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First Line Plus

Loan Number:
Mortgage 110203688842

THIS MORTGAGE ("Security Instrument’) is glven on Auqust 30, 1996 . The morigagor
is CHARLES E. STI:RNBERG, SINGLE NEVER MARRIED i

e _("Barrower”).
This Security tnstrumant {a yr:enta _ Tha First Natlonai Bank of Chicage .
whichis & _ Nationgl Bank_._ organized and existing urkler the laws of __lhe United Statss of Arnerica

whose addressis _____ Qne Fyst Natianal Plaze, Chicago . Minols __ 60870 (‘Lender’). Borrower owes
Lender the maximum principai suni o7 Ninetean Thousand and No/100

Doltars (U.S. $ _19,000.00 ), or the aggregate unpald amourt of all lcans and any disbursements made
by Lender pursuent to that certain Fiist Line Plus Agreement of even dute herewith executed by Borrower
("Agreement”), whicnever Is less. The Agreamant is hereby incorporated In this Security Instrument by reference.
This debt Is evidenced by the Agreement which Agrasment provides for monthly interest payments, with the full
debt, it not paid earlier, due and payable five yea:rs iroiv: the Issus Date (as defined in the Agreement). The Lender
will provide the Borrowar with a final payment notice 7.« lexst 90 days beiora tha final payment must ke mede. The
Agreament provkies that loans may be made fraim tima 1o time during the Draw Period (as defined in the
Agreemant}. The Draw Period may be exiended by Lencer in its sole diacretion, but In no eveni Iater than 20
years from the date herecf. Al future loans Wil have the surme lien priority as the ariginal loan. This Security
Instrumant secures to Lender: (a) the repaymant of the debt avidunced by the Agreeiment, Including & principai,
interest, and other charges as provided for in the Agreement, and i renewals, extensions and madffications; (b)
the payment of al! other sums, with interest, advanced under paragragh 6 of this Security Instrumant to protect
the security of this Security Instrument; and (c) the performance of Boriawar's covenants and agreements under
this Security Instrument and the Agreement and all renewals, extansions sl modificstions thereof, ail of the
foregoing not to exceed twice the maximum principal sum stated above. For inlc rurnose, Borrower does hereby
morngage. gramt and convey to Lender the folloving described propsrty located ir .COGK County,
fllinols:

" SEE ATTACHED LEGAL DESCRIPTION ™

MAIL TO » BOX 352

£86ITL36
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which has tha address of 1214 S FEDERAL CHICAGO, IL 60605
("Property Address’):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights,
appurtenances, rents, royaliies, mineral, oil and gas rights and prolits, claims or demands with respect lo
Insurance, any and afi awards macde for the taking by eminent domain, water rights and stock and ail fixtures now
or hereafter a pant of the property. All replacements and additions shall also be covered by this Security
Instrument. Al of tha foregoing Is reterrad to in this Security Instrument as the "Property”.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
morngags, grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the tile to the Property against all claims and demands,
subject to any sncrmbrancas of record. There s a prior morigage from Borrower 10 NATIONS BANK
~dated 07/10/85 and recorded as document numbes 32451296

COVENANTS. Boniowsr and Lender cavenant and agree as follows:

1. Payment of Principal and Interest. Borrower shall promplly pay when due the principal of and interest on
the debt avidenced by the Agresment.

2. Application of Payments Al payments received by Lender shall be applied first to interest, then 1o other
charges, and then to principat.

3. Charges; Liens. Borrower snzi pay all taxes, assessments, charges, fines, and impositions attributable 1o
the Property, and leasehold payments or ground rents, it any Upon Lender's request, Borrower shail prompt'y
furnish 1o Lender all notices of amountz-te-he paid under this paragraph. The Borrower shati make these

Borrower shall pay, or cause to be paid, wii rdue and payable all taxes, assessments, water charges, sewer
charges, ficense fees and other charges against or In vonnaction with the Property and shall, upon request,
promptly furnish to Lender duplicate receipts. Botrowa may, in good faith and with due diligence, contest the
validity or amount of any such taxes nr assessments, pravided that (aj Borrower shalt notity Lender in writing of the
intentlon of Borrower 1o contest the same before any tax or assessment has been increased by any interest,
penalties or costs, (b) Borrower shall first make all contested! nayments, urder protest if Borrower desires, unless
such contast shall suspend the collection thereof, (¢j neither the Praranty nor any pan thereof or interast therain are
at any time In any danger of velng sola, forfeited, lost or interferrd-with, and (d) Borrower shali furnish such
security as may be required in the contest or as regquested by Lender.

