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MORTGAGE

THIS MORTGAGE {"Secur!y instrument’) is given on _September 19th, 1996
The mortgagor s KENNETH J. SZAFHANSKI AND LINDA ). SZAFRANSKI
HUSBAND AND WIFE {("Barrower’). This Security instrument s given o
HARRIS BANK HINSDALE N A, . which s organized
and existing under the laws of THE UMTEL S7ATES OF AMERICA , and whose address is
50 8. LINCOLN HINSDALE, ILLINOIS 60821 — ("Lender").
Barrower owes Lender the principal sum of Two v:3dred Forty Five Thoysand and 8¢ /100
Dollars {U.8. $__245.000.00 ). This debiic evidenced by Borrower's note dated the same date as
this Securlty Instrument ("Note"), which provides for monthiv payments, with the full debt, if not pekd eartler, due
and payabie on Qctober 13t 2026 This Security instrument secures to Lender: (a} the
rapayment of the debt evidenced by the Note, with interest, el #¥ renewals, extensions and modifications of the
Note; (b} the payment of all other sums, with interest, advanced 1.¥.ar paragraph 7 to protect the security of this
Security Instrument; and (¢} tha performance of Bomower's covensats and agreements under this Securlty
instrument and the Note. For this purpose, Borrower does hereby mortrage, grant and convey to Lender the fol-
lowing described property located in COOK County. {fiinols:
LOT 3 (EXCEPT THE SOUTH 50 FEET AND EXCEPT THE EAST 152 FEET} IN  T-E EAST 1/2 OF
BLOCK 21, ALSO THE SOUTH 25 FEET OF THE WEST 1/2 OF LOT 4 IN BLOCK. 211N EAST /N’
HINSDALE, IN SECTION 6, TOWNSHIP 38 NORTH, RANGE 12 EAST OF THE THIR2 PRINCIPAL
MERIDIAN, IN COOK COUNTY, ILLINOIS

PERMANENT INDEX NUMBER(S): 18-06-211-008-0000
18-06-211-009-0000

which has the address of W B ::v t NUE JWESTERN §Pﬂlﬂg% ,
Inltinis 5 g ’J

litinols 60558 S— ("Property Address”);
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TOGETHER WITH ali the improvements now of hereafter erectad on the property, end ail sasemants,
appurtenances, and fixtures now or hatesfter a part of the property. Ali replacaments and additions shall also be
coversd by this Sacurity Instrument. All ol the toregoing Is refarred to in this Security instngmert as the “Propernty’”.

BORROWER COVENANTS that Borrower s lawfully salsed of the eetate hareby conveyed and has the right
10 montgags, grait and convey the Property and that tha Prapenty is uhencumbered, except for encumbrances of
record. Borrowsr warrants ang will defond generally the title to the Property against all claims and demarc's, sub-
jwet Yo any encumbrances of record.

THIE SEGURITY INSTRUMENT combines uniform covenants for national use and non-unfform covenants
with fimilad vasimtions by jurisdibtion to constitute a uniform security Instrument covering real property.

- UNIFORM COVENANTS. Borrowsr and Lender covenant and agres as follows:

" 4. Peyment of Principsl and inlerest; Prepayment and Late Charges. Borrower shafl  prompty pay
whan due the principal of and interest on the debt evidenced by the Note and any prapayment and laie charges
dua under the Nots.

. 4. Funds ¥4 Taxos and insurance. Subject to applicable faw o ic & writtan walver by Lender, Borrowst
shali pay 10 Laids: on the day monthly payments are due under the Note, until the Note lg pakt in full, a sum
("Funds”) for: (a) yeeriy taxes and asseasments which may attain priority over this Security Instrumert as a lier on
the Property; (b} yes:iy ‘eisshold payments or ground rents on the Property, if any; (¢} yearly hazard or property
instirancs premiumae; (1) yoaty Bood insurence premiums, if any: (e} yeary mongage insurance premiums, i any;
and {f} any sums payat e by a7ower to Lender, in accordance with the provisions of paragraph 8, in lieu of the
paymant of mongage isurance pramiums. Thase ftems are calied "Eecrow items.” Lender may, at any tima, coi-
lect and hold Funds in an amount net to excesd the maximum amournt a lendar for a federalty releted mortgage
loan may require for Borrower's 8scow ccoount under the federal Real Estate Seftiement Procadures Act of 1974
a8 amendad from tme to time, 12 U.5.C. Zection 2601 et seq. ('RESPA"), unless another iaw that appiles to the
Funds sets & losser amount. if so, Lender may. at any time, collect and hold Funds In an amount not to excaed the
lesper amount. Lander may estimate the amo.ot of Funds due on the basis of current data and reascnable as-
timates of expenditures of fiture Escrow items or ctharwise In accordance with applicable law.

