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THIS MORT(}AGE("Sucurily}mlmmr'm”)ifﬁivcnun SEPTEMBER 17, 1996

The Mongagor is glé%‘! !gELERO ‘ K1/ g 788 /¥X¥, MARRIED TC DORA HILDA
ER

' %%\ W
ATTORREVS' NATIONAL

TITLE KETWORK

("Bortower” ). This Seeusity Instriment is given to BANK ONITED OF TEXAS F8B

which is organized und existing under the laws of - THE UNITED STATES
undd whose addsuss is 3200 SOUTHWEST FREEWAY, #2000, HOUSTON, TFuAs 77027

(“Lender”), Bonower owes Lender the plnvipal sum of
FORTY ONE THOUSAND THREE KUNDRED SIXTY AND 00/100

Dollas (U8, § w¥*41,360,00 )

This debt is evidenced by Borrower's aote dated the same date as this Security instrument (“Note”), which
provides for monthly papmenis, with the full debt, if not puid cardier, due and paysble on
CCTOBER 01, 2046 . This Seeurity Instrument seeures (o Lender: (u) the repayment of the
debt evidenced by the Nute, with interest, and all renewals, cxtensions and medifications of the Note; (b} the
payment of ull othet sums, with interest, sdvanced under paragraph 7 to protect the secutity of this Seeurity
Instrument; and (¢ the performance of Borrower's covenants and agreements under this Security
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rower does hereby morigage, grant and convey toa the Lender the
COOK .
KER & AMB'S ADDITYION TO HAMMOND IN

H, RANGE 15, EAST OF THE THIRD
COUNTY, ILLINOIS. -

®

M~

» = A ST {Swuect, Thivl.
1Zip Conde} L7 Propenty Alddress™);

s now of hercafler erected ncthe pr sperty, and all casemoents,
art of the property. All replacements and additions shall also be
he forcgoing is referred tor in(this Scecurity Instrament as the

et is lawilully scired of the estate bureby conveved and has the
roperty and that the Property is dnencumbcered, except for
3 w;'{]il defend generally the title to the Praperiy against all claims
= Sl | - .

bines uniform covenants for national wwe and non-uniform
1on to constitute a uniform scoeurity Instrument covering real

s Follows:

ate Charge. Borrower shall pay when duce the principat ‘of, and

e charges due under the Nate.

e and Other Charges. Borrower shall inchadc in cach monibly

t as set Ffarth in the Note and any Late charges, a sum for (a) taxces

gainst the Property, () leaschold payinents or ground rents/ve

yuired under pamgru{sh 4. In any year in which the Lender mass

ary of Housxing and Urban Develapment (“"Scerciary ™), arin any

n reguired i Lender still held the Secunsy Instrument, cach _
swun for the annual martgage insurance premium (o be paid by 2
riu instead of a mortgage insurance premium if this Securitw

ahic amount ta be determined by the Sceoerciary. Exvept for the B
: valled “Escrow tems” and the sums paid to f.onder are called )

mounis for Escrow tems i an aggregate amount not (o excecd

Barmrower’s esceraw acceaunt unc%ct the Roeul Estate Scitloment
1 o seqg. and implementing regulations, 24 CFR Part 3500, as
A7), except that the cushion or reserve permitted by RESPA for
cfore the Borroswer’™s paymoents are availahle in the account mmay
SUITINCE premium.
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by i the umounts held by Lander for Bscrow liems exeeed the amounts permitied 10 be held by RESPA,

L Lender shall account to Borrower For the excess funds us required by RESPA. If the amounts of funds held by

14 Lender ol any time is not sufficient to pay the Escrow Hems when due, Lender may notify the Borrower and
tequire Borrower to make up the shortage as permitted by RESPA.

