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THIS INSTRUMENT PREPARIID BY: 96732279

PAl SOVANSKI

WITEN RECORDID MAN. TO: _
HOME SAVINGS i AMERICA, PSB DEFT-01 RECORDING $45.00 |

I, 0. BOX 60015
. . T60G12 TRAN 2126 09/25/95 1134610
CITY OI' INDUSTRY, CALIFORNIA 91716-0015 OBt £ CG N—0&—TI227P

ALL NOTICES TO LENDIR SHALL B MAILED COOK GOUNTY RECORDER
TO OR DELIVERELD TC T ABOVIE ADDRIESS,

Losn No, 1888173 7 %.

Bt feos /@] ADIUSTABLE RATE MOR'TGAG)
L 7e 23897 Rl
NOTHOL  Thia security ineZeument secures s Note which containg  provision allowing for changes in the
interest rale. lnczasca in the interest rate may result in higher psymenta. Docreases in tho
inforest ratc may resvit ‘n lower psyments.

This murtgage (the *Security Jistrument™) ‘mucle this 204t day of SFPTFMBER . 19G48 . hetween
HEFTY ¥V MANNING, AN UMREMARRIFO %Wi5aw

herein called BORROWR, whione addres is
4477 W 18bTH ST, COUNTRY CLUB HILLS. i B4 g

snd LIOMIS SAVINGS 0 AMIIRICA, PSE, » Sederal savings beab, herein catled LENDER, whose sddreas is 4900
Rivergrade Rosd, Irwindale, California 91706 1404,

NOW, THEREIORIL Horrower docy hershy morigage, grant snd convey to Lender the following described
property locuted in VowniVillageltlity of COUNTRY C1UB HILLS v Coiny of LOOK ,
Ste of (LLIRUIS
LOT 448 IN BLDCK 24 IN WINSTON CARK UNIT -5, BEING A SUBDIVISIIN NF PAR[ QF
THE NORTHWESY 1/4 AND THE WEST /2 D) THE SOUTHWEST 174 OF THE NIRTHEAST
174 OF SECTION 3b, TOWNSHIP 36 NURTI, RANGL 13 EAS] OF THE THiRO PAINCIPAL
MLIRITITAN, ACDGROING TO THE PLAT [UFREQF RTGISTERUD IM THE OFVICE OF 1Y
FLOISTRAR OF TIVIFS OF COOK GUUNTY., |LLINDIS ON JANUARY 28, 197Z AS
DOCUMEN ! 2B04848 &ND CIRTIFICATF QF CORRECTION REQISTERLD ON SEPICMBER (4.

1077 AS UOCUMENT 20848402 IN COOK COUNIY. (LLINOIS

COMMONLY RNDWN AS 177)) COUNTRY CIUB DRIVEL, COUNTRY CLUB HIILS, IL 60478

PIN: 28-35-111-D02- 0QQOO

Gllry 755

b “«3"(}. =

TO HAVI AND "TO HOLID this property unta lender and | ender’s miccessars and wasigns forover, togsther with )
intorest whicl Borrewer now lins or muy herealter sequite in o to aaid property, and in and tn: (x) !l easemonts snd
rights of way appiricnant thereto; and {b) sl huildings. structures, improvemunts, fixtures snd appurtcnences now or
nercalier placed thereon, inchuding, bt nut limited to, all apparstus knd oyuipment, whather or not physicelly alfived
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to the land or any building. used 10 provide or supply aircooling, air-conditioning, hest, gas, water, light, power,
refrigeration, ventilution, laundey, drying, dishwashing, garbage disposal or other servives; and all waste vent systems,
anteninas, pool equipment, window coverings, drapes and drapery rods, caspeting and floor covering, awnings, ranges,
ovens, water heaters and attached cabinets; it being intended and agreed that such items be conclusively deomed to be
sffixed to and to be part of the rest property that is conveyed hereby; and (c} all water and water rights {whether or not
appurtenant) and shares of stock, if any, pertsining to such water or water rights, ownership of which affects said
prope:ty, SUBIECT, HOWEVER, 1o the sssignment to Lender of such rents, income, issues and profits hereinafter sat
forth. Borrawar agrees to execute and deliver, from time to time, such further instruments as may be required by
Lender to confirm the lien of this Security Instrument on any such properties. The propertics morigaged, granted, and
conveyed to f.ender hereunder are hereinalter referred to as "such property.”

Borrower abeol:els and irrevocably grants, transfers and assigns to Lender the rents, income, issues and profits of
such property.

FOR THE PURPOSE CFSECURING:

{1} Payment of the privsipal sum of § 43,800 00 with interest thereon,
according to the terms of a promistory note of even date herewith (herein the "Note") and having a final maturity date
of OCTOBER 10, 2026 made by Borrower, payable 10 Leader or order, and sll modifications,
extensions or renewals thereof, (3} Paymient of such additionsl sums with interest thereon: (a} 38 may be hereafter
borrowed from Lender by the then recoid owner of such property and evidenced by a promissory note or notea
reciting it or they are so secured and ali modilizations, estensions or renewals thereof; or {b) as may be incurred, paid
out, or advanced by Lender, or may otherwise be £z to Lender, under any provisions of this Security Instrument snd
all modifications, extensions or renewals thereof, {3/ Pesfurmance of cach agreement of Borrower contained herein or
incorporeted herein by reference or contained in any pupers executed hy Borrower relating to the indebiedness secured
hereby, (4) Performance, if the indebtedness secured hereby or aay part thereof is for the purpose of constructing
improvements on such property, of each provision or sgri=rieat of Borrower contsined in any construction foan
agreernent, building 10sn agreement or other agreement between duirower and Lender relating to such property. {5)
‘The performance snd keeping by Borrower of each of the covenants 207 agreements required to be kept and performed
by Boerrower pursuant to the terms of any lense and any and atf other instiments creating Borrower's interest in or
defining Borrower's right in respect to such property. (6] Compliance v, Borrwer, with cach and every monetary
provision to be performed by Borrower under any declaration of covenants Ov :onditions or restrictions pertaining 10
such property, or any declaration of condominiurm ownership and upon written seouest of Lender, the enlorcement by
Borrower of any covenant to pay maintenance or other charges, if same have not been nxid or valid legal steps taken to
enforce such psyment within 30 days sfter such written request is made. (7) Peformance of afl agreements of
Botrower 1o pay fees and charges 1o the Lender relating to the indebtedness secured heredy whether or not herein set
forth,