Tha Funds sha be hald In an institution whos s denasits ars insured by & federal agency, instiumentally, o
entity {inchuding Larder, if Lender I such an Instittion} o Ir. any Federal Home Loan Bank. Lender shall apply the
Furile 1o pay the Eacrow iteme. Lander may not charge dcrower for holding and applying the Funds, annually
analyzing the escrow account, or varifying the Escrow lemas  uriess Lender pays Bomrower intarest on the Funds
and spplicabie lew pormits Lender to make such a charge. Howener, Lender may require Borrower to pay a one-
time charga for an independent rea! esiate tax reporting service usas hy Lender in connection with this loan, un-
fess applicabls law provides otherwise. Unless an agreement is made o+ appilcable law requires interest to be
paid, Lander shall nat be required to pay Borrower any interest or eamings o the Funds. Borrowes and Lender
may agres in writing, however, that interest shall be pakd on the Funds., Lriet ghall give to Bosrower, without
charge, an annual accounting of the Funds, showing credits and debits to tiwa “urdis and the purpose for which
each dabit 10 the Funds was madte. The Funds are pledged as additional secirty ior all sums sscured by this
Securiy Instrument.

H the Funds held by Lender exceed the amounts permitted to he held by appliczole lew, Lender shall ac-
count ta Borrower for the axcess Punds in accordance with the requiremaents of applicatis . if the amount of
the Furds heic by Lender at any ime Is not sufficient to pay the Escrow items when due, Lunzer may so notify
Borrower in writing, and, In such case Botrower shall pay to Lender the amount necessary i make up the
gmnﬁdm . Borrower shall make p the deficiency in no more than twelve monthiy payments, at Lander's sole

retion.

. Upon paymant in fll of alt sums secured by this Security tnstrument, Lender shall promptly refund to
Bésvowar any Funda held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Landar,
piior to the scquisition or sale of the Property, shall apply any Funds heid by Lender at the tima of acquisition or
s8i# as:a credit againet the sums secured by this Security Instrument.

= & Application of Payments. Unisss applicable law provides otherwise, all payments received by Lender
utier paragraphs 1 snd 2 shall be appiiad: first, to any prepayment charges due undar the Note; sacond, {0
amounte payable under paragraph 2 third, to interest due; fourtls, io principal due; and lagt, to any late charges
due under the Note.

4, Charges; Liens. Bomower shall pay all taxes. assessments, charges, fines and impositions at-
tributable to the Property which may attain priority over this Sacurlty Instrument, and leasehold payments or
ground renta, f any, Borrower shail pay these obligations in the manner provided in paragraph 2. or if ni paid in
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that manner, Borrower shall pay them an time directly to the person owed payment. Borrower shall promptly fur-
nish fo Lender all notices of amounts to be paid under thls paragraph. |f Borrower makes these payments directly,
Borrower shall promptly furnish 10 Lender recelpts evidencing the paymenta.

Borrower shall promptly discharge any llen which has priority aver this Security Instrument uniess
Borrower: (a} agrees in writing to the payment of the obligation secured by the lien in & manner acceptabie to
Lender; (b) contests in good faith the (ien by, or defends against enforcement of the llen in, legal proceedings
which in the Lender’s opinion cperate to prevent the enforcemant of the lien; or {c) secures from the hoider of the
lfen an agresment satistactory to Lender subordinating the lien to this Security Instrument. I Lander determinas
that any pan of the Property is subject to a llen which may attain priority aver this Security Instrument, Lender may
pgive Borrowar a notice identifying the llen. Borrower shall satisfy the lien or take one or mare of the actions set
forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the Improvements now existing or hereafler
wracted on the Property Insured against loss by fire, hazards included within the term "extended coverage® and any
other hazards, Inziuding foods or flooding, for which Lender requires Insurance. This insurance shall be main-
tained in the amiour«s and for the parfods that Lender requires. The insurance carrler providing the Insurance shall
ba chosen by Borrowar subject 1o Lender's approval which shall not be unreasonably withheld. If Borrower fails to
maintain coverage dex<ibsd above, Lender may, at Lender’s option, obtaln coverags to protect Lander’s rights in
the Property in accaraarcr with paragraph 7.

All insurance policies ».0 renewsls shall be acceptable 10 Lender and shall inciude a standard mortgage
clause. Lender shall have the “ignt to hold tha policles and renewals. If Lender requiras, Borrower shall promptly
give ta Lender all receipts of paid premiums and rengwal notices. In the event of loss, Borrower shall give prompt
notice 1o tha insurance carrfer and Lomds:. Lencer may make proof of [oss if not made promptly by Borrower.

