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TS THIS MORTGAGE ("Security Instrur<i") is given on  AUGUST 30, 1996 . The mortgagor 13

h MICHAEL L. SCHNELL

AND LINDA L. SCHNELL, HUSBAND AND WIFE
Z
b= e o

{"Borrower"). This Security Instrumeat is given to

PRISM MORTGAGE COMPANY

which is organized and existing under the laws of THE STATZ 'OF ILLINCIS , and Whost;
address is 500 SKOKIE BOULEVARD-SUITE 100
NORTHBROOK, ILLINCIS 60062 {*Lexder™). Borrower owes Lender the principal sum of

TWO HUNDRED FIFTEEN THOUSAND AND 00/100

Dollars (US. 215,000,000 ).
This debt is evidenced by Borrower's nots dated the same date as this Securitv.Instrument ("Note®), which provides for ;4
monthly payments, with the full debt, if not paid satlier, due and paysble on SEDPTEMBER 1, 2026 &
This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the *lats, with interest, and all renawnls, :
extensions and modifications of the Note; {b) the payment of all other sums, with interest; vdvanced under paragraph 7 to 25
protect the security of this Security Instrument; and (c) the performance of Borrower's covenant; and agreements under this [
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant end ceavey. to Lender the following oV

described property located in  COOK County, 1llinois:
LOT 2 IN BLOCK 11 IN ARTHUR T. MCINTOSH & COMPANY‘S HOME AD[‘I"‘TON 70

PARK RIDGE, BEING A SUBDIVISION OF THE WEST 1/2 OF THE SOUTHWZTT 1/4 OF .
SECTION 25, TOWNSHIP 41 NORTH, RANGE 12, EAST OF THE THIRD PRINCIPAL
MERIDIAN, (EXCEPT THE NORTH 350 FEET THEREOF) IN COOK COUNTY, ILLINOIS.

09-25-317-011 ATTORNEYS' NATIONAL
TITLE NETWORK

which has the address of 230 NORTH ELMCRE STREET , PARK RIDGE Strewt, Chy ,
Iinois 6068 Zp Cods ("Property Address');

HLINGIS-b ily-FNMAFRLMC UNIFORM
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r; this Security Instrument, Lender may give Borrower a notice identifying the lien, Borrower shall satisfy the lien or take one or
. more of the actions set forth sbove within 10 days of the giving of notice.

§. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erecied on the
" Property insured against loas by fire, hazards included within the term "extended coverage™ and any other hazards, including

*. floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
7 that Lender roquires. The insurance carier providing the insurance shall be chosen by Borrower subject to Lender's approvai

% which shall not be unreasonsbly withteld. If Borrower fuils 1o maintsin coverage described above, Lender may, at Leuder's
. option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

: AN insurance policies and renewals shall be acceptable to Lender and shall include a standard mertgage clauso. Lender

shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts cf

peid premiums and renewul notices. In the event of loss, Borrower shall give prompt notico to the insursnce carrier and Lender.

Lender may make proof of Joss if uot made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shail bo applied to resioration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lendei’s security is not lessened. If the restoration or
repair is not ecoromizally feasible or Lender's security would be [essened, the insurance proceeds shail be applied to the sums
secured by this Seci:itv Insirument, whether or not then duo, with any excess paid to Borrower. If Borrower abandons the
Property, or does not \orwsr within 30 days a notice from Lender that the insurnce carrier has offered to settle & claim, then
Lender may collect the ing.ance proceeds. Lender may use the proceeds to repair ar restore the Property or to pay sums
secured by this Security Instyunzert, whether or not then due. The 30-day perind will begin when the notice is given.

Unless Leader and Borrowe: otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the mont':)y payrents referred to in paragraphs | and 2 or change the amount of the payments. If
under paragraph 21 the Property is scqrared hy Lender, Borrower’s right fo any insurance policies and proceeds resulting from
damage to the Property prior to the scquisizion shall pass to Lender to the extent of the sums secured by thia Security Instrument
immediately prior to the scquisition. .

6. Oceupancy, Preservation, Maintenance riad Protection of the Property; Borrower’s Loan Application; Leaseholds,
Borrower shall occupy, establish, aud use the Property as Rorrower’s principal residence within sixty days after the execution of
this Security Inatrument #nd shail continue to occupy th< Property as Borrower's principal residence for st least one year afler
the date of accupancy, unless Lender otherwise sgrees in wriiing, which consent shall not be unreasonably withheld, or ualess
extenuating circumstancea exist which are beyond Borrowar’s control. Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorate, or commit waste ¢n..b2 Property. Borrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal, is begun that in Lorder's good faith judginent could result in forfeiture of the
Property or otherwise materially impair the lien created by this Security In*isument or Lender's security interest, Borrower may
cure such a default and reinstate, as provided in paragraph {8, by causing the sction or proceeding to be dismissed with a ruling
that, in Lender's good faith determination, precludes forfeiture of the Borrovr': interest in the Property or other material
impairment of the lien creatad by this Security Instrument or Lender’s security. intzrest. Borrower shall also be in dofault if
Borrower, during the loan application process, gave materially false or inaccurate inforriation or statements to Lender (or failed
io provids Lender with any material information) in connestion with the loan evidences by the Note, including, but not limited
{o, representations concerning Borrower's occupancy of the Property s a principsl residen e, §f this Security Instrument is on &
leasehoid, Borrower shall comply wath all the provisions of the lease. If Borrower acquins fee title ta the Property, the
feasshold snd the fee titie shall not merge unless Lender agrees to the morger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants wid spreements contained in
this Security Instrument, or there is s legal proceeding thal may significantly affect Lender’s rights ir.'the Propesty (such as a
proceeding in bankruptcy, probate, for condemnation or forfeiture o to enforce laws or regulations), then Lender msy do and
pay for whatever is necessary to protect the value of the Property and Lender's rights in the Property, Lendur’s sclions may
include paying any sums secursd hy a lien which has priority over this Security Instrument, appearing in court, paying
ressonable attorneys’ fees and eniering on the Property to make repairs, Although Lender may take action under this prragraph
7, Lender does not have to do so. I

