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FHA Casze No.

State of lincs MORTGAGE 1318392415

Loan ID: 2356650

THIS MORTGAGE {"Security Instrmia=ni™} is given on September 17th, 1996

1 The Mortgagor is ‘
CURTIS HARRISON and VALECIA M. SCO™. HARRISON, HUSBAND AND WIFE

("Borrower™). This Security Instrument is given to
MORTGAGE LENDIMG CORPORATION

which is organized and existing under the laws of  THE STATE OF ILLINOIS , and
whose addressis 9730 §. WESTERN AVE., STE 710, EVERGREEK PARK, IL t0PyS
("Lender"). Borrower owes Lender th rrincipal sum of

One Hundred Fifty Three Thousand.Three Hundred and no/i¢0
Dollars (U.S. $ 153,300./00 ).

This debt is evidenced by Borrower's note dated the same date as this Sccurity Instroment ("Nale*), which

provides for monthly payments, with the full debt, if not paid earlier, dug and payable o Cctober 1st,
2026 . This Security Instrument secures :0 Lender: (a) the repayment of the debt evidenced by the

Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums,
with interest, advanced under paragraph 7 o protect the security of this Security Instrument; and (c) the performance

E FHA Lllinois Mortgage - 4/96

@AH!IL) 19804)
(]

VMP MORTGAGE FORMS - (800)521-72
Poge 1 »1 8 Initinin:

MR




UNOFFICIAL COPY

e

.
.
. . ‘
* ' )
.o
;
”
[
i Fr
e,
Sm
Lo
“"l
)
x
.l
.
[
‘n
4.
e
N 1 4o
1 A e
S '
R PR L ey
. ~
oy 1




UNOFFICIAL COPY

of Borrowers covenants and agreements under this Security lnstrument and the Note. For this purpose, Borrower

does hercby mortgage, grant and convey to the Leuder the foliowing described property located in
COOK. County, INinois:

10T 1 (EXCEPT THE WEST 7 FEET THEKEOF TAKEN FOR WIDENING ELLIS AVE.} IN

BARRY BROS SUBDIVISION OF THE WEST 1/2 OF BLOCK 6 |MEASREED BETWEEN STREETS

AS ORIGINALLY OPENED 33 FEET FROM EAST CENTRE) (EXCEPTING THE NORTH 198 FEET

AND EXCEPTING THE SNUTH 3328 EAST PEET THEREOF) IN THE SUBDIVISION BY THE

EXECUTORS OF 2. K. HUBBARD DECEASED OF THE EAST 1/2 OF THE SOUTHWEST 1/4 OF

SECTION 2, TOWNSHIP 38 NORTH, RANGE 12, EAST OF THE THIRD PRINCIPAL

MERIDIAN, IN COOK COUNTY, ILLINOIS,

Item #: 20-02-312-011
which has the address of 4521 SOUTH ELLIS AVENUE, CHICAGO {Stzeet, City},

Hlinois 60653 [Zip Code} ("Property Address™),

TOGETHER WITH all the imrscements now or hereafier erected on the property, and all easements,
appuricnances and fixtares now or hoteafter a pant of the propenty. All replacemenis and addiiions shali also be
covered by this Security lnstrument, All ol the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrows: is lawfully seized of the estate hereby conveyed and has the right o
mortgage, grant and convzy the Property and thai-( Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend gencralty the Gt to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covensnts for national use and non-uniform covenants
with limited variations by jurisdiction to constitute a uniform securisy, instrument covering real property,

Borrower and Lender coverant and agree as follows:

UNIFOPM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower shall’ »ay when due the principal of, and
interest on, the debt evidenced by the Note and late charges due under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrowes ihali include in each monthly
payment, together with the principal and interest as set forth in the Note and any late charyges, a sum for {a) taxes and
special assessments levied or to be levied against the Property, (b) Jeaschold payments or ground remts on the
Promerty, and (c) premiums for insurance required under paragraph 4. In any year in which 2:¢ Tender must pay a
mortgage insurance premiun to the Secretary of Housing and Urban Development ("Secretacy”) o7 in any year in
which such premium would have been required if Lender stilt held the Security Instrument, each monhly payment
shail also include either; (i) a sum for the annual mortgage insurance premium to be paid by Lender to (hu Secretary,
or {ii) a monthly charge instead of a mortgage insurance premium if this Security Instrument is held by the Secrelary,
in a reasonshle amount (o be determinad by the Secretary. Except for the monthly charge by the Secretary, these
items are called "Escrow [tems” and the sums paid to Lender are catled "Escrow Funds.”