Uniess Lender and Borrower otherwlze agree In writing, Insurance proceeds shali be appiled to rastoration or
repair of the Propenty damaged, ¥ the regtorstion or repalr Is economically feaslble and Lender's security is not
lessaned. i the restaration or repair is nat 8xciiomically feasible or Lender's securlty would be (essened, the in-
surance praceeds shall be applied to the sums wwived by this Security Instrument, whether or not then duse, with
any excess paid to Borrowar. If Borrower abandons the Property, or does not answer within 30 days & notice from
Lender that the Insurance cariar has affered 1o seitle a cluim, then Lender may coilect the insurance proceeds.
Lender may use the proceeds to repair or restore the Propaddy or 10 pay sums secured by this Security Instrument,
whether or rot then due. The 30-day perlod will begin when the rotica Is given.

Unless Lender and Borrower otharwise agree in writing, ury ¢ pplication of proceads to principat shall not ex-
tend or postpone the due date of the monthly payments referred tu ‘i aragraphs 1 and 2 or change the amount of
the payments. If under paragraph 21 the Property Ia acquired -k, Lenrier, Borrower's right to any Insurgnce
policies and proceeds resuiting from damage ta the Property prior to the acqulsition shall pass to Lender to the ax-
tent of the sumsa secured by thia Securlty Instrument immediatety peior to the ¢2qulsition.

6. Occupancy, Pressrvation, Maintenance and Protection of th< Property; Borrower's Loan
Application; Leaseholds. Borrower shall octupy, establish, and use the Pty as Borrower's principal
residence within sixty days after the execution of this Security Instrument and gha! continue to occupy the
Property as Borrowar's principal residence for at least one year after the date of occupan.y, uniess Lender other-
wise agrees in writing, which consent shall not be unreasonably withheld, or unless exian.s’ing clrcumstances
exist which are beyond Bomrower's control. Borrower shall not destroy, damage or Impair the “roperty, aliow the
Propetty to detariorate, or commit waste on the Property. Bomower shall be In default if any tcrdelture action or
proceeding, whether civil or criminad, Is begun that in Lender's good falth judgment could result in {as¢atture of the
Property or otherwise materially Impair the lien created by this Security Instrument or Lendet’s sacurity interast.
Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing the action or procesding
to be dismissed with a ruling that, in Lander's good faith determination, preciudes forfaiture of the Borrower's In-
terest In the Property or other material impairment of the llen created by this Security Instrument or Lender's
security imerest. Borrower shall elso be in default if Borrower, during the loan application process, gave materially
false or inaccurate information or statements to Lender (or falled to provide Lender with any material information)
In connection with the loan avidenced by the Note, including, but not limited to, representations congcerning
Borower's occupancy of the Property as a principal rasklence. If thia Security instrument is on a leasehold,
Borrower shall comply with ali the provisions of the Isase. if Bomower acqulres fee title to the Praperty, the
leasehioid and the fee tile shall not merge uniess Lender agrees 1o the merger In writing.

7. Protection of Lender's Rights in the Property. 1f Bomower fails to perform the covenants end
agreements containad in this Security Instrumant, of there is a legal proceeding that may significantly aflect
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Lender's rights in the Property {such as a proceeding in bankruptcy, probate, for condemnation or forfgiture of 10
enlorce [aws or reguiations), then Lender may do and pay lor whatever Is necassary to protect the vaiue of the
Property and Lander's rights ¥ the Property. Lender’s actions may include paying any aums secured by a lien
whith has priority.over this Security Instrument, appearing in court, paying reasonable attomeys’ faes and entering
on the Property to make repaies. Aithough Lender may take action under this paragraph 7, Lender does not have
10 .do 80,

. Any amounts disbursad by Lender under this paragraph 7 shall become additional debt of Borrower secured
by tivis A Securty instrument. Unless Bomower and Lender agree to other terms of payment, these amounts shadl
bear interast from.the date of dishureament st the Note rate and shal) be psyable, with interest, upon notice from
Lender to Borrowar raquesting payment.

8. Morigage insurance.  |If Lender required mortgage insurance 8s a condition of making the loan
secured by this Seourity Instrumant, Borrower shall pay the premiums required to maintain the mortgage insurance
i affect. ¥, for anv reason, the morigage insurance coverage required by Lencier inpses of ceases to be in effect,
Bonowsr shall 20 *he premiume required to obtain coverage substantially equivalent to the mortgage insurance
praviousty in offact i & cost substantially equivalent ta the cost to Borrower of the mongage Insurance previousty
In oMect, from an aMym.ts mortgage insurer approved by Lender. If substantiaily equivalen morigage insurance is
not svelable, Borrowe: sha! pay to Lender each month a sum equal to 1/12th of the yearly montgaga insurance
premium being paid by Eovrswer when the Insurance coverage lapsed or ceased tc be in effect. Lender wit
Acoapt, Lse and retain theso payrents as a loss reserve in lleu of mortgage insurance. Loss reserve payments
may ho longer be mquired, at e option of Lender, f mortgage insurance coverage (in the amount and fof the
perind thet Laender requires) provided by 2n insurer approved by Lender again becomes available and ls obtained.
Borrowsr shall pay the premiume required *~ maimain mongage insurance in effect, or to provide a ioss resarve,
until the requirement for mortgage Insuraxce ands in accordance with any written agreement betwesn Borrower
and Lender or applicable law.

