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V.ORTGAGE

THIS MORTGAGE 1S DATED JULY 20, 1998, between 'MICHAEL B ARNOLD and BARBARA ARNOLD, HI§ WIFE
AS JOINT TENANTS, whose address is 311 HERNDUM 57, PARK FOREST, IL 80466 (referred to below as
"Grantor’); and FIRST NATIONAL BANK, whose address s 101 DIXIE HIGHWAY, CHICAGO HEIGHTS, IL
80411 {referrad to below as "Lander’).

GRANT OF MORTGAGE. For valuable consideration, Grantor mor.ozges, warrants, and conveys 1o Lender all
of Grantor's right, titie, and interest In and to the following described ress property, together with all existing or
subsequently erected or afiixed bulldings, improvements and fixtures; 8" easements, rights of way, and
appurtenances; all water, water rights, watercourses and ditch rights (Incluting. stock in utifities with ditch or
irrigation rights); and all ather rights, royalties, and profits relating to the real prope:ov, Including without limitation
@l minerals, oll, gas, geothermal and simiar matters, located in COOK County, Siste of lllinois (the “Real
Proparty”):

LOT 8 IN BLOCK 20 IN LINCOLNWQOD SUBDIVISION, BEING PART OF THE S~ ;4 OF SECTION 24,
TOWNSHIP 35 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, AC2ORDING TO THE
PLAT THEREOF REGISTERED IN THE OFFICE OF THE REGISTRAR OF TITLES UI' COOK COUNTY,
ILLINOIS ON 8/7/1957, AS DOCUMENT NUMBER 18078802.

The Real Property or s address is commonly known as 311 HERNDON ST, PARK FOREST, IL 80488. The
Real Property tax identification number is 31-24-427-001.

Grantor presently assigns 1o Lender all of Grantor's right, title, and interest in and to &ll ieases of the Property and 2
ail Rants from the Property. in addition, Grantor grants to Lender a Uniform Commercial Code security Interest in S
the Personal Property and Rents. M)
DEFINITIONS. The following words shall have the following meanings when Lsed in this Morigage. Terms not %b
otherwise defined in this Mortgage shall have the meanings attributed to such terms In the Unfform Commercial .03
Code. All references to dollar amounts shali mean amounts in lawfu! money of the United States of America. N

Crodit Agreemont. The words "Credit Agreement' mean the revolving line of credk agreement dated July 20,
1996, betwsen Lender and Grantor with a credit limit of $25,000,00, together with all renewals of, extensions
of, modifications of, refinancings of, consolidations of, and substitutions for the Credit Agreement. The
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maturity date cf this Mortgage is July 20, 2001. The interest rate under the Credit Agreement is a variable
interest rate based upon an Index. The Index curently is 8.250% per annum. The interest rate t0 be applied
to the outstanding account balance shali be at a rate 3.000 percsntage points above the Index, subject
however to the following minimum and maximum rates. Undar no clircumstances shall the Interest rate be less
than 6.500% per annum or morg than the lesser of 21.000% per annum or the maximum rate allowed by
applicable law.

Existing Indebtedness. The words "Existing Indabtedness’ mean the indebledness described below in the
Exiating Indebtedness saction of this Mortgage.

Grantor. The word “Grantor* msans MICHAEL B ARNOLD and BARBARA ARNOLD. The Grantor I8 the
mortgagor under this Mortgage.

Guarantor. _7he word *Guarantor® means and includes without limitation each and all of the guarantors,
sureties, and accznmodation partles In connection with the Indebtedness.

improvementas. The word "Improvements® means and includes without limitation all existing and future
improvemants, buiidings.  structures, moblie homes afftxed on the Real Properly, faciities, additions,
replacements and other conairtuction on the Real Property.

indebtedness. The word “Ind2liadness' means all principal and interest payable under the Cradit Agreemeant
and any amounts expended or arivanced by Lender to discharge obligations of Grantor or expenses Incurred
by Lender to enforce obligations ot Grantor under this Mortgage, together with interest on such amounts as
provided In this Mortgage. Specifically, wiihout fimitation, this Mortgage secures a revolving line of credit
and shall secure not only the amount wiich Lender has presantly advanced to Grantor under the Credit
Agreement, but slso any future amount: v/bich Lender may advance to Grantor under the Credit
Agreement within twenty (20) years trom the ¢ ate of this Morigage 10 the same axtent as if such future
advance were made as of the date of the execulicn of this Mortgage. The revolving line of credit
obligates Lender to make advences 1o Grantor 80 ‘ong as Grantor complies with all the terms of the
Credit Agreement and Related Documents. Such advaicz» may be made, repald, and remade from time
to time, subject to the limHation that the total outstanding +'ance owing at any one tims, not including
finance charges on such batance at a fixed or varlable rate or =:2m as provided in the Credit Agreement,
any temporary overages, other charges, and any amounts expe e’ or advanced as provided In this
paragraph, shall not exceed the Credit Limit as provided in the Cieric Agresment. R I the intention of
Grantor and Lender that this Mortgage secures the balance outstanding vnder the Credit Agreament from

time to time from 2erc up to the Credit Limit as provided above and any iraziradiate balance. At no time
shall the principal amount of indebtedness secured by the Mortgage, not Inciuding sums advanced to
protect the security of the Mortgage, exceed the Credit Limh of $28,000.00.

