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THIS MORTGAGE {"Szousity Instrument”) is given oo BBPTEXBER 16 1996
The morigagoris  WILLAA/ 1., WEBT AND KAREN B. WEST, HUSBAND & WIFE

(*Borrower"}.

This Security [nstrument is given to
PREFERRED MORTGAGE ASSOCIATES, LTD, )
which is organized and existing under the laws of THE STATE OF ILLINOIS , and whose
address is
3030 FINLEY ROAD, SUITE 104, DOWNERS GO V%, ILLINOIS 60518 ("Lender*).
Borrower owes Lender the principal sum of ONB X JNDRED FORTY~-NINR THOUSAND ONE EUNDRED
AND 00/100 Dollars
Us. $ 149,100.00 ). This debt is <vidsaced by Borrower's note duted (he same date as this
Security Instrument (*Note”"), which provides for monthly payzeus. with the full debt, if not paid earlier, due and payable
on OCTOBER 1, 2028 . This Security Inecip.asat secures to Lender: (a) the repayment of
the debt evidencad by the Note, with interset, and all renewals, extenuirar and modifications of the Note; (b) the payment of
ail cther sums, with interest, advanced under paragraph 7 to protect thz security of this Security Instrumeat; and (c) the
performance of Borrower's convenants and agresments under this Security Insrument and the Note. For this purpose,
Borrower does heruby mortgage, grant and convey 1o Lender the following deaciivra nroperty located in

CCOR Couaty, lllinois:

LOT 68 (EXCEPT THE SOUTH 8 FEET THBREQOF) AND THE Z2UTH 16 TFRET OF

LOT €9 IN GALEWOCD, BRING A SUBDIVIBION IX THER BOUTERAST QUARTER

OF SECTION 31, TOWNSHIP 40 NORTH, RANGE 13, RAST OF [BZ TEIRD

ERINCIPAL MERIDIAN, IM COOK COUNTY, ILLINOIS.

13-31-423-010
which has the address of 1625 N. NATOMA mnm CHICAGO

(Chy)s
60635 (" Property Add.rell'),
[+ ) 2y Culv)

TOGETHER WITH all the improvements now or hereafier erected on the property, and all easements, appurieaances, and
fixturos now or hervafter s past of the property. All replacements and additions shall aleo be covered by this Secusity
Instrument. All of the foregoing is referred o in this Security Instrument as the "Property.”

BORRCWER COVENANTS that Borrower is lawfully seised of the estate bereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for eacumbrances of recond, Borrower warrants
and will defend geaerally the title to the Property against atl olaime and demands, subject to any eacumbrances of record.
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' option, obtain coverage to protect Lendar's rights in the Property in accordance with paragraph 7.

All inserance policies and reaswals shall be acceptable to Lendec and shall include a standard morigage clause. Lender shali

" have the right to hold the policies and renewals. 1f Leader requires, Borrower shall prompily give to Lender all receipis of paid
premiums and repewal noticen. In the eveat of loss, Borrower shall give prompt notice to the insurance carrier and Lander.
Lender may make proof of loss if not made promptly by Borrower.

" Unlcss Lander and Borrower otherwise agroe in wriling, insurance proceeds shali be applied to restoration or repair of the
Property damaged, if the restoration ar repair is economically feasible and Leader's sacurity is not lessened. 1f the rosioration
or fopair is not economically feasible or Leader's security would be lesssned, the insurance proceeds shall be applied to the
sums vecursd by this Security Instrument, whetber or not thea due, with any excess paid to Borrower. If Borrower sbandons
the Propesty, or does not apswer within 30 days & notice from Lender that the insurance carrier has offered to seitle » claim,
then Leader may collect the insurance proceeds. Lender may usc the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrument, whether or not thea due, The 30-day period will begin when the notice is given.

Unlene Leoder and Borrower otherwise sgree in writing, sny spplication of proceeds to principal shall pot extend or posipone
the due date of the monthly puyments referred to in parsgraphs | and 2 or change the amount of the paymeats. If undes
paragraph 21 the Pioperty is acquired by Leoder, Borrower's right fo any insurance policies and proceeds resuiting from
damage 1o the Property prior to the acquisition shall pass 1o Lender to the extent of the sums secured by this Security
Instrument immedistery ynidr o the acquisition.