8. Inspection. Lander or s agent ma) maka reasonatile entries upon and inspections of the Property.
Lendiw shail give Borrower notice at the time ot & prior to an inspaction specifying reasonable ca'ise for the
lnepsation.

10. Condemnetion. The proceeds of any awar? ~r claim for damages, direct or consaquential, in con-
nection with any condemination or other taking of any Za:l of the Property, or for conveyance in leu of
condamnation, are hereby assigned and shall be pald to Langs~:

In the svent of a total taking of the Property, the proceeds snall be appllec to the sums secured by this
Secutty instrument, whether or not then due, with eny excess paid tr. Sorrowsr. In the event of a partial taking of
the Propaity in which the falr market value of the Property immediately br4on the taking ls equal to or greater than
the amouirt of the suma secured by this Security Instrument Immediately be’oce the taking, udess Borrwer and
Lender otherwiss agrea In writing, the sums secured by this Securlty instrumint shall be reduced by the smount of
the proceads muttiphed by the folowing fraction: (a) the total amaunt of the suris «acwed immediately before the
talding, divided by (b) the tak market vaiue of the Property immediataly before ths tziing. Any balance shall be
paid to Borrower. [n the event of & partial taking of the Property In which the fair maitst velue of the Property m.
medistely before the taking Is less than the amount of the sums secured Immediately #io 8 the taking, unless
Borrower and Landar otherwisa agree In writing or unless appliceble law otherwise provides, Y aroceads shall be

77 appliad to the sums secured by this Security Instrument whether or not the sums arg then due.

¥ the Property is abandoned by Borrawer, or i, after notice by Lender to Borrower that the caraemnor offers

* tomele an award or cattie a claim for dameges, Borrower falls to respond io Lendar within 30 days after the date
' the notice is given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or

repalr of the Proparty or to the sumal secured by this Security insirument, whether or not then due.
Unioss Landar sind SBorrower otherwise agree in writing, any application of proceeds to principal shall not ex-
tend or posipang the due date of the manthiy payments referred to in paregraphs 1 and 2 or change the amount of

such paymenta.

1. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for pey-
ment or modification of amortization of the sums sacurad by this Securlty Instrument granted by Lender to any
succedsor In intoreet of Borrower shalt not operate to release the llabilty of the original Borrower or Botrower's
succesnors in interest. Lender shall not be required to commence proceedings against any successor in intenest
or refuse to extend time for payment or otherwise modity amortization of the sums securad by this Sacurity
ingtrument by reason of any demand made by the original Borrower or Borrower’s successors in interest. Any for-
bearance by Lender in exercising any right or remedy shall not be a waiver of or preciude the exercise of any right
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“12. Successors and Assigns Bound; Join! and Several Liabliity; Co-signers. The covenants and
agreoments of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrowsr,
subject to the provisions ot paragraph 17. Borrower's covenants and agreemaents shall be joint and several. Any
Borrower who co-signs this Security instrumant but does not axaecuts the Note: (a) is co-signing this Security
instrument only 1o mortgage, grant and convay that Borrower's interest In the Property under the terms of this
Security Instrument; (b) is not personally obligated to pay the sums securad by this Security Instrument; and (c}
agrees that Lender and any other Barrawer may agree to extend, modify, forbear or maka any accommodations
with regard to the terms of this Securlty Instrument or the Note without that Borrower's consent.

13. Loan Charges. It the loan secured by this Securlty Instrumant Is subject to a law which seta maxi-
mum loan charges, and that law ls finally interpreted so that the interest or other loan charges collected or to be
caltected In connection with the loan exceed the permitted limits, then: (a) any such toan charge shall be reduced
by the amount necessary to reduce the charge to the permitted limit; and {b} any sums aiready collected from
Borrower which z.cceeded permitted Himits will be refunded to Borrower. Lender may choose to make this refund
by reducing the Lrincipal owed under the Note or by making a direct paymant to Borrower. If & refund reduces
principal, the redultiz: will be treated as a pariial prepayment without any prepaymant charge under the Note.

14. Notices. *.v, notice to Borrower provided for in this Security Instrument shall be given by dafivering &
or by maing it by firs: claes mall unless appiicable law requires use of another muthod. The notica shall be direc-
tad to the Property Address riany other address Borrower designates by notice to Lender. Any notice to Lender
shall be givan by first class ral' 1o Lender's address stated hereln or any other addreas Lender designates by
notice 10 Borrower. Any notica provided for In this Security instrument shall be deemed to have been given 1o
Borrower or Lendaer when given as Lewed in this paragraph.

