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Cuse No,
State of Itinois .‘ MORTGAGE I’PHK

TH!S MORTGAGE ("Security [nspumeri™) is piven on yuug 28TH, 1996
The Morigagor is  porSEY E. NUKN A BACHELOR

("Bommower"). This Security Instrument is given to DEPENDABLE HORTGARE, 1aC.

¥

which is organized and existing under the [aws Of  THE STATE OF INDIANA , ang
whose aii'ess is 1400 TORRENCE AVEWE, SUITE #211 ‘

CALUMET CITY, TLLINOIS 60408 ("Lender™). Bormower owes Lende: 1 vrincipal sum of

SEVENTY WINE THOUSAND NINE WUNORED FIETY ANO NO/100 Dollars (U.5. § 7%,950.00 )

‘This debt is ovidenced by Bamrower's note dated the same date as this Security instrument ("Note™). which
- provides for monthly payments, with the full debt, if not paid eorlier, due and paysble on  siay 157, 2026 ‘

. This Security Iustrument secures to Lenides: (8) the repayment of e debtevxdemcdby the
Note, with interest, and all renewals, cxtensions and modifications of the Note; {h) the payment of all other sums, with
intcrest, advanced under paragrsph 7 lo protect the security of this Security Instrument; and (c) the performance
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of Borrower’s covenants and agreements unde. this Security Insirument and the Note, For this purpose, Borrower does
hcreby  mongage, grant snd convey o the lLender the following described property localed in
00K County, Ulinpis:

LOT 25 1N BLOCK 1 OF BLANCHE B, QAYS BUBDIVISION CF THE EAST 1/2 OF THE SOUTH 1/2 CF THE NORTIWERT 1/4 OF THC
NORTHEAST 1/¢ OF SECTION 9, TOMNSHIP 37 NORTA, RAMGE 14, (EACEPT TRE SOUTH 208.2 FEET OF THE SCUTHEAST t/4 OF
THE NORTHWEST 5/4 OF THE NORTHEAST 174 OF SAID SZCTION: IN COOK COUNTY, ILLINOIS,

PTIN: 29-09-211-002

which bas the address of 0805 S. YALE AVEWUE CHICAGO [Swreet, Cisyl,
Ilinois 60628 [Zip Code} ("Propesty Address™);

TOGETHER WITH all the inwrovements now or berealter erected on the property, and all easements,
appunenances and fixtures now or ievcafter & part of the property. All replacements and additions shall slso be covered
by this Security nstrument. Al of the for ;o g is referred 1o in this Security Instrument 23 the "Property,”

BORROWER COVENANTS thet Bonav'er is lawfully seized of (he esiate hereby conveyed and has the right to
morngage, grant and convey the Property and L# e Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the it le o the Property against all claims snd demands, subject W any
encumbrances of record. -

THIS SECURITY INSTRUMENT combines uniform oo v+znants for nationa! use and non-uniform covenants with
limied variations by jurisdiction to constitute a uniform sscurity s vnent covering real property.

Borrower and Lender covenant and agree as follows:
UNTFORM COVENANTS,

L. Payment of Principal, Interest sad Late Charge. Borrower shall pey -vien due the principal of, and iniesest
on, the debt evidenced by the Note and iste charges due under the Note,

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shali 1nciude in each monthly psyment,
together with the principal and inierest as set forth in the Note and any labe charges, @ swin for (a) taxes and special
asscssments levied or to be levied against the Property, (b) keusehald paymenis or ground renrs o the Property, and {(c)
premiums for insurance required under paragraph 4. In any year in which the Lender must pav 6 Giontgage insurance
premium lo the Secretery of Housing and Urban Development {"Secrelary™), or in any year i viish such premium
wikikd bave been required if Lender still held the Security Instwiment, each monihly payment shat) also in¢lude either: £i)
& sum for the annual mortgage insurance premium to be paid by Lender to the Secretary, o (i) a monthly charge instead
of & mongugs insuranco premium if this Security Insirument is beld by the Secretary, in a reasonable amount o be
determinied by the Secretary. Except for the monthly charge by the Secretary, these items are called "Escrow liems” and
the sums paid 1o Lender are called "Escrow Funds.”