TO PROTECT THE SECURITY OF THIS SECURITY INSTRUMENT, BORROWER AGHEFS:

{1} Payment of Debis; Ownership Interest. o pay all indebtedness secured hereby, when f:om any cause the
same shall become due. Horrower shall keep such property free from statutery and governments! liene of sny kind, is ¥¥
poesessed of ownership of such property in the manner described in the title repory delivered to Lender, and has good, .
right and lawful authority te convey such property in the manner and form herein provided. Borrower covenants and -
warrants that such property is free from liens or encumbrances except as indicated in such title report and thet Borrower
shall defend the same forever sgainst the claims and demands of all persons whomsoever, and that this covenant shail
not be extinguished by any foreclosure hereof but shall run with the land. )

(2} Construction of Improvements. To complete in good and workmenlike manner any building or
improvement or repair refating theretc which may be begun on such property or contemplated by the indsbtedness
sccured hereby, to pay when due all costs and labilities incurred thesefor, snd not to permit any mechanic's or
construction lien, materialmen’s lien or other statutory lien against such property, nor eny stop notice against any loan
proceeds, Borrawer also agrees, anything in this Security Instrument to the contrary notwithstanding: {a} to promptly
commence work and to complete the proposed improvements promptly; (b} to complete same in sccordance with plans
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and specifications thet Lender at its option may approve; (c) to allow Lender 10 inspect such property at all times during
construction; (d) to replace any work or materials unsatisfactory to Lender, within fifteen (15} days after written notice
from Lender of such fact; and {¢) to perform all other cbligations of Borrower under any building loan agreement
refating ta such property.

(3) Repair and Maintensnce of Property. To keep such property in good condition and repair, not to
substantiaily olter, remove or demolish any buildings thereon, including any snd all fixtures attached 10 such property; o
restore prompthy end in good workmanlike manner any buildings which may be damaged or destroyed, including, but
not limited 1o, Gamage from termites and earth movement; to pay when due sl claims for lsbor performed and
materisls furnish=d” in connection with such property and not 1o permit any mechsnic’s or construction lien,
materialmen’s liennr other statutory liem against such property; to comply with all law affecting such property or
requiring any sllerations o/ ‘mprovements to be made theteon; not to commit or permit waste therean; not to commit,
suffer or permit any act upen fuch property in violation of law; tw cultivate, irrigate, fertilize, fumigate and prune; and to
do all other acts thet from Ao character or use of such property may be reasonably necessary to keep such property in
the ssme condition {reasonable woar and tear excepted) as at the date of this Secunty Instrument,

{4) Fire and Casualty Insurince. To at all times keep the improvements now existing or heresfter erected on
such property insured against loss by (ire, hazards included within the term “special form coverage™ and such other
hazards, including floods and flooding, it respect to such property for which Lender now or hereafter requires
insurance (collectively, "required insurance”). ‘tuch required insurance policy shall be in an amount, for a term and in
form and content and by such companies, ss ma7-be satisfaciory to Lender, with loss payable to Lender, and shall be
delivered to, snd remain in possession of, Lender 4 {urther security for the faithful performarce of this Security
Instrument. Borrower shall also furnish Lender with written evidence showing payment of all premiums therefor. At
least thirty {30} days prior to the expiration of any requis=d ipsurance policy, & policy renewing or extending such expiring
insurance shall be delivered to Lender with written evidence shinwing payment of the premium therefor. if any required
insurance policy and evidence of payment of the premium are'ned stelivered to Lender within the time period required by
Lender, Lender, but without obligation so to do, without noticy ta or demand uvpon Borrower and without releasing
Borrower from any obiigstion hereof, may, acting solely for its own irteiosts and not as Borrower's agent, obtain such
insurance through or from any insurence agency or campany acceptable to &, including an affiliate of Lender which will
be entitled to receive a commission for its services, and pay the premium ‘aevefor, Lender shall be under no obligation
to retain in plece any insurance policy previously purchased by Borrower. Borrower agrees that any insursnce policy
purchased by Lender may be “lorced order” insursnce, and acknowledges tha. (i1 the cost of any insurence policy
purchased by l.ender may be substantially mare than the cost of any palicy previolg'y purchased or thereafter available
for purchase by Borrower, and (i) the coverage provided by such insurance policy may te diferent from the coverage of
sny policy previously purchased or thereafter available for purchase by Borrower. Lender @il not be chargeablo wi
obtaining or maintaining, or liable for not abtaining or maintsining any regquired insurance or Yor the collection of
svch insurance monies or for any insolvenicy of any insurer or insurance underwriter. Borrower (etehy assigns 1o Len
al! unearned premiums on any required insuranve policy, and agrees that any and all unexpired insuiance shatl inure to th
benefit of, and pass to, the purchsser of the property conveyed st any judicial sale held hereunder.

In addition to the foregoing, Borrower sgrees to cause any voluntary insutance policy (es hereafter defined) covering
earthquake, flood, windstorm or any other hezards to such property 10 nume Lender as the loss payee thereof and to
contain or be subject to a clavse providing that the proceeds from any loss covered by any voluntary insurance policy
shall be paysbie, absolutely and ircevacably, to Lender. For purposes of this Security Instrument, s "voluntary insurance
policy” shall mean and shall include any insurence policy that covers earthquake, flood, windstorm or any other hazards
10 such property but which is not required as a condition 1o the indebtedness secured heseby, and any amendment,
endorsement or rider (or any other document by which such insurance coverage is established} to any fire and other
insurance pelicy, which amendment, endorsement or vider {or such other document by which such insurance is
estsblished) covers earthquske, flood, windstorm or any other hazards to such property but which ia not required as 2
condition to the indebledness secured hereby, and regardless of whether any such insurance palicy, amendment,
endorsement, rider or other document is established before, on ar after the dste of this Security Instrument.
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iender, from time to time, may furnish to any insurance agency or company, or any other person, any
infurrnation contsined in, extracted from or relating 10 any required insurance policy theretofore delivered 1o Londer
pursuant hereto or any voluntary insurance policy, and any information concerning the indebredness secured hereby.