6. Occupancy, Preservzaon, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Botrower shall occupy, establish) and use the Property as Borrower’s principal reidence within sixty days after the execution
of this Security Instrument and -aa’ continue to occupy the Property ss Borrower’s principal reeidence for at least one year
afiar the date of occupancy, unless [ ander otherwise agreees in wriling, which conseat shali not be unreasonably withheld, or
unless extenuating circumetances exist whch are beyond Borrower's coutrol. Borrower shall not desiroy, damage or impair the
Property, aliow the Property to deterionic. of comumit waste on the Property. Borrower shall be in default if apy forfeiturs
sction or proceeding, whether civil or crimina); 18 Segun \hat in Leader’s good faith judgmeat could result in forfeitune of the
Propesty or otherwise materially imipair the livz cr=xted by this Security Instrument or Loader’s security intorest. Borrower
may cure aich a default and reinstate, as provided = raragraph 18, by causing the action or procesding to be dismissed with a
ruling that, in Lender’s good faith determination, pz-iludes forfeiture of the Borrower's interest in ths Propesty or other
material impairment of the lien created by this Security [nstrment or Lender's security interest. Borrower shall also be in
default if Borrower, during the loan application process, gave materially false or inaccusate information or statements to Lender
(or failed to provide Lander with any material infonmation) in ciap ction with the loan svidenced by the Note, including, but
not limited 0, ropressatations concerning Borrower's occupancy of tae Property ss & principal residence. If this Security
Instrument is on & leasshold, Borrower sball comply with all the provisicae of the lease. If Borrowar ucquires fee title to the
Property, the leasebold and the foo title shall not merge unless Landar agrces i the morger in writing.

7. Protection of Lemder's Rights ia the Property.  If Borrower fails io perf=om the covenants and agresments contained in
this Security Instrument, or there is & logal proceeding that may significantly «ffecs Londer's rights in the Property (such as
a procceding in bankrupicy, probete, for condemaation or forfeiture or to enforce fiwy or reguiations), then Lender may do
and pay for whatever is necessary 10 protect the value of the Property and Lendor’s iZav in tho Property. Leadet's actions
may include paying any sums secured by s lien which bas priority over this Secu.ly Listrument, appearing in court,
peying reasonable sitorneys’ fees wnd oateciag on the Property to make repairs. Although Leader may take action under
this paragrapb 7, Lender does not have to do 50,

Any smounts disbursed by Lender under this paragraph 7 shall become additions! debt of Borruwar cecured by this Security
Instrument, Unless Borrower and Lender agree to other terms of payment, these smaoxnts shall bear istvzest from the date of
disburmement st the Noto rate and shall be payshle, with interest, upom notice from Londer to Borrower requosiing paymeat.

8. Mortgage Insurance.  If Lender required mortgage insurance as a condition of making the loan secuces! by this Security
Instrument, Borrowes shall pay the presiums tequirsd to maintain the mortgagoe insurance in effect. If, for any reason, the
mortgage insurance coverage required by Leader lapess or ceases to be in effect, Borrower shall pay the premiuma required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially oquivalent to the
cost 1o Borrower of the mortgage insuragoe proviously in effect, from a2 allernate morigage insurer spproved by Lender, If
substantially equivalent morigage issurance coverage is not svailable, Borcower shall pay to Lender esch month & sum equal to 8D
mﬂwdﬂhoflhoyuﬂymﬂgminmmmmimhdngpddbynomwhmtbinmmoowawmmwE”l
be in cffect. Lender will accept, use end relain thess paymonts as & loes reverve in liew of mortgage insurance. Loss reserve .
payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period ¢
that Leader requires) provided by ma insurer spproved by Lender again becomes available and is obisined. Borrower shall pay :‘3
the promiums required to maintain morigage insurance in effect, or to provide a loss reserve, until the requirement for .~

mngminnmaeundlinm&mﬁ&mywﬁmwmmmdm«wﬁubkhwﬁ:
9. Inspection. Leader of its ageut may make reasonables sotries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying ressonsble cause for the i .
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*Bes than 30 days from the date the nolice is delivored or maiied within whick Borrower must pay all sums secured by this
Security Instrumeat. 1f Borrower fails 1o pay lhoss sums prior 1o the expiration of this period, Lender may invoke any
remeclios pormutted by this Security Instrument without further notice or demsnd on Borrowar.