15. Governing Law; Severability. . This Security Instrument shall ba governad by federal iaw and the law
of the jurisdiction In which the Property s focated. (n the event that any provision or clause of this Securlity
Instrument or the Note conflicts with applicalde iaw, such conflict shall not affect other provisions of this Securtty
Instrument or the Note which £an be given effect wihout tha conflicting provision. To this end the provisions of
this Security instrument and the Note are declared t) be severable.

16. Borrower's Copy. Borrower shali be giver on3 conformed copy of the Note and of this Sacurity
Instrument.

17. Teansfer of the Property or a Beneficial Interve’ (r Borrower. If all or any part of the Froperty or
any interast In It Is sold or transferred (or i a beneficlal interes( ' Nomower is sold or transferred and Barrower s
not a natural person) without Lender's prior written consent, Lenue: riay, at s option, require Immedlate payment
in full ot all sums secured by this Security instrument. However, this option shail not be exercised by Lender if ex-
ercise 18 prohibited by federal law as of the date of this Security Instrume 1.

It Lender exercises this option, Lender shall give Borrower nctice of a.coleration. The notice shall provide a
period of not less than 30 days from tha date the notice is deliverad or mailed whin which Borrower mitist pay !
sums sacured by this Security Instrument. If Borrower falls to pay thesa sums pri<=1o the explration of thig perlod,
Lender may invoke any remedias permitied by this Security Instrument withoui funher notice or demand on
Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain condhtions, Borreaver uhali have the right to
have enforcement of this Security nsfrument discontinued at any time priot to the earter of: 74) 5 days (or such
other period as applicable law may specify for reinstatement) befare sale of the Proparty pursuar: vy any power of
sale cottalned In this Security Instrument; or (b} entry of a Judgment enforcing this Security Inarorent. Thoss
conditions are that Borrower: (a} pays Lendsr all sums which then would be due under this Securty Instrument
and the Note as If no acceleration had occurred; (b) cures any default of any other covenants or agreements; (c}
pays ak expenses Incutred in enforcing this Security Instrument, including, but not limited to, reasonabls attomeys'
fees; and (d) takes such action as Lender may reascnably require 10 assure that the llan of this Security Instrument,
Lender's rights in the Property and Borrower's obligation to pay the sums sacured by this Security Instrument ghall
continue uncnanged. Upon reinstatement by Bomower, this Security Instrument and the obligations secured
hereby shall remain fully effective as f no acceleration had occurred. However, this tight 1o reinstate shall not
apnly In tha cass of acceleration undar paragraph 17.

19. Sale of Note; Change of Laan Servicer. The Note or a partial interast in the Note (together with thig
Security (nstrument} may be sold one or more times without prior notice to Borrower. A sale may result In a
change in the entity (known as the "Loan Sarvicer”) that collects monthly payments due under the Note and this
Security ingtrument. There also may be one of more changes of the Loan Servicer unrelated to & sate of the Note.
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It thera Is 8 change of the Loan Servicar, Barrower will be given written notice of the changa in accordance with

paragraph 14 above and applicable law. The notice will stale the name and address of the new Loan Servicer and

the address 1o which payments should be made. The notice wik also contain any other information required by
law,

20. Huzsrdous Substences.  Borrower shall not cause or permit the presence, use, disposal. storage,
of relense of any Hazardous Substances on o in the Property. Borrower shali not do, nor allow anyone sise to do,
amgthing affecting the Property that is in violation of any Environmental Law. The preceding iwo sentences shal
nok aply to the presence, uss, or slorage on the Property of small quantities of Hazamous Substances that are
genarally racognized to be appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notica of any investigation, claim, demand, lawsuit or other ac-
ﬁonbyanyquwmmmior regulatory agency or private party involving the Property and any Hazardous
Bubatance or Environmental Law of which Borrower has actuel knowiedpe. |f Borrowar leams, of is notified by any
governmental of reguiatory authority, that any removal or other remediation of any Hazardous Substance affecting
the Property is rocessary, Borrower shall promptly take all necessary remedial actions In accordance with
Environmentsi Caw:

A3 Lsed I tha Zoragraph 20, "Hazardous Substances” ara these substances defined as toxic ot hazardous
substances by Emvirciirental Law and the foliowing substances: gasoline, kerosene, other lammable or toxic
pelroleumn products, {oxis stickdes and herbicldes, volatile solvents, materlals contalning asbestos or formal-
delmde and radionstive maiorar. As used in this paragraph 26, "Environmental Law” means federal laws and laws
of thi jurisdiction where the Praonrty is located that relate to health, safety or environmenial protection.