(5) Assignment and Waiver of Insurance Proceeds, Etc. Borrower hereby absoiutely and irrevacebly assigns
to Lender all of Borrower’s rights, title and interest in snd to all proceeds from any required insurance policy and any
voluntary insurance policy that are due, paid or payable with respect to eny damage to such property, regardless of
whether the required insurance policy or voluntary insurance policy is established before, on or sfter the date of this
Security Instrument. By sbsolutely and irrevocably assigning to Lender all of Borrower’s rights to receive any and all
proceeds from zay required insurance policy and any voluntary insurance policy, Borrower hereby waives, to the ful
ektent allowed hy law) all of Borrower's nghts to receive any and all of such insurance proceeds.

Rorrower hereoy absclutely and irrevocably assigns to Lender all of Borrower's right, title and iriterest in and to
{2} any and all claims, preseiit and future, known or unknown, absolute or contingent, {b) any and all causes of action,
{c) any end all judgments aid settlements (whether through litigation, mediation, arbitration or otherwise), {(d} any
and all funds sought against or fram any party or parties whosoever, and (e) any and all funds received or receiveble
in conpection with any damage *o .uch property, resulting from any cause o causes whatsoever, inciuding but not
limited to, iand subsidence, landslide, 'indstorm, earthquake, fire, flood or any other cause.

Borrower agrees 10 execute, scknowladge if requested, end deliver to Lender, andler upon notice from Lender
shall tequest any insursace agency or comypay that has issued any required insurance policy or voluntary insurance
policy 1o esecute and deliver to Lender, any 24citionsl instruments or documents requested by Lender fram time to
time to evidence Borrower's absolute and irrevo :able essignments set forth in this paragraph.

(6) Taxes and Other Sums Due. To pay, sitisfy and discharge: (s) before becoming past due, all goneral and
special taxes, and all assessments on water stock, if any, a'lecting such property; (b} when due, all speciai assessments
far public improvements, without permitting any improvement bond to issue for any special assessment; and (¢} on
demand of Lender, but in no event later than the dute such amutats become due: (1) all encumbrances, charges and
liens, with interest, on such property, or any part thereof, which are, or sppesar to [.ender to be, pricr or superior
hereto; (2} all costs, fees and expensts of this Security Instrumerit wheslier or not described herein; (3} fees, including
but not limited to attoreys’ fees, charges, costs or expenses to monitor bankruptcy sctions directly or indirectly
invoiving Borrawer; (4) fees, including but not limited 10 attorneys’ fces, vosts or expenses incurred in connection
with arrangements to cure any delinguency or breach by Borrower; (§) such-other charges 8s the Lender mey deam
reasonable for services rendered by Lender and furnished at the request of ‘Horrower, any successar in interest to
Borrower or any sgent of Borrower ar any successor in interest to Borrower; end {€) all payments and monetary
obligations required of the owner of such preperty under any declaration of covenan's o: conditions or restrictions
pertaining 1o such property or any modification thereof. Should Borrower fail to manewn? such payment, Lender,
without contesting the validity or amount, may elect to make or advance such payment; t.gether with any costs,
expenses, fees or charges relating thereto, Borrower agrees to notify Lender immediately upin receipt by Borrowe
of notice of any increase in the sssessed value of such property and agrees that Lender, in the nan:e of Borrawer, ms
coniest by appropriate proceedings such increase in assessment, Borrower agrees to notily Lender and appropria
taxing authorities immediately upon the happening of any event which does or may sffect the value of such property,
the assessed value or property tax basis of such property, or the availability of any exemption to which Borrower is or
may be entitled,
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(7) Escrowlimpounds. 1o pay 1o Lender, if Lender shall so request, in addition to any othor payments
required hereunder, monthly advance installments, ss estimated by lender, for taxes, assessments, inaurgnos
premiums, ground rents or other obligations relating 1o such property (hereinslter in this paragraph referred to e
"such obligations™) for the purpose of sstablishing a fund 16 insure payment when due, or before delinquency, of any
or a)l of such obligations required to be paid as 1o such property. If the amounis paid to Lender under the provisions
of this paragraph are insufficient to discharge the obligations of Borrower to pay such obligations as the same become
due or delinquent, Botrower shail pay 1o Lender, upon its demand, such additional sums necessary to discharge
Borrower's ooligation to pay such obligstions. All monies peid to Lender under this parsgraph may be intermingled
with other muives of Lender and shalt not besr interest, except as required by law. Lender may pay such obligations
whether before or after they become due and payable. Amounis paid to Lender under the provisions of this
paragraph shall consiiune additional security for the indebtedness secured by this Security [nstrument. In the event of
a default in the payrrens of any monies due on the indebtedness secured hereby, default of any obligation secured
nereby, or defavlt in the peiformance of any of the covenants and obiigations of this Security [nstrument, then all
monies paid to [.ender uacer-the provisions of this paragreph may, et the option of iender, be appiied to the
payment of any indebtedness or-other obligations secured hereby in livu of being applied to sny of the purposes fat
which the escrowfimpound accouri 15 established. Lender will make such reports of escrowsfimpounds a8 are
reguired by law,

(8) Condemnation and Injury 2 Property. All sums due, psid or payable to Borrawer or any successor in
interest 10 Borrower of such property, whetiwi-by way of judgment, settlement or otherwise: (s} for injury or dsmage
to such property; or {b) in connection with any rondemnation for public use of or injury 1o such property, ar any part
hereof, are hereby assigned and shall be paid to'Lenzze, All causes of sction of or belonging to Borrower, whether
accrued before or after the date of this Security instrument, for damage or injury to such property, or sny pert
thereof, or in connection with the transaciion financed it whole or in part by the funds loaned tu Borrower by Lender,
or in connection with ns affecting said propecty or any(prt thereof, including causes of sction srising in tort or
contract and causes of action for fraud or conceslment o risterial fact, sre herchy sssigned to Lender, and the
proceeds thereo! shall be paid to Lender who, after dedvctng, therefrom all its expenses, including reasonable
attorneys fees, may spply such proceeds to the indebtedness secured Fy this Security Jnstrument or to any deficieacy
under this Security Instrument or may release any monies so receivec by i or any part thereof, as Lender may elect.
Lender may at its option eppear in and prasecute in its DWn name any act'cnior proceeding to enforce any such cause
of sction and may make any compromise or settiement thereol. Borrower sgrris to execute sny further assignments
und ather instruments as from time 1o fime may be necessary to effectuste the loregoing provisions and ss Lender
shall request,

