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September 17, 1996

THIS MORTGAGE ("Security Instrument”) is ghen ¢n
The Mortgagor ia JOHN H. MILLER, A SACHELGR

{Borower'). This Secutity tnstrumeont is given to
_H!DH‘EST FUNDING CORPORATION, AN ILLINOIS CORPORATION

 which fs
organized and existing under the laws of ILLINGIS and -

whose address Is 1020 31st Street, Suite 300, Downers Grave, IL 60516
' {"Lendar’). Borrowsr owes Lendar the principal sum of

One Hundred Seventy Eight Thousand Doliars and Zero Cents -
Collars {U.S. § 178,000.00 ).

This debt ls evidenced by Borrower’s note cated the sama date as this Security instrument {"Noie”), which

provides for monthly payments, with the full debt, & not pald eardler, dus and payabis on
: October 1, 2026 . This Security Instrument secies to Lender: {a) tha rapayment of the debt
evidenced by the iNote, with Intarest, and all renewals, extensions and modifications of the Nota; (B} the
payment of all other sums, with Interest, advanced under paragraph 7 10 protect the security of this
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LOANNO. 20560777

Lender may, at any time, collect and hold amounts for Escrow items in an aggregate amount not (o
sxceed the maximum amount that may he required for Borrower's escrow account under the Real Estate
Seftlement Procedures Act of 1974, 12 U.S.C. Section 2601 of seq. and implemsnting regulations, 26 CFR
Parl 3500, as they may be amended flom tima to time (RESPA"), except ihat the cushion o reserve

" permitted hy RESPA f{or unanticipated disbursemants or disbursemants before the Borrower’'s payments
are availabla In the account may not be based on amounts due for the mortgage insurance premium.
. it the amrants held by Lender for Escrow ltems exceed the amounts pemmitted to ba held by RESPA,
- Lender shall acr.ount to Borrower for the axcass furds as required by RESPA. f the amournts of funde held
_ by Lender ul ary vme is not sutficient 1o pay the Escrow itams when due, Lender may notify the Borrower
and require Borrew.r 10 make up the shonege as permitted by RESPA.

The Escrow Fi:ads, are pledged as addisional security for all surrs secured by this Sscurity Instrumait.
It Borrower tenders to . der the full payment of all such sums, Bofrower's account shall be credited with
tha balance ramaining tor i ingtallment Hems (&), (b}, and (¢} and any mongaMsmnca premium
instaliment that Lendec has a0t become obligated 10 pay to the Secratary, and er shall promptly
reiund any excess funds o Borrower. immediately prior 10 & foreciosure sals of the Propetty or its
acquisition by Lender, Botrower 8 %ceuunt shall b credited with any balance remaining for ail instailments
for items (a), (b), and {c}. .

o 3. Appiication of Payments. Al pa; monts under paragraphs 1 andd 2 shall be applied by Lender as
tollows:
First. to tha mortgage insurance premiuie ' be pakd by Lender to the Secretary or 1o the monthiy
charge by the Secretary instead of the mon hly mortgaga insutance premium,
Secgnd, to any taxes, special assessments, jtaseliold payments or ground rants, and fire, flood and
ather hazerd insurance premiums, as required:
Thivgh, to Interost due under the Note;
Eourth, 1o amortizaticn of tha principal of tha Mote; arvi
Fifth, to iate charges due under the Note.

4. Firy, Fiood and Other Hazard Insurence. Barroww shefl inswre alt improvemants on the Property,
whether now in existence of subsequently erectad, sgainst any hazarar, casuslties, and contingancles,
including fire, for which Lender requires insurance. This insuranca shall ¢ maintained In the amounts &
for the perods that Lendar requires. Borrower shalt alao insure all nprovorrants on the Property, whether
now in exintence ar subsequaeniy erected, against ipss by floads 1o the extent wyiired by the Secratary. Al
ingurance shalt be carred with companies approved by Lender. The insurance oiaicles and any ronewals
shall be heid by Lendar and shali inciude loes paysbie clauses n favor of, ana i & fotm acceptable to,

- Landet. :

In tiie avent of loss, Bomower shal give Lender immediate notice by mall. Lender ivay make proof of
loss ¥ not mede promptly by SBorrawer. Each insurance company concermned s herely, puthorizee and
directad to meke payment for such loss directly to Lander, instead of ta Sorrowsr and ta Latdar lointly. Al
or any part of tha insurance proceeds may ba appliec by Lender, at k3 aption, ¢ithar {a} to the [ecfuction of
the incebtedneas under the Note and this Security instrument, {rst 1o any definguent amounte applied in
the order in paragraph 3, and ther. to prepayment of principal, or (b) 1o the restoration or repair of the
damaged Property. Any application of the proceeds 10 the principal shall not extend or postpone the due
date of e monthly payments which are referred to v paragraph 2, or change the amouit of such
payments. Any axcess insurance procesds over an amaunt reguired to pay all outstanding indebtedness
under the Note and this Security instrurent shail be paid to the entity legally antitled thereto.