Lender may, at any time, collect and hold amounts foc Escrow Items in au aggregats amount nut o exceed the
waxinwm amount thai msy be required for Borrower's escrow account under the Real Estate Setiloment Procedures Act
of 1974, 12 US.C. Section 2601 ¢f seq. and implementing regulations, 24 CFR Part 3500, as they may be amended
from time to time {"RESPA”), except that the cushion or reserve permitted by RESPA for unanticipaied disbursements
or disbursemen's before the Borrowes’s payments are available in the sccount may not be based on amounts due for the
INOFtgAgo INSKTANCS Premium, : '
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If she amounts hold by Lender for Bscrow items excoed the amounts permitted to be hald by RESPA, Lender shall
account W Borrower for the excess funds as required by RBSPA, 11 the amounts of funds hedd by Lender at any time is
not sefficient 1o pay the Excrow Items when dmluubrmaymdfyuwﬂmowanquurﬂomwmmakcupﬂw
shorage as pennitted by RESPA,

masmmemsmmwumwmfmmmnmmmmmmL If Borrower
tenders (o Lender the full payment of all such sums, Borrower's account shall be credited with the balance remaining for
all instaliment items (a), (b}, and {c) and any morigage insurance premium installment that Lender has not become
obligated io pay to the Secreiary, and Lender shail promptly refund any excess funds to Bocrower. Immediately pricr to
a foreclosure sale of the Propenty or ity acquisiticn by Lender, Borrewer’s account shall be credited with any balance
remaining for all innallments for lems (a), (b), and {c).

3. Appiatnon of Payments. All payments under paragraphs | and 2 shall be applied by Lender as foliows:

Fizst, tc the - meuuummmwmmwmwmmmyorwmmnnthiychm'gehyme
Secretary instead ol th: moathly mortgage insurmnce premium;

S¢cond, to any <axrs. special assessments, leaschold payments or ground rens, and fire, ﬂbod and other hazard
iRSUrance premiums, as roquasd;

Thirg. o interest due und.r the Note;

Eourth, to amortization of % principsl of the Note; snd

Eifth. io tate charges due inder \v: Note.

4. Fire, Fiood and Other Hazara Insurance. Borrower shali insure all improvements on the Propesty, whether
ROW in exisience of subsequently erected agansi any hazards, casusiies, and contingencies, including fire, for which
Lender requires insurance. This insurance Siwls be maintained in the amcunts and for the periods thar Lender requires,
Borrower shall also insure afl improvements ou 7 Pmperty, whether now in exisience or subsequently croited, against
lous by floods to the extent required by the Secretary. A3 insurance shull be carvied with companies apgroved by Lender,
The insurance palivies and any rencwals shali bo hekd by ‘Lexder and shall include loss payable cizuses in favor of, and
in a form accepinble 1o, Lender.

In the event of loss, Borrower shall give Lender immeding aotice by mail, Londer may make proof of loss if not
made promptly by Borrowear, Bsch insurance company conceracs? ie 2erehy auihorized and directed o make payment for
such loss direcly %o Lender, instead of w Borrower and to Lender joavay. All ot any part of the insurance proceeds may
be applicd by Leader, at its option, cither (g) to the reduction of tw' Ludebicdness under the Nots and this Security
Instasment, fisst o any delinguent amounts applied in the order in parageap' 3, 12nd theqt to prepayment of principal, o
(b} to the restoeasion or repais of the damaged Property. Any application of Uiz proceeds o the principal shall not extend
or postpone the due date of the monthly paymenis which ate referred t0 in parigisph 2, of chunge i amount of such
paymenls. Any excess insuranco proveeds over sn smount required 1o pay all outsap-ing indebtedness undts the Note
and this Security Instroment shail be paid to the entity legally entiled thereto. :

In the event of foreclosure of this Security Instrament or other transfer of title 1 the T rops=ty that extinguishes the
indebiedness, all right, title and interest of Bormower m and 1o insurence policies in forcs shall ;1ass o the purchaser.