Lender may, at any time, coflect and hold amounts for Escrow Items in an aggregaie amount not o exceed the
maximum amouns that may be required for Borrowes's escrow account under the Real Estate Sestlement Procedures
Act of 1974, 12 U.S.C. Section 2601 et seq. and implementing regulations, 24 CFR Part 3500, as they may be
amended from time to time {("RESPA”), except that the cushion or reserve permitted by RESPA for unanticipated
disbursements or disbursements before the Borrower's payments are available in the account may uot be based on
amouants due for the mortgage insurance premiumn,
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If the amounts held by Lender for Escrow ftems exceed the amounts permitted to be held by RESPA, Lender
shail account ¢ Borrower for the excess funds as required by RESPA. If the amounts of funds held by Lender at any
time is not sufficient to pay the Escrow ltems when due, Lender may notify the Borrower and require Borrawer to
make up the shortage as permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security lastrument. H
Borrower tenders to Lender the full payment of all such sums, Borrower's account shall be credited with the balance
remaining for all installment items (a), (b), and (¢) and any mortgage insurance premium installment that Lender has
not become obligated to pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower.
Immediately prior 1 a foreclosure sale of the Property or its acquisition by Lender, Berrower’s accoont shalt be
credited with any bajance remaining for all installments for items (a), (b), and (c}.

3. Appliciion of Payments. All payments urder paragraphs 1 and 2 shall be applied by Lender as follows:

First, to e mortgage insurance premium to be paid by Lender to the Secretary or to the mouthly chacge by the
Secretary instead of ihe monthly mortgage insurance premium;

Second. to any-@acs, special assessinents, leasehold payments or ground retits, and fire, flood and other hazard
insurance premiums, as orquired,

Third. w interest due vader the Note;

Eourth, to amostization Of ‘e principal of the Noie; and

Eifth, 1o Jate charges duc under.the Note,
4. Fire, Flood and Other Hars: d fsurance. Borrower shall insure ll improvemenis on the Property, whether

now in existence or subsequently erecied, ngainst any hazards, casvaltivs. and contingencies, including fire, for which
Lender requires insurance. This insurance shall be maintaiaed in the amounts and for the periods that Lender
requires. Borrower shall also insure all improvements on the Property, whether now in existsnice or subsequently
erected, against loss by floods io the extent requined Uy the Secretary. All insurance shall be carried with companies
approved by Lender, The insurance policies and avy ranewals shall be held by Lender and shall include loss payable
clauses in favor of, and in a form acceplable to, Lender.

In the event of loss, Bocrower shail give Lender immieriais notice by mail. Lender may make proof of loss if not
made promptly by Borrower, Eachi insurance company concerred is hereby authorized and directed to make payment
for such loss directly to Lender, instead of to Borrower and 12 Linder jointly. All or any pact of the insurance
proceeds may be applied by Lender, at its option, either (a) (o the redviction of the indebtedness under the Note and
this Security Instrument, first to any delinguent amounts applied in ¢z order.in paragraph 3, and then to prepayment
of principai, or (b) to the rastoration or repair of the damaged Property. Auiv application of the proceeds to the
principal shall not extend or postpone the due date of the monthly payments viich are referred to in paragraph 2, or
change the amount of such payments. Any excess insurance proceeds over an amovi required to puy all outstanding
indebtedness under the Note and this Security Instrument shall be paid to the entity lyaiiv entitled thereto,

In the event of foreclosure of this Security Instrument or other transier of tifle 10 = Property that extinguishes
the indebiedness, all right, title and interest of Borrower in and to insurance policies in Zoree shall pass to the
purchaser,