(9) Dispasition of the Proceeds of any lnsurance Policies, Condemnatios oy Other Recovery. Any
amount received or receivable by Leader pursuant to this Security fnstrument and eny srapiot received or receivable
by Bourrower (a) as proceeds of any required insurance policy or voluntaty insurance palicy re’ating to such property,
regardless of whether the required insurance policy or voluntary insurance policy is established belare, an or sfter the
date of this Security Instrument, (b} in connection with eny full, partial or temporary condemnsiio for public use of
as injury to such property, (¢} for injury or damsge to such property or in connection with the transaction tinanced by
the indebtedness secured hereby, without reducing the indebtedness secured hereby, shalt be recsived snd controfled
soleiy by Lender, and shall be used to repair, replace, vestore, of reconstruct such property to a condition satisfactory
to Lender or, st the sole option of Lender, may be refeased in whale or in part to Borrower, ar any such amount
may be spportioned and apphied in eny manner by Lender to any one or moare of such uses. No such application, use
or release shall cure or waive any default or notice of defsult hereunder or invalidate any sct done pursugnt to such
notice. Notwithstanding saything contsined in this paragraph to the contrary, {x) if the repmr, replacement,
restoration or reconstruction is not feasible, {y) if Lender determines in good faith that the value of its security
interest would remain impaired despite such repair, replacement, restoration or reconstruction, or {z} i s full
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condemnation of such property has oecurred, then Lender, at its sole option, shall have the right to apply any such
amount or any part thereol to any indebtedness secured hereby in such order as Lender may determine; and if there
be any procesds remaining after all indebtedness secured hereby is paid in full, then Lender shall distribute such
proceeds to the person or persons iegally entitled thereto, If such proceeds are used for repeir, replacement,
restoration or recenstruction of such property, fender shall have the right to periodically inspect the wark dome on
suwh property. Lender does not make any warrenty or representation regarding, and sssumes no responaibility for,
the werk dune on such property, and Bovrower shall not have any right 1o rely in any way on any inspection(s) by or
for Lender or s sgent, Borrower shall be solely responsible for determining that the work is done in a good,
thorough, efficicat und workmanlike manrner in accordance with all applicable laws.

Unless Lende( ar.d Borrower otherwise agree in writing, any application of proceeds to principal shall not extend
or postpone the due (ai= of the monthly payments referred to in paragraphs (1) and (7) hereof or change the amount
of the payments. If under jeragraph {35) such property is acquired by Lerder, Borrewer's right to any insurance
policies and procesds resuiting from darnage to such property prior to the acquisition shall pass to Lander to the
extent of the indebtedness secusrd by this Security Instrument immediately prior 10 the acquisition.

(10) Litigation. Borrower spul defend this Security Instrument in any action or proceeditig purporting to affect
such property whether or not it affecrs the len hereof, or purporting to affect the lien hareof or purporting to alfect
the rights or powers of Lender, and shsli Jiic and prosecute all necessary claims and sctions to prevent or recover for
any damage to or destruction of such pror<rly; and Lender is hereby authorized, without obligation so to do, to
prosecute or defend any such action, whethes piaught by or against Borrower or Lender, or with or without suit, 1o
exercise or enforce any other tight. remedy, or powsi-availabie or vonferred hereunder, whether or not judgment be
entered in any action or proceeding; and Lender inay appear or intervene in any action or proceeding, and retsin
counsel therein, and take such action therein, as eider may be deemed necessary or advisabie, and may sottle,
compromise or pay the same or any other claims and, inso/doing, may expend and sdvance such sums of money a8
either may deem necessary. Whether or not Borrower so sr¢ars or defends, Borrower on demend shall pay all
costs and expenses of Lender, including but not limited 1o ressonible attorneys’ fees end costa of evidence of title, in
any such action or proceeding in which Lender may appear by virtue ! being made a party defendant or otherwise,
and irrespective of whether the interest of Lender in such property o1 i3 rights or powers hereunder may be affected
by such action, inciuding, but not limited to, any action for the condemazion or partition of such property snd any
suit Srought by Lender to fureclose this Security Instrument,

(11} Loan on Leasehold Estate. 1f such property inciudes a leasehold & tate, Borrower agrees to comply with
all of the terms, conditions and provisions of the instrument or instruments creeting such leasehold. Borrower sleo
agrees not to amend, change or modify his leasehold interest, or the terms on which he iiax such lesschold interest, or
10 agree to do 50, without the written consent of Lender being first obtained.

(12} Prepayment Charge. Should sny indebtedness secured hereby require Borrower ro oay a fee in connection
with the prepayment of any of the indebtedness secured hereby, 10 pay such fee to the extent germitted by applicable
law, notwithstanding the fact that Borrawer shall have defaulted in any obligation secured heled; and Lender, by
reason thereof, shall have declsred sll indebiedness secured hereby immediately due and payable.

(13) Failure of Borrower to Comply with Security Instrument. Should Borrower fail to maks any
peyment, or fail to do any act required by this Security Instrument, or fail to perform any obligation secured by this
Security Instrument, or fail 10 perform any agresment of Borrowes contained in any papers executed by Borrower
refating to the indebtedness secured hereby, or, if the indebtedness secured hereby or any part thereof ia for the
purpose of constructing impravements on such property, fail to perform each provision or agresment of Borrower
vontained in any construction loan agreement or other sgreement between Borrower and Lender selsting to such
property, or fail to perform sil agreements of Borrower to pay fees and cherges to Lender, or d sny sct Borrower
agreed not to do under this Security Instrument, Borrower shall be in defsult under this Security Instrument. Lender,
but without obligstion so 1o do and without notice 1o or demsnd upon Berrower and without releasing Borrower
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ferorn any obligstion hereof, and without contesting the validity or amount of the same, may: {(a} pay or da the same
in such manner and to such extent as it may deem necessary to protect the security hereof, .ender being authorized
to enter upon such property for such purposes; (b) pay, purchese, contest or compromise any encumbrance, charge or
lien, which in its judgment is or appears to be prior or superior hereto; and {c) in exercising any such power, pay
necessary expenses, including but not limited 10 reasonable attorneys’ fees, Borrower agrees to repay any amount so0
expended on dernand of Lender,

{14) Som; Advanced to Bear Interest and To Be Added to Indebteduess. To psy immedistely upon
demand any sume advanced, paid or incurred by Lender under any clause or provision of this Security Instrument.
Any such sum, wn¢' 50 repaid, shal! be secured hereby and beasr interest from the dste it was advanced, paid or
incurred 8t the seine nterest rate, a5 may be adjusted from time to time, a3 such indebtedness and such sum and
intercst thereon shall be secured by this Security [nstrument,

{15} Application of ‘t'unds. Lender shall have whe right at its sole discretion to direct the manner in which
payments or proceeds sha! be applied upon or allocated among the various items constituting Borrower’s
ndebtedness or obligations secuied nsiaby.