The Bserow Funds are pledged as additional secunty for all sums sceured by this Sceurity instrument. If
Borrower tenders to Lender the Full payment of alf such sums, Bortower’s necount shall be credited with the
halence remsaining foe slt instullment items (0), (b), sand {c) and any mortgage insusance premium instaliment
that Lender hias not become obligated (o pay to the Secretary, and Lender shall prompily refund apy excess
funds to Borrower. Fmmediately prior to a foreclosure sute of the Praperty or its sequisition by Lender,
Bortower's account shall he crgfited with any batance remaining for ull installments for items (a), (b), and

¢)
i :l 3, Application of Payments. All poyments under paragraphs | and 2 shall be applied by Lender as
oltows:
First, to the miorpage insurance promium to be paid by Lender 1o the Seerctary or to the monthly charge
by the Secretary instaud of the monthly mongage insurance premium,
Second, te any taxes, tpecial assessients, leasehold payments or ground rents, and fite, flood and other
hazard insumnce premiums,as required,
Third, lo interest due under ths Note,
Fourth, lo smortization of the principal of the Note, and
Fifth, to Jate charges due wnder the Note,

4. Five, Flood and Other Hazard insweance, Borrower shall insure all improvements on the Property,
whether now in existence of subseguently erested, ugainst any hazerds, casualties, and contingencies,
including fite, for which Lender requires insuranc . This insurance shall be maintained in the amounts abd for
the periods that Lender requires. Borrower shali alsonsure ali improvements on the Property, whether now in
existence or subsequently erected, against Joss by flouds <o the extent required by the Seerctary, All insurance
shatl be carried with companies approved by Lendur. The inswrance policies and any renewals shail be held by
Lender and shall include foss payable clauses in favor of, and'v/s form scceptable to, Lender.

In the event of Joss, Borrower shal] give Lender immedinte patice by mail, Lender may mauke proof of loss
if not mude promptly by Borrower. Bach insurance company cepzemed is herehy authorized and diseeted o
rmake payment for such loss dircetly to Lender, instead of to Borrower and to Lender jointly. All or any part of
the insuratiee proceeds may be appiied hy Lender, at its option, either () to the reduction of the indebtedness
under the Note and this Sceurily Instrument, first to any delinguent amounts agplied in the order in paragraph 3,
and then to prepayment of principat, or (b) to the restoration of repair of the dame;ied Praperly. Any application
of the proceeds 10 the principal shall not extend or postpone the due date of the meathly payments which are
referred to in paragraph 2, or change the amount of such paymenis. Aoy excess insurpnee proceeds over ap
ameunt required to pay all owstanding indebiediess undet the Note and this Secunty Lostnment shall be paid
w the entity legatly entitted thereto,

In the event of foreclosure of this Sccurily Instruinent or other transfer of title o/the Properly that
extinguishes the indebtedness, all right, title and inferest of Borrower it and Lo insurance policies is-force shall
pass Lo the purchaser.

3. Occupancy, Preservation, Msintenance and Protection of the Property; Borrower’s Loan
Apptication; Leaseholds. Borrower shall aceupy, establish, and wse the Property us Borrower's prineipal
residence within sixty days after ihe excoution of this Security Instrament {or wi!‘l}ﬁn sixly days ol a Jater sele or
transter of the Properly) and shalf continne o accupy the Property as Borrower's principal residence for at feust
ate year after the date of occupancy, unless Lender detenmines thut requirement will cause undue hardship for - ¢
Borfower, or unless extenuating citcumstunces exist which are beyond Borrower's coutrol. Borrawer shull
notify Lender of any extenvating circumstances, Borrower shall not commil waste or destroy, damage or  3,)
subsfantially change the Property or allow the Propenty to deteriorate, reasonabie wear and tear exeepled. o]
Lender may inspect the Property il the Property is vacant or sbandoned or the logn is in defanlt, Lender may take 1y
reasnsble action to protect snd preserve such vacant or sbandoned Prapesty. Burrower shall atso be in detault it 61
Barrowey, during the Joun application process, guve muterially false or inaceurate information or staferents
Lender (o7 t'uih'd o provide Lender with any material information) in conncetion with the Joan e
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evidenced hy the Note, including, but not limited o, representations conceming Borrower's occupancey of the
Propetty as a principal residence. I this Security Instrument is op a feascheld, Borrower shal! comply with the
p::.wisinns of the lease. I Borrower acquires fee title to the Propernty, the leaschold and fee titie shali not be
merged uniess Lender agrees to the merger in writing,