Lender. The word "Lender* means FIRST NATIONAL BANK, lts successors and assigas. 749 Lender is the
morigages under this Mortgage.

Mortgage. The word "Martgage® means this Mortgage between Grantor and Lender, and ‘nciudes without
limitation all assignments and sacurity (nterest provisions relating to the Personal Property and Renie.

Personsl Property. The words "Personal Property” mean all equipment, fixtures, and other anicies of
personal praparty now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real
Property; together with alf accessions, parts, and additions to, all replacements of, and all substitutions for, any
of such property; and together with all proceeds (Including without limitation all insurance proceeds and
refunds of premiums) from any sale or other dispasttion of the Property.

Property. The word "Property” means collectively the Resl Property and the Parsonal Property.

Real Property. The words “Real Property® mean the property, interests and rights described above in the
“Grant of Morigage® section.

Related Documents. The words "Related Documents® mean and Include without limitation all promissory
notes, credit agreements, loan agreements, environmental agreements, guarantles, security agreements,
mortgages, deeds of trust, and all other instruments, agreements and documents, whether now or hareafter
axisting, executed in connection with the Indsbtedness.
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Rents. The word "Rents® means all present and future rents, revenues, Inco
other benefits derived from the Propeity.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2}
PERFORMANCE OF ALL OBLIGATIONS OF GRANTQR UNDER THIS MORTGAGE AND THE RELATED
DOCUMENTS. THIS MORTGAGE 1S INTENDED TO AND SHALL BE VALID AND HAVE PRIORITY OVER ALL
SUBSEQUENT LIENS AND ENCUMBRANCES, INCLUDING STAUTORY LIENS, EXCEPTING SOLELY TAXES
AND ASSESSMENTS LEVIED ON THE REAL PROPERTY, TO THE EXTENT OF THE MAXIMUM AMOUNT
SECURED HEREBY. THIS MORTGAGE 1S GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE, Excapt as otherwise provided In this Mortgage, Grantor shall pg; to Lender all
3r;1§§nttglss§%ur;£ Ly this Mortgage as they become due, and shall strictly perform all of Grantor's obligations
go

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's poasession and use of
the Praperty shall be yoverned by the following provisions:

Possession and Usa Linth in default, Grantor may remaln in possession and control of and operate and
manage the Property aia <nilect the Rents from the Property.

Duty to Maintaln. Grantor £l maintaln the Property in tenantable condition and promptly perform ail repalrs,
replacements, and maintenanc.e-iiecessary to preserve its value.

Hazardous Substances. The tedmis "hazardous waste," “hazardous substance,” ‘disposal,” “release,” %
‘threatened release,” as used i F'us Morgage, shall have the same meanings as set forth in t
gomprehenslve Environmental Respones,-Compansation, and Liability Act of 1980, as amended, 42 US.C.
action 5601, et seq. ['CERCLAY), the superfund Amendments and Reauthorization ‘Act of 1886, Pub. L. No.
99-499 ("SARA"), the rdous Materiais ',’mnsl?onaﬂon Act, 49 U.5.C. Section 1801, et seq,, the Resource
Consarvation and Recovery Act, 42 U.S.C.-5=ctlon 6901, et seq,, or other appllcabl'e state or Federal laws,
rules, or regulations adn%?ted pursuant to any of the foregoing. The terms "hazardous wasle® and “hazard
substance® shall also include, without limitation, yeiroleum and petroleum by-products or any fraction thereof
and asbestos. Grgntor represents and warrants 0 Lsider that: {a) Ouring the period of Grantor's ownership
of the Property, there has been no use, generatlcn, raanufacture, storage, treatment d , release of
threatenad releaso of any hazardous waste o substaice Ly any person on, under, about or the Properr(;
rartor has no knowledge of, or reason to believe that thera has been, except as previously disclosed fo

and acknowledged by Lender In writing, rcq) any use, genedtion, manufacture, storage, treatment, d

release, or threat release of any ous wasts or suhatence on, under, about or from the Property by
any prior owners or occupants of the "'°°°;9’ ar (@xany actys. o threatened Itigation or claims of any kind
by any person relating to such matters; and {(c) Except as praviously dlscloaﬁ to and acknowladged by
Lender In writing, () neither Grantor nor any tengnt, contractor, agent <+ other authorized user of the Property
shall use, genalate, manufacture, store, treat, dispose of, or release any hazardous waste or subsiance on,
under, abaut or from the Propefq and (i) any such acthvily shai-bs conducted in compiiance with all
applicable federal, state, and local las, reguiations and ordinances, inc'uding without limitation those laws,
regulations, and ordinances described above. Grantor authorizes Lender #:ii its agents to entar upon the
Property to make such inspections and tests, at Grantor's expense, as Le:isi-may deem appropriate to
determine compliance of the Property with this section of the Mortgez‘:?e. Any Inspections or tests o by
Lender shall be for Landers purposes only and shall not be construed to create 81y responsibiiity or | bl%
on the part of Lendar to Grantor or 10 anY other person. The representations and war.an'es contained her
are based on Grantor's due diligence In investigating the Praperty for hazardous wrats and hazardous
substances. Grantor har%by (a) releases and wales any future claims against Lendar ‘or indemnity
contribution in the event Grantor becomes llable for cleanup or other costs under any “Jry laws,
agrees to Indemntly and hold harmiess Lender agalnst any and all claims, lossas, liao'dtics, da
B_fnames and expenses which Lender may directly or Indirectly sustain or suffer ing freiv. B breac

