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THIS MORTGAGE ("Securily Insimspzat”) is given on 9EPTEMBER 10, 1996
The Morigagor is DENNISZ K MOORR AT FAREN 8 MCORE, HUEBAND AND WIFK

ATI TITLE COMPANY
One TransAm Plaza Drive, Suite 500
QOakbrook Terrace, IL 607181
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(‘Bzger'). This Sccurity [nstrument I8 given to  NORWEET MORTGI GX, INC,

" whlch is orgm and existing under the Jaws of THE 3TATE OF CALIFORNIA . , and
whose address i3 , P.0O. BOX 5137, DMB MOINRS, IM 503065137
(“Lender). Borrower owes Lendei the principal sum of
ONR HUNDRED THIRTY SEVEN THOUSAND NINE HUNDRED FPIPTY ONE AND 00/100
Dollars (U.S. §¥#»¥+137,955.00 ).
This debt is evidenced by Borrower's note dated the same date ns this Security Inatrument (*Note®), which
provides for monthly paymients, with the full debs, if not paid carlier, due and payable on OCTOZER 01, 2026
. This Securisy Instrument secures (o Lender: (a) the repayment of the debt evidenced by the
Note, with interest, and al! renewals, extensions and modifications of the Note; (b) the payment of all other suma,
with interest, advanced under paragraph 7 ta protect the security of this Security Instrument; and (¢) the performance
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of Borrower's covenants and agreements under this Security Instrument and the Note, For this purpose, Borrower
does hereby morigage, grane and convey to the Lender the following described property located in
COOK County, llinois:
LOT 155 IN OAK KNOLL FARMS UNIT 3,BEBIN3S A SUBDIVISION OF PART OF

SRCTIONS 22 AND 23, TONNSHIDP 41 NORTH,RANGE 5,BAST OF THE THIRD

PRINCIVAL MERIDIAN,IN COOK COUNTY, ILLINOIS.

PIM# 06-22-211-024
W
+*EBE ADJUSTABLE RATE RIDER

TAX STATATIATE SHOULD BE SENT TO: NORWEST MORYTGAGE INC., P.O. BOX 5137, DEBH
MOINES, IA. ®23065137

which has the address of- 27 GARFIELD LANE, BTEAMWOOD IStreet, Cityj,
Iinois §0107 1Zip Code} ("Property Address®);

TOGETHER WITH all the improvementa now or hereafter erected on the property, and all easements,
appuitenances and fixwres now or hereafter a pant of (he property. All reptacements and additions shall also be
covered by this Security Instrument. All of wie foregoing is veferred to in this Security Instrument as the *Propetty.”

BORROWER COVENANTS tha! Boriow r is lawfully seized of the vstate hereby conveyed and has the right to
mortgage, giant and convey the Property and tat thz Property is unencumbered, except for encombrances of record.
Borrower warrants and will defend generally ihe <i'ie to the Property against all claims and demands, subject to any
encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform ~ovenants for national use and non-uniform covencnis
with limited variations by jurisdiction to constitute & uniform secarily instruient covering real property,

Borrower and Lender covenant and agice as follows:
UNIFORM COVENANTS,

1. Paywent of Priacipal, Interest and Late Charge. Borrower sii2)! nay when due the principal of, and
intorest on, the debt evidenced by the Note nnd 1ate charges due vader the Note.,

2. Monthly Payment of Taxcs, Insurance and Other Charges, Borcowe: chali include in each monthly
payment, together with the principul and interest as set forth in the Note and any late chrages, a sum for (a) taxes and
special assessments levied or to be levied against the Property, (b) leasehold payneals or ground rents on the
Property, and (c; preminms for insurance required under paragraph 4. In uny year in which the Lender must pay a
moitgage insurance premium to the Secretary of Housing and Urhan Development ("Secretary”).wr in any year in
which such premium would have been required if Lender stiil held the Securily Instrument, each/maonthly payment
shall also include aither: (i) a sum for the xnnual mortgage insurance premium to be paid by Lender fotie Secretary,
ur (i) a monthly charge instead of a mortgage insurance premium if this Security Instrument is held by the Secretary,
in a reasonable amount to be determined by the Secretary, Excepl for the monthly charge by the Secretary, these
items are called “Escrow ltems” and the sums paid 1o Lender are called "Escrow Funds,”