$. Occupancy, Preservation, Mainienance and Protection of the Property; Borrower’. ] s Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal residesce within sixty
days after the execution of this Security lnstrument (or within sixty days of a later sale or transfer uf it Property)
ard shal) continue to occupy the Property as Borrower's principal residence for at least one year after the date of
occupancy, unless Lender determines that requirement will cause undue bardship for Borrower, or unless exlenuating
circumstances exist which are heyond Borrower's control. Borrower shall notify Lender of any exteruating
circumstances. Borrower shall not conymit waste or destroy, damaye or substantially change the Property or allow the
Property to deteriorate, reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant
or ahandoned or the loan i in default. Lender may take reasonable action to protect and preserve such vacant or
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abandoned Property. Borrower shall also be in default if Borrower, during the loan application process, gave
materially false or inaccurate information or statements to Lender {or failed to provide Lender with any material
informatiop) in connection with the loan evidenced by the Note, including, but not limited to, representations
concerning Borrower’s occupancy of the Property as a principal residence. If this Security Instrument is on a
leasehold, Barrower shali comply with the provisioas of the lease. If Borrower acquizes fee title to the Propenty, the
leasehold and fee title shall not be merged unless Lender agrees to the merger in writing.

6. Condernation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or far conveyance in place of condemuation, are
hereby assigned and shall be paid to Lender to the extent of the full amount of the indebtedness that remaing unpaid
under the Note and this Security Instrument. Lender shall apply such proceeds to the recuction of the indebiedness
under the Nete-and this Security Instrument, first to any definquent amounts applied in the order providzd in
paragraph 3, atii then to prepayment of principal. Asy application of the proceeds to the principal shall not exterd or
postpone the due <z of the monthly payments, which are referred to in paragraph 2, ot change the amount of such
payments. Any excers proceeds over an amount required to pay alt outstanding indebtedacss unider the Nate aad this
Security Instrumen( shall 't paid 1 the entity legally entitled thereto,

7. Charges to Borrow:ze and Protection of Lender’s Rights in the Property. Borrower shall pay all
governmental or municipal Chrress, fines and impositions that are not included in paragraph 2. Borrower shall pay
these obligations on time directly o the entity which is owed the payment. [f failure to pay would adversely affect
Lender's interest in the Property, vpon Lender's request Borrower shall prompily furnish to Lender receipts
evidencing these payments.

If Borrower fails to make these paytents-or the payments required by paragraph 2, or fails to perform any other
covenants and agreements contained in this J=oucity Instrument, or there is a legal proceeding that may significantly
affect Lender’s rights in the Property (such as a-praceeding in bankrupicy, for condemnation or to enforce faws or
regulations), then Lender may do and pay whatever is =ecessary o protect the value of the Prorerty and Lender’s
rights in the Property, including payment of taxes, haz:ed isurance and other items mentioned in parugraph 2.

Any amounts disbursed by Lender under this paragiap)i shall become an additional debt of Borrower and be
secured by this Security [nstrument. These amounts shall bear interest from the date of disbursement, at the Note
rate, and at the option of Lender, shall be immediately due and payzo's.

Borrowet stall promptly discharge any lien which has prioricy over this Security Instrumient unless Borrower:
(a) agrees in writing to the payment of the obligation secured by the tisn-in a manner acceptable (o Lender; (b)
contests in good faith the lien by, or defends against enforcement of (e lien in, Jegal proceedings which in the
Lender's opinion operate to prevent the enforcement of the licit; or (c) secauss from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Justrumen?. i Lender determines that any part
of the Property is subject to a lien whick may autain priority over this Security lustrument, Lender may give
Borrower a notice ideatifying the lien. Borrower shall satisfy the lien or take one or inore of the actions set forth
above within 10 days of the giving of notice.

8. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Accelezation of Debt,

(a) Default. Lender may. except as limited by regulations issued by the Secretary, in thc case of payment
defaules, require immediate payment in full of all sums secured by this Security Instrument it:
\i) Borrower defanits by failing to pay in full any monthly payment required by this Security Instrument
priot to or on the due date of the next monthly paymest, or
(i) Borrower defauits by failing, for a petiod of thirty days, (v perform any other obligations contained
in this Security [nstrument,
{b) Sale Without Credit Approval, Lender shall, if permitted by applicable law (including Section 341(d)
of the Garn-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the priot
approva! of the Secretary, require immediate payment in full of all sums secured by this Security Instrument

if:
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(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold

or ptherwise transferred (other than by devise nr descent), and

(i) The Property 1 pot vccupied by the purchaser or gramtee as his or her principal residence, or the