4. Hezard Insurance. Borrower shail keep the improvements nuw oxisting or hereafter erected on the
Property Insured against loss by fire, hazards Inciuded within the term (eviended coverage” and any other
hazards, including floods or flooding, for which Lender requires insurance. This insurance shali be mainained in
the amounts and for the periods that Lender requires. The Insurance carrier providing the insurance shall be
chossn by Borrower subject to Lender's approval which shafl not be unreasanably withheld. If Borrower fails to
malntain ccverage described above, Lender may, at Lender's option, obiain coverage o protsct Lender’s rights ir
the Froperty in accordance with Paragraph 6.

All insurance policies and renewals shall be acceptable 1o Lender and shall include a standare morgage clause.
Lender shall have the right to hold the policies and renewals. (f Lender requires, Borrower shalipramptly give 10
Lender it receipis of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice
to the Insuranca carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to resioraiion or
repair of the Properiy damaged, it the restoration or repair is econcmicaily feasible, Lender's security 18 not
lessened and Borrowar is not in defauit under this Sacurity Instrumerit or the Agree:nent. If the restoration or repair
Is not economically feasible or Lender’s security would be lessened, the insurance praceeds shall be applied to
4he sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. if
BAorrewer abandons the Property, or does not answer within 30 days a notice from Lender that the insurance
‘carrier has offeted o setile a claim, thenr Lender may collect the insurance proceeds. Lender may use the

nceeds to repair or restore the Property or to pay sums secured by this Security Instrument, whether or not then
gwe. The 30-day period will begir when the notice is given.

Wt under paragraph 19 the Property is acquired by Lender, Borrower's right t¢ any insurance policies and
ceeds resulting from damage to the Property prior 10 the acquisition shall pass to Lender to the extent of the
sums securad by this Security Instrument imrediately prior to the acquisition.
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5. Pregervation snd Maintenance of Property; Borrower's Application; Leasehokls. Borrower shall not
testroy, damage, substantially change the Property. allow tha Property to detaeriorate, or commit waste. Borrower
shall be in default if any forfetture action or procaeding, whether civil or ¢rimingl, is begun that In Lender's good
falth ludymient could resit in forfeiture of the roperty or otherwise materially impair the lien created by this
Security instrument or Lender’s security interest. Borrower may cure such a default and reinstats, as provided in
paragraph 16, by causing the action or proceeding to be dismissed with a ruling that, in Lender's good falth
determination, precludes forfeiture of the Barrower's interest In the Property or other matarial impairment of the lien
created by this Security Instrument or Lender's security interast. Barrowar shall also be in default f Borrowesr,
during the loan application process, gave materially false or Inaccurate information or statements to Lender (or
failled to provide Lender with any material information) in connection with the loans evidenced by the Agreement.
It this Security Instrument I3 on a leasehold, Borrower shall comply with the provisions of the lease, and i
Borrower acquirss fee litle to the Property, the lsasehold and lee titla shall noi merge unless Lender agrees to the
mergar in witing:

€. Protection 41 .ander's Rights in the Property. it Borrower fails to perfform the covenants and agreemants
containad In this Sagty instrument, or there s a jegal praceeding that may significantly affect Lender’s rignts In
the Property {such as & praceeding in bankruptcy, probate, for condemnation or tc enforce faws ar regulations),
then Lendar may do and payv.or whataver is necessary o protect the value of the Property and Lendar’s rights In
the Property. Lander's acticiis may include paylng any sums secured by a lien which has priority over this
Security Instrument, appaaring «n coun, paying reasonable attorneys’ fees, and antering on the Property to make
repairs.  Although Lender may taka an.ica under this paragraph, Lender does not have to do so.

Any amounts dishursed by Lender undr;this paragraph shalt become addltional debt of Borrowsr secured by
this Sazurity Instrumient. Uniess Borrower and Lendsr agrea 1o other terms of payment, thase amounts shaii bear
interest from the date of disbursement at the Ac.eament rate and shall be payable, with interest, upon notice from
Lender 1o Borrower requesting payment

7. Inspection. Lender orits agenr may make rauzanahis entries upon and Inspections of the Property. Lander
shal! give Bomower notice at the tima of or prior to an Ir spection specitying reascnaile cause for the Inspection.

8. Condemnslion. The procseds of any award or cie:m for damages, direct or conseguential, in cannectlon
with any condemnatlor or other taking of any pan of the Prcpe’ty, or for conveyance tn Hieu of condemnation, are
hareby assigned and shail be paid to Lender.