6. Condemnation. Tne proceeds of any award or claim for damages, dircet or consequential, in
conficetion with any condemnation or other taking ol any part of the Property, or for conveyance in place of
condemnation, arc hereby assigned and shall be paid to Lender to the extent of the full amount of the
indehiedness that remains unpaid under the Note and this Secarity Instroment. Lender shall apply such
proceeds to the reduction of the indebtedness under the Note and this Security Instrument, first to any
delinquent amounts applied in the order provided in paragraph 3, and then to prepayment of principal. Any
application of the procecds to the principal shall not extend or postpone the due date of the monibly payments,
which are referred t000 paragraph 2, or change the amount of such payments. Any excess proceeds over an
amaount required 1o pay.al oulstanding indebtedness under the Note and this Security Instrument shall be pard
to the entity Jegally entit’ed thereto.

7. Charges to Borrowve and Protection of Lender’s Rights in the Property. Borrower shall pay all
govemmental o municipal cherses, fines and impositions that are aot included tn paragraph 2, Borrower shall
pay these obligations on time dircet!y to the entity which is owed the payment. If failure to pay would adversely
affect Lender's interest in the Prorerly, upon Lender's request Berrower shall promptly fumish to Lendes
receipts cvidencing these payments.

If Borrower fails to make these paysarats or the payments regqeived by paragraph 2, or fails to perform any
other covenants and agresments contained ip'inis Security Instrumtent, or there is a legal proceeding that may
significantty affect Lender’s rights in the Propenty (such as a proceeding in bankrupicy, for condemnation or to
enforce laws or regulations), then Lender may de and pay whatever is necessary to protect the value of the
Property and Lender's rights in the Property, inciuding payment of taxes, hazard insurance and other items
menlioned in paragruph 2.

Any amounts dishbursed by Lender under this puragraph shall become an additional delt of Borrower and
he secured by this Security Instrument. These amounts shail Diear interest from the date of disbursement, at the
Note rate, and at the option of Lender, shall be immediately duc and payable.

Rorrower shall promptly discharge any lien which has proiity over this Security Instrument unless
Borrower: (a) sgrees in writing to the payment of the obligation scoired by the lien in 2 manner acceptable to
Lender; (b) contests in pood faith the lien by, or defends against enforcement of the licn in, legal proceedings
which in the Lender's apinion operate to prevent the enforcement of the ilen; lar (¢} seeures from the holder of
the lien an agreement satisfactory to Lender subordinating the lien to tiis Sceurity Instrument, I Lender
determines that any part of the Property is subject to a Hen which may aitair priotity over this Sccurity
Instrument, Lender may give Botrower a notice identifying the lien. Borrower shal? canisfy the lien or take one
ot taote of the actions set forth above within 10 days of the giving of notice.

8, Fees. Lender may collect fees and charges autherized by the Sceerctary.

9. Grounds for Acceleration of Debt,

() Defauit. Lender may, except as limited by regudations issued hy the Seerctary, i the case of
payment defaults, require immediate payment in full of all sums seeured by this Secanty Instroment
if:
(i) Borrawer defaults by failing 1o pay in full any monthly payment required by this'Security
Instrument privs to or on the due date of the next monthly payment. or
(i} Borrower defaults by failing, for o period of thirty days, fo perform any other ohligations
contained in this Sceurity Instrament.
(b) Sate Without Credit Approval. Lender shall, if peninitied by applicable law (including Section
341(d) of the Gam- St. Germain Depaository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with
the priot approval of the Secretary, require immediate payment in (ull of all sums sccured by this
Security Instrument it
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A (i) All or part of the Pmpcnr, or u beneficinl interest in a trust owning ull or part o' the Proporty, is
9 sold or otherwise transferred (other thun by devise or descent), und