In the evant of {orecicsure of this Security Instrument or offver transfer of title to tha Property that

" extinguishes the indchtednass, it right, tiie and inturest of Borrowar i and to insiwance policies In force
shall past: to the purchaser.

 Keloma A L
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LOAN NO. 20560777

8. Fees. Lerdear may collect lees and chérges authorized by the Secretary.

©. Grounds for Acceleration of Dabl.
{a} Detault. Lender may, except as [imited by reguiations issued by the Secratary, in the case of
gaymem defauhs, require immediate paymant in fuit of all sume secured by this Security fnstrument

() “orrower defaults by failing o pay In full any monthly payment required by this Security
Instrurant prior to or on the due date ¢f the riext monthly payment, or
{ly Borrawer defaults by taling, for a period of thity days, 1o perotm ary cther obligations
containga ' this Security instrument.
() Sale Withcr: Credit Approvat. Lender shali, if permitted by appiicable law (including Section
341(d) of the Gam-5t._Garmaln Depository Institutions Act of 1982, 12 U.5.C. 1701)-3(d)) and with
the prior approval of the Secretary. raquire inmediate payment In full of all sums securad by this
Sectirity Instrument #
() A or part of the Prarserty, or a beneficial interest in a trust owning all or part of the Property, l2
sold or othanwise transtai ra {other than oy devise of descent), and
{il) The Property Is not occupao by the purchaser or grantee as his or her princlpal residence, or
the purchaser or grantes does =0 occupy the Pr e his or her cradit has not heen
approved In accordance with inc e siirementa of the Secretary.
{c} No Waiver. If clrcumstances oce i 'hviz woukd parmi Lendar to require immediate payment in
fuil, but Lender does not require such papnemts, Lender does not walve ita rights with respect to
subsaquent evenis.
td} Reguistions of HUD Sscretary. in many clrcumstances reguiations issued ty the Secretary wil
limkt Lender's rights. in the case of paymant delruts, 1o require immediate payment in full and
foreclose 4 not paid. This Security Instrument daar ot avthorize acceleration or foreclosure if not
permitied by regulations of the Secretary.
{e} Mortyage Noi Insured. Borrower agrees that if this Srcurity Instrument and the Note are not
determined to be aligitia for insurance undar the Natlonal "1cusing Act within 60 days from the date
hereof, Lander may, at s option, require Immadiate paymer. it tull of sl sums secured by this
Security Instrument. A weitten statemant of any authorized agent of tae Secretary dated subsequent
to 60 days from the date hevact, decunlgg to insure this Security retrument and the Note, shall be
deemed conclusive praof of such Inaligibliity. Notwithstanding the foiegoirg, this aptlon may not be
exnrcised by Lender when the unavallablity of nsurance Is solely due ‘o Lelder's fallure to remit
mortgage insurance premiura to the Secretary.

10. Reinstatement. Borrower has a right 1o be reinstated if Lender has required Infac iate payment in

'fuﬂ pecause of Borrower's failure to pay an amaunt due undar the Note or this Secumy !t umant. This

right applies evan a%ter foraclosure proceadings are insthuted. To reinstate the Secuns' Instrument,
Borrower shall tender in a fump sum ali amounts required to bring Borrower's account cutrent inciuding, to
the extent they are cbligatlors of Borrower under this Security instrument, foreciogura (oeis and
reasnnable end customary a‘ﬂomegs' fess and expenses propery assoclated with the foreciosuie
proceading. Upon reinstatement urrower, this Securiy instrument and the obligations that it secures
shell reniain in effect as if Lender had not required Immediate payment in full. However, Lender is not
recsiirad to permit reinstatement If: (i) Lender has accepled reinsiatement after tha commencemeont of
foreciosure proceedings within two years Immediately preceding the commencement of a cument
foraclosure proceeding, (U) teinstatlemant witl preciude foraciooure on different grouncds In the future, or (ill}

~ reinstatoment will adversely affect the priority of the Hen created by this Security instriment.

11. Borrower Not Released; Forbearance By Lender Not & Walver. Sxensicn of the time of
payment or modifieation of amortization of the sums secured by this Security Instrument granted by Lender
to any successor in interest of Borrower shall no! Gperats 1o release the Hablity of the originat Borrower or

FHACsse No.  131:8440869-729
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LOAN NO. 20560777

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agres as follows:

17, Assignment of Rents. Borower unconditionalty assigns and transfors to Lender all the ronts and
revenies of the Property. Borrower authorizes Lender or Lender's agents 10 collect the rents and revenues
and hereby directs sach tenant of the Property to pay the rents 10 Lendar or Lender's agents. Howevsr,
priar to Londer's noticw to Borrower of Barrower's breach of any covanant or agreement in the Security

- Instrument, Jarrower shell collect and receive alt rants and revenues of the Property as trusteg for the

banefit ot Lendar and Borrower. This sssignment of rerts constitutes an absolute nment and nof an

. asslgnmant frs aditional security only.

if Lender aivar notice of breach to Botrower: (a) all rents raceived by Borrower shall be held by
borrower as trusee for benefit of Lender only, 16 be applied to the sums secured by the Secumx

instrument; (b) Lendar whall ba entiled to coliect and receive all of the rents of the Property; and (c) eaci

tenant of the Praperty Sne'i pay akl rents due and unpaid ta Lander or Lender's agent on Lender's written
demand to ihe teram.