purchaser or grantee does so occupy the Property but his or her credit has not been approved in

accordance with the requirements of the Secretary.
(¢) No Waiver. If circumstances occur that would permit Lender to require immediate payment in full, but
Lerkler does not require such payments, Lender does not waive its rights with respect 10 subsequent evenis,
(0) Regulations of HUD Secretary. In many circumstances reguiations issued by the Sccretary will limit
Lender's rights, in the case of payment defaults, to require immediate payraeat in full and foreclose if not
paid. This Security lnstrument does rot authorize acceleration or foreclosure if not permitted by regulations
of the segretary.
{e) Mortszze Not Irsured. Borrower agrees that if this Security Instrument and the Note are not determined
o be eligiole for insurance ander the National Housing Act within 60 days from the date hereof, Lender
may, at ils epticn, require immediate payment in full of all sums secuced by this Security Instrument. A
wrirten statemen o' any authorized agent ot the Secretary dated subsequent to 60 days from the date hereof,
dectining to insard t%: Security Instrument and the Note, shall be Jeemed corclusive proof of such
ineligibifity. Notwithsesdding the foregoing, this option may ot be exercised by Lender when the
unavailability of insurance is solely due to Lender's failure to remit a mortgage insurance premium (o the
Secrerary.

10. Reinstatement. Borrower has 2/ rigit to be reinstated if Lender has required immediate payment it full
because of Borrower’s failure 1o pay an anovat due under the Note or this Security Instrument. This right epplies
even after foreclosure proceedings are instituica'- To reinstate the Security Instrument, Borrower shall tender in a
Jump sum all amounts required to bring Borrowe: = account current including, 1o the extent they are obligatiuns of
Borrower under this Security Instrument, foreclosure costs-and reasonable and customary atiorneys’ fees and expenses
properly assaciated with the foreclosure proceeding. Upcn reinstatement by Borrower, this Security Instrusnent and
the obligations that it secures shall remain in effect as if Jender had not required immedinte payment in full,
However, Lender is not required ¢ permit reinstatement A (i) Lender has accepted reinstatement after the
commencement of foreclosure proceedings within two years immiediat-ly preceding the commencement of 4 corent
foreclosure proceeding, (ii) reinstatement will preciude foreclosuie on different grounds in the future, or (iii}
reinstatement will adversely affect the priority of the lien created by tts Secuzity Instrument,

11. Borrower Not Released; Forbearance By Lender Not a Wuiver, Fiension of the time of payment or
modification of amortization of the sums secured by this Security strument giented by Lender (o any successor in
interest of Borrower shall not operate to release the Jiability of the original Boriower or Botrower's successor in
interest, Lender shail not be required to commence proceedings against any successo’ in interest or refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Security Istrument by reason of any
demand made by the criginal Borrower or Borcower's successors in interest. Any forbearatce vy J.ender in exercising
any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12, Successors and Assigns Bound; Joint and Severa! Liability; Co-Signers. The covenzute and agreemeits
of this Security lusirument shall bind and benefit the successors and assigns of Lender and Borrower, suhject (o the
provisions of parsgraph 9(b). Borrower’s covenants and agreements shall be joint and several. Any Lorower who
co-signs this Security Instrument but¢ does not execute the Note: (a) is co-signing this Security Instrument only to
mortpage, grant and convey that Borrower's interest in the Property under the terms of this Security Instrument; (b)
is not persoually obligated to pay the sums sccured by this Security Instrument; and {(c) agrees that Lender and any
other Borrower may agree to extend, modify, forbear or make any accommodations with reyard to the terms of this
Security Instrument or the Note without that Borrower's consent,

Wnu 10804) Page 3 o1 8 Hm,_%
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13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or
by mailing it by first class mail unless applicable faw requires use of another method. The notice shall be directed 10
the Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be
given by firsi class mail to Lender's address stated herein or any address Lender designates by notice to Borrower,
Any notice provided for in this Security Instrument shall be deemed to have heen given to Borrower or Lender when
given as provided in this paragraph.