is sactlon of the Mortgage or as a consaquence of any use, generation, manufacture, storcge \
release or threatened release occurring prior to Grantor's ownership of Interest in the Pro%arty. whethar or not
the same was or should have been known ta Grantor. The provisions of this section of the Mortgage,
including the oblfﬂ?ﬂon to indemnity, shall survive the {:ayment the Indebtedness and the satistaction and
reconveyance of the llen of this Mortgage and shall not be affected by Lender's acquisttion of any interest in
the Property, whether by foreciosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer an
stripping of or waste on or to the Property or any pon?onpgf the Pryo?leny. Without fimiting the generality of thtya Y
foregoing, Grantor will not remove, or lg;ram to any other party the right to remove, any timber, minerals
(including o and gas), soil, gravel of rock products without the prior written consent of Lender.

Removal of Improvements. Grantor shall niot demolish or remove any Improvements from the Rsal Property
without the prior written consent of Lender. As a condition ta the remaval of any Improvements, Lender m
roquire Grantor to make arrangements eatisfactory to Lender to replace such Improvements
improvemants of at least equal value.

Lender's Right to Enter. Lender and its agents and representatives may enter upon the Real Prgrerty at afl
reasonable imes fo attend to Lender's Interests and to Inspect the Praoperty for purposes of Grantors
compiiance with the terms and conditions of this Mortgage.

Compliance with Governmental Requirements. Grarttor shall promptly comply with all laws, ordinances, and
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regulations, now or hereafter In effect, of all govemmental authoritles applicable to the use or ogcdtgnncy of the
Prcr?eny. Grantor may contest in good fakh any such law, ordinance, or regulation and with| compliance
during any proceeding, Including appropriate apPeaIs. sa long as Grantor has notified Lender in writing prior to

Eg'l%g 80 and 80 long as, In Lender's sole opinlon, Lender's Interests in the Properh( are
]

not lwmd.
t may require Grantor to post adequate securfty or a surety bond, reasonably salisfactory 10 f, 10
protect Lender's interest.

Duty 10 Protect. Grantor agrees naither 1o abandon nor isave unattendad the Property. Grantor shall do all
other acts, In addition to those acts set forth above In this section, which from the character arnd use of the
Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at s option, declare Immediately due and payable all
sums secured by this Mortgage upon the sale or transfer, without the Lender's prior written consent, of all or any
part of the Raal Property, or any interest In the Real Property. A "sale or transfer” means the conveyance of Real
Property or any richt, title or Interest thereln; whether legal, beneficlal or equitable; whether voluntary or
Involuntary; whethar by outright sale, deed, installment sale contract, land contract, contract for deed, leasehold
interest with a term gieetar than three (3) years, leasa-optlon contract, or by sale, assignment, or transfer of any
beneficlal interest in o = rav land trust holding title 1o the Real Property, or by any other method of conveyance
ot Real Property Interest. i any Grantor Is a corporation, partnership or limited Habillity company, transfer also
includes any change In ownershi.s-of more than twenty-five percent (25%) of the voting stock, partnership Interests
or limited lability company Interests, as the case may be, of Grantor. Howaver, this option shall not be exerclsed
by Lender if such exergise is proliiurted by federal law or by lllinols law.

LﬁXﬂES AND LIENS. The following previsions relating to the taxes and ilens on the Property are a part of this

gage.
Paymant. Grantor shell when due ‘and In all events prior to delinquency) all taxes, taxes, special
taxes, assessments, wata?egtmr s and sav.@r service chaedes levied ggainsr)or on acco&:arxr%‘f‘ tha P P \
and shail pay when due all claims for wors Zone on or for services rendered or material fumished to the
Propeity. Grantor ghall maintain the ProPem{ frae of all liens having priority over or equal to the interest of
Lender ‘under this Mortgage, except for the llen i taxes and assessments not duse, except for the Existing
Indebtedness referred to below, and except as otherw'se drovided In the following paragraph.

Right To Contest, Grantor ma¥ withhold payment oi-2ny tax, assessment, or claim in connection with a

faith diepute over the obligation to pay, so long as Lendr's Interest in the Property Is not jeopardized. If a llen
arises or is filed as a result of nonpayment, Grantor shali 'vithin fifteen (15) da¥s after the llen arises or, If &
lien !s filed, within filteen (15) days after Grantor has notice uf-ina filing, secure the discharge of the lien, or if
reﬁuestad by Lender, deposit with Lender cash or a suffic'ar. corporate surety bond or other security
satlstactory to Lender In an amount sufficiant to discharge the lien plus any costs and attomeys’ feea of other
chargea that could accrue as a rasult of a foreclosure or sale under 2 llen. In an’x contest, Grantor shall
defend Mself and Lender and shall satisty any adverse ]udngment beore enforcement against the Property.
gnrramor | r?qhsa" name Lender as an addttional obliges under any surely bond fumished In the comtest
Evidence of Payment. Grantor shall upon demand fumish to Lender satistecteiv avidence Lg“aayment of the
taxes or aggessments and shall authorize the appropriate governmental officlal «¢ deliver to or at any time
a written statement of the taxes and assassments against the Property.