Lender may, at any time, collect and hold amounts for Escrow ltems ir an aggregate amount not to exceed the
puixituum amount that may be requirad for Borrawer's escrow account under the Real Estate Settlement Procedures
Act of 1974, 12 U.8.C. Section 2601 e/ seq. and implementing cegulations, 24 CFR Part 3500, as they may be
amended from time to time ("RESPA"), except thet the cushion or reserve permitted by RESPA for unantivipated
disbursements ot disbursements before the Borrower's payments are available in the account may not be based on
amounts due for the morigage insurance premium.
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If the amounts held by Lender for Escrow ltems exceed the amounts permitied to be held by RESPA, Lender
shall account to Borrower for the vxcess funds as required by RESPA. If the amnounts of funds held by Lender at any
time are not sufficient {o pay the Escrow ltems when due, Lender may notify the Borrower and require Borrower 1o
make up the shortage as permitted by RESPA,

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument, If
Borrower tenders to Lender the full payment of afl such sums, Borrower's account shsll be credited with the balunce
remaiming for all insiallment items (a), {b), and (c) and any morigage insurance premium installment that Lender has
not become obligated to pay (o the Secretary, and Lender shall promptly refund any excess funds 1o Borrower.
immediately prior 10 a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be
credited with any balance remaining for all instaliments for items (), (b), and (c).

3. Application of Payments. Al payments under paragraphs 1 and 2 shall be applied by Lender as follows:

Eirst, to4t ‘nortgage inzurance premivm fo be paid by Lender (o the Secretary or to the monthly charge by the
Secretary instead 71 the monthly morigage insurance preminm;

Sgeond, 1o any 1uxes, special assessments, leasehold payments or ground rents, and fire, flond and other hazard
insurance preminma, 48 roemired;

Third. to interest du= uoder the Note;

Fourth, to amcrtization of t%ie principal of the Note; and

Fifth, to late charges due vader the Note.

4, Fire, Flood snd Other Hazasr! insurance. Borrower shall insure alt improveinenss on the Property, whether
now in existence or subsequently erectzd, against any hazards, casualties, and contingencies, including fire, for which
Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires, Borrower shall also insure all improvements on the Property, whelker now in existence or subsequently
erected, against loss by floods (o the exteni require by the Secretary. All insurance shall be carsied with compunies
approved by Lender. The insirance policies and an; rcewals shall be held by Lender and shall include loss payable
cluuses in favor of, and in a forin acceptable 10, Lender.

In the event of loss, Borrower shall give Lender imusedizte notice by mail. Lender may make proof of loss if not
made prompily by Borrower. Each insurance company concarser, is liereby authorized and directed to make payment
for mich loss directly to Lender, instead of to Borrower and 12 Pender jointly. All or any part of the insuranc:
proceeds may be applied by Lender, at its option, either (a) to the reduction of the indebtedness under the Note and
this Security Instrument, first to any delinquent amownts applied in 1 order in paragraph 3, and then lo prepayment
of principal, or &) to the restoration or repair of the damnged Praperty “Avy application of the proceeds to the
principal shall net extend or postpone the due date of the monthty payments which ure referred (o in paragraph 2, or
change the amount of such payments. Any éxcess insurance proaeeds over an arxvnt required to pay all outstanding
indebtesdpess under the Note and this Security Insirument shall be paid to the entity icgrity eniitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title 10 the Property that extinguishes
the indebtedness, all right, titie and interest of Borrower in and io insurance policics in force shall pass 10 the
purchaser.

