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THIS MORTGAGE ("Security streipiat”) is givenon - August 27, 1996 . The mottzagor i3
ERREST J. COTTON, SINGLE NEVBR BLoi! MARRIED

i Rorrower”}. Thig Secuiity Instrument is given w

2 B

i EQ ¥INRNCIAL,” Ifif. ‘

which is osganized und cxisting urder the faws of THE STATR OF ILLINOIS . itnd whose Y

address 1s BS1 WEST WASHINGTON, SUITE 306, CHICAGO, 4LLINOIS 404661
{"Londer*y, Horrower owes Leader the principal sum of

—————— \ -

One Hundrad Ferty Six Thousand Twe Hundred and no/iu6- o~ -
- om ST ~ == Dolars (U5, § ma,zoo o6 . Y.

This dedt i3 evidenced by Borrower’s nots dated the same date as this Secwriy fnstrument ("Note™, which providey for

momhly payments, with the fufl debt, if not puid curticr, due and payable on August/ 27, 2011
This Security Instrument secures 10 Lender: () the repayment of the debt evidenced by the Nole, with interes:, and all mncwals

exiensions and modifications of the Note! (b) the payment of al! other sums, with interest, advanced under puragraph 7 to

protzcs the aeeurity of this Security Insinuuent: and (o) the performance of Borsower's covenamis and agreements under this

Security Instramer and tae Note. For this puspose, Borrower does hereby montgnge, grant and corvavio.Lender the following £

deseribed properiy focated | CCOK County, Hlinpis: o
LOTS 38 'AND 34° gg Z&gﬁ% ;g IN NEWMAN AND HART'S ADDITION TO ENGLINOOT -
HEIGYTS, A SUBD LRAERY 687 e worm 1/2 OF THE 9OUTHEAST 1/4 (EXCRPT THY - R -
WEST 10 ACRES) IN SECTION 31, TOWNSHIP 39 NOKTII, RANGE 14, EAST OF THR THIRD .
PRINCIPAL MERIDIAN, IN CODK COUNTY, ILLINGIS. :

*IN THE SUBDIVISION OF BLOCHMS 12, 13 AD 14

INTERCOUNTY TITLE

- 86734141 B

TRX ID #: 20-31-413-047
which has the address of 8429 BO0UTH PAULINR, CHICAGO

lilinois 60620 [Zip Code} ("Fropenty Address™);
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TOGETHER WITH all the improvements now or heveafler crected on the property, and all easements, appurtenances, and
fixtures :iow or hereafter a part of the property. All replacements and addittons shatl also be r.overe.l bv this Security
Instrument. All of the foregoing is referred 1o in this Security Instrument as the "Property,”

BORRCWER COYENANTS that Borrower is lawfully seised of the estate hereby ”onw.yed and hns the rlght 0 mortgage,
grant and convey the Property and that the Propeny is unencumbered, except for encumbrances of record. Borrower wasrants
and will defend generally the thle to the Property against all claims and demands, subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for ratieral use and non-uniform covenanta with limited
variations by jurisdiction to constitnle a wniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and sgree us foltows:

1, Payment of Principel and Interest; Prepayment und Late Charges, Borrower shail promptly pay when due the .

principal of and interest on the debt evidenced by the Nete and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurauce, Subject to applicable law or to a written waiver by Lender, Borrower shall pay (o
Leader on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Punds") for: (s) yeagly 1axes
and assessments which may sltain priority over this Security Instrument as & lier: 3n the Property; (b) yearly leaschold nayments
or ground renés on o Properiy, if any: (¢) yearly bazard or property insurance premiums; (d) yvearly Rood insurance premiums,
if any; (&) yearly mortsae insuvance premioms, if any; and (f) any sums payab’e by Borrower to Lender, in accordance with
thi2 provisions of paragrzpt-3, i lien of the payment of mortgnge insurance premiums. These {tems are called "Gscrow ltems.”
Lender may, at any time,-oriivet and hold Funds in an amount not to exceed the maximum amount a lender for a federally
reinted mortgage loan may reqeire for Borrower's escrow sccount under the fxieral Real Estate Seiflement Procedures Acr of
1974 as smensded from time 10 tiiae, 2 U.5.C. Section 2601 ¢r seg. ("RESPA"), unless another faw thay applies to the Fuads
sety a lesser amount. [f so, Lendor may. ot any time, coflect and hold Funds ir an amount not to exceed the lesser ameunt.
Lender may estimate the smouns of Finds ~iue on the basis of current datn and reasonnble estimates of expenditures of future
Bscrow ltems or otherwise in accordance with spnlicable law,