- NCN-UNIFORM COVENANTS. Rorrower and Lender turther covenant and agree as foiows:

21. Acoslsration; Remadi~. ~cender shall give notice to Barrower prior to accelerstion follow—
ing Rorrowsr's breach of any covenar’ cr agresment in this Security instrument (but not prior 10 ac~
calemtion under paragraph 17 unisss Jopliesble law provides otherwiss). The notice shall specily: (a)
the defsult; (b) the action required to cuie (ba detault; (¢) a date, not fess than 30 days from the date
the notioe is given 10 Borrower, by which thz Zefsult must be cured; and (d) that fallure 10 cure the
default on or before the date apecified In the notice may result In acceleration of the sums secured by
mmwlmmhmﬂbnmmmwngmdmﬁMPm The notice shall
further inform Borrowsr of the right fo reinsiste 2ite’ sccelerstion and the right 1o assert In the
forscionire prooseding the non~existence of a defauit st any other defenss of Borrower to accelers—
ton and forsciosurs. if the default is not cured on or bercre bs date specifisd in the notice, Lender st
te oplion mey require immediate payment in full of s/l sumi secured by this Security instrument
withoit turther demand and may forecioss this Security insirumen by judicial proceeding. Lender
shall be sniitiad o coliect all expenses Incurred In pursuing the "emvies provided in this peragraph
21, ingluding, but not imited to, reasonable sttorneys’ fees and coste o7 \tle evidence.

! 22. Peleans. Upon payment of all sums secured by this Securlly inetrurent, Lender shall release this
- Instrument without charge to Borrower. Barrowaer shall pay any recordatis 1 custs.

t - 23, Walver of Homestead. Borrower walves all right of homestead exempticn in the Property.

.

|

34, Ricors tp this Securly Instrument.  If one or more riders are executed Oy Borrower and recur-
ded together with this Sacurty Instrument, the covenants and agreements of sach such rkle s*a! be incorporated
imo and shall amend and supplemant tha covenants and agreements of this Security nstrumx as if the rider(s)
~_werg ¢ part of this Sacurtty instrument. [Check applicable box(es)]

Adjustabls Rete Rider [J condominium Rider [ 1-aFamiy Riar
. [ Gradusted Payment fider (] Pianned Unit Devetopment Rider ] Biwoekdy Payment Rider
(] Bakoon Rider ) Rate Improvement Riger (7 second Home Riger
[ Othor(s) [spacity]

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrumant and in any rider(s) axecited by Borrower and recorded with It.

Wiinessoe.

...—
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[Space Below This Line For Acknowledgment]

STATE OF ELUNNS,CUPAGE County ss:
e
Y OWNRR &

RS

a Notary Public in and for @8l  county and state, do hereby certify that

KENNETH J. SZAFRANSK AN LINDA J. SZAFRANSKI

parsonally known to me 10 be 18 wxme person(s) whose name(s; 1afare subscribed to the foregaing Ingtrument, appeared
before me this day in person, and 8 *kiow.adged that ha/shelthey signed and delivered the sald instrumertt as their

free and voluntary act, for the uses anc suiposes tharsin set forth,

Given undes my hand and official seal, this  1#h day of ember, 1996

My Commission expires:

Notary Puahic

This instrument was prepared by and returnad to:
HARRIS BANK HINSDALE, N.A.
$0 8. UINCOLN

HINSDALE, it. 60521 P ERTICIAL BEA. ""1
CHRIS A, BURKLOW

NOTARY FUBLIC, STAVE OF (L4 OIS

Y COMMISSION EXPRES mm

Form 3014 8/90
{pege 7 of 7 pages)
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ADJUSTABLE RATE RIiDER

{1 Year Traasury Index - Rae Gaps - Fixed Rate Conversion Option}

THIS ADJUSTABLE RATE RIDER is made this 19th day of September, 1996
and Is Incorporaled into and shall be deamed o amand and supplemant the Mongage, Deed of Trus! or Secudty Deed (me
*Securlty Instrument'} of the same date given by the undersigned (the *Borrower”) to secure Borrower's Adjustable Fate
Note {the ‘Note’) 1o HARRIS BANK HINSDALE, N.A
(the "Lendar') of the same date and covering the property described in the Security Instrument and located at:
4040 WOODLAND AVENUE WESTERN SPRINGS, ILUNOIS 60558-
{Property Addreas)

THE NGTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE

AND THE MONTHLY PAYMENT.  THE NOTE LIMITS THE AMOUNT THE BORROWER'S

ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM

RATE THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE OPTION TO

CONVeX? THE ADJUSTABLE RATE YO A FIXED RATE.