(it} The Propety 1s not oceupied by the purchaser or grantee s his or her princtpal residenee, or the
purchuser or grantee does so oceupy the Property but his or her credit has not been approved in
secordance with the requirements of the Seeretary.
{c) No Waliver. If circumstances occur that would permit Lender to require immediate payment in full,
but Lender does not require such payments, Lender does not waive its rights with respeet to subsequent
events.
() Regulations of HUD Secretary. In many circumstances regulations issued by the Seerclary will
limit Lender's rights, in the case of payment defaults, to require immediate puyment in full and
foreclose if not paid. This Sceurlty Instrunient does not authotize aceeleration or foreclosure if not
permicted by regulnhions of the Seeretary.
(e) Micatgage Not Insured. Borrower agrees that if this Security Instrument and the Note are not
detenrined to be cligible for insurance under ihe Nations! Housing Act within 60 duys from the date
hereol, Leridor may, at its option, reguire immediate payment in full of afl sums secured by this Security
Instrumen? A weitten statement of any authorized agent of the Secrelary dated subsequent to 60 days
from the date horeof, declining to insure this Security Instrument and the Nu!c.ﬁmll be deemed
conclusive proof of sich incligibility. Notwithstanding the foregoing, this option may nat be exereised
by Lender when the uiavailubility of insurance is solely due ta Lender’s fhilure to remil a mortgage
insurance premium to the Spcrctary.

10. Reinstatement. Borrower has a right {o be seinstated if Lender hos required immedinte paymenl in
fuli beenuse of Borrower’s failure to pay &n amount due under the Nofe or this Security Instrament. This right
applics even after foreclosure proceedings-are instituted. To reinstate the Security instrument, Borrower shall
tender in a lump sum atl amounts requiree 4 Fing Botrower™s account curtent inchiding, to the extent they arc
obligations of Borrower uncler this Securivy fustrument, foreclosure costs and reasonable and customary
altorneys' fees and expenses properly wssociatad with the foreclosure proceeding. Upon reinstatement by

’ Horrower, this Security Instrament and the abligaticns that it secures shall remain in cffect as if Lender had not
: required immediate pyyment in full. However, Lender s not required 1o permit reinstatemeid if: (i) Lender has
. aceepted reinstatoment after thescommencement of loredlosure proceedings within bwo years immediately
preceding the commencement of & current (orectosure procesding, (i) rinstatement wiil preclude foreclosure
on different groundz in the futum or (i) reinstatlement will adrericly affeet the priorily of the lien ercated by
this Secunity Instrunient.

11. Borrower Not Released; Forbearance By Lender Not a V/nivar, Extension of the time of payment
or modiltcstion of amortizaiton of the sums secured by this Security Listrument granied by Lender (0 any
successor in interest of Bortower shall not opetate to release the fiubility of the original Borrower or
Borrower's successor it interest, Lender shall not be requited to commence pratocdings against any sticeessor
i interest of refuse Lo extend time for payment oi otherwise modify smortization of the sums sceured by this
Sccurity Instrument hy reason of any demund made by the original Borrower o Borower's stcgessors in
interest, Any forbeatance by Lender in exercising uny right or remedy shall not be a viaiver of or preclude the
exercise of any night or remedy.

12. Successors nnd Assigns Bound; Joint and Several Liabllity; Ce-Signers. "the coveianis and
agreements of this Security Instrument shall bind and benefit the successors and assigns-of-Lender and
Borrower, subjeet to the pravisions of paragraph 9(b). Bortowet's covenants and agreements shall oe joint and
several. Any Borrower who co-signs this Seeurity Insinament but doss not execute the Note: (a) is co-signing
this Security Instrument only W morigage, grant and convey that Rorrower's interest in the Property under the
terms of ihis Security Instrument; {b) is not personally obliguted 10 pay the suins seevred by this Sceurity 3
instrument; and (¢) agrees thut Lender and any other Borrower may sgree to extend, modify, forbear or make &
any accommodutions with regard to the terms of this Security Instrument or the Nole withoul that Borrower's N
consent, W

13. Notices. Any notice to Borrowst provided fot in this Security Instrument shalf be given by delivering £
it or hy mailing it by {irst cluss mail unless applicable law requires use af another method. The notice shull be e
direeted to the Propeny Address or any other address Borrower designuies by notice to Lender.