Borrower has not executed 2hy prior assignmant of the rents and has not and will nat perform any act
that would prevent Lender trom. & .e7cising s rights under this paragreph 17

Lerdler shall nct be required to entar upon, taka control of or maintain the Property bofore ot after
giving notlcs of breach to Borrower. However, Lender or a judicially appointed recelver may do so at any
time there is a breach. Any appilcation 74 tants shelf not cure or waive any detault or invalidate any other
right or remedy of Lender. This nsnl?nmmf 0i rents of the Property snall tarminate when the debt secured
by the Securlty Instrument is pald in full. o

18. Foveclosurs Procedure. I Lender requires immediate puymant in full under paragraph 8,
Lender may forscioso thie Security instrumaent uv Judicial proceading. Lender shall be antitled to
collert alf exponses incurred In pursuing the remeus pravided In this parsgraph 18, Inclikling, but
fiot limited 10, rezsonable att ' feas and nowts 0F Tk Dvidenca,

If the Lender's Interest in this Seciwnity lastrument 1% 'old by the Secretary and the Secretary
recjuires immediate payment in full under ﬂlmmph 8. Liw, Sacretary may Invoke the nonjudicls!
power of sale provided in the Single Family Morigage Foraciosur: Ast of 1884 {"Act’) (12 U.S.C. 3761

et seq.) by requesting a forecicsure commissionsr designitod undar the Act to commencs

foreciosure and 16 sell the Propeny as pravided in tha Act. Nothing 'a scoding santsnce shell
dopgve b‘:‘hsm of any rights otherwise aveilable to a Lenasr vier this paragraph 18 or
appiica w.

19. Reloass. Upan payment of all sums secured by this Securlty Instrumem; Lanriar shall release this

- Security Instrument withcut charge to Borrower. Borrowsr shall pay any recordation Gost.

a0, Walver of Horeatead. Borrawer welves el right of homestead exemption In the Pipjarty.

21. Riders to this Security Instr.ment. If one or more riders are executed by Borower ara racoiied
together with this Security Instrumant, the coverants of each such rider shall ba Incorporated Into and shail
amend and supplement the covenante and agreaments oi this Security instrument as it the rideris) were a
part of this Security lnstrument. - .
[Creck applicable box(es)].

(] condominium Rider [l Growing Equity Ridar [X]J other jspeciryjARM

rle’lann«r:! Unit Develapment Ridar DG:aduatnd Payment Rider

FHAChee No. 131:844086%-729
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A4 0s69- 729
ADJUSTABLE RATE RIDER
THIS ADJUSTADLLY: RATE RIDER Is madethis  17th day of September 5 1596

and is incorporatad it &7d shatl be deemed to amend and suppiement the Mortgage, Dead of Trust
or Security Deed ("Secudry Instrumen”) of the same date glven by tha undersignad {"Borrower”) to
.Eegﬁ};% ng;_rWr‘s Note Mreote” 10 MIDWEST FUNDING CGRPORATION, AN ILLINOIS

(the "Lender"} of the same date arnvi covering the Property described in the Security Instrument and
located at: .

2320 WEST 24Td STREET,CHICAGO,IL 60608

|Prope ty Acdreas)

THE NOTE CONTAINS PROVISIONS AU.QWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAVMEeNT, THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE C2¢ CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER MUSKT PaY.

ADDITIONAL COVENANTS. in addition to the covenants and-ar: eements made In the Security
instrument, Borrower and Lender fuithsr covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A} Change Date ‘

The interest rate may change on the first day of January , 1948 , and on
th&t day of each succeeding year. “Change Date” means sach date on which the hiieret rate could
change. A

(8} The Indax _

Beginning with the first Change Date, the Interest rate wil be based on an index. “Index” ineans

- the weekly average yisid on United States Treasury Securltiss ad!ustad to a conglant meturity of one

rea.-. as made avallabig by the Federal Reserve Board, "Current index” means the most recant Index
igua avallable 30 deys befors the Change Date. i the index (as defined abova) Is no longer
avallable, Lender witt use as a new Index any index prescribed by the Secretary. As used In this Rider,
"Securily means the Secretary of Housing and Urban Development or his or her designee.” Lender
wii give Barrower notlca of the naw Indax. - ‘

Page1 43 FrA Mulatate ARM Aider - 10/95
ELF-581 peat) MW '00 ELECTRONKC LASER SORMS, ING. - N00) 357-0048
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g BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

Aglustabie Rate Ride.

Q e (Seal)

(Seal)

H !‘hl Lq © -Bortower

-Borrowe:

AV {Seal)

-Borrower

A {Seal)

-Borrower

e .. {Seal)
TRITOWE

¢ ELF-391 paon; . Pagesofd

{Seel)

-Barrowsr

- {Seal)

-Borrower

o {Seat)
-Borrowar
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