Any amounts dicbursed by Lender under this paragraph 7 shall become additionsl debt of Borrower secured by this
Secunty Instrument. Unless Borrower and Lender agreo to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment,

8. Morigage Insurance, 17 Lender required mostgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect, If, for any reason, the

murtgage insurknce coverage required by Lender lapses cr ceases to be in effect, Borrow 'gﬂ*pay the prymiums required to
-y

’
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“ Lender's address stated hercin or any other address Lender designates by nofice to Borrower. Any notice provided for in this
! Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this parsyraph,

15. Governing Law; Severability. This Security Instrument shall be govemed by federal law and the law of the
jurisdiction in which the Property is Jocated. In the cvent that any provision or clause of this Secunty Instrumeat or the Note
conflicts with applicable law, such conflict shall not affect other provisions of thie Security Instrument or the Note which can ba
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are deciared
to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrumeat.

17. Transfer of the Property or a Beneficial Interest in Borrower. If ali or any part of the Property or any interest in it
is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not & natural perscn) without
Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security [nstrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law s of the date
of this Security Instrument.

If Lender exercizes this option, Lender shall give Borrower notice of acceieration. The naotice shall provide & period of not
less than 30 days fru=. the date the notice is delivered or mailed within which Borrower must pay all sums sscured by this
Security Instrument. 17 Boarower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permittec by this Security Ipsirument without further notice or demand on Borrower,

18. Borrower’s Riz* ‘s Reinstate. [f Borrower meets certain conditions, Borrower shall have the right to bave
cuforcement of this Security lzsiémant discontinued at any time prior to the earlier of: (s} S days (or such other period as
applicable law may specify for reinsiatement) before sale of the Property pursuant lo sny power of sale contained i this
Secu-ity Instrument; or (b) entry of « judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be die ur<ier this Security Instrument and tho Note as if no acceleration had accurred; (b)
cures any default of any other covenanis ¢/ agr==ments; (c) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attorr.eys’ fees: and (d) takes such action as Lendor may reasorably require to assure
that the lien of this Security Instrument, Lender’s aigiits in the Property and Borrower’s obligation to pay the sums secured by
this Security Instrument shall continue unchanged  Uprn reinstatement by Borrower, this Security Instrument and the
obligations secured hereby shall remain fully effective #2 70 acceleration had occurred. However, this right to reinstate shell .
not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note o« a partiai intorest in the Note (togetber with this Security
Instrument) may be sold one or mors times without prior notice to Eo:rower. A sale may result in a change in the entity (known
13 the "Loan Servicer") that collects monthly payments due under the 2¢o2e and this Security Instrument. There also may be one
or more changes of the Loan Servicer unrelated to a sale of the Note. It ther_ is a change of the Loan Servicer, Borrower wili be
given written notice of ihe change in accordance with paragraph 14 above ac S cpplicable law. The notice will stats the name and
scdress of the new Loan Servicer and the address to which payments should b made. The notice will aiso contain any other
information required by applicable Iaw.

20. Razardous Substances. Berrower shall not cause or permit the presence, wie, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor alluw enyops else to do, anything affecting the
Property that is in violation of any Environmentai Law. The preceding two sentences sheil not apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are generaily recogs zed to be appropriate o normal
residential uses and to maintenance of the Property.

Borrower shail promptly give Lender written notice of any investigation, claim, demand, lawsvic o7 other sction by any
governmental or regulatory agency of privets party involving the Property and any Hazardous Substance %r Environmental Law
of which Borrower has sctug! knowledge. If Borrower leams, or is notified by any governmentai or regulatery authority, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower chatl promptly take
all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous suvbstances by
Environmental Law and the foliowing substances: gasoline, kerosene, other flammable or toxic petreleum products, toxic
pesticides and herbicides, volatile solvents, materials containing ashestos or formaldehyde, and radioactive materisls, As used in
this paragraph 20, "Environmental Law" meens federal laws and laws of the jurisdiction whero the Property is located that

relate to heaith, safsty or environmentz| protection.
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NON-UNIFCRM COVENANTS. Borrower and Lender fusther covenant and agree a: follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach
of any covenant or agrsement in this Security Instrument (but ot prior to acceieration under pnragraph 17 unless
Eritiate: P& DPS 1093
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RIDER - LEGAL DESCRIPTION

LOT 2 IN BLOCK 11 IN ARTHUR T. MCINTOSH & COMPANY’/S HOME ADDITION TO
PARK RIDGE, BEING A SUBDIVISION OF THE WEST 1/2 OF THE SOUTHWEST 1/4 OF
SECTION 25, TOWNSHIP 41 NORTH, RANGE 12, EAST OF THE THIRD PRINCIPAL
MERIDIAN, /EXCEPT THE NORTH 350 FEET THEREOF) IN COOK COUNTY, ILLINOIS.

09-25-317-011
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