18, Borrower's Right (o Reinstate. If Borrower moets certain conditions, Borrowee shall have the right to have enforcement
of this Securily Instrument discontinued at any Ume prior to the carlitat of: (a) § days (or such other period as applicable law
may spocify for reinatatement) bofore sale of the Property pursuant to aoy power of salo contained in thia Security Instrumeat;
or (b) eatry of a judgment eaforcing this Security Instrument. Those conditions are that Borrawsr: (a) pays Leader all sums
which thea would be duo under this Security lnatrument and the Note as if ro accelerstion hed occurred; (b) curee any default
of any other covenants or agreements; (c) pays all expeases incurred in enforcing thia Security Instrument, including, but not
limited (o, reasonsble altorneys' fecs; and (d) iakes such sction as Lender may reasoaably require to assure that the lien of this
Securily instrument, Lender's rights in the Property and Botrower's obligation to pay the sums secured by this Security
Instrument shall cotinue unchanged. Upoa relastatement by Borrowes, this Secusity Instrument and the obligations secured
boreby shall remain fully effective as if no acceleration had occurred, However, this right to rainstats shall not apply in the
case of accelerstion ‘ux'er parmgraph 17. .

19. Sale of Note; Chainge of Loan Servicer, The Note or a partial intarest in the Note (logether with this Security Instrument)
may be sold one or mo'e Yimes without prior notice to Borrower, A sale may rosult in & change in the eatity (known as ths
*Loan Servicer”) that coll<ct monthly paymeats due under the Noto and this Security Instrumeat, There also may be one or
more changes of the Loan Setvicsr uarelated (o a sale of the Noie. If there is s change of the Losn Servicer, Borrower will be
given written notico of the change a accordance with paragraph 14 above and applicable law. The notico will state the name
and sddress of the new Loan Servic: and the address to which payments sbould be msde, The notice will &lso coatzin aay
other information required by applicable v,

20. Hazardous Substances. Borr;wer shall not cause or permit the presence, use, disposal, storago, or roleass of any
Hazardous Subetances on or in the Property,  Borower shall not do, nor allow anyone ‘else to do, anything affecting the
Property that is in violation of any Bavironmenia! Low. The preceding two sentences shall not apply to the preseace, use, or
starage on the Proporty of small quantities of Hazaous Substances that are gevsrally recogaized to be &ppropriate to gornal
residontial usos and lo maintenance of the Property.

Borrower shall prompily give Lender written notice of sy investigation, claim, demand, lawsuit or other actica by any
goveramental or rogulalory agency or privaie party involving ths Property and any Hazardous Substance or Environmeatal Law
of which Borrower has actual knowledge. If Borrower learns, (t 4 sotified by any govemnmental or regulatory authority, that
uny removal or other remediation of any Hazardous Substance affeciing *he Property is necessary, Borrower shall prompiy take
all acceerary remedial actions in accordance with Eavironmental Law,

Az used in this paragraph 20, “Hazardous Substances® are thoso suve's=ces defined as toxic or hazardous substances by
Eavironmental Law and the following substances: gasoline, kerascae, oiher Zianmable or toxic petroleum products, toxic
pesticides and herbicides, volatilo solvents, materialy containing asbestos or foraldshyde, and radioactive materials. As used
in this parsgraph 20, "Bavironmental Law" means fuderal laws and laws of the juris stion whers the Property is located that
relate to health, safety or eavironmental protection. ,

NON-UNIRORM COVENANTS. Borrower and Lender further covenant and agree as folio+ve:

21, Accleration; Remedies. Lender shall give notice {0 Bocrower prior to acceleration folow ng Borrower’s breach of
any covenant or agreement in this Security Instrument (but not prior to acceleration undss jwragraph 17 unless
zpplicable law provides otherwise), The notice shall specify: (a) the default; (b) the action requirvy i3 cure the default;
{c) a date, not less than 30 duys from the date the notice is given to Borvower, by which the defaul! 3wt be cured; and
(d) that fuilure to cure the default on or before the date specified in the notice may result in accelerction of the sums
secured by this Security Instrument, foreclosure by judiclal proceeding and sale of the Property, The notice shall further
wmmomawﬂgummmmcmmmmmmuwmmhrmmm
nou-existencs of & default or any other def2ewe of Borrower (o accelevation and foreclosurs. If the default is not cured
on or before the date specified in the notice, Lender at its option, may require famediate payment in full of all sums
mw%&aﬁqmwmtmwmmrmmmymwm
proceeding, Lender shall be entilled {0 collect all expenses ncurred in pursuing the remedies provided in this paragraph
21, inciuding, but not lintited to, reasousbie attoraeys’ fees and costs of title evidence, .