Notice of Construction. Grantor shall notity Lender at least fifteen (1) days before &:iy work is commenced,

any services are furnished, or any materlals are sur ied to the Property, if any mechatic's {ien, materlalmen’s

llen, or other fien couid be asserted on account of the work, services, or matarials. Grantur ‘s upon request

9 ngelr furnish u:“ Lentier advance assurances satisfactory 1o Lender that Gramtor can &ru il pay the cost
such Improvements.

mggaﬁnw DAMAGE INSURANCE. The following provisions relating to insuring the Property ar¢ & part of this
ge.

Maintenance of lnsurance. Grantor shail procure and maintain policles of fire inaurance with standard
axtended coverage endorsements on a replacement basis for the full insurable value covering all
improvements on the Real Property In an amount sufficlent to avold aggllcatlon of any colnsurance clause, and
whh a standard mortgagee clause In favor of Lender. Policles shall be written by such Insurance companies
and In such form as may be reasonably acceptable to Lender. Grantor shall deliver to Lender certificates of
coverage from each insurer containing a stipulation that coverage will not be cancelled or diminished without a
minlmum of ten ‘10) days' writfen notice 10 Landar and not contalning any disclaimer of the insurer's
liability for failure to give such notice. Each insurance poilcy also shall include an endorsement govldlng that
coverage in favor of Lander will not be lmpalred in any way b|y any act, omission or default of Grantor or aly
other parson. Should the Real Proper? at any time become located in an area dasignated by the Director
the Federal Emerg‘aggg Management gency as a sﬂeclal flood hazard area, Grantor agrees to

maintain Federal Insurance, to the extent such insurance is required by Lender and I8 or o8
avellable, for the tarm of the loan and for the full unpaid principal balance of the loan, or the maximum fimk of
coverage that is avallable, whichever s less.

Application of Proceeds. Grantor shall promptly notlify Lender of any loss or damage to the Pmty. Lender
may make proot of loss i Grantor falls to do so within fitteen (15) days of the casualty. her or not
Lender's security ls impaired, Lender may, at Hs election, apply the proceeds to the reduction of the
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Indebtedness, paymaent of any lien affecting the Property, or the restoration and repair of the Property. |

Lender elacts to a the proceads to restaration and répalr, Gramtor shall repalr or replace the damaged or
destroyed improvor:rp\‘eynts lnpa manner satlstactory 10 Len%%r. Lender shal, z?:on aa;l?actory proot o?efuch
axpa fture, oPay or reimburse Grantor from the praceeds for the reasonable cost of repair or restoration i
rantor 8 not in default hereunder. Any ‘Rroceods which have not been disbursed within 180 days after thelr
receipt and which Lender has not commifted to the repair or restoration of the Property shall be used first to
pay any amount owing to Lender under this Mort a%?é then to prepay accrued Interest, and the remalinder
ness

(]
any, shall be appiled to the principal balance o indebtedness. If Lender holds an s after
pa{cmom in full o;l) %\9 lrﬂabtedn%ﬂss. gach proceeds shall be paid to Grantor. Y proceed

Unexpired insurance st Sele. Any unexplred Insurance shall inure to the beneft of, and pass to, the
purchaser of the Property covered by this Mortgage at any trustee’s sale or other sale held under the
provisions of this Mortgage, or at any foreclosure sale of such Property.

Compliance with Exlsﬂng Indebtedness. During the period in which any Existing Indebtedness described
below I8 in effect, comg nce with the Insurance provisions contained In the Instrumsent evidencing such
Existing Indebiodress shall constitute compllance with the insurance provislons under this Mongage, to the
extant compliance with the terms of this Mortgage would constitute a duplication of insurance requirement. If
any proceeds frum ihe Insurance become payable on losgs, the provisions In this Morngage for division of

s shall aprly only to that portion of the proceeds not payable to the holder of the Exist
ndebledness.

EXPENDITURES BY LENDEN. - If Grantor falls to comply wih any provision of thia Mortgage, Including any
obiigatian to maintain Existing incebtedness in good standing as requlred below, or If any action or proceeding is
commanced that would materlaily a¥2ct Lender's intarests in the Property, Lender on Grantor's behall may,

shall not be requlred 10, take any action that Lender deems appropriate. Any amount that Lender expends in so

doing wili bear Interest at the rate providad for in the Credit Agreement from the date incurmed or pam Lender to

the date of reg:rment by Grantor, All such expenses, at Lender's option, will (a) be lrayable ond , (b} be
added 1o the balance of the credit iine and e spportioned among and be payable with any instaliment payments
to becoms tue during efther eél) the tarm of any applicable insurance policy or” (Il) the remaining term of the Cradh
Agreement, or (c] be treated as a balloon payment which will be due and ﬂayabia at the it Agreement’s
maturity. This ortgage also will sscure payniori of these amounts. The rights provided for in this ‘g:ragraph
ghall be In addition to %gy other rights or any rem2Zis to which Lender may be entitled on account of the defauit.
Any such actlon by Lendar shall not be construed as curing the default 8o as to bar Lender from any remedy that

i otherwise would have had.
&JARRANTY; DEFENSE OF TITLE. The following provisichy valating 1o ownership of the Proparty are a part of this

ortgage.