5. Ocevpancy, Preservation, Maintenauce and Protection of the Property; Borrower’s V.oon Application;
Leaseholds. Borrower shall ocoupy, establish, and use the Property as Botrower's priacipal residence -wishin sixty days
after the execution of this Security Instroment (or within sixty days of & later sale or transfer of the Prurany) and shall
cuntinue to occupy the Property as Borrower’s principal residenco for st least one year after the date of occupancy,
mmmmumqummnmmmmm Bomrower, or unless extenuating circumstunces
exist which ave beyond Bormower’s control. Borrower shail notify Lender of any extenusting circumstances. Borrower
shall not commit waste or deswroy, damage or substsatially change the Property or ailow the Progerty 10 detesiotaio,
reasonable wear al tear encepted. Lender muy inspert the Propesty if the Properiy ia vacant or sbasdoned o the loan is
in default. Lender masy take reasonsble aclion to protect and pressrve such vacant of abandoned Property.
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Borrower shall also be in default if Borrower, during the koan application process, gave materiaily false or inaceyrase
information or statements to Lender (or failed w0 provide Lender with any material informatior) in connection with the
loan evidenced by the Note, inchuding, but not limited 10, ropresentations concerning Horvowesr’s occupancy of the
Property as a priacipai residence. If this Security Instrument is on a leasehold, Borrower shalt comply with the
provisions of the lease, If Borrower acquires fee title to the Praperty, the leasehoki and fee title shall not be merged
unless Lender agrees to the merger in writing.

6. Candemnition. The proceeds of any award or ciaim for damsges, direct or consoquéntial, in connection with
any condemnation or other taking of any part of ths Property, or for conveyance in place of condemnation, are hereby
assigned and shall be paid 1o Lender 1o the extnt of the full amount of the indebiodness that remaing unpsid under the
Note and this Security Instrument. Lander shell apply such proceeds to the reduction of the indebtodness under thes Note
arul this Secriuy Instrument, first 10 any delinguent smounts spplied in the oder provided in paragraph 3, and thea to
prepaymeal of principal. Any application of the proceods o the principal shall nt extend o postpone die due date of the
motithly payments, which are refexred to in paragraph 2, or change the amount of such payments. Any excess proceeds
OVET gt aMOURL reqised’ to puy all outsianding indehiedness ueder the Note and this Security Instrument shall be paid io
the entity logally entitied, b reto, ‘

7. Charges to Borsovr and Protection of Lemder's Rights in the Property. Borower shall pay all
governmental or municipal citg. s, fines and impositions that are not included in peragraph 2. Borrower shal! 1y these
ebligations on time directly t the Javity which is owed the paymens. If failure t0 pay would advecealy affect Lender's
interest in the Property, upon Lender’s request Borcower shail prompily furnish o Lender seceipts cvidencing ihese
Payments.

If Bosrower fails to make these payn<nis o the peymenty reyuired by paragraph 2, oc fails to perform any other
covenants and agreements contained in this Sorarity Instrument, or diers is a legal procoeding thal may significantty
aifect Lender's nights in the Property (suck ae u 77coceding in bankrupicy, for condemnation of to enforce lws or
regulations), then Lender may do and pay whatever is necestary o protect the value of the Property and Lender's rights
in the Property, including payment of waxes, hazard inswiance sud other isems inentioned in paragraph 2. .

Any amounts disbursod by Lender under this paragoar’s shall become an wdditionsl debt of Borrower and be
sccured by this Security Instrument. These amounts shull bear inar2et from the dase of dishursament, at the Note rato,
and 31 the option of Lender, shall be immedialely due snd payable. -

Borrower shall prompily discharge any lien which ha priority over-this Security Instrument unless Borrower: (a)
agrees in writing o he payment of the obligation secured by the lien in a rznier acceptable 1o Lender; (b) contests in
good falth the lien by, or defonds against enforcement of the lien in, logal 0sandings which in the Lenders opinion
operale Lo prevent the enforcement of the lien; or i) secures from the holder (t ts lien an agrcement satisfactory to
Lender subnedinating the. lien to this Security Instrument. if Lendes detormines that an; rart of the Property is subject o
a lien which may atlain priotity aver this Security Instrument, Lender may give Borrower ¢ notice ideatifying (he lien,
Borower shall satisly the lien or take one ar more of the actions set forth above within 10 Zays ~f the giving of notice,