The Funds shall be held in an institwion whose depasits are insured by a federal agency, mstrumentality, or entity
{including Lender, if Lender is such an institution) rr in any Federal Home Loan Bank. Lender shall upply the Funds to pay the
Bgerow Items. Lender may nat charge Borrower for ho diug and applying the Funds, ansually analyzing the escrow account, or
verifying the Escrow Items, unless Lender pays Borrower mtesest on the Funds and applicable law peymits Lender to make such
u charge, However, Lender may require Borrower to pay a‘ane time charge for an independent reai estate tax reporting service
nsed by Lender ia connection with this foan, unless appilzabic law provides otherwise, Unless an agreement is made or
applicable iaw requires inferest {0 be paid, Lender shall not be mavired to pay Burrower any intercst or camings on the Funds,
Bostower and Lender may agree in writing, however, that interest-ohuil, be paid on the Funds, Lender shail give to Borrower,
without charge, an annunl accounting of the Punds, showing credits cn debits to the Funds and the purpose for which each
debit to the Funds was made. The Funds are pledged as additional security fur all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted 1o be held by applicable law, Lender shall account 10 Borrower
for the eacess Funds in accordance with the requirements of applicable law. 1t smount of the Funds held by Lender at any
time is not sufficiert to pay the Escrow llems when due, Lender may 50 notify Boriavier.in writing, and, jr-such case Burrower
shall pay to Lender the amount necessury to make vp the deficiency. Borrower shali mike np the deficiency in no mare thasn
iwelve monthly payinents, at Lender’s sole diseretion, '

Upon payment n full of ail sums sccured by this Security Instrument, Lender shali-promatly reiunil to Borrower any

Funds held by Lender, If, under paragraph 21, Lender shall acquite or seil the Property, Lender. prior to ihe acquisition or sale,

of the Property, shall spp}y any Funds held by Lender at the 1ime of acquizition or sale as a credit zga’ast the sums secured by
this Securily Instrurient.

3. Application of Payments, Unless applicable law provides otherwise, all puymenis received by Lenscr under paragraphs
L uand 2 shall be epplied; first, to any prepayment charges due under the Note; second, 1o amounts payable under paragraph 2
third, to interest duc; fourth, ip principal due; nnd last, to any late charges due wider the Note.

4. Charges; Liens. Borrower shall pay all ianes, assessments, charges, fines and impositions attributabie to the Propenty
which may attain priority over thiy Security Instrument, and leaschold payments or giound rents. if any. Borrower shall pay
these obligations in the nunner provided in paragraph 2, or if not paid in that manner, Borrower shali pay them ou tisue: directly
to the person owed payment. Borcower shall promptly furnish so Lerder all actices of amounts 1o be paid under this paragraph.
If Borrower makes these payments directly, Boreower shall promptly furnish 1o Lender receipts evidencing the payments.

Boirower shali promptly dissharge any lien which has priority over this Security Instrument unfess Borrower: (a) agrees in
writing to the payment of the obligation seeured by the lien in 2 manner acceptable 10 Lender: (b} coatests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Leader's opinion operate to prevent the
enforcement of the fien; or (¢} secures from the helder of the Yen an agreement satisfaciory 10 Lender subordinating the lier 10
this Sccunty Instrument, F Lender determines that ary part of the Property is subject to a lien which may auain priority aver
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this Security instrument, Lender may give Borrower a notice idem.fymg the fien, Bnrmwcr shal! bamry the lien or 1ake oae or
mare of the actions set forth abeve within 10 days of the giving of notice, -

' 5, Hozard or Property Insurance, Borrower shall keep the improvements now u.-slmg or hcrcntur erected on the
Property insured against loss by tire, hazards included within the term “extended coverage” and any othier hazards, including
floods or ﬂoodlng, for which Lender requires insurance, This insurance shall be maintaincd in the amounts and for the periods
that Lender tequires. The insurance carrier providing the insurance shalt be chosen by Borrower subject to Lender's approval
which shall not be unreasonably withheld. If Borrower fails to nwiniain coveruge described above, Lender may, # Lender's
optior, ablain coverage fo protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies uod renewals shall be aceeptable to Lender and shall inciude a siandard niortgage clause. Lender,

shall have the tight (o hold the poticies and renewals. }f Lender requires, Borrower shall promptly give te Lender all yecsipis of
paid premiums and rencwal notices. In the event of loss, Borrower shall give prompt netice to the insurance carrier and Lender.
Lender may make proof of loss if not inade promptly by Borrewer.