8. Occupancy, Preservation, Malutensnce and Froteciion of the Property; Borrower's Lorn Application;
Leaseholds. Borrower shall occupy, sstablish, and use the Property as Borrower's principal restuesnce within sixty
days afier the sxecution of this Security Insirument (or within sixty days of a later sale or transfer of tpe Property)
and shall continue 1o occupy the Property as Borrower's principal residence for at least one year afler tie date of
occupancy, unless Lender determines that fequirernent will cause undue hardship for Barrower, or uniess extenuating
circumstances exist which are beyond Borrower's control. Borrower shall notify Lender of any extenusting
circumgtances. Borrower shall not comnmit waste or destioy, damage or substantially change the Property or allow the
Property to deteriorate, reasonable wear and tear ¢xcepted. Lender may inspect the Propenty if the Property is vacant
or abandoaed or the loan iy in defanlt. Lender may take reasonable action to protect and preserve such vicant or
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abandoned Property. Borrower shail aise be in default if Bocrower, during the loan application process, gave
materially false or inaccurate information or statements 1o Lender (or failed to provide Lender with any material
information) in connection with the loan evidenced by the Note, including, tut not limited o, representations
concerning Borrower's occupuncy of the Property as a principal residence. If this Security instrument is on a
Ieasehold, Borrower shali comply with the provisions of the lease. If Borrower acquires fee title to the Property, the
leaschold and fee thle shall not be merged unless Lender agrees to the merger in writing,

6. Condemnation, The proceeds of any award or claim for damages, dicect or consaquential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are
hereby assigned and shall be paid to Lendar to the extent of the full amount of the indebtedness that remains unpaid
under the Note and this Security Instrument. Lender shall appiy such proceeds to the reduction of the indebtedness
urder the Note.and this Security Instrument, first to any delinquent amounts applied in the order provided in
paragraph 3, zud taen to prepayment of principal. Any application of the proceeds to the principal shall not extend or
postpone the due dare of the monthly payments, which are referred to in paragraph Z, or change the amount of such
payments. Any excess procesils over an amount required to pay all outstanding indebtedness under the Note and this
Security Instrument ¢4V p= paid to the entity legaily entltled therero.

7. Charyes to Boirorey and Protection of Lender's Rights in the Property. Borrower shall puy all
governmental or municipal charses, fines and impositions that are not (ncluded in paragraph 2. Borrower shall pay
these obligations on time direst.y to the entity which is owed the paymment. If faillure to pay would adversely affect
Lender's inerest in the Property, vpen Lender's request Borrower shall promptly fumnish to Lender receipts
evidencing these paymenis.

1f Borrower fails to make these paymznis ot the payments required by paragraph 2, ot fails to perform any other
covenatits and agreements comained in this Scewrity Instrument, or there is a legat proceeding that may significantly
affect Lender's rights in the Property (such as & praczeding in bankrupicy, for condemnation or to enforce laws or
regulations), then Lender may do and pay whatever is niecessary io protect the value of the Property and Lender's
rights in the Propeny, including payment of taxes, hazarr! insurance und other items mentioned in paragraph 2.

Any amounts dishursed by Lender under this paragzar’-shall become an additional debt of Borrower and be
secured by this Secuvity Instrument. These amounts shall bea-inérest from the date of disbursement, at the Note rate,
and al the option of Lender, shal! be immediately due and payabiy.

Borrower shall promptly discharge any lien which has priority wver this Security Instrument untess Borrowes:
(a) agrees in writing to the payment of the abligation secured by thi-iien in a manner acceptable to Lender; (b)
contests in good faith the lien by, or defends against enforcement of the lier in, legal proceedings which in the

- Lender’s opinion operate to prevent the enforcement of the lien; or (¢} secures from the holder of the lien an

agreement satisfactory (o Lenrder subordinaling the lien to this Security Instrument. tf Lender determines that any pan
of the Property is subject (0 a lien which may attain priority over this Securily Instrume:as, Lender may give Borrower
a notice identifying the lien. Borrower shall satisfy the lien or iake one or more of the aciicns sel forth apove within
10 days of the giving of notice.
B. Fees. Lender may collect fees and charges authorized by the Secretary.
9. Grounds for Acceleration of Debt,
(a) Default. Lender may, except as limited by regulations issued by the Secretary, in the cise of payment
defauits, require immediste payment in full of all sums secured by this Security Insirument if:
(i) Borrower defaulis by falling to pay in full any monthly payment required by this Security Instrument
prior to or on the due date of the next menthly payment, or
(i) Borrower defaulis by failing, for a petiod of thirty days, (o pesform any other obligations contained
in this Sccurity Instrument.
{b) Sale Withous Credit Approval. Lender shall, if permitied by applicable law including Section 341(d)
of the Gam-St. Germain Depository Institutions Act of 1982, 12 U.8.C. 1701;-3(d)) and with the prior
approval of the Secretary, require immediate payment in full of all sums secured by this Security Instrument
if:
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{i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold

or otherwise transferred (other than by devise or descent), and

{ii) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the

purchaser or grantee does so occupy the Property but his or her credit has not been approved in

accordance with the requirements of the Secretary.
(c) No Walver. 1f circumsiances occur that would permit Lender to require immediate payment in full, but
Lander does not require such payments, Lender does not waive its rights with respect to subsequent events.
(4} Reguiations of HUD Secretary. Ja many circumstances regulationy issued by the Secretary will limit
Lendee's rights, wn the case of payment defuults, to require immeiate payment in full and foreclose if not
paid. This Security Instniment does not authorize acceleration or foreclosure if not permited by regulations
of ih7 Secretary.
(&) Mocrt2age Nol Insured. Borrower agress thai if this Security Instrument and the Note are not determined
to be elinadis for insurance under the National Housing Act within 60 days from the date hereof, Lender
may, at iis_uption, require immediate payment in full of all sums secured by this Security Instrument. A
wrilten statemne i ¢f any authorized agent of the Secretary dated subsequent 1o 60 days from the date hercof,
declining to insuze fifis Security Instrument and the Note, shull be deemed conclusive proof of such
ineligibiiity. Notwiihuziuding the foregoing, this option may not be exercised by Lender when the
unavailubility of insurance i solely due to Lender's fatlure to remit 8 morigage insurance premium to the
Secretary,

10. Reinstatement. Borrower has 4 nypht to be reinstated if Lender has required immediate payment tn full
because of Borrower's failure to pay an amesnt due under the Note or this Security Instrument. This right applies
sven after foreclosure proceedings are instiveies. To reinstate the Sceurity Instrument, Borrower shall tender in a
fump sum all amounts required to bring Borowsr's account current including, o the extent they are obligations of
Borrower under this Security Instrument, foreclosur: cosr<.and reasenable and cusiomary attorneys' tees and expenses
properly associated with the foreclosure proceeding. Upon reinstatement by Borrower, this Security Instriment and
the obligations thul 1t secures shell remain in effect as if Lender had not required immediate payment in full,
However, Lender is not required to permit reinstatement if* (i) Lender has accepted reinstuiement atter the
commencement of foreclosure proceedings within two years imuerively preceding the commencement of a current
foteclosure proceeding, (i) reinstatement will preciude foreclosues/on different grounds in the future, or (iii)
rainstatement 'will adversely affect the priority of the lien crented by s Sepurity Instrument.

11. Borrower Not Released; Forbearance By Lender Not » Waiver, Fxtension of the time of payment or
medification of amortization of thy sums secured by this Security Instrument paanted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the uriginal Boriower or Borrowet's successor in
interest, Lender shall not b required to commence proceedings against any successcr i interest or refuse to eatend
time for payment or otherwise modify amortization of the sums secured by this Security 'nstrument by reason of any
demand mede by the original Barrower or Borrower's successors in interest. Any forbearancy oy Lender in exercising
any righi or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Jolnt and Several Liab!lliy; Co-Signers. The coveasirs and agreements
of this Security Instrumens shall bind and benefit the successors and assigns of Lender and Borrowsr, subject io the
provisions of paragraph 9{b). Borrowe:r’s covenants and agreements shall be joint and several. Any "sorrower who
ca-zigns this Security Instrument bui does not execute the Note: (8) is co-signing this Security Instrument only fo
wortgage, grant and convey thm Borrower's interem in the Property under the torms of this Security Instrument; (b)
is not personally obligated to pay the sums secured by this Security Instrument; and {c) agrees thal Lender and any
ather Borrower may agree to extend, modify, forbear or make any accommedalions with rege=d to the lerms of this
Security Instrument or the Noie without that Borrower’s consent.
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13. Notives. Any notice 1o Borrower provided for in this Security instrument shall be given by delivering it or
by mailing it by first class mail urless applicable law requires use of another method. The notice shail be directed to
the Property Address or any other address Borrower designates by notice to Lender. Any notice to Lander shall be
given by first class mail to Lender’s address siated herein or any address Lender designates by nolice to Borrower.
Any notive provided for in this Security Instrument shall be deemexd to have been given to Borrower or Lender when
given as provided in this paragraph.