Title. Grantor warrants that: (a) Grantor holds good ary nsarketable thie of record ta the Progem/ In fee

simple, free and clear of ali liens and encumbrances other than ‘nise set forth in the Real Property description

or In the Existing Indebtadnass gection befow or in any thle In:umnceMpollcy. title report, or final tile oplnion

Issued In favor of, and accepted er Lender In connection with-iis Mortgage, and  (b) Grantor has the full
]

right, power, and authorlty to execute and deliver this Mongage to Larder.

Defenss of Title. Subject to the exception In the paragraph abave, Gie:tor warrants and will forever defond
the title to the Propenr against the lawful claims of al persons. In tha zent any actlgn or p Ing I8
commenced that questions Grantor’s thie or the Interest of Lender under tn's Montgage, Grantor defend
the action at Grantor's expense. Grantor may be the nominal Party in such  ocgeding, but Lender shall be
entiled 1o participate In the proceeding and 10 be represented in the proceading Hy counsel of Lender's own

choice, and Grantor will deliver, or cause 1o be delivered, to Lender such instrumeits a2 Lander may request
from timae to time to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's uge of the rrupsity complies with
all existing applicabie laws, ordinances, and regulations of governmantal authiorities,

EXISTING INDEBTEDNESS, The following provisions concerning existing indebtednets fthe “Existing
Indebtedness®) are a part of this Mortgage.

Existing Liert. The llen of this Mongabﬁe securing the Indebtgdness may be secondary and infarior 10 the lien
securing payment of an aexisting obligation to BOATMENS NATIONAL MORTGAGE INC. The existing
mbis}aﬂc.m has a current princl lance of approximately $62,800.00 and is in the ork ncipal amount

0 Inal ?rl a
973.00. The obligation has the following payment tarms: monthly instaliments of princinal and interest,
Grantor exprassly covargtgnls and agrees to pgy?aor s69 to the pa an¥ of, tha Existing lndegf‘ nass and 1o

prevent any default on such indebtedness, any default under the [nstruments evidencing abledness,
or any default under any sacurity documents for such indebtednass.

No Modificatlon, Grantor shall not enter into any agreement with the holder of any mortgage, deed of trust, or
other securlty agreement which has priority over this MongaEenty whl&h that a%rglement maodified, amendad
extended, of renewed without the prior written consent of Lender. Grantor shall neither request nor accept
any future advances under any such security agreement without the prior writtan consent of Lender.

CONDEMNATION. The foliowing provisions relfating to condemnation of the Property are a part of this Mortgage.

Application of Net Proceeds. if all or any part of the Property is condemned by erinent domain proceadings
of alg oceeding or purchase In lieu of condemnation, Lender may at Hs election require that all or any
rtion of the net proceeds of the award be applied to the indabtediness or the repalr or restoration of the
roperty. The proceeds of the award shall mean the award after payment of all reasonable costs,
expanses, and attorneys' fees Incurred by Lender In connection whh the condemnation.

Proceedings. if any proceeding In condemnation Is filed, Grantor shall promptly notify Lender In writing, and
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Grantor shall &r,omptly toke such steps as may be necessary 10 defend the action and obiain the award.
Grantor may be the nominal in such proceeding, but Lender shall be entitied to partlﬁgata in the
proceading and to be represen ad In the proceading by counsel of its own choice, and Grantor will dellver or

gﬁ?& Sgtlg.ﬁ deltvetad to tander such Instrumants as may be requasted by It from time to time to such
{MPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The tollowing provislons
relating to governmantial taxes, taes and charges are & part of this Mortgage:

Current Taxes, Fees and Charq‘u. Upon re?]uest by Lender, Grantor shall execute such documents In
addition to this Morwe and take whatever other action 18 requested by Lender to pertect and coninue
Lender's ilen on the Property. Grantor shall relmburse Lender tor all taxes, as dasc below, mhor

with all expenses Incurred In recording, rfecting or continuing this Mogtqa e, Including without lim all
taxes, feas, documentary stamps, and other charges for recarding or reglste this Morigage.

Taxes. The following shall constitute taxes 10 which this section aﬁpllos: (a) a specific tax upon this fype of

Morigaae or upra all or %réy part of the Indabtedness gecurad by this Mortngege; h) & specific tax on Grantor

which Grantar 18 authorized or required to deduct from payments on the Indabtedness sacurad by this !y&gedof

Mortgage; (c) a..a».on this tg)ue of Mongage chargeable aqalnst the Lender or the holder of the it

mr?:gw%-h gngy % ® specific tax on all or any portion of the Indebtedness of on payments of ptincipal and
B ntos.

Subsequent Taxes. If any tax 10 which this section appiies is enacted subaoqg:‘m to the date of this
Monqgge. this gvent shali-bava the sama effect as an Event of Default {as defined below), and Lender may
exerclae any or ait of its ava'atie remedies for an Event of Default as provided below unless Grantor either
> m pays the tax before it becrres dellnquent, or ui;\b] contests the tax as provided above in the Taxes and
L {\s en%ec;tlon and deposits with Lerdsr cash or a suiiic ant corporate surety bond or other security satlsfactory
er.