14. Governing Law; Severability. This Security Instrument shali be governed by Federa! law and the law of
the jurisdiction in which the Propenty is located. In the event that any provision or clause of this Security Instrument
or the Note conflicts with applicable law, sich conflict shall not affect other provisions of this Security Instrument or
the Note which can be given eftect witiout the conflicting provision. To this end the provisions of this Security
Instrument and thy, Note arc declared to be severable.

15. Borrowrs’s Copy. Borrower shall be given one conformed copy of the Note and of this Security
Instrument.

16. Hazardous Su) stances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substzaces on or in the Property. Borrawer shall not do, nor allow anyone else to do, anything
affecting the Property that i i violation of any Environmental Law. The preceding two sentences shall not apply to
the presence, use, or storage 0% the Property of small quantities of Hazarjous Substances that are generatly
recognized to be appropriate to norral residential uses and to maintenance of the Property.

Barrower shall promptly give Lépder written notice of any investigation, claim, demand, lawsuit or other action
by any governmental or regulatory agenc:’ or pfivate party involving the Property and any Huzardous Substance or
Environmentsl Law of which Borrower has-actaad knowledge. If Borrewer learns, ot is notified by any governmental
or regulatory authority, that any removal or othes-ismediation of any Hazardous Substances affecting the Property is
necessary, Borrower shal) promptly take all necessur remedial actions in accordance with Environmental Law,

As used in this paragraph 16, "Hazardous Substances™ are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, keroszne, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile so'vents, materials containing asbestos vr formaldehyde,
and radioactive materials, As used in this paragraph 16, "Enaromental Law” mesns federal 1aws and laws of the
jurisdiction where the Property is located that refate to health, safcey or 2nvironmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and-ugree as follows:

i7. Assignment of Rents. Borrower unconditionally assigns and tras sfers to Lender all the rents and revegues
of tie Property. Borrower awhorizes Lender or Lender's agents to collect the renis and reventes and hereby directs
each tenant of the Property to pay the rents to Lender or Lender’s agents. Howevel, prior to Lender’s dotice to
Borrower of Borrower's breach of any covenant or agreemer: in the Secnrity [nstnunent, Borrower shall collect and
receive all reats and revenues of the Property as trustee for the benefit of Lender and Bottower. This assignment of
tents constitutes an absolute assignment and not an assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shail by G by Borrawer 25
trustee for benefit of Lender only, to be applied to the sums sccured by the Security Instrument; fo) Lender shail be
entitled to collect and receive all of the rents of the Property; and (c) each tenant of the Property stall nay all rents
due and unpaid 0 Lender or Lender's agent on Lender's written demand lo the tenant.

Borrower has not executed any prior assignment of the rents and has not ané will not perforns any act that wouid

prevent Lender from exercising its rights under this paragraph 17
Lender shall nat be required 1o enter upon, take control of or maintain the Property before ot after giving notice

of breach to Borrower, However, Lender or a judicially appointed receiver may do s0 at any time there is a breach. - |

Any application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender, This
assignment of reats of the Property shall terminate when the debt secured by the Secnrity Instrument is paid in full.

Wﬂu 19804 Page 8 of B w,m,%_
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18. Foreclosure Procedure, If Lender requives immediate payment in full under paragraph 9, Lender may

foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to coliect ull expenses
incurred in pursuing the remedies provided in this paragraph 18, including, but not limited to, reasonable
. attorneys’ fees and costs of title evidence.
" if the Lender’s tnterest in this Security Instrument is held by the Secretary and the Secretary requires
immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale
provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 U.S.C. 3751 ¢f seq.) by requesting
a foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shali deprive the Secretary of any rights otherwise
avallable to a Lender under this Paragraph 18 or applicable kaw.

19. Reenze, Upon payment of all sums secured by this Security Instroment, Lender shall release this Security
Instrument withiow: charge to Borrower. Borrower shall pay any recordation costs.

20. Waiver of Huretead. Borrower waives all right of homestead exemption in the Property.

21. Riders to this Sectaty Instrument, [f one or more riders are executed by Borrower and recorded together
with this Security Instrument, the covéuants of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreetnents-¢ this Security Instrument as if the rider(s) were a part of this Security
[nstrument. [Check applicable box({es)). .