2. Release, Upon payment of all sums secured by this Security Instrument, Leoder shall release this Security lnstrument
without tharge o Borrower. Borrower shall pay say recordstion costs, '«

23. Waiver of Homestead. Borrower waives all rightofhouatudoxu}\ptiouinthol’mputy.

1

L

ILLINOIS  -Single Femily - Fannie Mas/Freddie Mac UNI
Form 3014 9/90

FHMAIONAS = T8 1158 Page S ol @ Inktials: -

/

£GvaTLeS




UNOFFICIAL COPY

(.,1’3? L L] 9 jo pobeg Q/L 81 = 9'FIOCANG
</ 06/6 #1OC ey
ININNBLENI NN oupy sppaageely sy - Ajweg BBus-  SIONITI

LT Wil D3 NORRE0 B

_ mnnmmmi

| XVINO( NVTTV Xaaade )

anqng £moN — VEVINGO

NS [YayA) e — LA

' MEENIIATS “Jofep HIST D ‘[vos ML pav powy £ Jopum woAlD)

SRRy SRS

[0} 9 TYasom) sododmd pov 908n U 30) ‘18 ARUNIOA PUB 9035 YIEHL  Fv JUIONSE0 pIVE o) pAISACP P paudie
X397l o pofpopmomoros pus ‘powsad Ul Avp s om olofeq pasvedds ‘uamnaw SaioBaio) om of poquoNgns
(w)osren secym ($)uomsed onres ot 0Q 03 om ) Tmomy A[rvnosiad ¢

SEts 3 QNNESAN ‘LSUA °H NIAVX ANY ISEZM °*T NNITIIA ) £nieo Aqueq op
‘opes puw AYonoo preR 303 pus 1 ongng AmoN ¢ ¢ QERDISAAQND TR ‘[

198 Kyumo;; X000 ‘SIONITT: 40 ALVIS

e = USLADIMOUNTY 04 SUFI SRLL Mg soedy]

A L i

_ 1 YHm pOPI0S PUN JeMOLsDg £q poinooxo (s)repls Ame
W] PUY JUOAIMNET] AJLMOS ST U7 POUTMVOD $IUFTCACO PUN FIII0) off) 01 seasBy puw sidoose Jomonsog ‘MOTHE ONINDIS A9

' [Kypoeda] (hemo ] wYA [
$9PRY OO pUoeg ] Jopny 1oeuarescudet oy O #pry vooirg ]

)

wopry ooutled PO [T} 9pRIWemdopAdq I pTid ] PPy [oAed pmpUD [T

»pry Aprovd -1 D »pry Wmmopo) ™ sopn] oy ojqmenipy [x]

$6775.93

[(#0)voq ofquorjdde yoap))

“OSEMIEn] 3noeg s1q Jo 3svd Gxom (£)Iepis ol J1 ¥B JORTNNET] AIUMS ST JO MUomoaaSs Pus HTNDRAN i) yomojddne

pus pucurs e pow oyt peruodsoont oq [[Ys Jopi Yons Jow Jo suswowle pov MOVIOACO o “oemMNEY] AiLnoog
19 T X030 PUPIOOR: P SIMOLIOF £q PAIRSOYO AIR RIOPUI GOW JO 9UO J] Jovmnne] LM sap 0f SOPRY “¥7




UNOFFICIAL COPY

ADJUSTABLE RATE RIDER
(1 Year Treasury Index - Rate Cape - Fixed Rate Coaversion Option)