14. Governing Law; Severabllity, This Security Instrument shall be governed by Federal law and the law of
the jurisdiction in which the Property is located. In the evertt that any provision or clause of this Security Instmment
or the Note conflicts with applicable law, such corflici shall not affect other provisions of this Security Instrument or
the Note which can be given effect without the conflicting provision. To this end the provisions of thia Security
Insirument and che Note are declared to be severable,

1S, Borerewer’s Copy, Borrower shall be given one contormed copy of the Note and of this Security
Instrument.

16. Hazardyes Substances. Borvewer shall not cause or permit the presence, use, disposal, storage, or relense
of any Hazardous Suvsipaces on or in the Froperty. Borrower shall not do, nor allow anyone else to do, anything
affecting 1he Property that 1+/in viclation of any Environmental Law. The preceding two sentences shall not apply to
the preseuce, use, or storage on the Property of small quaniities of Hazardous Substances that are generally
iecognized to be appropriate i norminl residential uses ard to maintenunce of the Propenty,

Borrower shall promptly give Lras'ci written notice of any invesiigation, claim, demand, lawsuit or other action
by any governmental or regulatory agency-or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower hos acusl knowledge. If Botrower learns, or is notifted by any governmental
or regulatory authority, that any removal or Oibzr remediation of any Hazardous Substances affecting the Property is
necessary, Borrower shall promptiy igke all neccssziv remedial actions in accordance with Environmental Law.

As used in this paragraph 16, “Hazardous ‘S.bstances” are those substances defined as toxic or hazardous
substances by Environmentad Law and the following substances; gasoline, keroseme, other flammable or foxic
petroleum products, toxic pesticides and herbicides, volaiie solvents, materiuls containing asbestos or formaldehyde,
and radiogctive materials. As used in this paragraph 16, *Co%ironmental Law" means federal laws and laws of the
jurisdiction where the Propeniy is located that relate to heallh, suiriy ot environmental profection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenziit and pgree as follows:

17. Assigument of Rents. Borrower unconditionally assigns and trausfers to Lender all the rents and revenues
of the Property. Borrower authorizes Lender or Lender's egents ro collect vie/rents and revenues and hereby directs
each tenant of the Property 1o pay the rems to Lender or Lender's agents. \lowrver, prior to Lender's notice to
Borrower of Borrower's breach of any covenant or agreement in the Sccurity Insirv:e2nt. Borrower shall colleet ang
receive all rents and reveses of the Property as trustee for the benefit of Leader and Bairower. This assignment of
reuts constituies an absolule assignment and not an assignment for additional security only.

If Lender gives notice of breach to Borrowar: (a) all rents received by Borrower shull be 'ield by Borrower as
trustee for benefit of Lender only, to be applied to the sums secured by the Security Instrument; (%; Lender shall be
entitled to collect and receive all of the rents of the Propezty; and (c) each tenani of the Property shail pay al rents
due and vnpaid to Lender or Lender's agent on Lender's writien demand (o the tenunt.