8. Fees. Lender may coblect fees wad chacges authorized by the Secestary.

9. Grounds for Accelerution of Debt,

(@) Default, Lender may, except as limited by reguistions issued by the Secretary, in the Lave of psyment
defauits, require immediate payment in full of all sums secuced by this Security Instrument if;
{i} Borrower defaults by failing to pay in full any moathiy payment required by this Secwriry Instrument
prior 0 or ou the due date of the nexi monthly payment, or ,
- (ii) Borrower defaults by failing, for a period of thirty days, to perform any olher obligations coatained in
this Security Instrument. -
(b} Sale Without Credit Approval, Leuder shall, if permitted by sppiicable \aw (including Section 341(d) of
the Garn-5t. Germain Depository Instimtions Act of 1982, 12 U.S.C. 1701j-3¢d)) and with the prior approval of
the Secretary, requiee immediate payment in full of all sums secured by this Security Instrument if:
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(i) All or part of the Property, or a beneficial interest in a trust owning &l or part of the Property, is sold or
athervrise transferred (othes than by devise or descent), and
(i) The Property is not occupied by the purchaser or grantee as his or her principat residence, or the
purchaser or grantse does so occupy the Property but his or her credit has rot beea approved in accordance
with the reguirsments of the Secretary.
(c) No Waiver. If circumsiznces occur that would permit Leader to require immediate payment in full, dbut
Lender does not require such payments, Lender does not waive its rights with vespect W subscquent events,
{9) Regulations of HUD Secretary. In many circumstances regulations issued by the Secrelary will limit
Lender's rights, in the case of payment defaults, to require inunediatle payment in full and foreclose if not paid.
This Security Instrument does not authorize acceleration or forechosure if not permitted by regulations f the
Secer/ucy
() Mort;;cge Not Insured, Borrower agrees that if this Security Instrument and the Note gre not determined to
he eligible fo insucance under the National Heusing Act within 60 days from the date hereof, Lender may, ot
its option, rquire immediate payment in full of all sums sccursd by this Security Instument A written
stalement of any sv.borized sgent of the Secretary dated subsequent to 60 days {rom the daie hereof, declining
0 insure this Secarity Instrument and the Note, shall be deered conclusive mroof of such ineligibility.
Notwithstanding the §»=<going, this optiocn may not be exercised by Lender when the unavailsbility of
insurance is solely due to Loader's €ailure to remit 8 morgage insurance premium to the Secretary.

10. Reinstatement. Borrowver hat 4 right 1o be reinstated if Lender has required immediate payment in full because
of Borrower's failur: o pay an amount d.se uader the Note or this Sccurity Instrument. This right applies even after
forectosure procoedings are ingtituted. To rcipaate the Security Instrument, Borrower shall tender in a lump sem all
amounts required to bring Bomrower's account crirent including, 1o the extent they are obligations of Borrowec under
this Security Instrumens, foreclosure costs and weceonable and cusiomary aitorneys’ foes and expenses properly
associgted with the Toreclosure procceding. Vpon reipzatement by Borrower, this Security Instument and the
obligations that it secures shall remnzin in effecy as if Londer had not required immediate payment in full. However,
Lender is not required (o permit reinstatement 1€ (i) Lendur 2s% accepted reinstatement after the commencement of
foreclosure proceedings within two years immedistely precsipz the commoncement of a current foreclosure
proceeding, (i) teinstatement wili preclude foreclosure on differcar pounds in the futurs, of (m) reinstatement will
adversely affect the priority of the lien creatsd by this Security Instrumen.