{16) Obligations of Borrower Joint and Several. If more then one person is named & Borrower, cach
obligation of Borrower shall be the joiint and several obligation of each such person,

{17) Acceleration Clause: Right cf Jender to Declare All Sums Due on any Transfer, Etc. Lender shall
have the right, at its option, to declare eny irdebtedness and obligations secured by this Security Instrument,
irrespective of the maturity date specified in the'jVole or any note or sgreement evidencing the ssme, due and payable
within 30 days alter such declaration il; (8} Borrowe: or sny successor in interest to Borrawer of such property sells,
enters into a contract of sale, conveys or alienates such ricperty or any part thereof; {b) Borrower permits his titfe or
any interest in such property to be divested, whether voluniarily or involuntarily, or leases such property (or any part
ol such property) for u term of more than 3 years; {c} Boterwer changes or permits to be changed the character or
use of such property; (d) Borrower drills or extracts or enters4ipio a lease for the drilling for or exiracting of oil, gas
or other hydrocarbon substances or any mineral of any kind ¢ character in such property; (e} Borrower iz a
oartnership and the interest of a general partner is assigned or transferred; {f) Borrower is s corporation and more
than 25% of the corporate stock of that corporstion is sold, transferred ar assigned during a 12month period; (g}
Borrower is a trust and there is a change of beneficial interest with respect tc maore than 25% of the trust sesets; (h)
Borrower is a limited liability company and more than 25% of the limited Lishility company interests is sold,
transferred or assigned during a 12-maonth period; or (i) Borrower has made any materiai misrepresentation or failed
to disclose any material fact in those certain financial and other written represeiatione and disclogures made by
Borrower in order to induce Lender to enter into the transaction evidenced by the Note or r.otes or agreements which
this Security Instrument secures; and Lender may then or thereafter exercise any of the eriedies provided by this
Security Instrument following a default hereunder.

(18) No Waiver by Lender. No wsiver by Lender of any right under this Security Instruriizi shall be effective
unless in writing. Waiver by Lender of any right granted to Lender under this Security Inswument or of any
provision of this Security Instrument es to any transsction or occurrence shall not be deemed a waiver a6 to sny
future transaction or occurrence. By accepting puyment of any indebtedness secured hereby after its due date, or by
making any payment cr performing any act an behalf of Borrower that Botrower was obligated hereunder, but failed,
to make or perform, or by adding any payment 50 made by Lender to the indebtedness secured hereby, Lender daes
not waive its right 1o require prompt payment when due of all other sums so secured or to require prompt
performance of all other acts required hereundes, or to declare a defavit for failure so 10 pay such other sums or to
perform such other acts.
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{19} Accelerstion Remedies. Except as provided in paragraph {17) hereof, upon Borrower’s bresch of any
covenant or agreemnent of Borrower in this Security Instrument, including the covensnis to pay when due any sums
secured by this Security Instrument, Lender prior to sceelerstion shall mail notice to Borrower as provided in
paragraph {34) hereof specifying: {a) the breach; (b} the action required 1o cure such breach; {c) & date, not less than 30
days from the date the notice is mailed to Borrower, by which such breach must be cured; end (d} that failure to cure
such breach on or before the date specified in the notice may result in acceteration of the sums secured by this Security
Instrument, foresasure by judicial proceeding and ssle of the property. If the breach is not cured on or before the date
specified in the nutice, Lender at Lender’s aption may declare all of the sums secured by this Security Instrument to be
immediately du¢_».d payshle without further demand and may foreclose this Security Instrument by pdicisl
proceeding in accordanse with puragraph (35) hercof.

{20) Modilication ia- Writing. This Security Instrument cannot be chenged or modified except a8 otherwise
provided in this Security Insrument or by agreement in writing signed by Borrower, or any successar in interest to
Borrower, and {.ender.

{21) Right to Collect and Receive Rents and Profits. Notwiihstanding any other provisions hereof, Lender
hereby grants permission to Borrover to collect and retain the rents, income, issues and profits of such pruperty as
they become due and payable, but Lerder 'eserves the right to revake such permission 8t any time with or without
cause by notice in writing 1o Borrower. T any event, such permission to Barrower automsticaily shall be revoked
upan defsult by Borrower in payment of any idebledness secured hereby or in the perfarmance of any sgresment
hereunder. On any such default, Lender may atcny time without nosice, either in person, by agent, ar by receiver to
bs appointed by the court, and without regard to the ziequacy of any security for the indebtedness hereby secured, enter
upon and take possession of such property, or any part.thesenf; make, canesl, enforve or modily leases; obtain and eject
tenants; set o modily fents; in its own name sue for or otlerwise collect the rents, income, issues and profita thereof,
including those past due and unpsid; and spply the seme, 1o puyenent of costs and expenses of operation and coliection,
including bur not limited to receiver’s fees, premiums on receiver’s bond and reasonable attornsy's lees, and then to
payment of any indebtedness secured heseby and in such order/»s Lender may dotermine; and except for such
application, Lender shall nnt be liable to any person for the collection oraaycollection of any rents, income, issues and
profits, nor the failure to sssert or enforce sny of the foregoing rights. The exitering upon and taking possession of such
property, the collection of such rents, incarne, issves or profits, the doing o other acts herein authorized, and the
spplication thereof us aforessid, shail not cure or waive any default or notice ¢! driault hereunder or invalidate any act
done pursuant to such notice.