SECURITY AGREEMENT; FINANCING STATSMENTS. The following provisions relating to this Morigage as a
security agreement are a part of this Mortgae. |

Secu reement. This instrument shali canstitute & secumv{\aagraement to the extent any of the Property |
constitutes Tudures of other personal propeny and Lender shall nave &l of the rights of & secured party under |
the Uniform Commercial Code as amended from time 10 tims,

Security Interest. Upon request by Lender, Grantor-shall execute financing statements and take whataver
other action s requested by Lender to perfect ard continue Landers sacurty interest in the Reats and
Personal Property, In addition to recording this Moripags in the real property records, Landar may, at m
time and without further authorization from Grantor, file o~ ezuted counte;rans. coples or reproductions of
MonPa o as a financing statement. Grantor shall ralmburse Lander for all expanses Incurred in perfecting ot
continuing this security interest. Upon default, Grantor shair as¢smbia the Persona) Prope% n a manner and
at a place reagonably conveniant 1o Grantor and Lender and snzkn It available to Lender hin three (3} days
after recelpt of written demand from Lender.

Addresses. The malling addresses of Grantor {debtor) and Lende’ (sncurid party), from which lnior%l%n
ccncem!nE the securlty interest granted by this Mortque may be ovtainud (each a8 required by the Un
Commerclal Code), ere as stated on the first page of this Mertgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions rauting to turther assurances and
aitorney-In-fact are a part of this Morigage.

Further Assurances. At any time, and irom time 1o time, upon request of Lenc'er, Grantor will make, oxm
and dellver, or will cause to be made, exacuted or delivered, to Lender or to Landers designee,
requested by Lender, cause 10 be flled, recorded, refiled, or rarecorded, as the caie may be, at such times
and In such offices and places as Lender may deem appropriate, any and all such niciranas, deeds of trust,
securlty deeds, security agreaments, financing statements, cantinuation glatements, oauments of further
assurance, cenificates, and other documents as may, in the sole opiplon of Lender, be nelessary of desirable
in order to effectuate, compiete, perfect, continug, of preéserve ‘a) the obligations of Grantor yinder the Cradit
reoment, this Mortgage, and the Relatad Documents, and (b) the llens and securfty interestu v,eated by this
ontgage on the Property, whethar now owned or hereafter acquired by Grantor. Unless prohiblted Dy law or
agreed to the contrary by Lander in writing, Grantor shall reimburse Lendsr for all costs and expenses
Agred in connection with the matters referred 1o In this paragraph.

Attornay-in-Fact. 1f Grantor alls to do any of the things referred to In the preceding paragraph, Lendat
do so for and in the name of Grantor And at Grantor's expenss. For such purposes, Grantol
irevocably appoints Lender as Grantor's attomey-in-fact for the purpose of making, axecmioly, delvering.
fling, recarding, and doing all other things as may be necessary of daslrable, in or's solé opinion, fo
accomplish the matters referred to In the preceding paragraph.

FULL PERFORMANCE. | Grantor pays all the Indebtedness when dus, tarminates the credk line account, and
otherwise gerforms all the obllFatlons ImFoaed upon Grantor ynder th ongag,e of e and
daliver to Grantor a suitable satistaction o this Mortgage and sultabie statements termination of any financl
statement on fiie evidencing Lender's sacurfty interes In the Rents and the Persanal Property. Grantor will pay,
mmw by applicable law, any reasonan:g termination fee as determined by Lender from time to time. I,
werbwmam is made by Grantor, whether voluniarlly or otherwise, of b?v guarantor o by any third party, on
the Indebtedness and thereafter Lander Is forced to remit tha amount of that payment {a) to Grantor's trustee In
bankruptcy of 1o any stmiar on under any lederal of state bankruptcy law or law tor the reliel of debtors, (o)
by reason of any Judgment, decres of order of any courl or administrative body having jurisdiction aver Lender of
any of Lender's property, of {c) by reason of any settiement or comprise of any claim made by Lender with any

AL A

-




UNOFFICIAL COPY




o UNOFFICIAL COPY
. 07-20-1006 ot
‘ (Continued)

claimant (Inc!uding without limitation Grantor), the Indebtedness shall ba considered unpald for the purpose of
eiforcement of this Mongage and this Mortgage shall continue 10 be effectiva or shall be reinstated, as the case
m be, notwithstanding any canceifation of this Mcngaqe or of any note or other Instrument or agreement

sncing the Indebledness and the Property will continue 1o secure the amount repald of recovered to the same
extont as ¥ that amount never had been originally received by Lender, and Grantor shali be bound by any
judgment, decree, order, settiement or compromise relating 10 the Indebtedness or to this Mortgage.

DEFAULT. Each of the following, at the option of Lender, shali constitute an avem of default ("Event of Default’)
under this Mortaage: (a) Grantor commits fraud or makes a materlal misrapresantation at any time in connaction
with the credft line account. This can Include, for example, a false statement about Grantor's income, assets,
liabilities, or any other aspects of Grantor's financial condition, (b) Grantor does not meet the ;?a nt terms of
the credtt (ine account. c) Grantor's actlon or Inaction adversely affects tha coliateral for the credht line account or
nder's rights in the collateral. This can Include, for example, fallure to malntain required insurance, waste or
destructive use of the dwelling, fallure to pay taxes, death of all parsons liable on 1he account, transfer of titie or
sale of the dwelling, creation of a llen on the dwelhng1 without Lender's permission, foreclosure by the hoider of
another llen, or the se of funds or the dwelling for prohibited purposes.