St 2N
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Any notice to Lender shall be given by first class mail to Lender’s address stated herein or any address Lender
designates by notice to Borrower, Any natice provided for in this Security Ins*=iment shall be deemed to have
been given to Borrower or Lender when given as provided in this paragraph,

14. Governing Law; Severability. This Sccurity Instrument shall he governed by Federal law and the
law of the jurisdiction in which the Property is located, In the event that any provision or clause of this Security
Instrament or the Note conflicts with applicable luw, such conflict shall not atfect othet pravisions of (his
Sccurity Instrument or the Note which can be given effect without the conflicting provision. To this end the
provisions of this Security Instrument and the Note are declared 1o be severable.

15. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Sceurity
Instrument.

16. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or
release of any Hezavdous Substances on or in the Property. Bortawer shall not do, nor allow anyone else to do,
anything affecting b= Property that is in violation of any Environmental Law. The preceding two sentenees
shall not apply to the prosence, use, or storage on the Property of small quantities of Hazardous Substances that
are generully recognized (0 be appropriate to normal residential uses and to maintenance of the Property.

Borrower shall pronipity give Lender writlen notice of any investigation, claim, demand, lawsuit or other
uction by any govemnmentai «r s:gulatory agency or private party involving the Properly and any Hazardeus
Substance or Envitonmental Lav of which Barrower has actual knowledge. If Borrower leamns, or ts natified
by any govermnmental or reguiatory-eathority, that any removal or other remediation of any Hazardous
Substances affecting the Property is nucissary, Borrower shall prompily take all nueessary remedial actions in
aceordance with Environmental Law.

As used in this paragraph 16, “Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the fctle wing substances: gasoline, kerosene, other flammable or toxic
petrolenm produets, toxic pesticides and hesbicides, volatile solvents, materials containing ashestos or
formaldehyde, and radioactive materials. As used in this paragraph 16, “Environmental Law” means federal
laws and laws of the jutisdiction whete the Propenty 75 tucated thal relate to health, safety or environmental

frotection.

NON-UNIFORM COVENANTS. Borrower and Lender furttics Zovenant and agree as follows:

17, Assignment of Rents. Bastower unconditionally nssigons and irawsters to Lender all the rents and
revenues of the Property. Borrower suthorizes Lender or Lender's pzents to collect the rents and revenues and
hereby direets each tenant of the Property 1o pay the rents to Lender or kEnder’s agents. However, ptior (o
Lender's notice 1o Borrower of Borrower's breach of any covenant or agreément in the Security Instrument,
Borrower shall colleet and receive all rents and revenues of the Property as tiusiee for the benefit of Lender and
Borrower. This assignment of sents constitutes an absolute assignment and rolan assignment for additional
security only.

I Lender gives notice of breach to Borrower: (a) all rents received by Botower shall be held by
Borrower as trustee for benefit of Lender only, to be applied to the sums secured by the Sceurily Instrument;
(b) Lender shall be entitled to collect and reecive all of the rents of the Property; shd (¢ zaeh tenant of the
Propetty shall pay all rents due and unpaid to Lender or Lender's agent on Lender's writtép demand to the
tenant.
Borrower has not exceuted any prior assignment of the rents and has not and will not perforn) aay act that
would prevent Lender from exercising its rights under this paragraph 17,

Lender shall not be required to enter upon, tuke control of or maintain the Preperty before or after giving
notice of breuch to Borrower. However, Lender or a judicially appointed receiver may do so at any time there is
a breach. Any application of rents shall not cure or waive any default or invalidate any other right or remedy of
Lender. This assignment of rents of the Property shall terminate when the debt secured by the Security
Instrument is paid in full,
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18. Foreclosure Procedure, If Lender requires immediate payment in full under paragraph 9,
Lender may foreclose this Security Instrument by judicial proceeding, Lender shail be entitled to coltect
ull expenses incurred i pursuing the remedies provided in this paragraph 18, Inciuding, but not limited
to, reasoznble atforneys’ fees and costs of title avidence,

If the Lender's interest tn this Security Instrument is held by the Secretary and the Secretary
requires imsediate payment In full under Paragraph 9, the Secrelary muny Invoke the nonjudiclal
puwer of sale provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act”) (12 US.C.
3751 ot ssqg. ) by requesting a foreclosure commissioner designated under the Act to commenase
foreclosure and to sel’ the Property as provided in the Act. Nothing in the preveding sentence shail
deprive the Secretary of any rights otherwise available to o Lender under this Paragruph 18 or

appHeable law.