In the event of a tota! taking of the Praperty, the proceeds shall he anplied to the sums sacurad by this Security
Instrument, whether or not then due, with any excess paid to Burrower—In the event of a partial taking of the
Property, uniess Borrower and Lender atharwise agree In writing, the sums_secured by this Security {nstrument
shall be raduced by the amount of the procesds multiplied by the followli iaction: (a) the total amount of the
sums secured 'mmediately bafare the taking, divided by (b) the falr market uaiva of the Proparty immediately
befora the taking. Any balance shall bs paid to Borrower.

If the Property Is abandoned by Borrower, or i, after notice by Lender to Boirows: \hat the condemnor offers to
maks an award or sefite a claim for damages, Borrower fails 10 respond to Lender within %0 Gays after the date the
notice Is given, Lender is autharized to collect and apply the procasds, al lts option, either5 astoration or repair
of the Property of to tha sums securad by this Securlty Instrument whather or not thaiv due.

9. Sorrower Nat Releassd; Forbearance By Lender Not a Walver. Extension of the tive {or payment or
modification ot amortization of the sums secured by this Security instrument granted by Lander 10 any auccessor in
interest of the Barrower shall nat operate to relaase tha llability of the nriginal Borrower or Borrawaer's successorsin
interest. Lender shall not be required 1o commence proceedings against any successor in Interest or refusa to
axtend time far payment or otherwise modiy amortization of the sums sacured by this Security instrument by
reason of any demand made by the original Borrower or Borrower's successors In Interest. A waiver in one ar
more lnstances of any of the terms, covenants, conditlons or provisions hereof, or of the Agreemenrt, or any part
thereol, shall apply to the particular instance or ingiances and at the particular time or times only, and no such
walver shall be deemed a continuing watver bt all of the 1enns, covenants, conditions ati ather provisions of this
Security Instrument and of tha Agreement shall survive and continue to ramain In full force and effact. No walvar
shai! be assented against Lender unless in writing signed by Lender.

ILELIWITO V=0




UNOFFICIAL COPY

10. Successors and Aasigns Bound: Joint and Several Liability, Co-signers. The covenanis and
agreements of this Security instrument shall bind and benefit the successors and assigns of Lender and dotrower,
subject to the provisions of paragraph 15. If there is more than one party as Borrower, each of Borrower's
covenarts and agreements shall be joint and several. Any Borrower who co-signs this Security Instrument but
does not exscute the Agreement: (a) is co-signing this Security Instrument orly to morgage, grant and convey
that Borrower's interest in the Property under the terms of this Sacurity Instrument; () Is not persorally obligated
to pay the sums secured by this Security Instrument; and {cj agrees that Lender and any other Borrower may
agree to extend, modity, forbear or make any accommodations with regard to the terms of this Security instrument
or the Agrsement without that Bafrower's consent,

11. Loan Charges. if the loan secured by this Security Insirument is subject to a law which sets maximum loan
charges, and that faw is finally interpreted so that the intetest of other ‘can chiarges collected or to be collected in
connection with-the loan exceed the permitted limits. then: (a) any such loan charge shall he reduced by the
amuunt necassany to reduce the charge to the permitted limit; and (b) any sums alreaay collected from Borrower
which exceeded permitted limits will be refunded to Borower. Lender may choose 10 make this refund by
regducing the principe: ~wed under the Agreement or by making a direct cayment to Borrower. If a refund reduces
principal, the reducicn 'l be treated as a partial prepayment without any prepayment charge under the
Agreemont.

12, Notices, Any notice ¢’ 8urrower provided for in this Security Instrurment shall be given by delivering it or by
making it by first class mail unless anplicable law requires use of another method. The notice shalt be directed to
the Froperty Address or any other zdriess Borrower designates by natice to Lender. Any notice to Lender shali be
given by first class mall 1o Lender's addroes stated herein or any other address Lender designates by natice to
Borrower. Any notica provided for in this. Security Instcument shall be deemed to hava been given to Borrower or
Lender when given as provided in this paragrap's.

13. Governing Law; Severability. This Se urtvInstrument shall be governed by federal faw and the law of
llinois. In the event that any provision or clause of this Security Instrument or the Agreement conflicts with
applicable faw, such conflict shall not affect other praiisicns of this Security Instrument or the Adreement which
can La given effect without the canfiicting provision. Tuthisend the provisions of this Security Instrument and the
Agraement are declared 10 be severabie.