(22) Remedies. No remedy herein provided shall be exclusive of any other remidy hercin or now or hereafter
gxisting by law, but shall be cumulative. Kvery power or remedy hereby given to Leder or to which it may be
otherwise entitled, may be exercised from time to time and as often a3 may be deemed eapraizat by it, and it may
pursue inconsistent remedies. Y Lender holds any additionsl security for any indebtedness seursd hereby, it mey
enforce the sale thereof at its option, either before, contemporaneously with, or after any cverdise of Lender's
remedies hereunder, and on say default of Borrower, Lender may, at its option, offset against any indebiedness owing
by it to Borrower, the whole or any part of the indebtedness secured hereby, and the Lender is hereby autharized and
empowered at its oplion, without sny obligation so to do, and without sffecting the obligations hereol, to apply
toward the payment of any indebtedness secured hereby, any end alf suma or money, or credits of or belonging to
Borrower and which the Lender may have in its possession or under its control, including, among other things, any
escrowsfim pounds held by Lender under paragraph (7) hereof,
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(23) Appointment of Receiver. Upon or at any time after the filing of & complaint ta foreclose this Security
Instrument the court in which such complaint is filed shall appoint a receiver of such property or shall appoint
{.ender as mortgagee in possession. Such appointment may be made either before or after sale, without notice,
without regard to the solvency ar insolvency at the time of spplication for sich receiver, of the person or persons, if
any, lisble for the payment of the indebtedness secured herehy and without regard to the then value of such property
whether the same shall be then accupied as a homestead or not. Such receiver or mortgagee in possession shall have
pawer 10 coltect the rents, issues and profits of the premises during the pendency of such foreclosure suit, as well 88
during any Jurther times when Borrower, his successors or assigns, except for the intervention of such receiver, would
be entitled to nitlect such rents, issues and profits, and all other powers which may be necessary or are usual in such
cases for the profection, possession, control, mansgement and operation of such property during the whole suid
seriod. The courtirom time to time may authorize the receiver or mortgagee in possession to apply the net income
held by either of them. in payment in whole or in part of the indebtedness and other sums secured hereby, or in
payment of any tax, specie! essessment or other lien which may be o become superior to the lien hereof or superior
1o & decree forsctosing ths Sccugity Instrument, provided such application is made prior to foreclosure sale, In caso
of a judicisi sale, such property, 0r 50 much thereo! as may then be affected by this Security knatrument, may be sold
in cne parcel.

(24) Power of Lender. Without affesting the Hability of any person, including Borrower, for the payment of any
indebtedniess secured hereby, or the lien-cf this Security Instrument upon any remsinder of such property for the full
amount of any indebtedness then or thereatser secured hereby, or the rights or powers of Lender with respect o the
remainder of such property (other than any perénn or property specificaliy relessed by Lender), Lender from time to
time, without liability therefor, and without notice-:>, Borrower, may do any one or more of the following: {s)
release any additional security for the indebtedness tecured hereby: (b) extend the time or otherwise nlter the terms of
payment of such indebtedness; {c) accept additional ser.rity; (d) substitute or release any property securing such
indehtedness: (e) consent 10 the making of any map, plat.Or subdivision thereof, {f} join in granting any easernent
thereor:; or (g} join in any extension agreement subordinating o1 otherwise affecting the lien or charge thereof.

(25} Offsets. No indebtedness secured by this Secusity Instrment shall be offset or compensated or shall be
deemed to have been offset or compensated by ail or part of sny clefin, csuse of sction, counterclaim or part of any
clsim, cause of action, countercleim or crussclaim, whether liquiaated or unliquidated, which Borrower now or
herealter may have or may claim to have against Lender and in respect 10 the indebtedness now or hereafter secured
hereby. Borrower waives to the fullest extent permitted by law, any and al! rights of offset which Borrower now or
hereafter may have or cleim to have in respect to all or part of the indebtedn:ss kecured hereby, and further weives
the benefits or any applicable law, regulation or procedure which provides o rubstantially provides that, where
cross-demnands for money have existed between persons at any point in time when neiner demand was barred by the
applicable statute of limitations, and an action is theresfter commenced by one such gurrin, the other person may
assert in his answer the defense of payment in that the two demands are compensated so fei ns they equal each other,
notwithstanding that an independent action asserting his claim would at the time of fiting his \nswar be barred by the
applicable statute of limitations.

{MMmmmmMWmMMMMJMWMWmammMMmmmﬁmmﬁwmm
in order to induce Lender to make the loan evidenced by the Note or notes which this Security Instrument secures,
and in the event that Borrower has made any misrepresentation of material fact or failed to disclose any material fact,
ender, at its option and without prior riotice, shall have the right to declare the indebtedness secured by this Security
Instrument, irrespective of the maturity date specified in the Note or rotes, immediately due and payable and Lender
may then or therealter exercise any of the remedies provided by this Security Instrument following a default
hereunder,
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127) Security Agreement. This Security Instrument shall also constitute and serve as a "Security Agreement”
and 8 fixture filing within the meaning of and shali create a security interest under the Uniform Commergial Code of
the state in which such property is located, the secured party being herein referred to as "Lender” and Debtor being
herein referred to a5 "Borrower”™. The Borrower agrees tu and shali execute and deliver to the Lender such
*Financing Statements™ and such further sssurances as the Lender may, from time to time, consider necessary to
create, perfect and preserve the Lender's liens upon all rents, insurance proceeds, condemnstion awseds, and other
personal riaperty herein described and all additions, substitutions, replacements and accessions thereto, and all
proceeds of ite'or their sale or other disposition. I Lender so clects and if permitted by applicable [aw, this Security
Instrument shali constitute & Financing Statement and Lender shall have the right at any time to file this Security
Instrument as s tinancing Statement, but the failure of [ender to do so shall not impair the validity and
entorceability of this Scovrity Instrument in sy respect whatsoever, ‘The Lender, at the expense of the Borrower,
may cause such Financing Siauments and assurances to be recorded and rerecorded, filed and refiled, and renewed or
continued, 8t such times end-plaves as may be required or permitted by law 10 creste, perfect and preserve such liens.
In the event the Borrower ails to_nromptly execute and return to the Lender such Financing Statements as the
Lender may require to create, preserve and perfect its lien, the Borrower shall and does hereby designate the Lender
to act as the Borrower's agent for thi sole and limited purpose of executing such Finencing Staternente and any such
execution by the Lender pursuant to 1his Agreement shell be effective and binding upon the Borrower as though
executed originally by the Borrower. The Borrower’s desigration as agent hereunder shall not be subject to revocation
until the Note is paid in full snd all other inde'tzdness secured by this Security Instrument has been satisfied in fuil.
The Lender shall have all the rights, with respect 1 sl property encumbered hereby, efforded to the Lender under
she Uniform Commercial Code of the sute in which the property is located in addition to, but not in limitation of,
the other rights, afforded to the Lender by the Security Fustrument. Any after-scquired personsl property or fixtures
used in connection with ssid property shafl be encumbercd Uy the lien of this Security Instrument, and if appropriate
or desited by the Lender, new Financing Statements covering the same shall be executed by the Borrower and
forwarded 10 the Lender with the cost of recording same.