Untess Lender and Borrower otierwise agree in wrlting, insurance proceeds shal! be applied 1o restoration or repair of the
Property darmaged, 37 the restoration or repair is cconomically feasible and Lender's security is not lessencd, If the restoration or
repair is not econontivally feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Secuiity-instrument, whether or not then due, wiih any excess paid to Borrower. If Borrower abandous the
Property, or does not atswer within 30 duys o nrotice from Lender that the insurance carrier has offered to seltle a claim, then
Lender may collect the insuriaue proceeds. Lender may use the proceeds 1o repair or restore the Property or to pay sums
secured by this Security instruiaent, *vhether or not then due. The 30-day pericd will begin when the notice is given,

Unless Lender and Borrowee ntherwise agree in writing, avy application of proceeds to principal shalt not exiend ox
postpone the due date of the monuiily payments referred 10 in paragraphs 1 and 2 or change the amount of the payments. if
under paragraph 21 the Property is acquirsd Uy Lender, Borrower’s right to any insurance policies and proccerds resulting from
damuge to the Properiy prior to the acquisition siiall pass to Lender to the extent of the sums secured by this Security Instrument
immediately prior 10 the acquisition. :

6. Occupancy. Preservation, Maintenance and Peotection of the Property; Borrower’s Loan Applieation; Leascholds.
Borrower shall occupy, establish, and use the Properiy 23 Gorrower’s principal residence within sixty days after the execution of
this Security Instrument and shall conlinue to occupy the Property as Borrower's principa) residence for at least one vear afier
the date of occupancy, unless Lender otherwise agrees in wiiting, which consent shitl not be unrcasonably withheld, or unless
extenuating circumstonces exist which are beyead Borrewer s tinirol, Borrower shall not destroy, damage or impair the
Property, atlow the Property to deteriorate, or commit waste on *ue Property. Borrower shall be in default if any forfeiture
action or proceading, whether civil or criminal, is begun that in Lendar’ eood faith judgment contd result in forfeiture of the
Property or otherwise materially impair the lien created by ihis Security It |'il umenl or Lender's security intereet. Borrower may
core such a default and reinstale, as provided in paragraph 18, by causing-the action or proceeding to be dismissed with a ‘ruling
that, in Lender's goost faith determination, precludes forfeiture of the Borrotver's Interest i fhe Property or other material
impairment of the lien created by this Security Instrumnent or Lender's secnrity visrest, Borrower shait also be in defauli if
Borrower, during she foan application process, gave materially false or inaccurate intermation or statements 9 Lender {or failed
to provide Lender with any matzrial informatinn) in ronnection with the loan evidenced by s Note, including, but not limited
1o, representations concerning Borrower's occupancy of the Property as a principal residence. f'this Security Instrument is on &
leasehutd, Borrower shall comply with all the provisions of the lease. If Borrower ecqwires foe title to the Property, the
leasehold and the foo title shall nol merge unless Lender agrees to the merger in writing,

7, Protection of Lender's Rights in the Property. If Borrower fails to perform the covanants aid agreements contained § in
this Securiiy Instrument, or there is a fegal proceeding that may siguificantly affect Lender's rights in ‘the Property (such as a
praceeding in bankrupicy, probate, for condemnation or forfetture or to enforce laws or regulutions), then ‘eeder may do and
pay for whatever is necessary to protect the value of the Property and Lender's rights in the Propesty. Lender’s actiong may
include paying any sums secured by a lien which has priority over this Sccurity Instrumeni, appearitg in court, paying
reasonable atrorneys’ fees and entering on the Property to make repairs, Although Lender may take nction under this paragraph
7, Lender does not huve to do 3o,

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Boriower secwred by this
Security Instrument, Unless Borrower and Lender agree to other terms of payment, these amounts shall beor interest from the
date of disbursement al the Nole rale and shall be payable, with interest, uoon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance. If Lender required mongage insurance ns a condition of making the toan secured by this Secitrity
Instcument, Borrower shall pay the premiums fequired to mainiain the morigage insurance in effect, If, for any reason, the
morigege insurance coverage required by Lender lapses or ceases to be in effect, Borrower shull pay the premtiums required to
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obtain covernge substantially equivalent te the mortgage insurance previously in effect, at a cost substwtially equivalent to the
cos! to Borrowsr of the mortgage insurance previously In eftect, from an alternats mortgage insurer approved by Lender, 1f
substantinlty equivalent morigage insurance coverage is not availuble, Borrower shall pay to Lender each month i sum equal to
orc-twelfth of the yeatly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed ot seased to
be in effect. Lemder will acceps, use ane! retain these piyments as 0 loss reserve in lieuw of mortgage insurance. Loss reserve
payments may no longer be requived. at the option of Lender, if morigage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer npproved by Lender again becomes available and is oblained, Borrower shafl pny
the premivmy required to maintain mortgage insuranze in effect, or to provide a less reserve, until the cequirement Sor morgage
insurance ends in accordance with any written agreement between Berrewer and Lender or applicable law,

9. Inspection. Lender or its agent may make reasonable entries uwpon and inspections of the Property. Lender shall give

Borrower notice at the titae of or prior to on inspection specifying reasonable eause for the inspection.