1. Borrower Not Released; Forbearance By Lender Not a Waiver, Sxtension of I;he time of payment or
modification of amortization of the sums secured by this Security Instrumest granted by Lender to any successar in
imerest of Borrower shall niot operate (0 rekease the liability of the criginal Borrower e Bommower's sucossaos in interest.
Lender shall not be required to commence proceedings against any successor in kaer-st or refuse o extend time for
paymesi ur otherwise modify amortization of the sums secured by this Secarity Instrumert by reason of any demand
made by the original Borrower or Borrower's successory in interest, Any forbearance by Laader in exercising any right
ar remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Jolat and Several Linbility; Co-Siguers. The covens; 57 agreements of
this Security Iustrament shall hind snd benefit the successors and awsigns of Leador and Bormow:.ccubject o the
provisions of paragraph 9(b}. Borrower's covenants and agrecments shall be joint and several. Any Janwer who
ce-signs this Security Instrument but does not execute the Note: (a) is co-signing this Security Instwient only o
mortgage, grant and convey that Barrower's interest in the Property under the terms of this Security Instrument; (b} is
not personally obligated 1o pay the sums secured by this Security Instrument; and (c} agrees that Lender snd any other -
Borrower may agree to exiead, medify, forbear or make any accommodations with regard to the terms of this Security
Instrument or the Noie without that Borrower's consent.
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13. Notices. Any notice © Borrower provided for in this Security Instrurnent shall be given by delivering it or by

~wailing it by first class mail unless applicable taw requircs use of another method. The nctice shall be directed w the

Property Address or any ather address Borrower designates by notice to Lender, Any notice 10 Lender shail be given by
first ciass mail 10 Lender's address stated hersin or any address Lender designales by notice to Borrower. Any notice
provided tor in this Security Instrument shajl be deemed to have been given 1o Borrower or Lender when given ay
peovided in this paragraph.

14. Governing Law; Severability. This Sccurity Insirument shall be gavemed by Federal faw and the law of the
jurisdiction in whichi the Property is focated. In the event that sny provision of clause of this Security Instrutnent or the
Noie conflicis with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given affect without the coaflicting peovision, To this end the provisions of this Security Instrument and
the Note are “clv ed w be severable,

15. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of thiy Security Instrusment,

16. Hazardows sbstakces. Borrower shall not cause or permit the presence, use, disposal, storage, or release of
any Hszardous Substanccs on or in the Property, Borrower shall not do, nor sllow anyone else ¥ do, enything affecting
the Property that is in violato~ of any Environeental Law. 'he preceding two sentences shall not apply to the presence,
use. or storage on the Propray of sinall quantities of Hazardous Substances that ars geserally recognized o be
appropriate to normal residenticl uses and to maintenance of the Property.

Borrower shall promptly give Lep Jer writien notice of any investigation, claim, demand, lawsnit or othes action by
any governmenial ot regulatory agercy or neivate party involving the Propetty end say Hazartous Subsisnce of
Environmental Law of which Bovrower ha actual kmowledge. 1§ Borrower leams, or ig notified by any governmental or
regulalory authority, that any reinoval or other remediation of any Hazardous Substances affecting the Property is
necessary, Bormower shall prompily take all necseia~ remedial actions in accordance with Bnvironmental Law,

As used in this paragraph 16, "Hazardous Svbstances” are those substunces defined a5 10xic or hazardous
substances by Environmental Law and the following sube'ancos: gasoling, kerosene, other flammable or toxic pefroleum
products, toxic pegticides and herbicikdes, volatily solventr, materigis conlaining asbestos or formaldehyde, and
iadioactive materials. As used in this paragraph 16, "Envicumental Law” means foderal laws and laws of the
jurisdiction where the Property is located that relate to health, sate’y < environmental protection,

NON-UNIFORM COVENANTS. Borrower and Londer further covenas’ =i agree as follows:

17. Asslgnment of Reats. Borrower unconditionally sssigns and wans’crs 10 Londer all the rents and revenges of
the Property. Borrower authorizis Lender or Lender's agents w collect the rets and revenues and hereby dirocts each
wnant of the Property to pay the renis 1o Lender or Lender’s agents, However, piuvr 10 Lender's notics ia Borrower of
Borrower's breach of any covenant or agreemexit in the Scourity Instrument, Borrow ez zasll collect and receive all rents
and revenues of the Property a3 trustee for the benefit of Lender and Borrower. This acsigravent of rents constituses an
bsclute assignment and not an assignment for sdditional security only.

If Lender gives notice of breach to Bomrower: (g) ail rents roceived by Bc:ma shall oe h:ld by Bormower as
trusiee for benefit of Lender only, 0 be applied to the sums sccured by the Security Instrument (n* Lender shall be
entitled 1o ¢ollect and receive all of the rents of the Property: and (c) cach tenant of the Prapexty shul? 23 all reats due
and unpaid to Lender or Lender's agent on Lender's writlen domand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not paform any act that would
prevent Lender from exexcising its righus under ihis paragraph 17.