14. Assignment by Lender. Lender may assign all ar any poriion of its inlerest hereunder and its rights granted
harein and in the Agreament 1o any persan, trust, financial Institr <ini: or carporation as Lender may determine and
upon such assignment, such assignee shall thereupon succead fo i the rights, Interests, and options of Lender
kereln and in the Agreement, and Lender shall thereupon have no turther obligations or liabilities thereunder.

15. Transter of the Property or a Beneficial interest in Borrower, Dae on Sale. If all or any part of the
Property or any intarest in it is sold «r transferred (or if a beneficial interest in Serrower is sold or transferred and
Borrower is not a natural person) withaut Lender’s prior writlen consent, Lerdor may, al its option, require
mmadiate payment in fult of all sums secured by this Sectrity Instrument. However, this option shall not be
exercised by Lender ¥ exercise is prohibited by federal law as of the date of this Seclrily Instrumant.

If Lender exercises this option, Lender shail ¢ive Borrower notice of acceleration. The roiice shall provide 2
period of not less than 30 days from the date the notice is defivered or mailed within which Boriwer must pay all
sums secured by this Security Instrument. !f Borrower fails 10 pay these sums prior to the expurzden of this period,
Lendar may invoke any remedles permitted by this Secunty insirument or the Agreement without-fiziiher notice or
demand on Borrowst.

18. Borrower's Right to Reinstate. If Sorrower meets certain conditions, Borrower shall have the rignt to have
enforcement of this Security Instrument discontinued at any time prior to the entry of a judgment enforcing this
Secutity Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due under
this Sacurity Instriument and the Agreenient had no acceleration occurred; (b) cures any default of any other
covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but ot
Himited 1o, reasonable attorneys' fees; (d) takes such action as Lender may reasonably require to assure that the
Hen of this Securlty instrument, Lander's rights in the Property and Barrowes's obligation to pay the sums secured
by this Security instrument shall continue unchanged, and (e} not use the provision mare frequently thar orce
every five years. Upon relnstatement by Borrower, this Security Instrument and the obligations secured hereby
shall remain fuliv effective as if no acceleration had occurred. However, this right ta reinsiate shal! not apply in the
casa of acceloration under paragraph 15.
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17. Hazardous Subatances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone eise to do anything
affecting the Propesty that is in viclation of any Environmental Law. The praceding two santences shall not appiy to
the presence, use or storage on the Property of small guantities of Harzardous Substances that are generally
racognized to be appropilate Yo normal residential uses and 1o maintenance of the Propenrty.

Borrower shall promptly give Lender written notice of any Investigation, claim, dernand, lawsul or other action by
any governmental or requlatory agency or private party involving the Propaerty and any Hazardous Substance or
Erviranmantal Law of which Bomrower has actual knowledge. If Borrower learns, or is notified by any governmental
or regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall promptly take all necessary remediaf actfons in accordance with Environmentat Law.

As used In this paragraph 17, "Hazardous Substances” are those substances defined as toxic of hazardous
substances by Environmental Law and lhe {olicwing substances: gasoline, kerosens, other flammable or toxic
petroleumn proatuits, toxic pesticides and herbickies, volatie solvents, materals contalning asbestos or
formaldehyde, an! radioactive materials. As used in this paragraph 17, “Environmental Law” means federal laws
and laws of the juricdiction where the Property Is located that relate to heaith, safety or environmental protection.

18. Prior Morige e Porrower shall not be in default of any provision of any prior mortgage.

19. Acceieration; Rwiiedies, Lender shall give notice t¢ Borrower prior to acceleration following: (a)
Horrower's fraud or materlal riisrepresentation In connection with this Secutity instrument, the Agreement or the
Firgt Line Plus evidenced by the-Agreement; {b) Borrower's fatiure to meet the repayment terms of the Agreement,
or {) Borrower's actions or inactiuns which adversaly affect the Property ar any right Lender has in the Propeny
(but not prior to acceleration undsr Paraaraph {5 unless applicable law provides otherwise). The notice shall
specify. {a) the default; {b} the action re(wired to cure the defauli; (c) a date, not less than 30 days from the date
the notice Is given to Borrower, by which the defauit must be cured; and (d) that fallura ta cura the defawit on or
betare the date specified in the notice may res it 'n-acceleration of the sums secured by this Security Instrument,
foreclosure by judiclal proceeding ani sals of the rroperty. The notice shall further inform Borrower of the right to
reingtate after accelaration and the right to agsen in ‘ne ‘oreclosure proceeding the nonexistence of a default o
any other defense of Borrower to acceferation and forczlzsure. I the default is not cured on or before the date
specified in the notice, Lender at lts option may require lirinadiete payment in full of alt sums secured by this
Security Instrument without further demand and may forecicss this Sacurity Instrument by |udicial proceeding.
Lender shall be antited to collect all expenses Incurred in legel nroceedings puisuing the remadies provided in
this paragraph 19, Including. but not limited to, reasonable aftornev.’tees and costs of title evidence.