Condominium Rider .. Growing Equity Rider X oer |specify)

Planned Unit Development Rider [_J firiduased Payment Rider Adjustable Rate Rider :
REHABILITATIDON LOAN RIDER §

"PANYVISIONS PERTAINING TO AELEASES -ARE CONTAINED IN THE REHABILIATION
RIDER WHICH YS ATTACHED TO THIS MORVCAGE."
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BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security Instrument and in
any rider(s) execuied by Borrower and recorded with it.

Withesses:

- ﬁ@ Ho nnsnse (Seal)
CURTIS HARRISON -Borrower
= (Seal)
VALECIA M. SCOTT-HARRISON “Borrower
lp. {Seal) (Seal)
~Betrower Bortower
(Seal) o (Seal)
-Borrower <Borrower
—_{(Seal) (Seal)
-Br(rrwer -Horrower

STATE OF ILLINOIS, CODK County ss:

L otywee L flxst 9 M.al . a Notary Tublic in and for said county and state do hereby certify

that
CURTIS HARRISON and VALECIA M. SCOTT-HARRISON 4 Ty WL (N

, persounally known o me 1o be the sonte person(s) whose name(s)
subscribed to the foregoing instroment, appeared before me this day in person, and ackaowleiged that  THEY
signed and delivered the said instrument &s THEIR free and voluntary act, for the vses pud purposes therein

set forth.
Given under my hand and official seal, this 17th dayof  September . 11996 .

My Commission Expires:
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FHA Csse No,
ILLINDIS 13168392445
Loan #: 9356550

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this  17th day of
Septzmber , 199§ , and is incorporated into and shall be deemed to amend and supplement

the Mortgage, Deed of Trust or Security Deed (**Security Instrument’") of the same date given by the undersigned
(**Borrawer’") to secure Borrower's Note (**Note'") to

MORTGAGE LENDING CORPORATION
(the **Léndz:’”) of the same date and covering the property described in the Security Instrument and located at:

4521 SOUTH EILLIS AVEHUE
CHICAGC, JTLLINO1S 60653
{Property Addtess) ‘

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTERESY
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNY THE
BORROWER’S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE

MAXIMUM RATE THE LORROWER MUST PAY.

ADDITIONAL COVENANTS. In ‘addiion to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenint and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CltaNGES

{A) Change Date

The interest rate may change on the fitst day of  Janvary , 1398 , and on that day
of each succeeding year. "Change Date” means each date on wnich ihe interest rate could change.

(B) The Index

Beginning with the first Change Date, the interest rate will be baced cit an Index. “Index” means tie weekly
average vield on United States Tressury Securities adjusted to a constant taaturity of one year, as made available
by the Federal Reserve Board. "Current Index” meats the most recent Index fizure availsble 30 days before the
Change Date. If the Index (as defined above) is no longer available. Lender will vos as a new Index any index
prescribed by the Secretary. As used in this Rider, "Sccretary means the Secceary of Housing and Urban
Development or his ot her designze.” Lender will give Borrower motice of the new lnde:.

(C) Calculation of Interest Rate Changes

Before each Change Date, Lender will calculate a new interest rate by adding a margin of (fwo and
three quarters percentage point(s) ( 2.750 %) o the
Curreat Index and rounding the sum (o the nearest gue-eighth of one percentage point (0.125%). Subject io the
limits stated in paragraph (D) of this Rider, this rounded amount will be the new interest rate until the next

&

Change Date. g
g
n}
o

(D) Limits on Interest Rate Changes
The interest rate will never incicase or decrease by more than one perceatage point (1.0%) on any single

Change Date. The intersst rate will never be more than five percentage points {5.0%) higher or lower than the
initial interest rate.
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FHA Case No. L3
1318392445
Loan # $%3565650

REHABILITATION LOAN RIDER

THIS REHABILITATION LOAN RIDER is made this 17th day of September .
1996 , and is incorporsted into and shalt be deemed to amend and supplement the Morigage, Deed of Trust

or Security Deed {*‘Sccurity Instrument”) of the same date given by the undersigned (‘'‘Borrower™) o secuse
Borrower's Naee to

MORTGAGE LEMDING CORPORATION
{*‘Lender"") of the saoz date and covering the Property described in the Security Instrumient and located at:

45210 €JTH ELLIS AVENUE, CHICAGO, ILLINCIS 60653
{Property Address)
ADDITIONAL COVENAMTFL. In addition to the covenants and sgreements made in the Security
Instrument, Borrower and Lender furthes covenant and agree as follows:

A. Loan proceeds are to be advaiceu for the premises in accordance with the Rehabilitation Loan
Agreement dated September )7, 1996 . between Borrower and Lender. This
agreement is incorporated by reference and made a part of this Secority Inst-ument, No advances
shall be made unless approved by a Direc. Endorsement Underwriter or the Assistant Secretary of
Housing - Federal Housing Commission, Depziavent of Housing and Urban Development.