ADDITIONAL COVENAMTS. In adgdition to the covenants and agreements made In the Security instrumant, Borrower
and Lender funther coveue™. nnd agree as foliows:
A. ADJUSTABLE RATE AN, MONTHLY PAYMENT CHANGES

The Nota provides for an lritiri Interest rate of  6.500 %. The Nota pravides for changes In the adjustable
imeraest rate and the monthly payitenis, as follows:

4. ADJUSTABLE INTEREST RAT(: 2.2'2 MONTHLY PAYMENT CHANGES

(A} Change Dates

The adjustable inlerest rata | will pay miy chiange on the first day of October, 1987 . ang on that day
every 121h month thereat*er. Each date on which mv adjustable interest rate coud change is called "Change Date.'

{B) The Index

Beginning with the first Change Date, my adjustat lg Intereat rate will be based on an index. The "Index’ Is the weekly
avorage yield on Untted Stares Treasury securiies adjustrd fc a constant maturity of 1 year, as made avalsble by the
Fedeial Raserve Boasd. Tha most recent Index figure avalauie ad of the date 45 days before each Change Date is called
the “Current Index."

It the index is no longer avallable, the Note Hoider will cozose a new indax that is baged upon comparable
information. The Note Holdar will give me notice of this cholcs.

{C) Calculation of Changes

Belora each Change Deta, the Nota Holder will calculate my new interast rate by adding Two and Three Quarters
percentage poim(s){ 2750 %) to the Gurrent Indexc. The Nota Holder vt than round the result of this addition to
the nearest one-aeighth of one percantage point {0.125%). Subject to tha limits statay ' Section 4(D) below, this rounded
amaunt will ba my naw Interest rate umil the next Change Date.

The Note Holder will then deterrming the amount of the monthiy payment thet would ho vufficient to repay the unpald
principal that | am expected 10 owe ¢ the Change Dete in full on the Maturity Date at my new irieiast rate in substantially
aqual paymens. The reauit of this calculation will be the new amount of my monthly payment.

(D} LUimits on interast Rate Changes

The interest rate | am required 10 pay al the first Change Date will not be greater than 8500 % or lasa
than 4.500 %. Thereafter, my adjustabie interea! rate will never ba Increased or decraasss <n any single
Change Date by more than Two percentage poin(s){ 2000 %}from the rale of Interest 1 heve
baen paying for the preceding 12 months. My interest rata wiil never be greater than 12.300 %, which Is
called the '"Maxdmum Rate”.

(E) Effactive Date of Changes

My new intergst rate will become effective on each Change Date. | will pay the amount of my new menthly pay- ment
beginning on the first monhiy payment date after the Changa Date unlll the amount of my manthly payment changes again

(F} Notics of Changes

The Nete Holder will deliver or maill to ma a notice of any changes in my adjustabla inerest rate and the amount of
my monthiy paymant befora the effactive dale of any cnhange. The notice will Include information requirad by law to be given
me and also the title and telephone number of a peraon who will answer any quastion | may have regarding the notice.

MULTISTATE CONVERTIBLE ADJUSTABLE RATE RIDER - Singie Family - 1 Year Treanury Index
GF8 Form CO11 Page 1012 Fannla Mae Uniform Instrument - Form 3116 1,88
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8. PFIXED INTERRST RATE OPTION

The Note provides ‘o the Barrowsr's option to ¢onvert from an adjusiabla interest rals with interest rate Hmlla tos
focadt interest rate, as follows:

8. FOUED INTEREST RATE CONVERSION OPTION
- (&) Ogtion %o Gorwert to Fiesd Rete

| nave & Corvarsion Option thet | can exercise unless | am in dafault or this Section 5(2) will not permit me 10 do 0.
The "Convrsion Opion’ s my option 1o convert the interest rale } am raquirad to pay by this Nole from an adjustable rale
with Interest rats imits to the fxed rats caiculsted under Section 5(B) below.

The conversion Gan only take pioca on a date(s) spacified by the Note Holder during the periog beginning on the first
Crange Date and enging on the fifth Change Date. Each date on which my adjustable interest rate can conven (0 the new
foadt ke e calisd thy “Convarsion: Dite.”

¥ i want 1o sxarcise the Comweraion Cption, | must first meet certain conditions. Those conditions are that: (i) | must
give 1 Note Holder notice that | want o do so; (i} on the Conversion Date, | must not be in detaull under the Note of the
Seculy instrumv.a; 3} by a date spaciflad by the Note Hoider, | must pay the Note Holder a conversion fee of U S.
$_LOMSO0 and (W) | must sign and give the Note Hoider any documents the Note Hoider requires 1o effect the
comvgralon.