20. Lender in Posasssion. iJpon acceleration under Paragraph 19 ¢r anandonmsnt of the Proparty and at any
time prior to the expiration of any period of redemptlon tollowing judlcie euim. Lender {In person, by agent or by
Judicisily appointed receiver) shall be entitled 10 enter upon, take possessicr of, and manage the Property and to
collect the rents of tha Property including those past due. Any rents collectedt k< Lender or the receiver shall be
applied first to paymant of the costs of management of the Propenty and collection of rents, Including, but not
limited to, recelver's fees, premiums un receiver's bonds and reasonable attomeys' feez, and then to the sums
sacuied by this Security instrument. Nothing hereln contained shall be consirued as onstiuting Lender a
mongagee In possassian In the absence of tha taking of actual possesalon of the Propenty v Lender pursuant to
this Paragraph 20. in the exercise of the powers herein granted Lender, no ligblity shall be as¢uried or eniorced
against Lender, all such liability being expressly walved and released by Borrower.

21. Release. Upon payment of all sums secured by this Security Instrument, Lender shall reiease this Securlty
ingtrument.

22. Waiver of Homestead. Dorrower waives alf right of homestead exemption In the Property.

23. No Offaets by Borrower. No offset or claim that Borrower now has or may have in the future agalinst
Lender shall relleve Borrawer from paying any amounts due under the Agreament or this Security Instrument or
from performing ary other cliigations contained therein.

24. Aiders 10 this Security Inalrument. If ana or mare riders are exacuted by Borrowsr and recorded together
with this Securtty Instrument, the covenanta and agreements of each such rider shall be incorporated Into and
shall amend and suppiement the covenants and agreements of this Sacurlty Instrument as if the rider(a) wera a -
pant of this Security ingtrument. ;

RO LI0

LELITOIFD




UNOFFICIAL COPY

BY SIGMING BELOW, Barrowa: accepts and agrees to the terms and covenants contained in this Secunty
Instrument and in any rider(s) executed by Borrower and recorded with the Security Instrument.

L P IT

EHARLES E STERNBERG

-Borrower

-Borrower

(Space Below This Line For Acknowledgmaent)

This Cocuriant Prepared By: VERONICA G RHODES
The First Mzunnal Bp%k of Chica

One First Natioat Plaza Suite 02 3 Chicago, L 60670

STATE OF ILLINOIS, X County ss:

l, , a Notary Public n and fcr said county and state, do hereby
cestify that CHARLES E, STERNBERG _nlhlGLENEVEH MARRIED

parscnally known to me to be the same parsan(s) whose name(s! is {are) subscribed ta the foregoing instrument,
g

appeared before me this day in person, anc-acknowledged that _Cﬁaj'/ti’w 4 é?!ﬂ’é‘ rf’_q" signed and
detiverad the saki instrument as__

fiee pig voluntary act, for the uses and purposes theiein set foith.

AR e
L

OFFICIAL SEAL

Given under my hand and officiat seal, this Z _dayol _~ Jf 1,7/ Q
My Commission expires: \K )ﬁyz /ﬁﬂs Yer r’ J
g

- ? Notary Public
MICHELLE C DAVIS .

2
y
)
) HOTARY PUBLIC, STATE OF iLLINOIS
) MY COMMISSION EXPIRES  12/13/39

PP W W PN
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LEGAL DPRECRIRTION

SITUATED IN THE COUNT: OF COQOK, IN THE STATE OF ILLINOIS, TO WIT:

PARCEL 1: LOT 76 IN FEDLRAL SQUARE UNIT 3, BEING A RESUBDIVISION OF

PARTS OF BLOCK 1 IN DEARBORN FARK UNIT NO. 2, BEING A RESUBDIVISION OF
SUNDRY LOTS AND VACATED STRESTS AND ALLEYS IN PART OF THE NORTHEAST 1/4
OF SECTION 21, TOWNSHIP 3% NORTE . RANGE 14, EAST OF THE THIRD PRINCIPAL

- MERIDIAN, IN COOK COUNTY, ILLINCIH.

FARCEL 2: FASEMENT FOR INGRESS AND E:RLSS FOR THE BENEFIT OF PARCEL 1
CVBR LOT A IN FEDERAL SQUARE UNIT 3 SUJDIVISIOHN.

e LG
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