10, Condempation. The proceeds of any award or clatin for damages, direct or consequeniia!, in conneciion with wty
condemaation or other tuking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shnll be paid to Lender,

ln the event Gf 2 total taking of the Property, the proceeds shall be applicd 10 the sums secured by this Security fnsirument,
whether or not then gus, with any cxcess pald to Borrower. In the cvent of a partial taking of the Froperty in which the fair
market value of the Pinrcry iminediaiely before the taking is equal 1o or greaser than the amount of the sums secured by this
Security Instrument immeiaely before the (aking, vnless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shal' oz reduced by the amount of the procecds multiplied by the following [raction: (a) the total
amount of the sums secured impcdiately before the taking, divided by {b) the fair market value of the Property immediately
before the taking, Any balance ¢hZii be paid to Borrower. In the event of a partinl taking of the Preperty in which the fair
market value of the Propenty immediat 1y before the taking is less than the amouvat of the sums secured immediately before the
taking, unless Bortower and Lender oiherwise ngree in writlng or uniess applicable law otherwise provides, the prom.cds shall
be applied io the sums secured by this Security insirument whether or not the sunts are then Jue,

If the Property is nbandoned by Borrower, »r 1Y, after notice by Lander to Borrower that the condemnor offers to mnk‘-
award or seitle a claim for dumages, Borrower tai’s > respond to Lender within 30 days after the date the notice is given,
Lender is authorized 1o collect and apply the proceeds, & iis option, cithey to restoration or sepair of e Property or to the sums
secnred by this Security Instrument, whether or not ther due

Unless Lender and Borrower otherwise agree in wriing -any anplication of proceeds to principal shall not extend or
postpane the due date of the monthly payments referred to in parngraphs | and 2 or change the smount of such payments,

11, Borrower Net Released; Forbearance By Lender Not u"wuiver, Extension of the time for payment or modification
of amurtization of the sums sccured by this Security lnstrument gronted oy Lender to any successor ir interest of Borrower shall
not operate to reicase the liability of the original Borrower or Borrower’s «uccessors in interest, Lender shall not be required to
commence proceedings against any successor in interest or refuse to extend tire for payment or otherwise modify amortization
of the sums secuted by this Security Testrument by reason of any demand mads by the originai Borrower or Burmwc: ;]
successors ‘in intersst. Any forbearance by Lender in exercising any right or remcay. shall not be a waiver of or precludc the
¢xercige of any right or remeaidy.

12. Successars and Assigns Bound; Joint and Several Liubllity; Co-signers. The covenants and agrec-nwmt. of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borsower, subject 16 the provisions of

paragraph 17, Borrower's covenants and agreements shall be joint and several, Auy Borrover viho co-signs this Scouity,

Instrument but does not execute the Note: (n) is co-siguing this Seeurity lastrument only to mongsge-grant and convey that
Borrower's interest in the Property undet the terms of this Security Instrament; (b) is not personally‘akeated 1o pay the sums
secured by this Securily Instrument; and {c) ugrees that Lender and aay other Borrower may agree fo extend -modify, forbear or
make any accommodations with regard 1o the terms of this Security Instrument or the Nete without thal Borvower's consent.

13, Loun Charges. If the loan sccured by this Security Insirument is subject to 2 law which sets maximum loan charges,
and that Jaw is finally interpreted s that the interest or other loan charges collected or io be collected in connection with the
loan exceed the permitted limits, then: (a) any such loan charge shutl be reduced by the wmount necessary (o reduce the chiarge
1o the permitted fimit; and (b) any sums atready collected from Sorrower which exceeded permitted limits will be refunded to
Borrower, Lender may choose to make this refund by reducing the principal owed under twe Note nr by muking, a direct
payment to Borrower. If u refund reduces principai, the reduction will be treated as & pastial prepayment without any
prepayment charge unider the Note.