{28) Hazardous Substances. The terms “hazardous waste,” “Pazordous substance,” "disposal,” “relesee,” and
“threatened relesse,” as used in this Security Instrument, shall nave <he same meanings ss sot forth in the
Comprehensive Lnvironmentsl Response, Compensation, and Liabitity ‘4ot iof 1980, a8 amended, 42 US.C. Section
02601, et seq. {"CERCLA"), the Superfund Amendments and Reauthanizaticis Act of {986, Fub, L. No. 99499
("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section §d('], &t seq., the Resource Conservation
and Recovery Act, 49 USC. Section 6901, e1 seq., or other applicable state o ‘ederal laws, ruies, or regulations
adopted pursuant to any of the foregoing. 'The terms “hazardous waste” and “hazardois substance”™ shal! slso include,
without limitation, petroleum and petroleum by products or any fraction thereof and astesine.  Borrower represents
and warrsnts to Lender that: {8} During the period of Borrower's awnership of such propercy, there has been no use,
generation, manufacture, storage, irestment, disposal, relezse or threstencd relesse ol any hazardous wakte or
substance by sny person on, under, about or frum such property; (b} Borrower has no knowicage of, or resson to
beiieve that there hes been, except as previously disclosed to and acknowiedged by Lender it writing, (i} sny use,
generation, manufacture, storage, trestment, disposal, telease, or threatened relesse of any hazardous waste or
substance on, under, sbout or from such property by any prior owners or occupants of such property or {ii) any
actuzl or threatened litigation or claims of any Kind by any person relating to such matters; and {c} except a8
previously disciosed to and acknowledged by Lender in writing, (i} neither Bortower nor any tenant, contractor, agent
or other suthorized user of such property shall use, generste, manufacture, atore, treat, dispose of, or releans any
hazardous waste or substance on, under, about or from such property and (ii) sny such activity shell be conducted in
compliance with all applicable federsi, state, and local laws, regulstions and ordinances, including without limitation
those laws, regulations, snd ordinances described sbove, Botrower authorizes Lender end its sgents to enter upon
such property to make such inspections and tests, at Borrower's expense, e8 Lender muy deem sppropriste to
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deterine compliance of such property with this section of the Security Instrument, Any inspections or tests made
by Lender shall be for Lender's purposes only and shall not be vanstried 1o create any responsibility or liability on the
part of Lender to Borrower or to any other person, The representations end warranties contained hersin are hased on
Borrower's due diligence in investigating such property for hazardous waste and liazardous substances. Borrower
tiereby (a) releasss and waives any future claims against Lender for indemnity or contribution in the event Borrower
becomes liable for cleanup or other costs under gny such Jaws, and {b) agrees to indemnify snd hold hermices Lender
against any and all claims, losses, liabilities, damages, penalties, and expenses which Berrower may directly or
indirectly sustairor suffer resulting from a breach of this secticn of the Security Instrument or as 3 consequence of
any use, generatior, manufscture, storage, disposal, release or threatened releass occurring prior to Borrower's
ownership or interest 1 such property, whether or not the same was or should have been known ta Borrower, The
provisions of this section of the Security Instrurnent, including the obligation to indemnify, shall survive the payment
of the indebtedness ang {ne satisfaction and reconveyance of the livn of this Security Instrument and shall not be
affected by Lender’s acquisition-of any interest in such property, whether by fureclosure or atherwise,

{29) Further Assursnces. /A! any time, and from time to timne, upon request of Lender, Borrower wilf make,
execute and deliver, or will cause'tn be made, executed or delivered, to Lender or to Lender's designee, end when
requested by [.ender, cause to be filed, ‘recorded, refiled, or rerecorded, as the case masy be, at such time and in such
offices and places as [ender may deem appropriate. any end 8ll such mortgages, deeds of trust, security deeds,
security sgreements, financing statements, coniinustion statements, instruments of further assurance, certifivates, and
other documents as may, in the sole opinioni-of Lender, be nevessary or desirable in order to elfectuate, complete,
perfect, continue, or preserve (a} the obligations uf Borsower under the Note or this Security Instrument, and {b) the
Liens and security interests created by this Security Instrument on such property, whether now owned or hereafter
acquired by Borrower. Unless prohibited by law or (grred to the contrary by Lender in writing, Borrower shall
reimburse Jender for all custs and expenses incurred in cornection with the matters referred to in this paragraph.

{30} Documentation Correction. Borrower sgrees 14 <ooperate fully with Lender with respect to the
correction of any errors contained in the Note, this Security Insirvment or any of the documentation relating 1o the
indebtedness secured herchy {altogether the "Documentation”) including. without limitation, the ctecution of any
documentation that Lender may request (a) to correct such errors or {h) to creste documentation in substitution for
Documnentation that is sffected by such errors. Borcower also agrees 10 esectne substitute documentation in the svent
that any of the original ur previously substituted Documentation shall have beon 1ost or destroyed at any time. If the
Borrower faiis 10 execute any such documentation or to take any other action riascnably requesied by Lender under
this paragraph within fifieen duys of such request, Lender may institute an sction ) proceeding agsinst Borrower to
enforce the provisions of this puaragraph. In that event, Lender shall be entitled i revover from Borrower its
reasonable cosis and expenses of such action or proceeding including, without limitaties, eiurt costs snd attomeys
fees.

(31) Waiver of Statute of Limitations. Time is of the essence s to all Borrowes's obligations hereunder; and
to the extent perrnitted by iaw, Borrower waives all present or future statutes of limitation w1l respect to any
indebtedness, demand or obligation secured hereby in any action or proceeding for the purpuse of enforcing thie
Security Instcument or any rights or remedies hereunder.