Borvowsr has not execuied any prior nssignment of the rents and has not and will not perform any act that would
prevent Lender from exercising its rights under this paragraph 17,

Lender shall not be required to enter upon, take controt of or maintain the Property befare or after giving notice
of breach to Borrower. However, Lender or a judicially appointed recelver may do so ot any time there is a breach.
Any application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This
assigiument of rents of the Property shall teriminale when the debt secured by the Security Instrument is paid in full,

WR{!H {0601} : wxuh-,lﬂﬁ.&.._.
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K 18. Foreclosura Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may
H forecloce this Security Instrument by Judicial proceeding. Lender shall be entitled to collect all expenses
"t incurred in pursuing the remedies provided in this paragraph 18, including, but not limited to, reasonable
Ly attorieys' fees and costs of title evideace.

If the Lender's interest lp this Security Instrument is held by the Secretary and the Secretary requires
immediate payment in full under Pacagrapn 9, the Secretary may Invoke the nonjudicial power of sale
provided tn the Single Famiiy Mortgage Foreclosurce Act of 1994 ("Act") (12 11.8.C, 3751 ef s¢q.) by requesting
a foreclosure commissioner designated under the Act to cominence [creclosure and to sell the Property as
provided in the Act. Nothing in the precediug sentence shall deprive the Secretary of any rights otherwise
avallable tv @ Lender under this Faragraph 18 or upplicable law.

.

19, Reienes. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Insirument  wittov:-charge to Borrower. Borrower shall pay any recordation costs,

20. Waiver o (Tzrcstead, Borrower waives al! right of homestead exemption in the Propenty.
21, Riders to this Secuzity Ipetrument. If one or more riders are executed by Borrower and recorded together

with this Security Instrument, th® roveaants of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreeiaente-2f this Security Instrument as if the rider{s) were a par! of this Security

i lent. {Check applicable box(es)). -
Ng\ Condominium Rider __1 Growing Equity Rider (Gx] other (specify)
Pianned Unit Development Rider  |_.J 7irsduated Payment Rider ARM RIDER

BYTLCLIE
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BY SIGNING BELOW, Berrower accepts and agrees 1o the terms contaired in this Security instrumem and in
any rider{s) executed by Borrower and vecorded with it.
Witnesses:

lQ\LW K ek (Seal)

DENNIS8 K MOORE -Barrower

7 éﬁk%ﬂ:ijééééﬁkizL_ (Seal)

m 8 MOORE -Borrower

(Seal) (Seal)

-Borrower -Botrowor

(Seal) {Seal)

-Borrower -Hortower

—.(Seal) (Seal)

Jorrowsr -Bormower

STATE OF ILLINOIS CoOK County ss:
e | jn , & Notary-Pollic in and for said county and state do hereby cenify
lhat DENNIS X Hooal: mm £ MOORE, HUSZAD AND WIFE

, personaliy known to me to be the same person(s) whose name(s)
subscribed to the foregoing instrument, appeared before me this day in person, and acknow.edgzd that THEY
signed and delivered the said instrument as THEIR free and vcluntary act, for the uies a'wd purposes therein

set forth.
Given under my hand and official seal, this 30TH day of SEPTEMBER . .1996

My Commission Expires: €} ~ A~ ‘f . ~/

Notary Publtic

CFFICIAL TG Ty
LORIE A, Hopie
NOTARY PU?UC‘ bTATE :3: -]‘3'
KT COMMISSON £ippas su'zz =)
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Mail To:

Norwest Mortgage, Inc.

Final Docs. M.S. 0687

800 LaSale Ave, Ste 1000

Minnaapoiis, MN 58402 THA Cage Vo,
131-8462870 139

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 20TH day of BEPTEMBER , 1996 |
and 18 incorpeiated into and shall be deemed fo smend and supplement the Mortgage, Deed of Trust or
Security Deed ("Cexnrity Instrument”) of the same date given by the undersigned ("Borrower”) {0 secure
Borrower's Note ("Note' ;. lo
NGRWEST MORTGAGN, THC,

(the "Lender™) of the same daic <ad covering the property described tn the Security Insirument and located at;
37 GARPIRLD LANE, YgTEANWLCTD, IL 60107
[Property Addross)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTMLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST (187F CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER /8T PAY.

ADDITIONAL COVENANTS. In addition to the covenan’s end agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

The interest rate may change on the first day of JANUARY , 159) , and on hat day
of each succecding year. “Change Date® means each date on which the interest rate cov(d ¢l ange.