14, Notices. Any notice to Borrower provided foi in this Security Instrament skall be given by delivering it or by mailing
it by first class mail unless applicable luw requires use of another method. The notice shall be directed 10 the Property Address
or any other address Borrower desigaates by nctice to Lender. Any notice to Lender shall be given hy first class mail to

‘pittals: ig{
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{:’5 Lender's address stated herein or any other address Lender designates by notice to Borcower. Any notice provided for in this
f';; Security Instrument shall be dzemed to kave been given to Burtower or Lender when given as provided in this paragraph.
‘) " 15, Governing Law; Severabllily, This Security nstrument shall be governcd by federal law and the law of the
4 jurisdiction in which the Praperty is located. In the event thal any pmvmon or clause of this Securily Instrument or the Note
iﬂ conflicts with applicable faw, such coniict shall not affect nther pmvnsmns of this Security Instrument or the Nele which san be
| glven effect without the conﬂactmg provision. To this end the provas:ons of Ih\S Sechy Inslrumcm .md the Note are declarcd
} to be severable. :
16. Borrower’s Capy. Borrowu shall be given ore conformed copy of the Note and of this Seeurity Instrmnent,
we 17, Transfer of the Property or & Beneficlal Tuterest in Borrower, If all or any pant of the Propeity or any interes in il
i3 sold or ransferred (or i a beneficinl interest in Borrower is soid or transfenred and Borrower 15 not a natural person) without
Leader’s nrior written cowsent, Lender may, at its option, require immediate payment in full of all sums secured by his
Security Instoument, However, this option shall not be exercised by Lendcr if ucrcmt. is prohlhncd by fulcral law as of the dmc-
of this Security Instrument. o

if Lender exeraises this option, Lender shall give Borrower notice of 'wcelcrauon The notice shall prowdt. 3 pcriod of not
tess than 30 days feom the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Segurity Instrument. if 2orrower fails to pay these sums prier 1o the expiraticn of this period, Lender muy mvokc any rcmr:d!as
permitted by this Secwrity Yastrument without further notice or demand on Borrower. :

18, Borrower's .«;;'J {o Reinstate. if Borrower meets certain conditions, Borrower shall !uwe !he right o !mve
enforvement of this Security ‘ncinument discontinued o any time prior to the carlier oft (a) § days {or such other period as
applicable law may specify for qeiisiatement) before sale of the Property pursvant to ury powes of sale cantained in this
Security Instrument; or (b) entry st o judwment enforcing this Seeurity Instrument. Those conditions are that Borrower: (2) pays
Lender all sums which then would be dur 2ader this Securily Instrwment and the Note as if no aceeleration had occurred; (b)
cures any default of any other covenants or n"'-emmls. (c) pays all expenses incurced in enforcing this Security Instrumint,
including, but not limited 1o, reasonable atoneys' fees; and (d) takes such aciion as Lender may reasonably require to ausure
that the lien of this Security Instrument, Leuder's rights in the Property and Barrower's obligation 10 pay the sums sccured by
this Security Instrument shall continue unchanged. Ugon reinstatement by Borrower, this Security Instmment and the
obligations secured hereby shall reinain fully effective-al if no acceleration had occurrsd. However, this right ta retastate shall
nat apply in the cuse of acceleration under paragraph 17. ‘

19. Sale of Note; Change of Losn Servicer. The Note-or a partind interest in the Note (together with this Security
lastrumenty may be sold one or more times without prior aotice to Rorrower. A sale may result in a change in the emity (known
as the "Loan Servicer") that vollects monthly payments due under ihc Mate and thig Security Instrument, There alse may be one
ot mote changes of the Loan Servicer unrelated 10 & sale of the Mote. l" hee is o change of the Loan Servicer, Bovrower will be
given writien notice of the change in accordance with paragraph 14 above i applicable lave. The notice will siate the nane and
address of the new Loan Servicer and the address to which payments should o taade. The natice will also contain any other
information required by applicable law. '

20, Hazardous Substances. Borrower shall not cause or permit the presende, use, disposal, storage, or release of any
Huzordous Substances on or in the Property. Borrower shall not do, nor allow atyoie clse to do, anything affecting the
Property that is in violation of any Environmenta] Law. The preceding 1wo sertences siaif 2ot apply to the presence, use, of
storage on the Property of smnil quantities of Hazardous Substances that arc generally recogaized to be appropriate to normal
residentizl uses and o maintenance of the Propenty. ‘

Borrowrer shall promptly give Lender written notice of any investigation, ¢laim, demand, hwzi-or other scrion by any
governmental or regulalory agency or [rivate party involviag the Properly and any Hazardous Substauce or Erviranmental Law
of which Borrower has actual knowledge. 1f Borrowes feamns, or is notifizd by any governmenial ov veguizioty authority, that
any remova! or other remediation of any Hazardous Substance affecting the Propecty is necessary, Borrowey =il promptly take
il necessary remedial antions in accordance with Environmental Law.

