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(8. Foreclosure Procedure. If Lender requives immedinte paymest In full under puragraph 9, Lender mny
fureclose this Securlly Insteument by Judielad proceeding, Leader shalt be entitled o collect sl expenses ncurred
in pursuing the remedies provided in this paragraph (8, including, but not Hmlted o, rensonuble attorneys® fees
utnd eosts of title evidence,

If the Lender's literest dn this Secuvity Instrvoment de held by the Seoretary and the Seerctary reguires
immediate payment in full under Purageapk 9, the Seevetary my invoke the nonjodicial power of sale provided
in the Single Family Moriguge Foreclosure Act of 1994 ("Act") (12 UN.C 3780 of seq) by vequesting &
Fareelosure commissioner  designited  under the Act to comimenve foreclosuee and io seld the Property w
provided In the Act. Nothing in the preceding sentcoce shall deprive the Secretury of uny rights otherwise
aviillable to o Lender under this Parugraph 18 or apphicshle law,

19, Relewse, Upon payient of alf sumis seeared b this Security nstrument, Lender shall release this Seeurily
Iristrument witheed clitrge to Borrower. Borrower shalf pey any recordation costs.

20. Walver of Howestend, Borrower waives all right of botwestead exemplion in the Property.

21, Riders to this Securlty Fasteament, I one or more tiders are exeented by Borrower and recorded wgpeier
with this Security fisstrument, theacevenants of cach sueh rider shall be incorporaed into amd shall amnend and
supplzment the covenants and agreemers of this Security Bstrument as 1f (he rider(s) were a parl of fhis Security
Instrument. [Check applicable box(es)). = .

L,_,J Cordominium Rider oo Lrowing Equity Rider L_1 ey Ispecify)
[___l Planned Unit Development Rider [ﬁ__z Ciraduated Payinemt Rider ADJUSTABLE RATE ROER

e
o
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BY SIGNING BELDW, Borrower scvepts and agrees w the terms comtained in this Secueity Instrumem and in any
tider(s) executed by Borrower and recorded wish i,

Witnesses;
[17"1 0\’ L"\ (3eal)
f como gygs ., [ } -Borrower
i&%d& PR S (Sealy
{mm a. mwas i rowes
£ (Scal) (Seal)
DBormower Borrower
_— -~ {Seah) {Seab)
Hotrswer -Hotrower
—n Lo=dSeal (Seal)
Bhpawer -Hueriwer
STATE OF ILLIENOIS, CO0K Caunty ss!
1, THE UNDERSIGNED . a Notaty Pabtic wrand for said county and state do hereby certify
il CORY HAYES AND KATHY B, HAYES WIS WIFC
L)

. perseduatly kuown i me 1o be the, sashe personis) whose aame(s)
subacribed o e foregoing imstiument, appeared defore me thia day in person, and acknowldpza i HE/SHE/THEY
signed and delivered the satd insrament as wis/neR/THEER  (ree and vohmtry act, for thewses sad purposes therein
set forth,

Given under my haod aad oflicial seat, this 301y dav of  apeust f 1996

My Commission Expires:

L s R W

{ "OFFICIAL "EAL

b ‘rlf toria Mffﬁbo
B ke 1 ;
I Cht ol ) Wianig : r

.A.r.(-:r caie o
S

-
Notary 'blic 3
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