{B) The Index

Beginning with the first Change Date, the interest rate will be based on an Index. "indge:” means the
weekly average yield on United States Treasury Securities adjusted to a constant maturity of one s, as made
aveilavle by the Federal Reserve Board, “Current Index” neans the most recent Index flgure avallable 30 deys
before the Change Date. If the Index (as definmd above) is no longer avallable, Lender will use as & new Index
any index prescribed by the Secretary. As used in this Rider, “Secretary mneans the Secretary of Housing und
Urhzan Development or his or her designee.” Lender will give Borrower notlce of the new Index,

FHA Mullistatc ARM Rider - 10/95

msshmu

VRAP MONTOAGE FORMS - 1800)821.7281
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(C) Calculation of Interest Rate Changes
Before each Change Date, Lender will calculate a new intercst rate by adding a margin of

TNOC AND SEVEN-EIGHTHS percentage polnt(s) ( 2.875 %) o
the Current index and rounding the sum to the nearest one-cighth of one percentuge point (0.125%). Subject to
the lim¥s.stited in paragraph (D) of this Rider, this rounded amount will be the new interest rate until the next

Change Dstc.

(D) Lim#*4 o7, Interest Rate Changes
The existing fnidrst tate will naver increase or decrease by more than one percentage point ( 1.0%) on
any single Change Datr. The interest rate will never be more than five percentage points (5.0%) higher or
lower than the initial inte:csi rate, a3 staledd in Paragraph 2 of the Note.

(E} Calculation of Paymezt Change

If the interest cate changes on a Caangs Date, Lender will calculate the amount of monthly payment of
principal and interest which would be uecessary to repay the unpald principal belance in full at the Maturity
Date at the new interest rats through substantially equal paymenta, In making such caiculation, Lender will use
the unpald principal balance which would be.s ved on the Change Date If there had been no default in payment
on the Note, reduced by tha amount of any prepavinents to principal, The result of this calculation will be the
amount of the new monthly payment of principal and interest,

() Notice of Changes

Lender will give notlce to Borrower of wiy change in the Hulerest rate and monthly payment amount, The
notice must be given at least 25 days before the ne'w monthly payment amount is due, and must set forth (i) the
date of the notice, (1) the Change Date, (lil) the old interest rato; (iv) the now interest rate, (v) the new
monthly payment amount, {vi) the Current Index and the date it wes published, (vii) the method of calculatiag
the changs in monthly puyment amount, and (viif) any other information which may be required by law from
time to time.

{G) Effective Date of Changes

A new Interest rate calculated in accordance with paragraphs {C) and (D} of ihis Rider will become
effective on the Change Date. Borrower shail make a payment in the new monthiy amuuri boginning on the
first payment date which occwis at least 25 days after Lender has given Borrower thenodice of changes
required by paragraph (F) of this Rider. Borrower shail have no obligation to puy any increasc.in the monthly
pavment amount calculsted In accordance with paragraph (E) of this Rider for any payment date cccarring less
than 25 days after Lender has given the required notice. If the monthly payment amount calculated in
accordance with paragsaph (E) of thia Rider decreased, but Lender failed to give timely notice of the decrease
and Bortower made any monthly payment amounts exceeding the payment amount whica should have been
stated in a timely notice, then Borrower has the oplion to either (i) demand the rcturn to Borrower of any
excess payment, with Interest thereon at the Note rate (a rate equai to the intrest rate which should have besn
stated in & timely notice), or (1) request that sny excess payment, with interest thereon at the Note rate, be
applied as payment of principal. Lender’s obligation 10 return any excess payment with interest on demand Is
not assignable even if the Noto Is otherwise assigned before the demand for retutn is made. '
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants confuined in this
Adjustable Rate Rider.

(Seal) LO L <) ot (Seal)

LA

Horower  DENNIB X MOORE -Borrower
7

(Seal) Wle  _(sea)
-Bonrower 8 MHOORE -Borrower

(Seal) - (Scal)
-Barrowet -Borrower

(Seal) (Seal)

<Borrower -Borrower