As used in this paragriph 20, “Hazardous Substances” are those substances defined as toxic ot hazardous substances by
Envircnimental Law and the following substances: pasoling, kerosene, other Mammable or 1oxic petroleum products, toxic &
pesticides and herbicides, volatite solvents, materials containing asbestos or formaidehyde, and radioactive materials, As used in ;:
this paragraph 20, "Environmrznial Law” weans federal laws and Jaws of ihe jurisdiction where the Property is located that

reiate (o health, safery or eavirprsnental protection.

L2436

NON-UNIFORM COVEN&NTS, Borrower and Lendes further covenant and agree as follows:
21, Accelerstion; Remedies, Londer shali give notice to Borvosver prior to acceteration foilowing Borrower's breach
of any covenant or agreement In ihls Security Instrument (bt not prior to accelerntion under paragraph 17 unless
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& AN ooz Prge 80l FEIREE Forn 3014 8/90






UNOFFICIAL COPY

app!lcable law provides otberwise). The notlee shall specify: (a) the default; (b) thc action required to cure lhe default;
4 {c} a date, not less than 30 days from the date tie notice is given to Borrower, by which the defsult must be cured; and
f’{(ﬂ that fallure to cure the default on or before the date specified In the nolice may result iz acceleration of the sums
Jsecured by this Sevurity Instrument, foceclosure by judiclal proceeding and sale of the Property. The notice shall further
“inform Borrower of the right io reinstate after acceleration and the right to assert In the foreclosure proceeding the
i§nt)n-.‘.-.:'clstem:e of a default or any other defense of Borrower to scceleration end foreclosure. If the defaudt is not cured on
“gor before the date specified in the notlee, Lender, at its option, raay require ipmediate payment in full of all sums
iisecored by this Security Instrument without further demand and muy foreclose this Security Instrument by judicial
+ proceeding. Lender shall be entltled to colicet oll expenses incorred In pursuing the remedies provided in this paragraph.

21, including, but not lisnited 10, reasonable attorneyy' fecs and costs of title evidence,
22, Release. Upon payment of afl sums secured by this Security lastrument, Lender shall release tnis Secusity Insl-'umeni
without charge to Borrower. Borrower shall pay any recordation costs. ‘ 1
23, Walver of Homestead. Borrower waives all right of homestead exemption in the Property. :

24, Riders o ks Security Instrument. If one or more riders are excouted by Borrower and recorded together with this
Security Instrument, <he-covenants und agreements of each such rider shall be incorporated into and shall amend aid supplement
the covenants and agreciierus of ihis S{.cumy Instrumcnt as if the udcn(s‘; werce a part of this Security Inslrum:,nl :

JCheck upplicable box{es)) ' ‘

L] Adiustable Rate Rider ~ Comlom}mum Rider @ 1-4 Family Rider

| Graduated Payment Rider Planned Unit Development Rider [_J Biweekly Payment Rider
Balloon Rider - e '] Rate lnprovement Rider (] Second Home Rider

VA Rider SN *_J Oﬂmr{s) fspecily)

BY 5IGNING BELOW, Borrowcr accwts and yprees to the terms and covenanls contmncd in thig Secunlr Instrument and
in any rider{s) executed by Barrower and recorded withyy,

Witnesses: /é R . '
- (Seal)
FRNEST J. COTTON - : -Borrower
L, (Seal)
-Borrower
" Seil) .. 2/ - (Seal)
-Horwower . . Borrower
STATE CF ILLINOIS C *)\ / County ss;
‘ l ‘-—¢ Q ) ! . & Notary Public in and for sald county @ state do hereby cenify.
that ERNEST J. r.o'r'ron smsb& NEVER BEEN MARRIED

, personally kinown to me 1o be the same person(s) whose name(s) ¢

subseribed 0 the fougomg instrument, appeared before me this day in person, and acknowledged that HE é

signed and delivered the said instrument as HIS free and vulumary act, for the uses and purposes therein set forth, N

Given under my hand and official seal, this 27th Q' August , 1996 . ph

T e

My Commission EXPIres: 4,44, i, &k_}ej MK\(HC_JC_%L S L
¢ PPOCILOIIA 00000000000 atry Public

* "OFFICIAL SEAL"

$  JOYCE R COUNTS
NOTARY PUBLIC, STATE OF ILLINOIS
My van'fslmn Expires Mar, 14, 2000 §

OGP Umyy [ Camvd
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14 FAMILY RIDER

Assignment of Rents

* THIS 14 FAMILY RIDER is made this 27th day of August - Clisse

and is incorporrted into and shall be deemed to amend and supplement the Mortgage, Deed ef Trust or Security

Deed (the “‘Security .ns:rumen!”) of the same date given by the unders:gnul (thc "Bz)rmwer”) o secure
Hormw-rste o - : ‘ _ .