(32) Inspection; Business Records. Lender at any time during the continuation of this Security Instrument
may enter and inspect such property at any reasonable time. Borrower agrees that in the event that such property i
now or hereafter used for commercial or residential income purposes, that when requested by Lencar, Borrower will
prompily deliver 1o Lender such certified financial statements and profit and toss statements of such types and at
such intervals 85 may be required by Lender which will be in form and content prepared sccording to the genersily
accepted accounting principles and practices, which statements shall cover the financial operations relating to such
property, and Borrower further agrees, when requested by lender, to promptly deliver, in writing, such further
additional information as required by lender relating to any such financial statements.
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(33) Governing Law; Severability. The Joan secured by this Security Instrument is made pursusnt to, and
shall be coisirued and governed by, the laws of the United Siates and the rules and regulations promulgated
thereunder, and, to the extent not inconsistent therewith, the laws of the jurisdiction in which such property is tocated.
[f any paragraph, clsuse or provision of this Security Instrument or the Note or any other notes or obligations secured
by this Security Instrument is determined by a coust of competent jrisdiction o be void, invalid or unenforcesble,
such decision shall affect only those paregraphs, clauses or provisions so determined and ehall nat affect the remsising
paragraphs, <lauses and provisions of this Security Instrument or the Note or other noles or abligations secured by
this Security Inouument.

{34) Notic: 0 Borrower. Except as otherwise required by applicable law, any notice to the Rorrower provided
for in the Note ar th's Security Instrument shall be deemed given when it is deposited in the United States muail,
postage prepsid, addresse] 1o the Barrowsr gt the address of the Borrower as it appears in Lender's records pertaining
¢ the indebtedness evidencrs by the Notw at the time notice is given.

{35) Foreclosure of S<curity Instrument. When the indebtedness hereby secured shell hecome due whether
by acceleration or Gtherwise, the ionder shafl kave the right to foreciose the lien hereof. In any suit to foreciose the
lien hereof, there shall be allowed und included as additionsl indebtedness in the decree of sale all expenditures and
expenses which may be paid or incur/ed Dy or on behaif of lender for attorneys’ fees, sppraisers’ fees, outisya for
dacumentary and cxpert evidence, stencgrapher’s charges, publication cost and costs of procuring all abstracts of title
or commitments for title insurance. Such-Tecs, charges snd costs may be estimated a8 to items to be expended sfter
entry of the decree as Lender may deem rescunably necessary either to prosecute such suit of to evidence o bidders
at any sale which may be had pursuant to such cecres-the true condition of the title to or the value of such property,
All such expenditures and expenses shall become 850 ‘much sdditiondl indebledness secured hereby and shall be
immediately due and payable with interest thereon at tne rate specified in the Note. Such expenditures and expenses
shall include expenditures made in connection with (a) ray proceeding to which Lender shall be a party, either 8
plaintiff, claimant or defendant, by reason of this Secunty Vistrument or any indebtednesa hereby secured; (b}
preparation for the commencement of any suit for foreclosure fereof after accrust of such right to forecloss whether
or not actually commenced; {c) preparation for the defense of any throstened suit or proceeding which might sffect
such property or the security hereof, wheiher or not actually commenced: and {d) any efforts for colfection of any
past due indebtedness secured hereby. Lender is entitled to accept any ourtial cure of sny defeult by Borrower
without jeopardizing or requiring the postponiement of sny foreclosure proccediig hereunder. The proceeds of any
foreclosure sale of such property shall be distributed and applied in the following order of priority: first, on sccouny of
all costs snd expenses incident to the foreclosure proceedings, including ali such itemns 28 are mentioned in this
parsgraph hereof; second, alt other items which under the terms hereof constitute inczbiedness secured by this
Security Instrument; third, 1o the person or persons legally entitled thereto,

{36) Statement of Obligation. lLender may charge and coflect a fee of $60.00 or ruch grester amount as is
atlawed by law for furnishing any statement of abligation, beneficiary’s statement, beneficiary's domand or any other
statement regarding the condition of or balance owing under the Note or notes secured by this Secudly lnstrument.

{37) Attorneys' Fees. As used in this Security Instrument and in the Note “attorneys’ leea™ shall include
attorneys’ [ees throughout all sppeals.

{38} General Provisions. (a} This Security Instrument applies 1o, inures to the benefit of, sand binds all parties
hereto, their heirs, legatees, devisees, administrators, executors, successors and assigns. (b} The term *Lender” shall
mean the owner and hoider {including & pledgee) of any note secured hessby, whether or not named aa Lender herein.
{c) Wherever the context so requires, the masculine gender includes the feminine and neuter, the singular num
includes the plural, and vice versa. (d) Captions and paragraph headings used herein are lor convenience only, are no
a part of this Secusity Instrument and shall not be used in construing it.
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{39} Waiver of Hornestead, Borrower hereby waives all nght of homestead exemption in such property.

(40) Adjustablc Rste Mortgage Provisions, The Note which this Security Instrument secures rontains
provisions which permit: {a) incresses and decresses to the rate of mterest provided in the Note on » monthly besis;
{b} incresses and decreases to the maonthly payment of principal and interest on a yearly basis; (¢} & litnitation on
increases and decreases to said monthly payment smount; and (d) increases in the nutstanding princigal amount due
on the loan Reference is made to said Note for » complete description of the adjustable rate terms of the
indebtedness socured by this Security Instrument.

{41} Furars Advances, Upon request of Borrawer, Lender, at Lender's optien prior to rejoase of this Security
Instrument, may.cozke future advences to Borrower, such future advances, with interest therean, shall be secured by
this Security Insttamant when evidenced by promissory notes stating that said notes are secured hereby, At no time
shall the principal amoursof the indebtedness secured by this Security Instrument, not including sums sdvanced in
accordance herewith to proier't the security of this Security Instrument, exceed the original smount of the Note pius

$ NONE ,

IN WITNESS WHEREOFE, BORROWER has executed this Security [nstrument.

NOTICE: THE NAMES OF ALl PERSONMS SIGNING SHOULD BE TYPEWRITTEN OR PRINTED
BELOW THE SIGNATURE LIN&

Signature of Borrower:

|
g
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L tb. A-n_.Q.‘.«._...‘_.,r__.Q_ a Notary Public in and for said County and State, do hereby ceriify that

s SOy M—A G ol jG iean sead- personally known to me to be
the same petson(s) whose nathie(s} .«x  subscribed 1o the foregoing instrument, appeared before me this day

in person and acknowledged that  eLe— signed and delivered the said insirument as Aan free and voluntary act,
for the purposes and therein set forth,

Given under my hand and official scal, this 2 day of ﬁ‘gzx/ 199 .

My commission expires:  {{. 2 ¢ 0'?
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