Lencter shall not be required 10 enter upos, take controt of or meintain: the Property before o after giving notice of
breach 10 Borrower, However, Lender or a judicially appointed recedver may do so &t any tims there is a breach. Any
application of rems shall not cure or waive any default or invalidese any other right or remedy of Leadzr. This
assignment of rents of the Propenty shall terminate when the debt Securod by the Security Instrument is paid in full,
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18. Foreclsure Procedure, If Lender requires immedinte payment in full under peragraph 9, Lender may
foreclose this Security Instrumeni by judicial proceeding. Lender shall be entitied to collect all expenses incerved
In pursuing the remedies provided in this paragraph 13, including, but not limited to, vesdonubie atiorneys’ Fees
and costs of thie pyvidence,

If the Lender's intevest ln this Secuﬂty Instrument in beld by the Secretary and the Secrefary requires
immediate payment in full under Preagraph ¥, the Secretnry may fnvoke the aonjudicial power of sale provided
in the Single Family Mortgage Forecksure Act of 1984 ("Act") (12 US.C. 3751 ¢t seq.) by requesting »
foreclosyre commissioner designated utider the Act (o commence foroclosure and to sell the Property as
provided in ihe Act. WNothing in the preceding sentence shall deprive the Secretary of any rights otherwise
availghle to & Lender under this Paragvaph ls ar applicable law,

19, Relense. i'pon payment of all sums sscured by this Security Instrument, Lender shall release lhis Security
{nstrument withou! chvirge 0 Boirower, Borrower shall pay any recordation costs.

20, Waiver of Homs'.0d. Borrower waives all right of homestead exempdon in the Property.

21. Riders to this Security Irstrusent. If one or more riders are executed by Borrower and recorded wgether
with this Security Instrument, the cov<nants of each such rider shall be incorporaied into and shell amend and
supplement the covenants and agreements of |his Security Instrument as if the rider(s) wore a part of this Securily
Instrument. [Check applicable bax{es)}. -

Condominium Rider E,j Growing Bquity Rider DU} Other specify]

Oriduated Payment Rider ~ ADJUSTABLE RATE REGER

Planned Unit Development Rider
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BY SIGNING BELOW, Borrgwver accepts and agrees (0 the terms conlained in this Security Instrument and in sny
rider(s) executed by Barrower and recorded with it
Witnesses:

/g M/W c % Lurya— . (Seal

mm m -Borrawer

(Scal)

-Besvower

. (Seal)
-Borrowor

(Seal)

<Bowrawer

—(Seal)
-Bomowar

STATE OF ILLINOIS, Co0K County s5:
1, THE UMDERS 1GNED . & Notary Puo’ic in and for said county and state do hereby certify
At pORSEY E. MKW A BACHELOR

‘ » personaily known 0 me 10 bo the xxa¢ person(s} whose agine{s)
subscribed to the foregoing instrunent, sppeared before me this day in person, and acknowledg od that HE/SHE S THEY
signed and delivered the said instrument as - yrasuer/tvern  free and voluniery sct, for the uses v’ purposes therein
sei forth.

Given under my hand and official seal, this  pary dayof  quwe

My Commission Bxpires:
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ADJUSTABLE RATE RIDER

THIS ATJUSTABLE RATE RIDER is made this 2874 dayof  ywme TV
and is incorporarzd #io and shall be deceed to amend and supplement the Monigage, Deed of Trust or Security
Deadl ("Security Instiwrem™} of the same date given by the undersigned ("Borrawer”) 10 secure Barrewer's Note

{"Note") 10

DEPENDARLE MORTGAGE INC.