B. If the rchabilitation is not properly compleies, performed with reasvnable diligence, or is
discontinued at any time except for strikes or lockeats, the lewder is vested with full authority to
take the necessary steps to prect the rehabilitatior. jinprovemenis and property from harm,
continue existing CONLTActs OF enter inio necessary contsauts to romplete the rehabilitation. All sums
expended for such protection, exclusive of the advances ol the principal indebtedness, shall be
added to the principal indebtedness, and secured by the Security [osirument and be due and payable
on demand with interest as set out in the Note.

C.  If Borrower fails to make any payment or to perform any obligation nodcr the loan, including the
commencemens, progress and completion provisions of the Rehabilitatior i.oan Agresment, anc
such faiture continucs for « period of 30 days, the loan shall, at the option o1 Lerder, be in default.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenant cuu'ained m this

Rehabilitation Loan Rider.

CURTIS HARRISON -Rortower VALECIA M C"bT'l - -Borrowet
— (Seal) (Seal)
-Borrowsar

-Borrower
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(E) Calculation of Payment Change

If the interest rate changes on a Change Date, Lender will calculate the amount of monthly payment of
principal and interest which would be necessary to repay the unpaid principal balance in full at the maturity date
at the new interest rate through substantially equal payments. In making such calculation, Lender will use the
unpaid principal balance which would be owed on the Change Date if there had beer no default in payment on the
Note, reduced by the amount of any prepayments to principal. The iesult of this calculation will be the amount of
the new monthly payment of principal and interest.

(F) Notice of Changes

Lender will give notice to Borrower of any change in the interest rate and monthly paymeat amount. The
notice must be given at least 25 days before the new monthly payment amount is due, and must set forih (i} the
date of the notice, (i) the Change Date, (iii} the old interest rate, (iv) the new interest rate, (v) the new monthly
payment 27:out, {vi) the Current Index and the date it was published, (vii) the method of calculating the chunge
in monthly pavisent amount, and {viit) any other information which may be required by law from tie to time.

(G) Effectiv: Dute of Changes

A new interest rate calculated in accordance with paragraphs (C) and (D) of this Rider will become effective
on the Change Mate. Borrewer shall make a payment in the new monthly amount beginning on the first payment
date which occurs at least. 2:-days after Lender has given Borrower the notice of changes required by paragraph
(F) of this Rider. Borrower s%al) bsve no obligation to pay any increase in the mouthly payment amount
calculated in accordance with paragraph (E) of this Rider for any payment date occurring less than 25 days afier
Lender has giveu the requited notice. [¢ the monthly payment amount calculated in accordance with paragraph (E)
of this Rider decreased, but Lender failed ‘o give timely notice of the decrease and Borrower made any monthly
payment amounts exceeding the payment atican) which should have been stated in a timely notice, then Borrower
has the option to either (i) demand the return t0 L wower of any excess paymeni, with interest thereon at the Note
rate (g rate equal to the interest rate which shouid bave been stated in a timely notice), or (i) request that any
excess payment, with interest thereon at the Note rate._be spplied as payment of principal. Lender’s obligation to
return any excess payment with interest on demand is nct ».¢ignable even if the Note is otherwise assigned before

the demand for return is made.

BY SIGNING BELOW, Borrower accepts and agrees to the \erms and covenants contained in this Adjustable
Rate Rider.

. | /A ;
¢ o | \\,\w\
_(Seal) T -> ’ eroran peme(Seal)

CURTIS HARRISON -Borrower VALECIA M. SCOTT-HARRISON -Rorrower
(Szal) o {Seal)
-Borrower -Bocrower

[Space Below This Line Reserved for Ackrowledgment} =
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