EQ FINANCIAL ' mc

" ‘-‘_'”EMZ':) SOUTH PAULINA, CHICAGO, ILLINOIS 60620
W [Propenty Address)

14 FAMILY COVENANTS, In addition to the cmenaﬁls and agreernents made in the Security Instrument,
Borrawer and Lender furthc; covenant aned agree as follows:
A. ADDITIONAL PROVENTY SURIECT TO THE SECURITY INSTRUMENT. In addition to the

Propert, described in the Security nstorment, the following items are added 1o the Property descriptior, and shall
also constitute the Propenty covered by the Security Instrument; building materiels, appliances and goods of every
nature whatsoever now or hereafter loci in, on, or used. or iatended o be used in connection with the
Property, including, but rot limited to, these for the purposes of supplying or distributing heating, cooling,

clectricity, gus, water, air and light, fire prevenion and eatinguishing apparatus, sccurity and access control |

apparatus, plumbing, bath wbs, water heatets, watoe cinsets, sinks, ranges, stoves, refrigerators, dishwashers,
disposals, washers, dryers, awnings, storm windows,-sicim doors, screens, blinds, shades, curtaias and ¢urtain
rods, attacked mirvors, cabinets, panelling anil attuched 1icor coverings now or hereafter attached to the Property,
all of which, including replecements and additions therew, sail be deemed to be and remain a purt of the
Propesty covered by the Security Instrument. All of the foregoing together with the Property described in the
Security Inatrument (or the leasehold estate if the Security Instrumsnits on a leasehold) are referred 1o in this 14
Family Rider and the Security {nstrument as the *‘Property. "’

B. USE OF PROPERTY; COMPLIANCE WITH LAW, Barruwes <hall not seek, agree 1o or tmake a
change in the use of the Property or its zoning classification, unless Lender husagreed in writing to the change.
Borrower shali comply with alt aws, ordinunces, regulations and requivemeste of any governmental body
applicable to the Properry.

C. SUBORDINATTE LIENS. Except os permitted b federal law, Borrower shail not-2ltow any licn inferior
to the Security Instrument to be perfected against the Property without Lender’s prior writ’en rermission. -

B, RENT LOSS INSURANCE, Rorrower shall maintain insurance against rent loss in adrition 10 ihe other
hazards for which insurance is required iy Uniform Covenant 5.

E. “BORROWER'S RIGHT TO REINSTATE" DELETED. Uniform Covenant 18 is delewed.

F. BORROWER'S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing, the first
sentenre in Uniferm Covenunt 6 conueining Borrower’s occupancy of the Property is deleted. All remaining
cavenants and sgrecments set forth in Unifeom Covenant 6 shall remain in effect,

MULTISTATE 1 « # FAMILY RIDER Fannlw Mao/Fraddie Mac Uniform Instrumant  Formy 3170 3/93
Poge ) of 2 .
m-sv 19304) VM MORTGAGE FORMS - {113)253-8100 - (80D1$21-7291 Induluss: _é_'gj,
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G. AYSIGNMENT OF LEASES. Upon Lender's request, Borrov.er shall assign to Lender all 1zases of the
Property and &ll security deposits made in connection with leases of the Property. Upon the assignment, Lender

shall have 3¢ vight to modify, extend or terminate the existing leases and to execute new leases, in Leader's sole
discretion. As used in this paragraph G, the word **lease’ shall mean “sublease™ if the Security Insirument is on
a leaseliold. '

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION,
Borrower absolutely and uncoaditionally assigns and teansfers w Lender all the rents and revenues (*'Rents?’) of
the Property, regandiess of to whom the Rents of the Property are pavable. Borrower authorizes Lender or
Lender's agents to colleet the Rents, and agrees that each tenant of the Property shall pay the Rents to Lender or
Lender's agents. However, Borrower shall receive the Rents until (i) Lender has given Borrower notice of defash

pursuant 1o peragraph 21 of the Security lastrument and (i) Leader has given noiive to the tenant(s) thar the Reats
are (o be ‘paii’to Lender or Lender's agent, Thiz assignment of Rents constitutes an absolute ussngumeni ard not

an assignmend foaadditionat security only.