THIS ADJUSTABLE RATE RIDER is made this  16TH day of SEPTEXBER 1996
amend and supplement the Mortgage, Deed of Trust or Security Deed (the *Security Instrument”) of the same date given by the
undersigned (the “Borrower*) to secuce Borrower's Adjustable Rate Note (the “Note”) to PREFERRED MORTGAGE
ASSOCIATES, LTD. {the “Leader*) of the same date and covering the property described in the Security [nstrument and
located af:

1623 N. NATOMA AVENUR, CHICAGO, IL 60835

(Propecty Addreas)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE ALSO
CONTAINS THE CPTION TO CONVERT THE ADJUSTABLE RATE TO A
FIXED P T8,

ADDITIONAL CCYLNANTS. In addition to the covenants and agreements made in the Security Instrument, Borrower
and Lender further covenar! wrd agree as follows:

A, INTEREST RATE AND MONT /LY PAYMENT CHANGES.
‘The Note provides for an initin! ;iarest rate of 7.873 %. The Noto provides for changes in the interest
rate and ths monthly peyments as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates
The interest rate | will pay way change on the first 2y of OCTOBER 1 ,2001 ,andon
that day every 12 moaths thereafter, Esch date on which my ivatrost rais could change is called & "Change Date.”

(B) The Index
Beginning with the first Change Date, my interest rate will be L22e! on an Index. The *Index” is the weekly aversge
yiold on United Siates Treasury securitios aijusted to & conatant maturity of 5 year, as made availahie as of the date 45 dayx
before each Change Date is called the *Current fndex”.

If the Index is no loager available, the Note Holder will choose a new index which is based upon compassbie information.
The Note Holder will give ms notice of thir choice.

{C) Calculation of Changes
Before each Change Dals, the Note Holder will calculate my new interest rate by adding - TWA _AND THREE
QUARTIRS perceatage points ( 2.750 %) to the Currens Index. | The Note Holder will thea
round the result of this addition 1o the nearest one-eighth of one percentage point (0.125%). This rourse’ wmount, subject to
the limitation set out in Section 2 of the Note will bo my interest rate untii the next Change Date.

The Note Holder will then detarmine the amount of the monthly payment that would be sufficient to repay the unpaid
principal that I am expectad to owe at the Change Date in full on the Maturity date at my new interest rate in substantiaily equal
paymeats. The result of this calculation will be the new amount of my monthly paymeont.

(D) Effective Date of Changes
My new intereat rate will become effective on sach Change Date. 1 will pay the amount of my new monthly payment
beginning on the first moathly payment date afier the Change Date until the smount of my monthly paymeats changes again,

(E) Notice of Changes
The Note Holder will deliver or mail 10 me & notice of any changes in my intecest rats and the amount of my monthly
peyment before the effective date of aay change. The notice will include information required by law to be given and also the
title snd telephond number of & person who will answer any question 1 may have regarding the notice. '

Page 1ol 3
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and the provisions of Uniform Coveaant 17 of the Security Instrument shall instead be in effect, as follows:

Transfer of the Property or « Beneficial interest in Borrower.  If all or any part of the Property or any interest in it is
sold or transferred (or if & beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by the Security
Instrument. However, this option ahall not be exercised by Lender if exercise iz prohibiled by federal law a3 of the date of this
Security Instrument.

If Leader exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these suma prior to the axpiration of this period, Lender may invoke any
reredies permitted by this Security Instrumont without further notice or demand on Borrower.

C. NO ORAL CHANGES
The following r.ovision is added as Non-Uniform Covenunt 26 to the Security Instrument:

No Oral Changes. ‘Oval agreements or conunitments to loan money, extend credit or to forbear from enforcing
repayment of a debt inciue’ay promiises 10 extend or renew such debi are not enforceable. To protect you (Borrower(s))
and us (Lender) from misundswanding or disappointment, and agreements we reach covering such matters are
contained in this writing, the Nc'e, Teed of Trust, and all other documents comprising this transaction, which is the
complede and exclusive statement uf b2 agreement between us, excepl as we may later agree in writing to modify it

In the evént of conflict between the W05 and conditions of this Adjustabie Rais Rider with the terms and conditions of
the Note or the Security Instrument, the terms ard cunditions of this Adjustable Rate Rider shali coatrol,

BY SIGNING BELOW, accopts and gy to the terms amd covenants contrined in this Adjustble Rate Rider.
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