-{B) Calouintion wr "o)d Rate

My new, fixad Interer. (te Wit be equal to the Fedesal National Mortgage Asociation's required net yislc as of a daie
and tme of day specilted by ihe 1ot Holder for () i the original term of this Note ig greater than 15 years, 30-vear fixed rate
morigages coveied by applicsal, PO-dey mandatory gelivary commitments, plus five-sighths of obe perceniage point
(0.805%}, rounded to the nearest ong-=iahth of one percentage point (0.125%), or (i} if the original terr of this Note is 15
ysars or leas. 15year fixed tate manigenoe covered by applicable €0-gay mandaiory delivery commitments, pius five-
sighihe of one percanisgs point (0.025%), rouded to the nearest one-sighth of ane percentage point (0.125%). If this
required nst visic cannot Le determined becsusa the apphicabls commitments are not avallabie, the Note Holder will deter-
ming iy intprest rate by using comparabie information. My new rate caiculated under this Section 5(B) witl nat be greater
then the Maximum Rele stated n Seclion 4{D) abova.

(C) Now Payraant Amount endt Effective Date

¥ § chooss 10 mestciss the Corversion Option, the Ncte Holder will datarmine the amount of the monthly paymeant thal
would be sulicient to repay the unpald principsl | am expecier’ 1o owe cn the Conversion Deta in fuli on the Maturity Date at
my naw fixedl Interask rate in substantigly equal payments. Trv result of this caiculation will be tha new amount of my
monthly payment. Beginning with my first momhly payment afte 7/ Conversion Date, | will pay the ngw amount as my
monthiy peymant untlt the Maturity Date.

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1, Uil Borrower exercises the Conversion Option under the conditio s stated in Section 8 of this Adjustable Rete
Rider, Liniformn Covenant 17 of the Seourdty Instrument |s amended to read as fol:or e

Tranuter of the Property or a Gensficiel intereet In Borrowsr, Il &l or any pat.uf e Property or any interestin il s
s0id or transferred (or If & beneficial interest in Borrower is sold or transferred  2nd. Suower is not & natural peson)
without Lende:’s prior written consemt, Lender may, at Hs option, require immediate pey.hom in full of all sums secured
by thia Socurity [nstrument. However, this optfon shall not he exaercissd by Lender if exerciss s prohibited by federal law
a3 of the date of this SBecurity Instrument. Lender aiso shail rio! axercige this option if: (a) Borrowar .awuses to be submitied
1o Lender information required by Lender to evaluate the intended transferee as R a new loan s Heing made to the
transfyres; and (b} Lencer reascnably determines that Lender's security will not be impaliad by the «0un assumption and
that the riek of a bresch of any covenant of egreement in this Secuiity instrumen is acceptabie fo Lander.

To the extenf permittect by applicable faw, Lender may charge a reasonable fee as a condition fo Lander's consent to
the loar: seaumption. Lander also may require ihe transferse to sign an assumption agreement that is acceptable 10 Lender
and that obligates the transfsree to keap all the promisss and agréements made in the Note and in this Security Instrument.
Borrowar Wit continue to be cbiigated under the Note and this Security Instrument unless Lendar refeases Borrower In

if Lenger sxarcines the option to require Immediate peyment in f, Lender shall give Borrower notica of
accelorstion. The notics shall provide. a period o not leas than 30 days from the date the notice ls deilvared of malied
within which Bofrowsr must pay all sums secured by this Security Instrument.  If Borrower falls to pay these sums priov 1o
the sxpiration of this pariod, Lander may Invoke any remedies permitted by this Security Instrument without further notice
o deerisnd on Borrower,

2 ¥ Borrowe! exercises the Conversion Option under the conditions siated in Section 8 of this Adjustable Rate
Ricler, the amendment to Uniform Covenant 17 of the Security Instrument contained in Section C 1 above shall then cesss
to ba In affect, and the provisiona of Uniform Covenant 17 of the Security instrument shall instead be in effect, s follows:

Oage 2ot
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Transler of the Property or a Beneficial Irtevest In Borrower.  If all or any part of the Property or any intersst In it ls
sold or transferrad (or If 2 Deneficial Interest in Borrower is sold or transferred and  Borrower s nat & naturel person)
without Lendes's prior written consert, Lender may. a lts option, require immediate paymant In full of all sums secured
by this Security Instrument. However, this option shall not be axercised by Lender i axercise ls prohibited by fecarsl iaw
as of the date of this Securlty instrument.

i Lender axercisas this option, Lendar shall give Borrower notice of accelaration. The notice shati provide a period of
not lass than 3¢ days from the date the nolice is delivered or mailed within which Borrower must pay all sums secursd by
this Securlty Inshrumaent. 1t Borrower falls to pay these sums pricr Lo the expiration of Ihis period, Lender may Invoke
any remadies permitted hy this Security Instrument without further notice or demand on Borrower,

BY SiGNING BELOW, Borrowsr accepts and agrees 10 the tarma and covenants conmalned In this Adjustebls Rate
Rider.

6ot W)

KENNETH J.

% VL:{‘-/ T,. 7 . A (Sed]

NOA S ? =
) JWE L./ J Borfower
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