RIGHTS AND REMTUIES ON DEFAULT. Upon the occurrence of aw Event of Defaidt and at any tima thereafter,
Lander, st Its oP\lon may exercise any one or more of the following rights and remedies, in addition to any cther
rights or remedies prodid by law:
Accelerate indebtezaess, Lender shall have the right at its option without notice to Grantor to deciare the
entlglarmabtednsss imrislately dus and payabla, including any prepayment penalty which Grantor wousd be
req 0 pay.

UCC Remedies. With respuct. t afl or any part of the Personal Property, er shall have ali the rights and
remedies of a 8ecurad party et the Uniorm Cammarcla Goge, OPoy: Lendar shail hav rg

Collect Rents. Lender shall have %z right, without notice to Grantor, to 1ake possession of the Property and
collect the Rents, Including amourts past due and unpaid, and & the ne! proceeds, over and above
Lender’s costs, against the Indabiadners. in furtherance of this right, Lendar ma¥ faquire any tenant or other
user of the Property to make ﬁymems ofvont or use fees dirsclly to Lender. If the Rants are collected by
Lender, then Grantor lirevocably designete;, Lender as Grantor's attorney-infact to endorse Inatruments

received in payment thereof In the name o Greiitor and to negotlate tha same and collect the proceeds.
Pamnents by tenants or other users to Lender I, *s3ponse to Lender's demand shall satisfy the obﬂq&’ions for
which the payments are made, whather or not anv-propar grounds for the demand existed. Lender may
exercise its rights under this subparagraph efther in [ersun, by agent, or through a recelver.

Monigagee in Possession. Lender shall have the rignt to be placed as morlgagee in possession or 1o have a

receiver appointed to take possession of ail or any pan ui *he. Pro , with the power to protect and Vo

the Prope?typoto operats the Pro precedh fgrgglosurs ¥ aalg,e gynd to collect the Rants from the Property

and apply the proceeds, over above the cos! of the .erelversh IR' againgt the Indebtedness. The

morigagee In lon or receiver may serve without bonu '/ oermitted by taw. Lender's right to the

appoiniment of & recelver shaii exist whether or not the engarent value of the Property exceeds the

lm g}t\)’tedness by a substanttal amount. Employment by Lender shall rot disquaiity a person from serving as a
ar.

Judicial Foraclosure. Lender may obtain a judiclal decree foreclasing Caaiitor's Interest In afl or any part of
the Property.

Deficiency Judqmem. if permitted by applicable law, Lender may obtain a jidgment for any deficlency
remalning in the Indabtedness due to Lendar atter application of all amounts rece’vx from the exarcise of the
tights provided In this section.

Other Remadies. Lander shall have all other rights and remaedies provided In this Mctzage or the Credit
Agreemant or avallable at law or in equity.

Sale of the Property. To the axtent parmitted by applicable law, Grantor hersby walves ary and all right 10
have the proparty marshalled. [n exercising Rs rights and remedies, Lander shail be free to se:' 7i-or any part

of the Property together or separately, in one sale or by separate sales. Lender shall ba entitledt 10 bid &t any
pubiic sale on all or any portion of the Property.

Netice of Sale. Lender shall give Grantor reasonable notice of the time and place of an%npubuc safe of the

Personal Property or of the time after which any private sale or other Intendsd disposition of the Personal

rhrggggy is ég ;?:s g\:f?&. Reasonable notice shall mean notice given at least ten (10) days before the tima of
or )

Walver; Election of Remedies, A walver by any pany of a breach of a provision of this Mortqgga shall not
constitute a walver of or prejudice the 8& s rights otherwise to demand strict compilance with that provision
or any other provision. ~Election by Lender to pursue any remedy shali not exclude pursult of any other
ramedy, and an election to make expenditures or take action tgrporlonn an obiigation of Grantor under this
Mortgage after tallure of Grantor to perform shall not alfact Lender’s right to deciare a default and exercise is
remedies under this Mortgage.

Altorneys’ Fees; Expenses. !t Lender Institutes any sult or action o anforce any of the terms of this
Monga?e. Lender shall be entitied to recover such sum as the court may adjudpe reasonable as attorneys
fees at trial and on any appeal. Whether or not any court action is Involved, alf reasonable expenses Incurred
by Lender that in Lender's opinlon are necessary at any time for the protection of s interest or the
enforcement ot its rights shall become a part of the Indebtedness payable on demand and shall hear interest
from the date of expanditure until repald at the rate provided for In the Credit Agreement. Expenses covared
by this paragraph include, without fimitation, however subject to any iimits under applicable law, Lender’s
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attorneys' fees and Lender's legal Wnsss whether or not there Is & lawsult, including attomays' fees for
bankruptcly proceedings (Including efforts to modify or vacate any automalic stay or injunction), ﬂfpeala and
any anticipated post-udgment collection services, the cost of searching records, oblalning tile reports
(including foreclosure reports), surveyors' repods, and ayﬁaralsal fees, and title insurance, to th&gmm
Pawrmm by appilcable law. Grantor a!so will pay any court costs, in addition to all other sums provided by
aw.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mon%ge. lncludl%lthout limitation any
notice of default and any notice of sale to Grantor, shall be in writing, may be be sent by telefacsimilie, and shali
be etfective when actual% delivered, or when depasited with & nationally recognized ovemight courler, or, if
mngd. shall b% dgfmnegd ! e«t:#;a ggen depom in thet rl‘Jn}tsdiS:lllates Jf“frﬂ rﬁtoglass. ceitrt'ﬁed of eaglsterg:l m“nis
epakd, dir o the addressses s near the begin 8 ) may ¢

gg.&regs? orpriaotlces under this Mortﬁgqe by giving formal written r:'%tlce to the &ah%? panl!aga S'Hac tv:getho
Furpose of the natice Is to chan&et party's address. All copies of notices of foreciosure from the or of any
ien which has priority over thia onraage shall bs sent 1o Lender's address, as shown near the beginning of this
Mortgage. For notles nurposes, Grantor agreas to keep Lender informed at all times of Grantor's current address.