(the Lmder)omx,samcdamw..ummgﬂwpropmydmnbedmdeecuntyInmnmtmﬂlocatcdaL
9605 3. YALE AVENUE
CHICAGD, 1L 406ZE

iT=omerty Address}

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANSGES IN THE
INTEREST RATE AND THE MONTHL'/ FAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST PATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORHO'#ZR MUST PAY,

ADDITIONAL COVENANTS. It addilion 0 the covenants <l agreements made in the Secarity
Instrument, Borrower and Lender further covenant and agroe a3 follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A} Chauge Date

The interess rute may change on the first day of DCTOBER .o , and on that day
of each sucteading year. "Change Date” means each date on which the interes: rate could ctange. :

(B) The Index

Beginning with the first Change Date, the intezest rate will be based o an Index. "Index” meara e weekly
average yield on United States Treasury Secuvities adjusted v a constant maturity of one year, a8 mad - 2 silable
by the Federal Rescrve Board, "Curren: Index” means the most recent Index figure availabie 30 days before the
Change Date. If the Index (as defined above) is no longer available, Lender will use at & new Indlex any index
prescnbed by the Secretary, As usad in this Rider, SecmvmdeoaﬂHonHummgmm
Development or his or her designes.” Lmdermhgwcnmowumddwnewm:t
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(C) Cakulation of Interest Rate Changes
Before each Change Dato, Lender will caiculae s new interest ratc by adding a margin of
TN AND THREE QUARTERS percestage puint(s) { 2.7% %) to
ihe Current Index and rounding the sum to the nearest oae-tighth of one perceniage point (0.125%). Subject to
ihe limits w2'ed in paragraph (D) of this Rider, this rounded amoumy will be the new interest rate until the nexi
Change Lase.

{D) Limits o Iatevest Rate Changes

The existing izericst rale will never increase or decrease by more than one percentage point (1.0%) on any
single Change Date. 'The Giterest rate will never be more than five percentage points (5.0%) higher or lower than
the initial interest ratz, as cwtod in Paragraph 2 of the Note.

(E} Cakulation of Payment (ainge

Ii the interest rate changes on a Chwnge Date, Lender will calculste the amount of moathly payment of
principal and interest which would be cecessary to repay (ha unpaid principal balance in full at the Maturity Dato
at the new interest rate through substansingy equal payments. In meking such calculation, Lender will use the
unpaid principal balance which would be uwed o7 the Change Date if there had been no default in payment on
the Note, reduced by the amount of any prepa'ments o principal. Themultof!hlscakulahmwdlheﬂm
amount of the new monthly payment of principal and intecest,

(F) Notice of Changes

Lender will give notice to Borrower of any change in (k. iiiterest vate and monthly payment amount, The
notice must be given at lcast 25 days before the new maniltly pa .t amount is due, and must sei forth (i) the
date of the notice, (ii) the Change Date, (iii} the old interest rate, {iv) the new intorest rate, (v) the new monthly
payment amount, (+i) the Current Index and the date it was published, (vii) Uv: method of calculating the change
in monthly paymest amount, and (viil) any other information which may be.egvired by law from time to time.

() Effective Date of Changes

A new interest rale calculaed in accondance with paregraphs (C) and (D) of this hicer will hecome sffective
on the Change Date. Boimower shail make a payment in the new monthly amount beginnirg o the {irst payment
dae which ocours at least 25 days after Lender has given Borrower the notice of changes vensiad by paragraph
(F) of this Rider. Borower shall have no obligation to pay any increase in the momthly savment amour:
calculated n accordance with paragraph (E) of this Rider for any payment daée cocurring less thar: 27 days after
lender has given the required nouice. If the monthly payment smont calculated in accordance wila paragraph
(E) of this Rider decreased, but Lender falled to give timely notice of the decrease snd Borrower mads any
monthly payment amounts exceeding the payment amount which should have besn stated in a timely notice, then
Borrower has the optien to either (i) demand the rerurm 10 Borrower of any cacess payment, with intesest theroon
& the Nete rate (2 rale equal o the interest tate whith shoukd have beau atated in a timely notice}, ar (i) request
that any cxcess payment, with interest twreon at the Note raic, be applied as payment of peincipal. Lender's

nbligation to reum anyexcmpaymtmmmmondmnmdzsnotm:gmbkevwiflheblmisothum :

assagnedbefmmedcmmdfmmmumade.
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BY SIGNING BELOW, Borrower accopts and agrees to the terms and covenunis confained in this
Adjustable Rate Rides,

'y
4’5:’ _zfj Zé[’ TV ey

-Rotrower

(Seal
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