19, Releass: Upon payment of all sums secured by this Sceurity Instrument, Lender shall release this
Security Instrament without charge to Bartower, Bortrower shall pay any tecordution costs,

20. Walver of Holnest=ad, Borrawer waives alf right of iomestcad exemption in the Property.

»

21. Riders to this Security Tustzament. I one or wore riders are executed by Borrower and recorded
together with this Seeurity Instrument, the covenants of each such rider shadl be incorporated into and shall
amiend und supplement the covenants atid ugreements of this Seeurily Instrament as if the rider(s) were w patt of
this Secutity Instrument, [Cheek applicabte nox(es)).

] Condeminium Rider —y Srowing Equity Rider (X} Other [specify]
Planned Unit Development Rider [ | Greduated Payment Ridet

. ADJUSTABLE RATE RIDER
LY ] .

o

¢
»
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BY SIGNING BELOW, Borrower aceepts and agrees to the terms contained in this Sceurity Instrument
and in any rider(s) ¢xecuted by Borrower and recorded with it,
Whnesses:

) E{ ¥ !{ \ (? Qg Eéé[ (Seal)
ELOY - Burrover

h- g ! 2@! 4! _L& {!‘ﬁ o ”’Ed%[t . {Seah)
A HILDA MELERO SIGNING FOR THE o -Borrower

SOLE PURPOSE OF WAIVING ANY AND ALL HOME:TEAD RIGHTS

—_— A (Sealy L (Scal)
-Bomawes -Barmower
/ {Scal) (Scal)
-Batrowes : -Borrower
. (Scal) R — (Seal)
farower -Borrower
STATE OF ILLINOIS, S County ss:
A S TS SN va Motary Public in and for said county and state do

hereby certify that ELOY MELERO Crnd Dyl Wom « D Siane

personally known to me to be the sume person(s) whose name(s) auhunhcd to the foregoing instrument,

appeared belore me this duy in person, and ; acknowledged that HE ey
signed and delivered the said instrument as {HS free and voluntary act, for m}:,n:.c.s and purposes
therein sel forth. " -
Given under my hand and official seal, this 1 day of S S
My Commission Expites: /
Ntl( "Puhlic
T "1“"-"}.))")71
o %
etk
B
o . Pl
t !. . ‘ ) : .n"
""" ' LFMIL
00139229
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FHA Cuse No.
131:8308471 729

ADJUSTABLE RATE RIDER LFADR

THI3 ARMUSTABLE RATE RIDER is made this 17TH doy of

SEPTEMBRK , 1996 ,undis incorporated into and shell he deemed to amend and
supplement the Morgaie, Deed of Trust or Securily Deed (“Seunity Instrumeni®) of the same date given
by the undersighed (“Barrewver') to seeure Borrower's Note ("Note”) te. BANK UNITED OF TEXAS

FSB, 3200 SOUTHV.E3T FREEWAY, #2000, HOUSTON, TRXAB 77G27
'

(the “Lender) of the same date and covening the property described in the Securily Instrument and located
at: 497 INGRAHAM AVENUE, CALUMET CITY, ILLIROIS ©040%

Bty Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHL? 2AYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RAa7¢.CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER M.TT PAY,

ADDITIONAL GOVENANTS. In addition o the covenants and agreements made in the Sceurity
Instrument, Borrower and Lender further covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dute '

The interest rate may change on the firstday off - JANUARY , 4098 und on that day
of cach succeeding year, “Change Date” means cech date on which the interest miv could shunge.