MISCELLANEQUS PHOVISIONS. The following miscellaneous provisions are a part of this Mortgage:

Amendments. Thi, Mortgage, together with any Related Documents, constitutes the entire understanding and
agreement of the paitus as to the matters set forth In this Mortgage. No alteration of or amendment to this

ortgage ghall be eflecivs tniass given in writing and signed by 1he party or parties sought to be charged or
bound By the aiteration oz nsndment.

Applicable Law. This Morigeos has been dellvered to Lender and accepted by Lender in the State of
llinois. This Mortgage shaii be raverned by and construed In accordance with the laws of the State of
lilnols.

Caption Headings. Caption headings v ui's Montgage are for convenlence pur, g ohly and are not to be
use':it io Imarpre:t'g or deﬂn%t the provlslgns of this Mo gagge. Pufpases ony

or. Therg shall be no merPar of the interaet or estate created by this Mortgage with any other Interest or
estate ltn o}hl? rﬁ'droperb,v at any time held by o frr.the benefit of Lender In any capacly, without the written
consent of Lender.

Multiple Parties. All obligations of Grantor under this morgage shall be [oint and several, and all references
to Grantor shall mean each and every Grantor. \his means that each of the persons signing below is
responsible for ail obiigations In this Mortgage.

Severability. it a court of competent Jurisdiction finds ary provislon of this Mohrgqage tc be invalid or
unenforceable as to any person or circumstance, such finuing shall not render that provision id or
unenforceable as to any olher persons or circumstances. If fapaile, any such offending provision shail ba
deemed to be modified to be within the limits of enforceabill%or veildity, however, i the offending provision
cannot be 8o madified, &t shail ba stricken and all other provisions of t+.2 Mortgage in ail other respects shall
remain valld and enforceable.

Suncessors and Assigns. Subject to the limitations stated in this Mortgazs, on transfer of Grantor's Interest

this Mongag'e shall be binding upon and Inure to the bensflt of the partlex. \p2ir. successors and asslans. if

ownership of the P becomes vasted In a parson other than Grantor, Ler.er, without notice to Grantor

may deal with Grantor's successors with reference to this Morigage and the Indebledness by way of

{mgnca or extenslon without releasing Grantor from the obligations of this Mar'gage or liablity Under the
ness.

Time I3 of the Essence. Time i3 of the essance In the perfotrnance of this Maortgage.

Waiver of Homestoad Exemption. Grantor hersby roleases and walves all rights ard benefits of the
homastead exemption laws of the State of lilinols as 1o all indebtedness secured by this Mortgrge.

Walvers and Consents. Lender shall not ba deemed to have walved any rights under this Mongao (or under
the Related DocumentsLunless stich walver Is (n writing and signed by Lender. No delay or omiasion on the
part of Lender in axerc ln%‘anx‘ ﬂght shall cperate as a walver of such right or any other right. A walver by
any party of a sion of this Mp @ shall not constitute a walver of or prejudice the party's right otherwise
to demand strict compliance with that provision or any other provision. No prior walver by Lender, nor
course of dealing between Lender and Grantor, shall Constitute a walver of any of Lenders rights or any
Grantor's obil ns as to any future transactions. Whenever consent by Lender Is required in this Mortgage,
the granting of such consent by Lender In any instance shall not constitite continuing consent to subsequent
Ingtances where such consent is requlired.
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 EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THi8 MORTGAGE, AND EACH
3 GRANTOR AGREES TO {TS TERMS.

- GRANTOR:
i mmn X m'. il ‘w»}njul:, lﬂ!' |u .li i ﬂm i ”i i jmm, i "}[Iﬂp i
3 ICHAEL B ARN

UM%MWMM‘ A
BARBARA AANDLD

INDIVIDUAL ACKNOWLEDGMENT

STATE OF ILLINOIS

) a8

COUNTY OF 00K 9) )

On this day before me, the undersigned Notary Public, personally appeared MICHAEL B ARNOLD and BARBARA
ARNOLD, to me known 10 be the individuals described Inanc who executed the Mortgage, and acknowledged that
they signed the Mortgage as thelr free and voluntary act and rlsad, for the uses and purposes therein mentioned.

Given under my hand and officisl seal this _20th. dayaf./ JULY 19 96,

0y
BYM&QQQ:_QQLM&_ RewkIIng 71 __cioee Macional B A MK

CHICAGO HEIGHTS/OLYMPIA FIELDS
Notary Pubtic in and for the State of ILLINOIS 101 DIX!E HIGHWAY

My commiasion expires 5*&3-'@18

LASER PRO, Reg. U.S. Pat. & T.M. Off, Ver. 3.21 (c) 1996 CFI ProSsrvIces. Inc :
[IL-G03 2ARNOLD.LN L81.0VL)
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