i Lender givaa nctice of breach 1o Borrower: (i) all Rents received by Burmwcr shali be held by Borrower '

ns trustee for the bear i of Lender only, to be applicd to the sums secured by the Security Instrument; (i) Lender
shall be entitled to cotieet and receive all of the Rents of the Property; (iii) Borrower agrees that cach tenani of the
Property shali pay ull Reuts/due ad unpaid to Lender or Lender's agents upon Lender’s written demand fo the
tenant; (iv) untess appliciie Jaw prevides otherwise, wll Rents collected by Lender or Lendor’s agents shall be
appliad first o the costs of wkine/crairal of and managing ae Property and collecting the Rents, mcludmg but
not limited to, attorneys’ fees, receivsi®s feey, premiums on receiver's bonds, repair ard maintenance costs,
insurance premitms, (exes, assessmen's and other charges on the Property, and then o the sums secured by the
Security Instrument; {v) Lender, Lender's ugunis or ary judicially appointed receiver shall be iisble to account for
only thnse Rents actvally received; and {01) Lzader shall be entitler] to have u receiver appointed to take

possession of and manage the Property and colwct the Rents and profits derived from the Property without any

showing os to the inadequacy of the Propesty as secuty.

If the Rents of the Property ure not sufticient-to-cover the vosty of laking control of and managing the
Froparty and of collecting the Rents any funds expended-uy Lender for such purposes shall become indebledness
¢f Borrower to Lender secured by the Security Instrument pizisyunt to Uniform Covenane 7.

Borrower reprasents and wasrants that Bortewer hins not eaezuted any prior assigrment of the Rems and has
not and will not perform any act that woald preveny Lender from evzicising its rights under this paragrash,

Lender, or Lerder's agenls or a judicially appointed receiver, shall not be required (o enter upon, take
control of or maintain the Properly before or after giving notice of deiaic o Borvower. However, Lender, or
Lender's agents or & judicially uppoinied receiver, may do 5o at any time wheic s default occurs. Any application
of Rents shall not cure or waive any default or invalidate any cther right or reaner’-of Lender. This assigimets of
Rznts of the Property shall terminate when aii the suma secured by the Security Insinurient are paid in full,

1. CROSS-DEFAULT PROVISION. Borrower’s defilt or breach under any wote or agreeineni in which
Lender has an interest shall be a breach under the Security lustrument and Lender may Invoke any of the remedies
permitted by the Security Insirument,

BY SIGNING BELOW Borrower accepls and agrees to the terms and provisions contard in this 14
Family Rider,

(Seal) (Seal)
ERNEST J. COTTON -Borrower -Borrower
(Seal) (Seal)
-Borrewer -Burrover

20-31-413-047
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BALLOON PAYMENT RIDER TO lSE('URITY INSTRUMENT

THIS BALLOON PAYMENT RIDER ("Rider") is made this | a7th day of
August : , 1995 | and amends a Note in the amount of §_146,200.00

(the "Note") made by thﬂ person(s) who sign below ("Borrower") to _EQ FINANCIAL, LN,
— {"Lender") and the Mortgage, Deed of Trust

or Security Deed (the "Security Instroment") dated the same date and given by Borrower to
secure repayment of the Note, ‘

In addition to the agrecments and provisions made in the Note and the Security Instrument, both-

Borrower and Le'lder further agree as follows:

IF NOT PAID EARLIER, THIS LOAN IS PAYABLE IN FULL CN
 __puqusn 2y 2013 (THE "MATURITY DATE").
-~ BORROWEL M!ST REPAY THE ENTIRE UNPAID PRINCIPAL BALANCE

. OF THE LOAN AND INTEREST THEN DUE. THIS IS CALLED A
- "BALLOON PAYMENT". THE LENDER IS UNDER NO OBLIGATION TO
 REFINANCE THE LOAN AT THAT TIME, o

At lﬂast ninety (9{]) but not more thes wae hundred twenty (120) days prior to the Maturity Leate,u
Lender must serl Borrower a notice wmich states the Maturity Date and the amount of the
"balloon payment” which will be due on v Maturity Date (assuming alt scheduled payments
due between the date of the notice and the Miwnty Date are made on time.) :

C-*"-—-« —/ %’//‘ Aﬂ/// (St;-ll)

Witness : Borrower EFNESM 7. COTTON
{Keal}
Witness . Borrower
B L (Se
Witness R Borrower
(Sval)
Witness : Borrower

BALRID
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