(B The Index

Beginning with the first Change Dute, the interest mte will be based on an fndex. “livies” means the
weekly average yickl on United Stokes Treasury Sceurilies adjusted to a constunt muturity of eoe year, us
made uvaitable by the Federal Reserve Board. “Current Index” means the most recent Index figure avuilable
30 days hetore the Change Date. If the tndex (as defined above) is no longer availuble, Lender will usc as o
new ndex any index prescribed by the Seeretary, As used in this Rider, “Secretaty means the Seerefary of
Housing and Urban Developtnent or his of her designee. Lender will give Borrower notice of the new
Index. ’

FHA Mutistate ARM Rider - 10/96 00139329

q-ﬁlﬂ 0o ;
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(C) Caleulation of Interest Rate Changes
Before cach Change Dute, Lender will calenlate a new interest rate by adding a marginof  TWO
AND THREE-QUARTERS percentage potnt(s) ¢ *%2 TS50 %)
to the Current Index and rounding the sum to the nearest one-eighth of*one percentage point (0.125%).
Subject to the limits stated in paragraph (D) of this Rider, this rounded ambunt will be the new interest rale

until the next Chenge Date.

(D) Linlts on Y:t:rest Rate Changes

The ezisting infereasate will never increase o deercase by more than one peteentage point (1.0% on
any single Change Date. Treinterest rate will never be more than five percentage points (5.0%) higher or
lower than the initial interestcate. as stated in Paragraph 2 of the Note.

{E) Calculation of Payment Clrage i

If the interest rate changes on a Chedge Date, Lender will calenlate the amount of monthly payment of
principal and interest which would be neeessary to repay the unpatd principal balance in full at the Maturity
Dalc at the new mterest rate thiough substantisNy cqual payments. In making such calculation, Lender will
usc the unpaid principal balance which would ke Gwed on the Change Duté if there had been no defaatt in
payment on the Note, reduced by the amount of any prepaytnents to principal. The result of this caleniation
witl be the amount of thie new monthly payment of principal and interest.

(F) Notice of Changes

Lender will give notice to Borrower of any change in tie *aterest rate and monthly payment amount.
The notice must be given at feast 25 days hefore the new monthly payment amount is due, and must set forth
(i) the date of the notice, (i) the Change Date, (iii) the old interesi rate, £+) the new interest rate, (v) the pew
monthly payment amount, (vi) the Current index and the date it'was published, (vii) the method of
caleulating the change in tnonthly payment amount, amd (viii) any other iafamation which may be requited
hy law from time to time,

(G) EMfective Date of Changes
A new interest rate caleulated in accordance with paragraphs (C) and (D) of th's Kider wiil become
=ffective on the Change Date. Borrower shall make o payment in the new monthly amoues Heeinning on the
first puyment date which veeurs at least 25 days after Lender has given Borrower the nrtize of changes
requised by paragraph (F) of this Rider. Borrower shall have no obligation to pay any iicrease in the
monthly puyment amount caleulated in accordance with paragraph (E) of this Rider for any puyiient date
oeeurring less than 25 days after Lender has given the required notice. If the monthly payment amount
enleulated in sccordunce with parugraph (E) of this Rider decreased, but Lender failed 1o give timely natice
of the deerease and Borrower made any monthly payment amotints exceeding the peyment amount which
1A should have been stated in a limely nnh’qc, then Borrower has the option to either {i) deman- the refum fo
Botrower of any cxcess payment, with interest thereon a1 the Note rate (a rate equal to the interest rate
which should have been stated in a timely notice), or (i) request that any excess paytent, with interest
(% thereon at the Note rate, be applied as payment of principal. Lender’s obligation to retumn any excess
A payment with inicrest on demand is not assignable even if the Note is otherwise assigned before the demand
U for retum is made,
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BY SIGNING HELOW, Bogrower accepls and sgrees to the tems and covenums contained in this

Adjustable Rate Rider.
el
(Seal) %2:,2_4&(% N0 Dogysan

TN N -Bomower ‘ELOY M Boprower

( B
%l oa ‘i‘}&? L ¢ :ﬂvi r (Seal)
DORA BILDA MelERO SIGNING Homower
FOR THE SOLE PURPCSE OF WAIVING ANY AND ALL HOMESTEAD RIGHTS
N Y/ ___ {(Seab) . __{Scal;
Borrower ~Borrower

___ {Sual)

-Borrower

o (Sesh)

Bartower

o (Seah)

-Borrower
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